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VIRGI NIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

IN RE:

Application of Oxy USA, Inc.
for ?oread Pooling of Interests in a Drilling Unit
Ajffected by Wall Number Y-9, VGOB 1010-31 in the

',cmouth Grjundy Magisterial District of Buchanan County, Virginia

This cause came on this 11th day of October, 1990, "upon the

applicaticn of Oxy USA, Inc. requesting that this Boa/ pool the

interestts of well operators in the 80-acre (plus a tdlbrance of

be affactnd by the pooling of occluded coalbed methane g as below

iin. Thethe Tillei seam of coal in the drilling unit involved bert

Board fine.s that Oxy USA, Inc. has exercised due diligehp. and has

conducted a meaningful search of reasonably available sources at

hand. The Board hereby approves the notice given, by pglication
and othersiise, as meeting the statutory requirements, rtub~s of the

Board and minimum standards of state and federal due pjroJ:.ess, and

154) drilling units established for the Oakwood Coa144 Methane

Field in the South Grundy Magisterial District of Buchahag County,

Virginia. Notice of the filing of the application he4e$ n and of

the time, date and place of the hearing thereon waa lduly and

properly c ivan to each well operator of record having 4n interest

in the occluded coalbed methane gas below the Tiller slab of coal

underlyinci the tracts within the drilling unit covere4 hereby as

required hy Section 45.1-361.19of the Code of Virginga~ 1950 as

amended. The Board examined the Notice as given alnp further

conducted inquiry into the sufficiency of Oxy USA, In0.ts search

to determ:.ne the names and whereabouts of well operat4rS who may
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finds that notice has been given in all respects as required by law

and the rules of this Board.

Based upon the evidence presented, the Board figs 'Chat Oxy

USA, Inc.'.>as acquired occluded coalbed methane interestIs };slow the

Tiller seam of coal in the drilling unit as described 0n'he map,

which is attached hereto as Exhibit "A" and made a part hereof, and

has the right to conduct operations on its occluded coals( methane

interests. Based on the evidence presented, the Board finds that

the folloring named persons may be owners of occluded coalbed

methane interests below the Tiller seam of coal whioh~ are not

subject to any lease and who have not voluntarily agreed to pool

their interests in the drilling unit involved herein for its
developmmit and operations:

1) Mary Laster, c/o Clayton Keen Perkins and 4uprey Boyd
Perkins, Route 1, Box 104, Vansant, VA 24656;

2) Eva Singleton, 103 Highland Avenue, Bluefield> Oil 24605;

3) Audrey Boyd Perkins, Route 1, Box 104, Vanuant, VA
246561

4) Clayton Keen Perkins, Route 1, Box 104, Oar)sant, VA
24656;

5) Edd Boyd, Route 1, Box 109, Vansant, VA 24656;

and that the following named persons may be owners Of occluded

coalbsd methane gas interests below the Tiller seam of c&.1, which

are held pursuant to a lease or other agreement, in the'rilling
unit invo] ved herein who have not voluntarily agreed to philol their

intereets in this unit for its development and operatibn)

2)



BasecI upon the evidence presented, the Board fin4s i that, in

order to avoid the drilling of unnecessary wells, grgsent the

various t~~s of waste and protect the correlative rights of all

owners and potential owners of occluded coalbed methane gas with

respect to the drilling unit involved herein, the +>ers and

potential owners of occluded coalbed methane gas invol~ who have

not hermtcfore reached an agreement with respect to devekQaasnt and

operation of the drilling unit covered hereby shall be ge)tuired to

pool theii coalbed methane gas interests below the Tilke}, seam of

coal in cevelopment of this drilling unit, upon the~ Warms and

conditions set out in this order, all of which terms and c3nditions

are found, after consideration of the evidence present@ in this

cause, to be supported by substantial evidence and tto 'be just,
reasonable and eguitable and such as will afford san'ccluded
coalbed methane gas owner and potential owner in thlIs 'unit the

opportunity to recover or receive just and equitablla share of

production from this unit.

