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VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: B AN PRODUCTION COMPANY )

) VIRGINIA GAS
) AND OIL BOARD
RELIEF SOUGHT: MODIFICATION OF BOARD POOLING )

ORDER TO REPOOL INTERESTSIN ) DOCKET NO.
DRILLING UNIT NO. Y-9 ANDPOOL ) 90-1010-0031-01
INTERESTS IN DRILLING UNIT Y-9B )

LOCATED IN THE OAKWOOD )

COALBED METHANE GAS FIELDSI )

AND I PURSUANT TO VA. CODE ANN.)

§ 45.1-361.22, FOR THE PRODUCTION )

OF OCCLUDED NATURAL GAS )

PRODUCED FROM COALBEDS AND )

ROCK STRATA ASSOCIATED )
THEREWITH FROM FRAC WELLS, )

ANY ADDITIONAL WELLS THAT MAY
BE AUTHORIZED PURSUANT TO

VA. CODE ANN.§ 45.1-361.20

(herein collectively referred

to as "Coalbed Methane Gas"

or "Gas")

LEGAL DESCRIPTION:

“Subject Drilling Unit")

)

i

)

)

)

)

)

;

DRILLING UNIT NUMBER Y-9/Y-9B )
aaft, )
OAKWOOD COALBED METHANE GAS )

)

)

)

)

)

)

)

)

FINDINGS AND ORDER

1. i : This matter came on for hearing before the Virginia Gas and Oil Board
(hereaﬂer'Boud")aw:_ am on January 20, 1998, Dickenson Conference Center, Southwest Virginia Education 4-H

urisdi d Notice: Pursuant to Va. Code Ann. § 45.1-361.1 et seq., the Board finds that it has
jurisdiction over the subje maltcr Based upon the evidence presented by Applicant, the Board also finds that the
xercised due diligence in conducting a search of the reasonably available sources to determine the
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gas and oil owners, coal owners, mineral owners and/or potential owners, i.e., persons
g ("Owner”) or claiming ("Claimant") the rights to Coalbed Methane Gas in all coal

identity and whereabouts
datsited by Aveliast 28 favt

seams below the Tiller including the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard, Upper
Homhﬁdﬂe epen, War Creek, Lower Horsepen, Pocahontas No. 9, Pocahontas No. 8, Pocahontas No. 7,
Pocahontas No. 6, Pocal NoSPoeahomNo4PwahomNo3PomhomsN02andvmumdcoal

nds; (2) has represented to the Board that it has given notice to those parties (hereafter
wh referring to individuals, corporations, partnerships, associations, companies, businesses,
other legal entities) entitled by Va. Code Ann. § 45.1-361.19 and 45.1-361.22, to notice of the
i (3) that the persons set forth in Exhibit B-3 hereto are persons identified by Applicant
who may be Owners or Claimants of Coalbed Methane Gas interests in Subject Formation, in

Subject Drilling Unit g and comprised of Subject Lands, who have not heretofore agreed to lease or sell to the
Applicant and/or pool their Gas interests. Conflicting Gas Owners/Claimants in Subject Drilling Unit are
listed on Exhibit E. Further, the Board has caused notice of the hearing on said Application to be published as required
by Va. Code Ann. § 45.1-361.19.B. Whereupon, the Board hereby finds that the notices given herein satisfy all statutory
requirements, Board rule requirements and the minimum standards of state due process.

4 mendments None.

5. Dismissals: Mary Lester, Eva Singleton, Audrey Boyd Perkins, Clayton Keen Perkins, Edd Boyd, all
being persons who since the Board'’s entry of the Original Pooling Order in this matter have reached a voluntary
agreement with the Applicant to lease and pool their Coalbed Methane Gas interests in Subject Formation in Subject
Drilling Unit underlying and comprised of Subject Lands.

