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BEFORE THE VIRGINIA GAS AND OIL BOARD
IN RE:
Application of Oxy USA, Inc.
for Fprced Pooling of Interests in a Drilling Unit

Affed
Garden Ms

This

applicatio

interests

15%) drill

Field in
Virginia.

the time,

properly g
in the occ
underlying

required W

amended.

conducted
to determi
be affectsg

the Tillen

30 370 26 34

'ted by Well Number A-38, VGOB 1120-64 in the

cause came on this 22nd day of January, 1991,
n of Oxy USA,
of well operators in the 100-acre (plus a tole
ing units established for the Oakwood Coalbed
the Garden Magisterial District of Buchanan
Notice of the filing of the application hereil
date and place of the hearing thereon was E

iven to each well operator of record having an |

luded coalbed methane gas below the Tiller seaﬁ

y Section 45.1-361.19 of the Code of Virginia,
The Board examined the Notice as given and.
inquiry into the sufficiency of Oxy USA, Inc.'

ne the names and whereabouts of well operatori

seam of coal in the drilling unit involved heréd

igisterial District of Buchanan County, Virginia
i

Inc. requesting that this Board |}

ipon the
pool the
rance of
| Methane

County,

n and of

luly and
interest
of coal
the tracts within the drilling unit covered ﬂbreby as

1950 as

further
5 search

who may

d by the pooling of occluded coalbed methane éﬁs below

dn. The

Board finds that Oxy USA, Inc. has exercised due diligencb and has

conducted

hand. The Board hereby approves the notice given, by puﬁ

and otherw

a meaningful search of reasonably available sources at

ise, as meeting the statutory requirements, rulg

lication

s of the
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Board and minimum standards of state and federal due process,

finds that
and the rules of this Board.

Based

USA, Inc. has acquired occluded coalbed methane interests

35

and

notice has been given in all respects as required by law

upon the evidence presented, the Board finds that Oxy

elow the

Tiller seam of coal in the drilling unit as described oni;he map,

which is attached hereto as Exhibit "A" and made a part her

of, and

has the right to conduct operations on its occluded coalbed| methane

interests.

the following named persons may be owners of occluded?

methane interests below the Tiller seam of coal which?

subject to

their int
development and operations:

s 25 B regory Poulos
80 S.W. 25th Terrace

iami, FL 33176

ason Poulos
870 S.W. 95th Street
iami, L 33176

on B. Rogers

03 Quality Place

00 E. Main Street
exington, KY 40507

on Rogers, II, Trustee
03 Quality Place

300 E. Main Street
Lexington, KY 40507

P.0. Box 258

Greenville, KY 42345

Based on the evidence presented, the Board fil

any lease and who have not voluntarily agreed=

rests in the drilling unit involved hereiné

William P. Doran, Trustee for Shawn Rogers,
Derek Browning Rogers and Kevin Rogers

hds that
coalbed
are not
to pool

for its




L.

1444 Mendaria Avenue

g.

ero Beach, FL 32960

and that the following named persons may be owners of
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aula Poulos

oral Gables, FL 33146
. G. Rogers III

626 F. Colony Road
harlotte, NC 28226

ames L. Rogers, III, Trustee
ox 6805 Highway A 1

pccluded

coalbed methane gas interests below the Tiller seam of coéﬂ, which

are held pursuant to a lease or other agreement, in the |

Arilling

unit involved herein who have not voluntarily agreed to péol their

interests (in this unit for its development and operation:

2. Ashla
P.O.,
Ashla
Based

order to

various ty
owners and
respect t
potential

not hereto
operation

pool their
coal in d
conditions

are found,

d Exploration, Inc.
ox 391

d, KY 41114

upon the evidence presented, the Board finds that,

void the drilling of unnecessary wells, preﬁ

in

ent the

es of waste and protect the correlative rights of all

potential owners of occluded coalbed methane &«

the drilling unit involved herein, the owr
wners of occluded coalbed methane gas involved

ore reached an agreement with respect to develoé

f the drilling unit covered hereby shall be redﬁ'

coalbed methane gas interests below the Tiller

as with
ers and

ho have

seam of

velopment of this drilling unit, upon the térms and

set out in this order, all of which terms and cdmditions

after consideration of the evidence presented

3

in this




cause, to

reasonable
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be supported by substantial evidence and to be just,

and equitable and such as will afford each pccluded

coalbed methane gas owner and potential owner in this init the

opportunity to recover or receive just and equitable Ehare of

production

Based

from this unit.