Base<I upon the evidence presented at the public bewaring in

this matter, the Virginia Gas and Oil Board orders as Ifollows:

(1) Pending resolution oi issues with respect tc )otential
conflicting claims of ownership of the occluded coal~ methane

gas, the occluded coalbed methane gas well operator shgl):



(a) Establish an interest-bearing escrow akclunt at a

financkal institution into which the payment for costs or~ proceeds

attributal>le to the conflicting interest shall be deglited and

held for the benefits of claimants;

(b) Deposit into the escrow account any mohey paid by

a person claiming a contested ownership interest as a partllcipating

operator'0 share of costs payable pursuant to the prkvksions of

Sections il5.1-302 and 45.1-361.21, paragraphs 6.A.(i) ant, 6.B.(i)
of this Board's Order;

(c) Deposit into the escrow account one-eighth of all
proceeds attributable to the conflicting interestS plus all
proceeds in excess of ongoing operational expenses attrib}stable to
a participating or non-participating operator; and

(d) Submit to the State Gas and Oil Inspector kluarterly

statementn reflecting the status of funds deposited into'he Y-9,

VCOB 1013-31 escrow account, including sums allo)able to

productioii, royalty payments and interest. The opera}o} may not

use funds deposited into this escrow fund for any puddle. Upon

resolution of conflicting claims of ownership, the operator may

petition the Board for an Order to disburse funds.

(2) Within 30 days of receipt of a certified ctop'r of the

final legal determination of entitlement or upon rede4]>t of an

agreement signed by all claimants, the Board shall orde} payment

of principal and accrued interest from the escrow account 6.escribed

in paragraph 1 above to all persons legally entitled the}eto.



(3) Any person who does not make an election unier this

pooling order shall be deemed, subject to a flnzl legal

determination of ownership, to have leased his gas or oiil interest

to the coulbed methane gas well operator.

(4) The interests of well operators, as named above in this

80-acre (with a tolerance of 154) drilling unit establie)axe in the

lands involved herein for the Oakwood Coalbed Methane Gas 'Field are

hereby pooled for the development and operation of thiS eiit. Oxy

USA, Inc. is hereby authorized to drill, complete and Cperate a

well in this drilling unit so as to produce occluded coalbed

methane gus from the pooled acreage, consistent with the 1:erms and

provisions of its applicable well work permit and the Oal&>od Field

Rules.

(5) Each owner or potential owner of occluded coalbehl methane

gas below the Tiller seam of coal involved herein, other'han Oxy

USA, Inc., shall, within 30 calendar days after the date d1.'ailing
this Orde:.", deliver to Oxy USA, Inc., P. O. Drawer Q, Rl.chlands,

VA 24634, a written election either to participate in thle fiperation
I

~

of the well covered hereby or to exercise such well o]aerator's

right of election under this order as described below. A timely

election shall be deemed to have been made if a well opzrator on

or before the last day of such 30 calendar day period hss ment such

written e'..ection by telegram or telegraph to Oxy USA, Ink.. or has

had such written election duly postmarked and has pie=ed such

written e.".ection in the United States mail, first claesi postage

prepaid, <luly addressed to Oxy USA, Inc. at the address get forth
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above. 'lhe alternatives afforded to the well operators herein

pooled axe set forth in either A or B, below, whiglxever is
applicabl«.

(A) Each occluded coalbed methane gas well op)i..ator or

potential well operator herein pooled owning an interemt',«s to the

occluded <:oalbed methane gas below the Tiller seam of cok. derived

from a le«se covering any tract within the drilling unii.t involved

herein is accorded the following options as to such intel est:
(i) Particination: To participate in the working interest

in and the development of the occluded coalbed methan4< )as below

the Tillee seam of coal in the drilling unit involved herein by

agreeing Co pay such well operator's proportionate pad: of the

actual coat of drilling, completing, equipping, operating, plugging

and abandoning of the well covered hereby and by payidg as set
forth her<.in, to Oxy USA, Inc., such owner's proportionatl« part of
the $211,!i85.00estimated cost of drilling, completing, e)yipping,