6. Relief Requested: Applicant requests (1) that pursuant to Va. Code § 45.1-361.22, including the
applncd:lcportnonsofVa.CochdlSl-%lZl the Board modify the Order of the Board entered in the above-styled
docket number on November 19, 1990, and filed with the Clerk of the Circuit Court of Buchanan County at Deed Book
367, Page 326 (herein “Original Pooling Order”) by deleting in toto the language of the Original Pooling Order and
replacing it with the provisions of this Order (herein “Modification Order™), thereby pooling all the rights, interests and
estates in and to the Gas in Subject Drilling Unit, including the pooling of the interests of the Applicant and those of the
known and unknown persons named in Exhibit B-3 hereto and that of their known and unknown heirs, executors,
administrators, devisees, trustees, assigns and successors, both immediate and remote, for the drilling and operation,
including production, of Cpalt mhmeGu,pmdmdﬁomoralhcmdtnﬂnsijtDﬁmngUﬁtuﬁ)ﬁMfm
the Subject Formation underlying and comprised of the Subject Lands, (hereafier sometimes collectively identified and
referred to as "well development and/or operation in the Subject Drilling Unit"); and (2) that the Board designate
CONSOL Inc. as Unit Operator.

Relief Granted: The requested relief in this cause be and hereby is granted: (1) Pursuant to Va. Code
Am.§451-36121C3 CONSOL Inc. (hereafter "Unit Operator” or “Operator”) is designated as the Unit Operator
authorized to drill and operate Coalbed Methane Gas wells in the Subject Formation in the Subject Drilling Unit and/or
well(s) outside the Subjec DﬁningUxitbmﬁomwhichpmchcﬁoniulhcatedeubjeetDﬁnmgUniLalLsubjectto:
the permit provisions contained in Va. Code Ann. § 45.1-361.27 gt seq.; to the Oakwood Coalbed Methane Gas Field I
Order OGCB 3-90, dated May 18, 1990, as amended by orders issued in Docket Nos. VGOB 93-0216-0325 and
VGOB 93-036-0348 (herein “Oakwood I Field Rules”); to the Oakwood Coalbed Gas Field I Order 91-1119-0162

effective as of December 17, 1992, to § 4 VAC 25-150 et seq., Gas and Oil Regulations; and to §§ 4 VAC 25-160 et
seq., Virginia Gas and Oil Board Regulations, all as amended from time to time; and (2) the language of the Original
Pooling Order is deleted in toto and replaced with the provisions of this Modification Order hereby pooling all the
interests and estates in and to the Gas in Subject Drilling Unit, including that of the Applicant and that of the known and
unlnnwnpemmm n Exhibit B-3, attached hereto and made a part hereof, and their known and unknown heirs,
executors, 2 trato MMmMmb«hmﬁmandemme&bm
Fomm:nlheSubject illing Unit underlying and comprised of the Subject Lands.
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For the Subject Drilling Unit
underlying and comprised of the Subject
Land referred to as:

Unit Number Y-9/Y-9B
Buchanan County, Virginia

Pursuant to the Oakwood II Field Rules, the Board has adopted the following method for the calculation of
production and revenue| and allocation of allowable costs for short hole and unsealed gob production of Coalbed
Methane Gas dependent upon the particular long wall mining plan applicable to each 80-acre drilling unit.

The designated operator of any 80-acre drilling unit or units within the boundaries of which any long wall panel
which has been isolated by the driving of entries is located and from which Unsealed Gob Gas, Short Hole Gas or Gas
from any Well orized by the Code of Virginia is produced, shall calculate production and revenue based upon the
mine plan as implemented within each affected 80-acre drilling unit and in particular, based upon the mineral acreage, as
platted upon the surface, in each 80-acre drilling unit actually contained within a long wall panel as depicted by said
mine plan. Except as otherwise provided herein, a copy of the pertinent portion of the mine plan being utilized to
calculate production, revenue and costs from any affected 80-acre drilling unit shall be filed of record with the Board
priortothepaymdof revenue based upon such calculations. The formula or division of interest for production
from any 80-acre d mMWamwﬂmmmmmWyowmdewmhMmt
shnllhecakthdu

7.1 Short Hole Gas - The amount of production produced from and attributed to each 80-acre drilling unit

shall be the ratio (expressed as a percentage) that the amount of mineral acreage, when platted on the
surface, which is both in the affected unit and the long wall panel, bears to the total mineral acreage, when
platted on the surface, contained within the entire long wall panel affecting such 80-acre drilling unit.

7.2 For Unsealed Gob Gas - The amount of production produced from and attributed to each 80-acre drilling
unit shall be the ratio (expressed as a percentage) that the amount of mineral acreage, when platted on the
surface, which is both in the affected unit and the long wall panel, bears to the total mineral acreage, when
platted on the surface, contained within the entire long wall panel affecting such 80-acre drilling unit.