upon the evidence presented at the public hearing in

this matter, the Virginia Gas and 0il Board orders as follows:

(1)
conflictin

gas, the o

on escrow
a financia

proceeds

deposited and held for the benefits of claimants;

a person cl

operator's

Section 45

Board's Order;

proceeds attributable to the conflicting interests pl
proceeds in excess of ongoing operational expenses attribuh

a participating or non-participating operator; and

statements

Sttributable

g claims of ownership of the occluded coalbed

ccluded coalbed methane gas well operator shalﬂ

(a) Pending establishment of a Gas and 0il Bd
funds, establish an interest-bearing escrow ac
11 institution into which the payment for

to the conflicting interest s

‘ |
(b) Deposit into the escrow account any money

share of costs payable pursuant to the provi

.1-361.21, and paragraphs 5.A.(i) and 5.B. (i) |

(c) Deposit into the escrow account one-eighth

d) Submit to the State Gas and 0il Inspector qu

reflecting the status of funds deposited into

Pending resolution of issues with respect to pptential

methane

ount at

paid by

aiming a contested ownership interest as a partijipating

ions of

of this

of all
lus all

table to

arterly

the A-
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38, VGOB [1120-64 escrow account, including sums allod

production|, royalty payments and interest. The operatoﬁ
\

use funds |[deposited into this escrow fund for any purpoéd

resolution

petition the Board for an Order to disburse funds.

i s o thf Gas and 0il Board later adopts an escrow fund r

4
|4

designated coalbed methane well operator shall be given

place proceeds, held as a result of this paragraph, into

trust accounts or other Board approved accounts.

(2)

ithin 30 days of receipt of a certified copy

=3

=27

able to

may not

Upon

of conflicting claims of ownership, the operator may

ule, the

leave to

program

of the

final legal determination of entitlement or upon receipt of an

agreement signed by all claimants, the Board shall order
\

payment

of principal and accrued interest from the escrow account déscribed

in paragraph 1 above to all persons legally entitled theqd

(3)
pooling

y person who does not make an election unﬂ

order shall be deemed, subject to a final

determination of ownership, to have leased his gas or oil |
to the coalbed methane gas well operator.
(4)

100-acre (

he interests of well operators, as named above,

|
lands invol

hereby pool

USA, Inc. {is hereby authorized to drill, complete and op

well in this drilling unit so as to produce occludedi

ved herein for the Oakwood Coalbed Methane Gas F|

led for the development and operation of this uni

eto.
er this
legal

1

Interest

in this

ith a tolerance of 15%) drilling unit establishefl in the

Lleld are
e,  OXy
erate a

coalbed

methane gas from the pooled acreage, consistent with the t%rms and




U
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provisiong of its applicable well work permit and the Oakwdod Field

Rules.

(5) [Each owner or potential owner of occluded coalbea
gas below the Tiller seam of coal involved herein, otheri
USA, Inc., shall, within 30 calendar days after the date ot
this Order|, deliver to Oxy USA, Inc., P. O. Drawer Q, Ri
VA 24634, a written election either to participate in the o

methane

than Oxy

mailing
chlands,

beration

of the well covered hereby or to exercise such well oé{

right of election under this order as described below.

election shall be deemed to have been made if a well opéﬂ

rator's
timely

rator on

or before the last day of such 30 calendar day period has #pnt such

written election by telegram or telegraph to Oxy USA, Inc

had such written election duly postmarked and has plah

written election in the United States mail, first class,
prepaid, duly addressed to Oxy USA, Inc. at the address S
above.
pooled ar

set forth in either A or B, below,

applicable
(A)

potential well operator herein pooled owning an interest 5

occluded coalbed methane gas below the Tiller seam of coal

from a lea

I
The alternatives afforded to the well operator

ach occluded coalbed methane gas well oper

e covering any tract within the drilling unit j

l or has
ed such
postage
t forth

herein

whichever is

ftor or
& to the
|derived

involved

herein is ?ccorded the following options as to such interkst:

(i) 1

in and the

Participation

the Tiller

To participate in the working j
development of the occluded coalbed methane g3

seam of coal in the drilling unit involved hé

nterest
s below

rein by




agreeing {

actual cos

and abandoning of the well covered hereby and by payinh
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o pay such well operator's proportionate part

t of drilling, completing, equipping, operating,

of the

plugging

] as set

forth herelin, to Oxy USA, Inc., such owner's proportionatq part of

the $232,142.00 estimated cost of drilling, completing, e

operating,
hereby.

security s

In lieu of such payment, furnishing to Oxy U

plugging and abandoning of the proposed well

atisfactory to Oxy USA, Inc. for the payment

ipping,
covered
A, Inc.

thereof

within 45 calendar days of the date of this order. A partfﬁipating

well operator's proportionate part of the anticipated

completion

and share of the production from such well shé

cost of

1l11 be in

the proportion that the number of net mineral acres in the unit

covered by

the occluded coalbed methane gas rights owned

by such

party bears to the entire number of mineral acres in thisiunit; or

(ii) Carried interest:

working interest in and the development of the pool

drilling urn
share in tl

a carried

actual cost

and abandoning of such well allocable to such carri

operator's

share of production from such well.

operator's
seam of coad

relinquishe

In lieu of participating

nit, as set forth in subparagraph (i) above, t

of drilling, completing, equipping, operating,!

o

interest is charged against such carried well opég

All of such carrl

in the

:in this

lect to
ne operation of the well covered on a carried hIsis (as

well operator) so that the proportionate part| of the

lugging
d well

erator's

occluded coalbed methane gas rights below the Tiller

7

11 in the pool in the drilling unit involved heﬁein are

d under this order to Oxy USA, Inc. until the Hroceeds
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from the

to such carried well operator's unleased interest in the

unit

overridin

burden reserved in any lease,

relating

percent (3

involved herein,

1

ale of the share of production from such well |

ex
royalty, or other non-operating or non—costlE

exclusive of any royalty,

assignment thereof or a

thereto covering such interest, equals three

00%) of the share of the cost of drilling and co

cess

|
the well allocable to the occluded coalbed methane gas in

such carried well operator; plus one hundred percent (100
carried operator's share of the cost of surface equipmeq1
the wellhead connection of such well allocable to the int
such carried well operator; plus one hundred percent (100%
share of the cost of operating such well allocable to the‘i
coalbed methane gas interest of such carried well operatqi
carried well operator's proportionate part of the costs of{
production| from, the well covered hereby is to be in the pﬁt
that the anber of net mineral acres in the unit coverea
occluded cpalbed methane gas interest owned or potentialﬂ
by such carried well operator bears to the entire number of

|

acres in such unit. During the period of time Oxy USA,

entitled 1t

production|or the proceeds therefrom, Oxy USA, Inc. shall
applicable
taxes basec

and shall | separately calculate and pay to such carri

operator fq

=
-

production, severance, excise, gathering and aj

I upon or measured by the value or amount of prg

)r payment to the appropriate owner any royaltyL

accruing

drilling

or

bearing

greement

hundred
pleting

rest of

 ) of the

beyond
brest of
) of the

bccluded

-
-

Such
and the
bportion
by the
ly owned
mineral

Inc. is

Lo receive such carried well operator's share of

pay all
ly other
duction
éd well

excess




or overriding royalty and any other non-operating or

bearing b
agreement
production
overriding
burden is

Payment by

urden reserved in any lease, assignment thﬁ
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of such carried well operator.
royalty and other non-operating or non-cost
not to be subject to any charge for operatiq

|

Oxy USA, Inc. to such carried well operator of

s

Inon-cost

reof or

relating thereto which is deducted from the share of

Such royalty, excess or

bearing
costs.

any such

royalty, chess or overriding royalty or other non-opeﬁﬁting or

non-cost b
the end of
to such b

completion

such carrﬂed well operator an inventory of the equipmenb

connected
drilling,
for each m
reimbursed
carried we
liabilities
a statemen
produced t
sale of th
interest ii
shall also
the same st

the provisi

urdens is sold.

the calendar month within which the productioﬁ

of the well covered hereby, Oxy USA, Inc. shali

to such well and an itemized statement of ther
completing and equipping such well for producﬂi
\

pnth thereafter, during the time Oxy USA, Inc..i

as provided above, Oxy USA, Inc. shall furnisﬂ

Within sixty (60) days aF

paring burden shall be made within ninety (90) d&ws after

subject
ter the
furnish
in and
cost of
lon; and
s being

to such

11 operator an itemized statement of all

=]

=]

n the unit during the preceding month.