operating plugging and abandoning of the proposed welf covered

hereby. In lieu of such payment, furnishing to Oxy'SA, Inc.
security satisfactory to Oxy USA, Inc. for the payment thereof

within 45 calendar days of the date of this order. A part/cipating

well operator's proportionate part of the anticipated cost of
completion and share of the production from such well shill be in

the propo:Cion that the number of net mineral acres in the unit

covered b!< the occluded coalbed methane gas rights owne) by such

party bea] s to the entire number of mineral acres in this, unit; or
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drilling, completing and equipping such well for prodludl:ion; and

for each izonth thereafter, during the time Oxy USA, Inc. is being

reimbursed as provided above, Oxy USA, Inc. shall furnigi to such

carried well operator an itemized statement of all Posts and

liabilities incurred in the operation of such well, toggiher with

a statement of the quantity of occluded coalbed 3Ketkxane gas

produced therefrom and the amount of proceeds realiz@d from the

sale of the production allocable to such carried well Qierator's
interest i.n the unit during the preceding month. Oxy f.'SA, Inc.
shall als ) furnish to the State Gas and Oil Inspector,, ).opies of
the same statements furniehed to each carried well opelrall:or under

the provisions hereof. Any amount realized from the salel or other

disposition of equipment newly acquired in connection 'ith any

operation on the well covered hereby which would havei b3

by such curried well operator had such owner participaltg

en owned

i therein

as a participating well operator shall be credited egginst the

total uncovered well costs in determining when the intereg': of such

carried well operator shall revert to such owner am f.escribed
above. Shen Oxy USA, Inc. recovers from such carrl:ied well

operator'n relinquished interest provided for ghee're, the

relinquislied interest of such carried well operator shall
automatic<illy revert to such owner, and from and a4:er such

reversion, such carried well operator shall be tr~a4ad as a

participating well operator and shall own the same intezte)t in such

well, the material and equipment in or pertaining theret)
production therefrom, as such owner would have been ent&l)

and the

id to had
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carried wiill operator's proportionate part of the costs'of, and the

production from, the well covered hereby is to be in th4 IS.oportion

that the number of net mineral acres in the unit covWr4d by the

occluded :oalbed methane gas interest owned or potentlia).ly owned

by such carried well operator bears to the entire number 0;.'ineral
acres in such unit. During the period of time Oxy USA~ Inc. is
entitled to receive such carried well operator's'>ihare oi

production or the proceeds therefrom, Oxy USA, Inc. shlal). pay all
applicabl» production, severance, excise, gathering and liny other

taxes based upon or measured by the value or amount of g oduction

and shalj separately calculate and pay to such carfLed well

operator:!or payment to the appropriate owner any royaQt), excess

or overriding royalty and any other non-operating Or non-cost

bearing k burden reserved in any lease, assignment t'ai>reof or

agreement relating thereto which is deducted from the'share of

production of such carried well operator. such royalty, Iixcess or
overriding royalty and other non-operating or non-cask bearing

burden is not to be subject to any charge for operatigg costs.
Payment by Oxy USA, Inc. to such carried well operator of, any such

royalty, excess or overriding royalty or other non-o+)ating or
non-coat kiearing burden shall be made within ninety (90) 4iys after
the end o).'he calendar month within which the products.o} subject
to such burdens is sold. Within sixty (60) days al..'ter the

completion of the well covered hereby, Oxy USA, Inc. shel) furnish

such carried well operator an inventory of the equipiikegt in and

connected to such well and an itemized statement of th4 cost of



(ii) Carried interest: In lieu of participat$ nt'n the

working i.nterest in and the development of the pojol in this
drilling unit, as set forth in subparagraph (i) above, td elect to
share in Ae operation of the well covered on a carried ll>asia (as
a carried well operator) so that the proportionate QagC of the