7.3 i. For Gas from Amny Located in a Long Wall Panel. - After actual commencement of coal mining
openhou lhedmmgofeﬂmsandmm%noﬁsolaﬂonofahngwaﬂpmﬂthemuof@s
produced from such a well and attributed to each 80-acre drilling unit shall be the ratio (expressed as a
percentage) that the amount of mineral acreage, when platted on the surface, which is both in the affected

80-acre drilling unit and the isolated long wall panel, bears to the total mineral acreage, when platted on
the surface, contained within the entire long wall panel affecting such 80-acre drilling unit.
7.4 ii. For Frac - Prior to the actual commencement of coal mining operations by the driving of

entries and (comy bhonofuohuonoflbngwaﬂpamLGasﬁomauyweﬂbmtedmapmpowdhngwan
panel shall be produced from and allocated to only the 80-acre drilling unit in which the well is located
according to the undivided interests of each Owner/Claimant within the unit, which undivided interest shall
be the ratig (expressed as a percentage) that the amount of mineral acreage within each separate tract that
is within the Subject Drilling Unit, when platted on the surface, bears to the total mineral acreage, when
platted on the surface, contained within the entire 80-acre drilling unit in the manner set forth in the
Oakwood I Field Rules.
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Election and Election Period: In the event any Gas Owner or Claimant named in Exhibit B-3 hereto
does not reach a voluntary agreemen bshuemﬂnopemhonofﬂnwell(l)mhehuhdmthe&bpctbnmuUm
j rilling Unit but from which production is allocated to Subject Drilling Unit, at a rate of payment
mlmllyagmedbbyn‘d meorChMmdﬂnApphcﬂwOpamorthnanhpummmdmehct

2d Unit Operator at the address shown below within thirty (30) days from the date this Order

Paragraph 9 to the designat

is recorded in the county named. A timely election shall be deemed to have been made if, on or before the last day
of said 30-day period, such electing person has delivered his written election to the designated Unit Operator at the
address shown below or has duly postmarked and placed its written election in first class United States mail, postage

;tual and reasonable costs of the development contemplated by this Order for frac well gas,
mbdpbgsmdgnﬁommyaddmomlweﬂlhatmybemnhmudpummmVa

andOnl W4VAC25-160-100(hcmn "Allocable, Completed for Production Costs").
Further, a Participating Operator agrees to pay the estimate of such Participating Operator's proportionate
part of the Tptal Allocable, Completed-for-Production Panel Costs as set forth below to the Unit Operator
within forty. (45) days from the later of the date of mailing or the date of recording of this Order. The
estimated Total Allocable, Completed-for-Production Panel Costs for the Subject Drilling Unit is as
follows:

Allocable, Completed-for-Production Panel Costs:

Panel 6 West $114,698.68
Panel 7 West 153,338.90
Total $268,037.57

pating Operator's proportionate cost hereunder shall be the result obtained by multiplying the
i Opemfon 'Imnmsthmt”umﬂnTotalAllocableConplewd-for-PmmPaml

icipate and fails or refuses to pay the estimate of his proportionate part of the Total Allocable,
pleted-for Production Panel Costs as set forth above, all within the time set forth herein and in the
pmi:edeuagsaphSofﬂuOnﬂer then such Participating Operator shall be deemed to
e mhmaﬁhmmmmhﬁadmmm

i : ideration: In lieu of participating in the development
opemonofSubjeotDrdmuUnnunderPampathabwe any Gas Owner or Claimant
named in Exhibit B-3 hereto who does not reach a voluntary agreement with the Applicant or
crator may elect to accept a cash bonus consideration of $1.00 per net mineral acre owned by
h person, commencing upon entry of this Order and continuing annually until commencement

of production from Subject Drilling Unit, and thereafter a royalty of 1/8th of 8/8ths [twelve and
alf percent (12.5%)] of the net proceeds received by the Unit Operator for the sale of the
bed Methane Gas produced from any well development covered by this Order multiplied by