1

incurred in the operation of such well, toge ;er with

it of the quantity of occluded coalbed meth
I

oxy US
furnish to the State Gas and 0il Inspector, cE
ratements furnished to each carried well operatg

lons hereof. Any amount realized from the sale h

ts and

ane gas

herefrom and the amount of proceeds realized from the

production allocable to such carried well opkrator's

I, Ine.
pies of
r under

)r other




dispositio
operation
by such ca

as a part

total uncovered well costs in determining when the interest

carried wji
above.

n of equipment newly acquired in connection ¥

on the well covered hereby which would have b

icipating well operator shall be credited agal
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vith any

n owned

rried well operator had such owner participate;rtherein

Lnst the
[l
of such

1l operator shall revert to such owner as ci’bscribed

en Oxy USA, Inc. recovers from such carr ed well
operator's| relinquished interest provided for abowe, the
relinquished interest of such carried well operato shall
automatically revert to such owner, and from and af\ ¥ auch

reversion,
participat
well, the
production
such owner
in the dr
thereafter

owner's pr

of such wel

ing well operator and shall own the same interes

such carried well operator shall be treatgd as a

in such
aterial and equipment in or pertaining theret&‘and the

therefrom, as such owner would have been entitled to had

participated initially as a participating welli‘perator

illing, completing and equipping of such welll; and

, such owner shall be charged with and shalleay the
pportionate part of the further costs of the dperation

L1.

(B)

ach well operator herein pooled owning or pot%ntially

owning an pccluded coalbed methane gas interest below the Tiller
seam of coal in any tract in the drilling unit involvej herein
which interest is not subject to a lease is hereby acconded the
following options as to such interests:

(i) Participation: To participate in the working Hnterest

in and the

development of the occluded coalbed methane g#s below
|

10




the Tiller

e e — - —— L
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seam of coal in the drilling unit involved rein by

agreeing to pay such well operator's proportionate part of the
actual cost of drilling, completing, equipping, operating,ﬁ lugging
and abandoning of the well covered hereby and by payiﬂ as set
forth herJin, to Oxy USA, Inc., such owner's proportionatl part of
the $232,142.00 estimated cost of drilling, completing, eq ipping,

operating,
hereby.

security s

plugging and abandoning of the proposed well| covered

In lieu of such payment, furnishing to Oxy U#A, Inc.

atisfactory to Oxy USA, Inc. for the payment| thereof

|
within 45 calendar days of the date of this Order. A partifipating

well operator's proportionate part of the anticipatedwcost of

completion

and share of the production from such well shall be in

the proportion that the number of net mineral acres in the unit

covered by

the occluded coalbed methane gas rights owned|by such

party bears to the entire number of mineral acres in thisiunit; or

(ii) Cash Consideration: In lieu of participatinqiin the
|

working in

terests in and the development of the poolé in the

|
drilling unit involved herein, to elect to receive a sum of ONE

DOLLAR ($1
total royal
of 8/8ths)
produced f

delivered i

well is connected, free and clear of all costs, expenses a

.00) per net mineral acre owned by such owner, plus a

lty in the amount of one-eighth of eight-eighths$ (1/8th

of the occluded coalbed methane gas and gas condensate
rom the well covered by this Order, the sa

into the lease tanks or into the pipelines to wh

incurred in or in connection with drilling, equipping, op?rating,

completing, plugging and abandoning of such well. Any well

11




operator elected this option shall deliver under this Orﬂ
revenue interest of 87.50% of 8/8ths of the occluded

methane gas and gas condensate produced from the well co
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er a net
coalbed

vered by

|
this Order, with such net revenue interest being deteﬁ?ined by

deducting

provided for immediately above; and provided further, t

royalty of

from such owner's share of production the

1/8th of 8/8ths and such net revenue interest @

royalty
nat such

f 87.50%

of 8/8ths shall be proportionately reduced and payable onpy in the

proportion

unit coverled by the occluded coalbed methane gas rights

that the number of net mineral acres in the

drilling

‘bwned by

; ; | A
such well operator bears to the entire number of mineral acres in

this unit;