actual cost of drilling, completing, equipping, operati4g, plugging

and abandoning of such well allocable to such cdr&.Led well

operator's interest is charged against such carried welll +aerator's
share of production from such well. All of such cork ied well

operator's occluded coalbed methane gas rights below 9e Tiller
seam of coal in the pool in the drilling unit involvedl Qirein are

relinquished under this order to Oxy USA, Inc. until the proceeds

from the sale of the share of production from such welll'ccruing
to such c srried well operator's unleased interest in thai drilling
unit invi>lved herein, exclusive of any royalty, et:cess or

overriding royalty, or other non-operating or non-eeet bearing

burden reserved in any lease, assignment thereof or ).greement

relating thereto covering such interest, equals thzte4 hundred

percent (:004) of the share of the cost of drilling and c)mpleting
the well allocable to the occluded coalbed methane gas int.crest of
such carri.ed well operator; plus one hundred percent (1~0$;) of the
carried operator's share of the cost of surface equip~)t beyond

the wellhead connection of such well allocable to the l.nkerest of
such carried well operator; alga one hundred percent (100):) of the
share af the cost of operating such well allocable to the occluded
coalbed methane gas interest of such carried well operant)r. Such



such owne:." participated initially as a participating wsIlll operator

in the drilling, completing and equipping of such'all; and

thereafter, such owner shall be charged with and shelf pay the

owner's proportionate part of the further costs of the a>peration

of such wall.

(8) Each well operator herein pooled owning or yc((:entially

owning an occluded coalbed methane gas interest below, Qie Tiller
seam of coal in any tract in the drilling unit invollvkd herein

which intarest is not sub)ect to a lease is hereby accSrded the

following options as to such interests:

(i) particination: To participate in the workingl interest
in and tha development of the occluded coalbed methanja )as below

the Tilles seam of coal in the drilling unit involved )jerein by

agreeing to pay such well operator's proportionate past: of the
actual cost of drilling, completing, equipping, operati4g,~ plugging

and abandoning of the well covered hereby and by payidq as set
forth herein, to Oxy USA, Inc., such owner's proportionmp~ part of
the $211,!85.00 estimated cost of drilling, completing, ej,uipping,
operating, plugging and abandoning of the proposed w414 covered

hereby. In lieu of such payment, furnishing to Oxy 45A, Inc.
security satisfactory to Oxy USA, Inc. for the payms)nt thereof
within foi<y-five (45) calendar days of the date of thfs Order.
A partic:.pating well operator's proportionate paW of the
anticipjatsid cost of completion and share of the prodQc4

such well shall be in the proportion that the number of ne)

ion from

mineral
acres in the unit covered by the occluded coalbed xieQaane gas

10



rights owaed by such party bears to the entire number'.'ineral

acres in :his unit; or

(ii) Cash Consideration: In lieu of participakigg in the

working interests in and the development of the poobn in the

drilling unit involved herein, to elect to receive a s(im of ONE

DOLLAR ($1.00) per net mineral acre owned by such owheg

total roy ilty in the amount of one-eighth of eight-sigh/

plus a

is (1/8th

of 8/Sthsi of the occluded coalbed methane gas and gasi Qindensate

produced from the well covered by this Order, the sQie to be

delivered into the lease tanks or into the pipelines to Qiich such

well is connected, free and clear of all costs, expensels «nd risks
incurred in or in connection with drilling, equipping, Qierating,

completinq, plugging and abandoning of such well. ,Lny well

operator i!lected this option shall deliver under this O4Ier a net

revenue interest of 87.504 of 8/Sths of the occlude) coalbed

methane g is and gas condensate produced from the well covered by

this Order, with such net revenue interest being degefsined by

deducting from such owner's share of production tlhe royalty

provided for immediately above; and provided further, ghat such

royalty oi'. 1/8th of 8/Sths and such net revenue intereslt )

of 8/8ths shall be proportionately reduced and payable iog

if 87.504

ly in the

proportioii that the number of net mineral acres in the, drilling
unit covei.ed by the occluded coalbed methane gas rights owned by