————
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person's Division of Interest or proportional share of said production (for purposes of this
,mmmummmummmm
nstream of the wellhead, including, but not limited to, gathering, compression, treating,
' 'andmbnngm.whetherpuﬁmudbyUntq:ummaMpalm)as

itial cash bonus shall become due and owing when so elected and shall be tendered, paid or
escrowed within sixty (60) days of recording of this Order. Thereafier, annual cash bonuses, if
ny, shall become due and owing on each anniversary of the date of recording of this order in the
ent production from Subject Drilling Unit has not theretofore commenced, and once due, shall
endered, paid or escrowed within sixty (60) days of said anniversary date. Once the initial
h bonus and the annual cash bonuses, if any, are so paid or escrowed, subject to a final legal
determination of ownership, said payment(s) shall be satisfaction in full for the right, inerests,
nd claims of such electing person in and to the Gas produced from Subject Formation in the
ject Lands, except, however, for the 1/8th royalties due hereunder.

pbject to a final legal determination of ownership, the election made under this Paragraph 9.2, when

SO m shall be satisfaction in full for the right, interests, and claims of such electing person in any
well development and operation covered hereby and such electing person shall be deemed to and
heteby es lease and assign, its right, interests, and claims in and to the Gas produced from Subject
Formation in the Subject Drilling Unit to the Applicant.

arried Basi 0 Receive Consideration In Lieu Of Cash: Illlﬂldmmmﬂt
d andopmd‘Snmenlthutmﬂeerhﬂaboveandmhmof
- " amhbmmmnmduw:ph928bwe,wﬁa50wmror(]mm
named in Exhibit B-3 hereto who does not reach a voluntary agreement with the Applicant or
Operator may elect to share in the development and operation of Subject Drilling Unit on a
carried basis (as a "Carried Well Operator"] so that the proportionate part of the Total
Completed-for-Production Panel Costs hereby allocable to such Carried Well Operator’s interest
is charged against such Carried Well Operator's share of production from Subject Drilling Unit.
jch Carried Well Operator's rights, interests, and claims in and to the Gas in Subject Formation
in the Subject Drilling Unit shall be deemed and hereby are assigned to the Applicant until the
proceeds from the sale of such Carried Well Operator's share of production from Subject Drilling
Unit (exclusive of any royalty, excess or overriding royalty, or other non-operating or non cost-
bearing burden reserved in any lease, assignment thereof or agreement relating thereto covering
such interest) equals three hundred percent (300%) for a leased interest or two hundred percent
(200%) for an unleased interest (whichever is applicable) of such Carried Well Operator’s share
of the Total Allocable Completed-for-Production Panel Costs allocable to the interest of such
Carried Well Operator. When the Applicant recoups and recovers from such Carried Well
Operator's assigned interest the amounts provided for above, then, the assigned interest of such

ied Well Operator shall automatically revert back to such Carried Well Operator, and from
nd after such reversion, such Carried Well Operator shall be treated as if it had participated
itially under Paragraph 9.1 above; and thereafier, such participating person shall be charged
ith and shall pay his proportionate part of all further costs of such well development.

bject to a final legal determination of ownership, the election made under this Paragraph 9.3, when
so made, shall be satisfaction in full for the rights, interests, and claims of such electing person in any
well development and operation covered hereby and such electing person shall be deemed to have and
hereby does assign its rights, interests, and claims in and to the Gas produced from Subject Formation
in the Subject Drilling Unit to the Applicant for the period of time during which its interest is carried
as above provided prior to its reversion back to such electing person.
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10. Properly Elect: In the event a person named in Exhibit B-3 hereto does not reach a
vohmryaaee-um AppMaOpumandhkbehawuhnlhem in the manner and in accordance
with the terms of this Order, one of the alternatives set forth in Paragraph 9 above for which his interest qualifies, then
mmmuummmmmmmmmmmas‘bﬁa
Drilling Unit and shall be deemed, subject to a final legal determination of ownership, to have elected to accept as
satisfaction in full for such person's right, interests, and claims in and to the Gas in Subject Formation in the Subject

DﬁmngUitme"pmﬂethmgaphaZd:weﬁrwﬁchhsmqulﬁsandeedemdw
have leased and/or assigned his right, interests, and claims in and to said Gas produced from Subject Formation in the
Slbpamﬂthub he Applicant. Persons who fail to properly elect shall be deemed, subject to a final legal
determination of ownership, to have accepted the compensation and terms set forth herein at Paragraph 9.2 in

mmﬂﬁr nﬂ,mwdnmofnnhpmnmandmtheﬁnspm:cedﬁnmtheswpct
Formation underlying Subject Lands.