(iii)

or

Carried Interest:In 1lieu of participating

in the

working interest in and the development of the pools| in the

drilling unit involved herein as set forth in subparagWaph (1)

above, or electing the option set forth in subparagraph (ii
|

above,

to elect tp share in the operation of the well covered hereby on

a carried

basis (as a carried well operator)

il
so that the

proportionate part of the actual cost of drilling, completing,

equipping,

allocable

operating, plugging and abandoning of su

to such carried well operator's interest is|

h  well

charged

against such carried well operator's share of production qtom such

well and th

)lat all of such carried well operator's occluded | coalbed
|

methane gas rights below the Tiller seam of coal in the ﬂools in

the drillin

to Oxy USA,

Inc. until the proceeds from the sale of the

12

g unit involved herein are relinquished under tAls Order

ﬁhare of




production
unleased ¢
involved H
the cost
allocable

)ccluded coalbed methane gas interest in the drill

lerein, equals two hundred percent (200%) of the

to the unleased interest of such carried well d
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from the well accruing to such carried well o&erator's
ling unit
share of

of drilling and completing the well coveré& hereby

perator,

plus one hbndred percent (100%) of the share of the cost of surface

equipment

the unleased occluded coalbed methane gas interest of sucﬁ

|
well operator; plus one hundred percent (100%) of the

operator'
such carri
part of th
hereby is
acres in t
gas intere

entire numl

beyond the wellhead connection of such well alla

ed well operator.
le costs of, and the production from, the well
to be in the proportion that the number of net

he unit covered by the unleased occluded coalbe

ber of net mineral acres in this unit.

cable to
carried

carried

share of the costs of operating such well all
|

Such carried operator's propc

able to

tionate
covered
mineral
methane
to the

st owned by such carried well operators bears

During tj period

of time Oxy USA, Inc. is entitled to receive such carried well
operator's| share of production or the proceeds therefrom,ijxy USA,
Inc. shall pay all applicable production, severance,i excise,
gathering and any other taxes based upon or measured by ﬁ*e value

or amount ¢

Withirs

bf production.

n sixty (60) days after completion of the well |covered

hereby, Oxy USA, Inc. shall furnish such carried well operator an

inventory ¢
an itemized

and equippi

>f the equipment used in and connected to such

i statement of the actual cost of drilling, con

ng such well for production; and each month then

13




during th% time Oxy USA, Inc. is being reimbursed as

above, Oxy
an itemize
operation
of occlude
of proceed
such carri
interests
shall alsc
Commonweal
to each ca
amount rea
newly acqu
hereby whi
had such
operator,
costs in
operator sl
USA,; | Inc.
interest, f
of such ca
owner,
operator s

shall own

equipment in or pertaining thereto and the production thh

as such

d statement of all costs and liabilities incurr

\
» furnish to the State Gas and 0il Inspector
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provided

USA, Inc. shall furnish to such carried well jperator,

d in the

of such well, together with a statement of thei

d coalbed methane gas produced therefrom and th

1
s realized from the sale of the production allo
(|
ed well operators unleased occluded coalbed me 
1

in such unit during the preceding month. Oxy

th of Virginia, copies of the same statements furnished

irried well operator under the provisions heredf. Any

lized from the sale or other disposition of the énuipment

ired in connection with any operation on the well
ch would have been owned by the carried well o]

owner participated therein as a participaty

covered
perator,

ng well

recovers from such carried well operator's relis

and

Q

shall be credited against the total unrecoveped well

determining when the interest of such carried well

hall revert to such owner as described above. en Oxy

|
1quished
the amount provided for above, the relinquishediinterest

rried well operator shall automatically revert [to such
from and after such reversion, such carrﬂﬁd_ well
hall be treated as a participating well oper&tor and

the same interest in such well, the mateﬁLal and

refrom,

|

wner would have been entitled to had sucf owner

14
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participated initially as a participating well operator in the

drilling,

completing and equipping of such well, and thhreafter,

such owne# shall be charged with and shall pay such| owner's

proportionate part of the further costs of the operatio:

well.