such well operator bears to the entire number of minerhl acres in

this unit; or

11
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(iiii Carried Interest:In lieu of participatgng in the

working interest in and the development of the pobl)

drilling unit involved herein as set forth in subpaiat

above, or electing the option set forth in subparagraph ()

in the

raph (i)
L) above,

to elect to share in the operation of the well covered )hereby on

a carrieil basis (as a carried well operator) so 1:hat the

proportioiiate part of the actual cost of drilling, cdyleting,
equipping, operating, plugging and abandoning of 4ich well

allocable to such carried well operator's interest 14 charged

against s»ch carried well operator's share of producticn I
,'.'rom such

well and that all of such carried well operator's occlude

methane g ss rights below the Tiller seam of coal in the

the drilling unit involved herein are relinquished undef tI

( coalbed

pools in

tis Order

to Oxy US», Inc. until the proceeds from the sale of the share of
production from the well accruing to such carried well o)terator's
unleased occluded coalbed methane gas interest in the ddil:.ing unit

involved herein, equals two hundred percent (200%) of the share of
the cost of drilling and completing the well covelr@l hereby

allocable to the unleased interest of such carried wells operator,

the unleaded occluded coalbed methane gas interest of slue), carried
well operator; plus one hundred percent (1004) of th) carried
operator's share of the costs of operating such well ajL1)cable to

Qrtionate
covered

such carried well operator. Such carried operator's prc
part of t)se costs of, and the production from, the weal

ll1O1S one hundred percent (1004) of the share of the cost oB', surface

equipment beyond the wellhead connection of such well alii)icable to

12



acres in ice unit covered by the unleased occluded coals'+

gas interest owned by such carried well operators Na
entire nosher of net mineral acres in this unit. During

k methane

)s to the

gee period
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hereby is to be in the proportion that the number of ~nmt mineral

of time Oxy USA, Inc. is entitled to receive such cart;

operator' share of production or the proceeds therefrOmJ

ied well

Oxy USA,

Inc. sha..l pay all applicable production, severandeI

gathering and any other taxes based upon or measured by

excise,

Ae value

or amount of production.

With Ln sixty (60) days after completion of the wel covered

orator anhereby, 0:qr USA, Inc. shall furnish such carried well lop

inventory of the equipment used in and connected to st:
an itemiz ad statement of the actual cost of drilling,
and equipping such well for production; and each month jt

well and

cIanpleting

hereafter,

providedduring the time Oxy USA, Inc. is being reimbursed as
above, Ox r USA, Inc. shall furnish to such carried well )yerator,
an itemized statement of all costs and liabilities inQrrj nd in the

quantity

ie amount

cable to
bane gas

'SA, Inc.

operation of such well, together with a statement of Qe
of occluded coalbed methane gas produced therefrom and

tI'f

proceeds realized from the sale of the production alii)
such carr:.ed well operators unleased occluded coalbed iae

interests in such unit during the preceding month. Oxy I
shall also furnish to the State Gas and Oil Inspector| for the

)urni shed

Any

quipment

Commonwealth of Virginia, copies of the same statements

to each carried well operator under the provisions her)
amount realized from the sale or other disposition of thIa )

13
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newly acesired in connection with any operation on the Qeii covered

hereby which would have been owned by the carried well ioperator,

had such owner participated therein as

operator, shall be credited against the

a partic1)a)
total unrecOv)

ing well

red well

as such owner would have been entitled to had s)
participa".ed initially as a participating well opergtg,

drilling, completing and equipping of such well, and It/
such owner shall be charged with and shall pay agcy

ch owner

in the

hereafter,

owner's

proportionate part of the further costs of the operate.o) of'uch
well.