11. Default By Participating Person: In the event a person named in Exhibit B-3 elects to participate
under Paragraph 9.1, but fails or refuses to pay, to secure the payment or to make an arrangement with the Unit Operator
for the payment of such person's proportionate part of the Total Allocable, Completed-for-Production Panel Costs as set

forth herein, all within the time and in the manner as prescribed in this Order, then such person shall be deemed to have
withdrawn his election to participate and shall be deemed to have elected to accept as satisfaction in full for such
pmonsnmm chnmnﬂbﬂn(hslhwmwwubdmw92mnwhchhs

interest qualifies de; g on the excess burdens attached to such interest. Whereupon, any cash bonus consideration
theautuuld‘uch d election shall be tendered, paid or escrowed by Unit Operator within sixty (60) days after
the last day on which sucl Mwuﬂeﬂhu&denhmﬂdhavepaﬂhspmpommdmchwﬂor
should have made satisfacto mﬁthepaymﬂnmt When such cash bonus consideration is paid or
escrowed, it shall be satisfaction in full for the right, interests, and claims of such person in and to the Gas underlying

Subject Drilling Unit in the Subject Lands covered hereby, except, however, for any royalties which would become due
pursuant to Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named in Exhibit B-3 is unable to reach a voluntary
agreememtoslnmm he operation of the wells contemplated by this Order at a rate of payment agreed to mutually by
said Owner or Claimant and the Applicant or Operator, and such person elects or fails to elect to do other than
participate under Paragraph 9.1 above in the development and operation of Subject Formations in Subject Drilling Unit,
then subject to a final legal determination of ownership, such person shall be deemed to have and shall have assigned
unto Applicant such person's right, interests, and claims in and to said wells, and other share in production to which such
person may be entitled by reason of any election or deemed election hereunder in accordance with the provisions of this
Order governing said election.

13. nit Operator (or Operator): CONSOL Inc., be and hereby is designated as Unit Operator authorized

to drill and operate th WMGﬂdel)mSﬂmctFMnmswjeamﬂthmﬂwm!hc
permit provisions contained in Va. Code Ann. § 45.1-361.27 et seq.; 4 VAC 25-150 et seq., Gas and Oil Regulations; 4
VAC 25-160 et seq., nsiﬁn(huﬂOﬂBouﬂchﬂnﬁom;theOnkwmleieHRﬂesandmeOakwobanidd
Rules, all as amended from time to time, and all elections required by this Order shall be communicated to Unit
Operator in writing at the address shown below:

CONSOL Inc.

P. O. Box 947

Bluefield, VA 24605
Phone: (540) 988-1016
Fax: (540) 988-1050
Attn: Leslie K. Arrington
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‘ommen¢ement of Operations: Unit Operator shall commence or cause to commence operations for
the drilling of the well(s) 'ﬁeSWDnﬂuUﬂanﬂu&ede:)uﬂdeﬂnSﬂmﬁDnmngUmbmﬁom

which production is d to the Subject Drilling Unit within seven hundred and thirty (730) days from the date of
this Order and shall proseg ﬁemwﬂhﬁn&haeme HUmOpumMmmmcmdmﬂor
terminated by Order of the iﬁlom:hﬂmdlz'OOPMo-ﬂnheonwhchanwen(s)mbydu

Order and/or all well(s) from which production is allocated to the Subject Drilling Unit are permanently abandoned and
plugged. However, in the event an appeal is taken from this Order, then the time between the filing of the petition for
appeal and the final Order of the Circuit Court shall be excluded in calculating the two year period referred to herein.

it Operator shall file with the Board notice of the date on which any longwall panel under
COMme mwmm&mwmﬂﬁqh'aMh&er

under Paragraph 9.1 in th SmDnMUmtbthccmMcoﬂsmmdmthednlhngoropummﬂc
Subject Drilling Unit are chargeab mnchpemn'sm Smhhemandnshofsetoﬁ‘shllbemlcas

der, the Board instructs the Escrow Agent named herein or any successor named by the
interest-bearing escrow account, (herein "the Escrow Account") to receive and account to the
ement for the escrowed funds hereafter described:

| Premier Trust

| c/o First Virginia Bank-Mt. Empire
| P. 0. Box 1038

| Abingdon, VA 24210

| Telephone: (540) 628-2242

| Fax:  (540)628-2766

‘ Attention: Ms. Debbie Davis

i 0 ) : Persons: If any payment of bonus, royalty payment or
ner Mnﬁmuubrh&&rmben&bmntbmemmm
is unknown, then such cash bonus, royalty payment, or other payment shall not be
ingled with any funds of the Unit Operator and shall, pursuant to Va. Code § 45.1-361.21.D, said

recording of this Order, and continuing thereafier on a monthly basis with each deposit to be
> of a report format approved by the Inspector, by a date which is no later than sixty (60) days
after the las q«mmmwmum&m::;mm Such funds shall

rson(s) or until the Escrow Agent relinquishes such funds as required by law or pursuant to
Board in accordance with Va. Code § 45.1-361.21.D.
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16.2. Escrow Provisions For Conflicting Clz : If any payment of bonus, royalty payment, proceeds in
excess of ongoir mamummmmmmmmmmum
because the person entitled thereto cannot be made certain due to conflicting claims of ownership and/or a
defect or clond uﬁeh&.ﬂnnnﬂmhbommﬂymmﬁ,pmﬂmmmdm
operational expenses, or other payment, together with Participating Operator's Proportionate Costs paid to
Operator pursuant to Paragraph 9.1 hereof, if any, (1) shall not be commingled with any funds of the Unit
Operator, and (2) shall, pursuant to Va. Code Ann. §§ 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4, be deposited by the Operator into the Escrow Account within one hundred twenty (120) days
of recording of this Order, and continuing thereafter on a monthly basis with each deposit to be made, by
use of a report format approved by the Inspector, by a date which is no later than sixty (60) days after the
last day of the month being reported and/or for which funds are subject to deposit. Such funds shall be
held for the exclusive use of, and sole benefit of, the person entitled thereto until such funds can be paid to
such person(s) or until the Escrow Agent relinquishes such funds as required by law or pursuant to Order
of the Board

17. Special Findings The Board specifically and specially finds:

171Applm aVnpmpwﬂpuﬁmﬂnpmmmddAppﬂachmOperﬂon,mc and Appalachian
Methane, In¢., who are indirect wholly owned subsidiaries of MCN Corporation. Applicant is duly

ntllonmd nd qualified to transact business in the Commonwealth of Virginia;

17.2 CONSOL Inc. has accepted Applicant's delegation of authority to explore, develop and maintain the
pmpemel md’Appmeowmdorbmnﬁerwqmmd,hsagmedmexphm,dewhpM
the properties and assets of Applicant, and has consented to serve as Coalbed Methane Gas Unit
q:enbr Subject Drilling Unit and to faithfully discharge the duties imposed upon it as Unit Operator

by statute and regulation;

17.3 CONSOL Inc. is a Delaware corporation duly authorized to transact business in the Commonwealth of
Virginia and is an operator in the Commonwealth of Virginia and has satisfied the Board's requirements
for operations in Virginia;

17.4 The Applicant seeks this Modification Order to: (1) identify and pool within Subject Drilling Unit the
interest of the Minerva Osborne heirs who were omitted as parties by the Original Pooling Order; and (2)
to pool all Gas interests in Subject Formations in Subject Drilling Unit pursuant to the Oakwood I Field
Rules as well as the Oakwood II Field Rules;

17.5 Applicant, Buchanan Production Company, claims ownership of gas leases, Coalbed Methane Gas leases,
and/or coal leases representing 99.375 percent of the oil and gas interest and 99.375 percent of the coal
interest in Subject Drilling Unit, and Applicant claims the right to explore for, develop and produce

Coalbed Methane Gas from Subject Formations in Oakwood Unit Number Y-9/Y-9B in Buchanan
County, Virginia, which Subject Lands are more particularly depicted on Exhibit "A";
17.6 Applicant proposes the drilling of two (2) well(s) on the Subject Drilling Unit to develop the pool of Gas

in Subject Formations, and proposes to operate and develop Subject Drilling Unit by the use of wells
located outside of Subject Drilling Unit by allocating production from said wells to Subject Drilling Unit;

17.7 Subject Drilling Unit is located above portions of the VP No. 8 Mine's Nos. 6 and 7 West Longwall
Panels as depicted on Exhibit G hereto;
17.8 The well depth in the VP-8 Mine’s 6 West panel is 1,833 feet and the average well depth in the