Oxy has tendered to the Board a proposed joint

agreement.

and conditions of that agreement.

of such

proposed operating agreement and heard testimony and arguments from

the parti%s.
proposed joint operating agreement.
parties to discuss terms and conditions of a joint
agreement |and to resolve areas of concern to the parties

satisfactipn.

petition the Board for resolution of any unresolved issué

occluded o
tract, who
to timely

options as

The Board does enco

(6) In the event a well operator, either an own# of an
oalbed methane gas lease or an owner of an unleased
is subject to the provisions of this Order shall fail
and properly elect, in writing, one of the ap licable
set forth above, such well operator shall be emed to
:d not to participate in the working interest in the well

have electe
covered heix

to have les

the designated coalbed methane gas well operator.

reby as to the pools involved herein and shall H. deemed

sed his interest in the occluded coalbed methaq gas to

In theyevent a

well operator, either an owner of a lease interest or an gwner of

an unleased interest, who is subject to the provisions pf this

IS




Order shal
S5A. (i) or
or refuse

proportion

forth in
operator
operator
terms and
(7)
in respons
provisions
amended,

a

conclusion

to have ellected not to become a participating well operﬁ1

shall be d

Such carried well operator's share of proceeds under the provisions

i |
after the payment therefrom of all wel

of this O
properly a
Order, shag

Treasurer

such carried well operator's benefit.

share of pz

disposed o

Property Ac

amended.

funds and administer these designated accounts.

B. (i) above, whichever is applicable, but therea

Any well operator involved herein who has not

rder,

It

The State Gas and 0il Inspector shall receive Q
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1 elect to act as a participating well operat

or under

to pay or secure the payment of such well o

ate part of the cost of the well covered hereb

ch provisions, such election to act as a parti
nder this Order shall be null and void and éi
all become a carried well operator consistent |

rovisions of this Order.

of Section 45.1-361.19, Code of Virginia,

nd whose identity or whereabouts remains unknoﬁi

of the hearing conducted in this matter shall b

leemed to have elected to be a carried well q]

llocable thereto consistent with the provisions

e to the notice of hearing published pursuant

1

ter fail

)erator's

y as set
cipating

ich well

with the

jappeared

to the
8950, as
h at the
e deemed
oY, but

perator.

1 costs

of this

11 be paid to the Virginia Gas and 0il B

Such carried well op

roceeds shall be deemed unclaimed property and

't, Section 55-210.1, et seqg., Code of Virginiaﬁ

16

of Virginia and held in a separate escrow accc

f as provided in The Uniform Disposition of Uiclaimed

rd and

unet ftor

erator's

:hall be

1950 as

ny such




(8)
under the
within thi
however, i
if such o
defect or

paid such

set forth

irty (30) days after the date of this Order; p

1
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Any cash bonus which becomes payable by Oxy JSA, ne,

provisions of 5B.(ii), above, shall be paid or |[tendered

rovided,

f the owner entitled to such funds releases the |same, or

er's interest in the unit involved in this cause has a

cloud in the title thereto, or if such owner c¢annot be

funds for any reason whatsoever other than th# reasons

in paragraph 1 and 7 above. Oxy USA, Inc. may| deposit

(credit)
establish
funds sha

owner.

shall be h

such funds

funds, or

the satisf

(92)

such party

Su

ch funds due such party into an internal escro“ account

in the accounting records of Oxy USA, Inc.jjnd such

1 be credited to such account for the benefit|of such

ch funds so deposited (credited) in such escrow| account

eld for the benefit of the owner entitled therqto until

can be paid to such owner, or such owner accepts such

until such title defect or cloud is cured or repoved to

action of Oxy USA, Inc.