costs in determining when the interest of such cergied well

operator shall revert to such owner as described above. When Oxy

USA, Inc. recovers from such carried well operator's re),'inquished

interest, the amount provided for above, the relinquished interest
of such carried well operator shall automatically reap, to such

owner, a> id from and after such reversion, such ~r4 ied well

operator shall be treated as a participating well og)ator and

shall oui the same interest in such well, the +tgeial and

equipment in or pertaining thereto and the production~ tll<erefrom,

(6) In the event a well operator, either an ~r of an

occluded coalbed methane gas lease or an owner of an
,
'unleased

tract, who is subject to the provisions of this Order')
to timely and properly elect, in writing, one of the')
options an set forth above, such well operator shall be

all fail
plicable

)eemed to
the wellhave elected not to participate in the working interest ig

covered hereby as to the pools involved herein and shalll )e deemed
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to have leased his interest iH the occluded coalbed methane gas to
the designated coalbed methane gas well operator. In t)L» event a

well operator, either an owner of a lease interest or ag owner of
an unleased interest, who is subject to the provisicnS of this
Order shall elect to act as a participating well opelrall:or under

5A.(i) or B.(i) above, whichever is applicable, but thereafter fail
or refuse to pay or secure the payment of such well p)orator's
proportionate part of the cost of the well covered here)iy as set
forth in such provisions, such election to act as a pal+.'.cipating

operator under this Order shall be null and void and huch well

operator shall become a carried well operator consistelnt,'ith the
terms and provisions of this Order.

(7) Any well operator involved herein who has nbt'ppeared
in response to the notice oi hearing published pursua4C to the
provisions of Section 45.1-361.19, Code of Virginia, 1950, as
amended, and whose identity or whereabouts remains unkh4m at the
conclusion of the hearing conducted in this matter shalll Ilia deemed

to have eLected not to become a participating well o~r)tor, but
shall be deemed to have elected to be a carried we11 Lperator.
Such carr) ed well operator's share of proceeds under the ptovisions
of this Order, after the payment therefrom of all wg Ll costs
properly allocable thereto consistent with the provision4 of this
Order, shall be paid to the Virginia Gas and Oil Q>ard and

Treasurer of Virginia and held in a separate escrow gcpount for
such carried well operator's benefit. Such carried well operator's
share of proceeds shall be deemed unclaimed property and shall be

15
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disposed of as provided ih Willi Uniform Disposition df 'Unclaimed

Property Act, Section 55-210.1, ~ Rag., Code of Virgigig, 1950 as

amended. The state Gas and Oil Inspector shall receifel any such

funds and administer these designated accounts.

(8) Any cash bonus which becomes payable by Oxy IfSA, Inc.
under the provisions of 5B.(ii), above, shall be paid 'or tendered

within thirty (30) days after the date of this Orders; i»rovided,

however, Lf the owner entitled to such funds releases tibet same, or

if such o'mer's interest in the unit involved in this,curse has a

defect or cloud in the title thereto, or if such ownelr c.annot be

paid such funds for any reason whatsoever other than t'ai reasons

set forth in paragraph 1 and 7 above. Oxy USA, Inc. ma/ deposit

(credit) such funds due such party into an internal esdr4r account

established in the accounting records of Oxy USA, Inb. and such

funds shall be credited to such account for the benefit of such

owner. Such funds so deposited (credited) in such sacer account

shall be held for the benefit of the owner entitled the4ito until
such funds can be paid to such owner, or such owner acc)pts such

funds, or until such title defect or cloud is cured or 4moved to
the satis:.'action of Oxy USA, Inc.

(9) Oxy USA, Inc., in addition to any other rightsl afforded
such part < under the laws of Virginia, shall have a liln on the
mineral leasehold estate or rights owned by the ot)<er well

operators involved herein in the unit covered hereby and Q~n their
shares of the production from the well covered hereby tol pie extent
that costs incurred in the development and operations of the