VP-8 Mine's 7 West panel is 2,072 feet;
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17.9 The estimated total production from Subject Drilling Unit is 125 to 550 MMCF. The estimated amount of
reserves from the Subject Drilling Unit is 125 to 550 MMCF,

17.10 Set forth in Exhibit B-3 is the name and last known address of each Owner or Claimant identified by the
Waﬂ having or claiming an interest in the Coalbed Methane Gas in Subject Formation in Subject
Drilling Unit/ underlying and comprised of Subject Lands, who has not, in writing, leased to the Applicant
thﬁMquMM&MmS@mDﬂmUﬂhm

clopment, The interests of the Respondents listed in Exhibit B-3 comprise 0.625 percent of the oil and
gas interests/and 0.625 percent of the coal interests in Subject Drilling Unit;

17.11 Applicant's evidence established that the fair, reasonable and equitable compensation to be paid to any
person in lie d&enﬂthnqwdlmedhuebymdmemwﬂndm
Paragraph 9 above;

17.12 The relief requested and granted is just and reasonable, is supported by substantial evidence and will
afford each person listed and named in Exhibit B-3 hereto the opportunity to recover or receive, without
unnecessary expense, such person's just and fair share of the production from Subject Drilling Unit. The
md e Application and relief requested therein will ensure to the extent possible the greatest

ecovery of coalbed methane gas, prevent or assist in preventing the various types of waste
pmlimed statute and protect or assist in protecting the correlative rights of all persons in the subject
common sources of supply in the Subject Lands. Therefore, the Board is entering an Order granting the
relief herein set forth.

18.  Mailing Of Order And Filing Of Affidavit: Applicant or its Attorney shall file an affidavit with the
Secmryoﬁh:Bontd ithin sixty (60) days after the date of recording of this Order stating that a true and correct copy
of said Order was mailed within seven (7) days from the date of its receipt to each unleased Respondent named in
Exhibit B-3 pooled by this Order and whose address is known.

19. Avails " nit Records: The Director shall provide all persons not subject to a lease with
reasonable access to all record ﬁtSﬂ:pctDnﬂmgUmtwhwhmnhnuuedbytheUmtOpemormmdDmtor
and/or his Inspector(s).

20. o : Therefore, the requested relief and all terms and provisions set forth above be and
herebymgnmedand ISSOORDERED

21. Appeals: Appeals of this Order are governed by the provisions of Va. Code Ann. § 45.1-361.9 which
provides that any order or decision of the Board may be appealed to the appropriate circuit court. Such appeals must be
taken in the manner prescribed in the Administrative Process Act, Va. Code Ann. § 9-6.14:1 et seq. and Rule 2A of the

Rules of the Virginia Supreme Court.
22. Effective Date This Order shall be effective as of January 20, 1998.

DONE AND EXEC] tﬁl!_i&rof M , 1998, by a majority of the Virginia Gas and Oil

Board.
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STATE OF VIRGINIA )
COUNTY OF WISE )

Acknowledged ﬁl[ﬂ/&yd‘% 1998, personally before me a notary public in and for the
Commonwealth of appeared Benny , being duly sworn did depose and say that he is Chairman of the

Virginia Gas and Oil Mkumthemm:mlnﬁmdwdow.
Susan G. Garrett

Notary Public
My commission expires 31, 1998
STATE OF VIRGINIA )
COUNTY OF W. )%

Acknowledged o this mg&gglnm,mmmammmmmmm
i Fulmer, being duly sworn did depose and say that he is Principal
he executed the and was authorized to do so.

10
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1A.
1B.

2A&C

2B.

2D.

85

nﬁﬁu 47506270

BUCHANAN PRODUCTION COMPANY

Oakwood Field Unit Y-9
Tract Identification
Big Axe Land Company - Tr. 15 - Coal, Oil & Gas
Coal Lessees
Permac, Inc
Island Creek Coal Company
Buchanan Production Company - CBM Lessee
Buchanan Production Company - Oil & Gas Lessee
2.10 acres 2.6250%

Carrie Cox - Surface
Arnold Cook|- Surface

Big Axe Lan
Coa' L SSees
Permac, Inc.
Island Cree

Company - Tr. 23 - Coal

Coal Company

Buchanan Production Company - CBM Lessee
Buchanan Production Company - Oil & Gas Lessee
Edd Boyd, Et al - Surface, Oil & Gas