Oxy USA, Inc., in addition to any other rightsygfforded

under the laws of Virginia, shall have a lien on the

mineral leasehold estate or rights owned by the otﬁ‘r well

operators

shares of t

that COSti incurred in the development and operation

drilling un

Such liens
shall rema

well have

involved herein in the unit covered hereby and upén their

he production from the well covered hereby to thé extent
of the
1it involved herein are a charge against such intlerests.
shall be separable as to each separate well operator and

n a lien until all costs incurred in connection wi

been paid. Upon the failure or refusal

7




participat

proportion

with the well covered hereby,

share of
participat
or the pro
such cost
accruing t
payment of
If any par
well opera
in connect
after rend
defaulting
shall, upo
proportion

participat

such non-d

defaulting

operator's

production from the well accruing to such de

-

sook 371 et §4

ing well operator to pay such well

oF

ate part of any cost incurred hereunder in ca

erator's

nnection

shall be entitled to receive the

ing well operator's interest in the unit involve
ceeds from such share, until such proportionat

has been paid. No part of the production or

o any participating well operator shall be applie

costs chargeable to any other interest in su

rticipating well operator fails

tor's proportionate share of the cost incurred h

ion with the well covered hereby within sixty (

ition of a statement therefore by Oxy USA, Inc.,

that the interest of each such non-de

ing well operator bears to the total interest:

efaulting well operators. In such event, e

participating well operator so paying

share of the unpaid amount shall,

or refuses to |

participating well operators, including Oxy US|

sug
to|

ifaulting

herein,
part of
roceeds
d toward
th unit.
pay such
ereunder
60) days
the non-

\, Inc.,

n request by Oxy USA, Inc., pay the unpaid amouﬁi in the

Faulting

of all
ch non-
th well

obtain

reimburseant thereof, be subrogated to the lien rights d#scribed

above.

(10)

the date o

operations

(365) days

]

[f the well involved herein has not been commenc
f this Order, shall commence or cause to be cg
on such well within three hundred and sixty-fil

from the date of this Order and in any event

18

éd as of
mmenced
ve days

shall

i’




continue ¢

due dili

inoperative and this Order shall terminate, except for

sums beco

of such operation is extended by an Order of the Board.

(11)
completion
statement
completing
statementﬂ

the State

)r cause to be continued operations under this 0&

—
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ence; otherwise,

the provisions thereof

ing payable hereunder, unless the time of co

|
Oxy USA, Inc. shall, within thirty (30) dayif
|.

, tender to the State Gas and 0il Inspector anT

, plugging and abandoning the well. Additional
reflecting actual operating costs shall be fur$

Gas and 0il Inspector on a quarterly basis.

-,

der with

after

r

itemized

reflecting the actual cost of drilling, equipping,

itemized
ished to

If the

actual cofts of drilling, completing, equipping, plugding and

abandoning

appropriatf adjustments to the burdens imposed ¢

participat
(12)
to be mail

listed in 1{

The r#lief granted by this Order is to avoid the dril

unnecessary
coalbed me
owners wit
herein.

All m
28th

ing or carried operator's share shall be made.

(o

the well is different than Oxy USA, Inc.'s es

Oxy USA, Inc. shall cause a certified copy of th

this Order.

y wells, prevent the various types of waste or
thane gas and protect the correlative right§

h respect to the pools in the drilling unit

lay of February 1991.

’

ed to the last known address of each well opeﬁ

<
;

mbers present and in agreement done and execuﬁ

timates,
n each

ﬁs Order

rator as

|1ing of
dccluded
of all

nvolved

ed this

19
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Done |and performed this 28th day or _ Februafy :

1991, by order of this Board.

20
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this _ 28th day of

1)

|
February , 1991 !

perspenally bef
eargdyBenny

r

an ¥of, the Virginia Gas and 0il Board,

COunty of Washington

Acknowledged on this 28th day of

g Zd was authorized to do so.

ires 9/23/92

VIRGINIA., In the Clerk’
was this day presented in t e aforesaid fnd

ke gy e, ki

ampler, being duly sworn did depose and say that h

s Office of the Circpit Court of Buchanan County. The foregoing instrumén

! her yith the ceaijcate of acknow dgngﬂ: pne)f d

ia
is

that he executed the same |and

February , 1991

is
he

S ———————
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BUCHANAN COUNTY, VIRGINIA
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101 State Tax $
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