16
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drilling unit involved h<<<rsi6 a& a charge against such interests.
Such 1fen« shall be separable as to each separate well pp4<ator and

shall rem <in a lien until all costs incurred in connectiog with the

well hav<> been paid. Upon the failure or refutal of any

participating well operator to pay such well dj<erator's

proportioaate part of any cost incurred hereunder in d<>nnection

with the well covered hereby, shall be entitled to re(,eive the

share of production from the well accruing to such'<faulting

participahing well operator's interest in the unit involv@R herein,

or the proceeds from such share, until such proportionatl« part of
such cost has been paid. No part of the production or proceeds

accruing to any participating well operator shall be apQlgi<d toward

payment of costs chargeable to any other interest in'$ .ch unit.
If any participating well operator fails or refuses to pay such

well oper«tor's proportionate share of the cost incurred ll<ereunder

in conmec".ion with the well covered hereby within sixtjj,i'60) days

after ren<lition of a statement therefore by Oxy USA, Ino., the non-

defaultin<r participating well operators, including Oxy /<A, Inc.,
shall, up<>n reguest by Oxy USA, Inc., pay the unpaid a@log>t in the

proportion that the interest of each such non+/ <fsuiting

participa<:ing well operator hears to the total inter$ s$ s of all
such non-defaulting well operators. In such event, bach non-

defaulting participating well operator so paying s)hach well

operator'« share of the unpaid amount shall, t4 obtain

reimbursement thereof, be subrogated to the lien righti« k.ascribed

above.

17
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(10) If the well invoived lierein has not been cosa(e4ced as of

the date of this Order, shall commence or cause to 4 k:ommenced

operations on such well within three hundred and sixty-1'ive days

(365) days from the date of this Order and in any etre$ t, shall

continue or cause to be continued operations under thiS Order with

due diligence; otherwise, the provisions thereof i,hall be

inoperati'te and this order shall terminate, except for any cash

sums becaaing payable hereunder, unless the time of co@iencement

of such o]aeration is extended by an Order of the Board'.

(11) Oxy USA, Inc. shall, within thirty (30) 4ayz, after
completioj>, tender to the State Gas and Oil Inspector snl itemized

statement reflecting the actual cost of drilling, e)(uipping,

completinq, plugging and abandoning the well. Additionlall itemized

statements reflecting actual operating costs shall be fudiished to

the State Gas and Oil Inspector on a quarterly basis. If the

actual ccsts of drilling, completing, equipping, pj.upping and

abandoninq the well is different than Oxy USA, Inc.'s, g~timates,

appropria'e adjustments to the burdens imposedl on each

participa".ing or carried operator's share shall be made.

(12) Oxy USA, Inc. shall cause a certified copy ok Quis Order

to be mailed to the last known address of each well bp).rator as

listed in this Order.

The:.elief granted by this Order is to avoid the drl

unnecessa:~ wells, prevent the various types of waste
br'lling of

occluded

coalbed methane gas and protect the correlative rightln of all

18



owners with respect to the pc@is in the drilling un4t involved

herein.

All members present and in agreement done and exeQ,ted this

day of

Done and performed this

1990, by order of this Board.

day of k~' >

Pr in~i Executive go 1Ihe Staf f,
Cirginia Gas Jl 01.1 Board
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sooK 367 fag 345

State of Vipginia
County of Wash:.ngton

hcknowledged m this day of D&lnrLIP(A. 19
before me a notary public in and for the State of gimel,inia
ny Wampler, being duly sworn did depose and say that lhe is
t Virginia Gas and Oil Board, that he ezecuted the sais and
d to do so.

A

expires 9/23/92

Stake of Virginia
County of WashLngton

keQe1 dg d eht Z d y i lA/U~~, j9f CJ
rson'ly before me a notary public in and for the State of Vig~~inia

.,+~> Bgron Thomas Fulmar, being duly sworn did depose and say that he is
ecativ to the Staff of the Virginia Gas and Oil Board, that he

-" ~/~t t ' a was authorised to do so.

xn
C ""-" .„„,,„ion empires 9/23/92
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VIRGINIA. In the Cie rk's OfBOO of he 't Court of Buchanan County. The foregoing instrumf nt
was this day presented in tip~ps '; her 'th the~of acknowledgment,snnasfd,

TZSTEI.A..Lmm&..,u.-...I .,CIR,k
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