38.14 acres 47.6750%

Big Axe Land Company - Tr. 23 - Coal

Island Creek Coal Company
Buchanan Production Company - CBM Lessee
uction Company - Oil & Gas Lessee

2.1625%

Big Axe Land Company - Tr. 23 - Coal
Coal Lessees

Permac, Inc.
Island Creek Coal Company

Buchanan Production Company - CBM Lessee
Buchanan Production Company - Oil & Gas Lessee

Manervy Osbom, Heirs (1/2 acre Cenetery) - Surface, Oil & Gas
0.50 acres 0.6250%

Big Axe Land Company - Tr. 28 - Coal, Oil & Gas

Coal Lessee:

Permac, Inc.

Island Creek Coal Company
Buchanan Production Company - CBM Lessee

Buchanan Production Company - Oil & Gas Lessee
20.88 acres 26.0750%
Kathleen Snih - Surface
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BUCHANAN PRODUCTION COMPANY
Oakwood Fleld Unit Y-9
Tract Identification

Big Axe Land Company - Tr. 17 - Coal, Oil & Gas

Page 2
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BOOK 475 PAGE 272
Exhibit B-3
Oakwood Field Unit Y-9
VGOB-90-1010-0031-01

List of Unieased Owners/Claimants
Division of Interest In

Net Acres Interest in 6-West T-West
in Unit Unit 7.3916% 11.5922%
L QILI.GA&.EEW
TRACT #2D - 0.50 acres
(1) Manervy Osboumn Heirs, Devisees 0.50 acres 0.6250% 0.0462% 0.0725%
Successors or
Address unknown

Page 1
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Exhibit E

Oakwood Fleld Unit Y-8
VGOB-80-1010-0031-01
List of Conflicting Owners/Claimants that require pooling

Division of Interest in

Net Acres Interest in 6-West 7-West
in Unit Unit 7.3916% 11.5922%
38.14 acres 47 .6750% 3.5239% 5.5266%
(1) Martin Edd Boyd et al. 38.14 acres 47 6750% 3.5239% 5.5266%
(a) Edd Boyd 26.698 acres 33.3725% 2.4668% 3.8686%
Rt 1, Box 109 7/100f 38.14 acres
Vansant, VA 24656
(b) Clayton Perkins 3.814 acres 4.7675% 0.3524% 0.5527%
Rt 1, Box 104 1/100of 38.14 acres
Vansant, VA 24656
(c) Eva Singleton 7.628 acres 9.5350% 0.7048% 1.1053%
103 Highland Avenue 1/5of 38.14 acres
Bluefield, VA 24605
1.73 acres 2.1625% 0.1598% 0.2507%
Danville, VA 24541
(1) Clayton Perkins et 1.73 acres 2.1625% 0.1598% 0.2507%
(a) Clayton Perkins 1.384 acres 1.7300% 0.1279% 0.2005%
Rt 1, Box 104 4/5 of 1.73 acres
Clayton Perkins
(b) Eva Singleton 0.346 acres 0.4325% 0.0320% 0.0501%
103 Highland Avenue 1/50f 38.14 acres
Bluefield, VA 24605
TRACT #2D - 0,50 acres
(1) Big Axe Land Co (Tract 23) 0.50 acres 0.6250% 0.0462% 0.0725%
c/o Landon R. Jr.
Wyatt Buick Sales
Danville, VA 24541
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Exhibit E
Oakwood Fleld Unit Y-8
VGOB-90-1010-0031-01

List of Conflicting Owners/Claimants that require pooling

Division of Interest in

Net Acres Interest in 6-West 7-West
in Unit Unit 7.3916% 11.5922%
TRACT #2D - 0.50 acres
(1) Manervy Osboumn Heirs, Devisees 0.50 acres 0.6250% 0.0462% 0.0725%
Successors or Assigns
Address unknown

Page 2
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VIRGINIA:
was this day presented i
admitted to recqr '
Deed Book No...I- .
Returned this date lo,

In the Clerk’s Offi

ce of the Clrcmt Court of Buchanan Coun
r with the certi

ty. The foregoing ingtrument

y)f acknow)lgmﬂ nexed

M. Bevins, Jr., Clelk
_Deputy Clerk



