
cow 370 ram 257
VIRGI

BEFORE THE VIRGINIA GAS AND OIL BOARD

IN RE:

Application of Oxy USA, Inc.
for Forced Pooling of Interests in a Drilling Unit
Affected by Well Number D-35, VGOB 1120-6"/ in the

Garden M<igisterial District of Buchanan County, Virginii.

This cause came on this 21st day of November, 1990, iipon the

application of Oxy USA, Inc. requesting that this Board col the

interests ~f well operators in the 80-acre (plus a tolerance of

154) drilling units established for the Oakwood Coalbed Methane

Field in the Garden Magisterial District of Buchanan County,

Virginia. Notice of the filing of the application herei~i and of

the time, date and place of the hearing thereon was .'uly and

properly given to each well operator of record having an Lnterest

in the occluded coalbed methane gas below the Tiller seam of coal

underlying the tracts within the drilling unit covered 2, sreby as

required ky Section 45.1-361.19of the Code of'irginia, 1950 as

amended. The Board examined the Notice as given and further

conducted inquiry into the sufficiency of Oxy USA, Inc.' search

to determine the names and whereabouts of well operators who may

be affects d by the pooling oi occluded coalbed methane <les below

the Tillez seam of'oal in the drilling unit involved heriin. The

Board finds that Oxy USA, Inc. has exercised due diligenci and has

conducted a meaningful search of reasonably available si,urces at
hand. Thc, Board hereby approves the notice given, by pu.',lication

and others ise, as meeting the statutory requirements, rulings of the

Board and minimum standards of state and federal due pro ess, and
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finds that notice has been given in all respects as requireil by law

and the rules of this Board.

Based upon the evidence presented, the Board finds ,hat Oxy

USA, Inc. has acquired occluded coalbed methane interests billow the

Tiller seai of coal in the drilling unit as described on Ihe map,

which is attached hereto as Exhibit "A" and made a part heriiof, and

has the richt to conduct operations on its occluded coalbed methane

interests. Based on the evidence presented, the Board fibida that

the following named persons may be owners of occluded coalbed

methane irterests below the Tiller seam of coal which are not

subject to any lease and who have not voluntarily agreed to pool

their interests in the drilling unit involved herein for its
development and operations:

(a) Lon B. Rogers
403 Quality Place
300 East Main Street
Lexington, KY 40507;

(b) Lon B. Rogers/Bradshaw Trust
Fon Rogers, II, Trustee
403 Quality Place
300 East Main Street
Lexington, KY 40507

(c) James L. Rogers, III, Trustee
P. O. Box 680 South
Highway AlA
Vero Beach, FL 32960

(d) William P. Doran
Trustee for Shawn Rogers, Derek Browning Rogers .nd Kevin
Rogers
P. O. Box 258
Greenville, KY 42345

(e) T. G. Rogers, III
4626 P. Colony Road
Charlotte, Nc 28226
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(f) 4 regory Paulos'0 S.W. 25th Terrace
l tiami, PL 33176

(g) "ason Paulos
:.870 S.W. 95th Street
I[iami, FL 33176

(h) ]~amela Paulos
:i444 Mendaira Avenue
i:oral Gables, PL 33146

and that the following named persons may be owners of included

coalbed meiAane gas interests below the Tiller seam of coa , which

are held pursuant to a lease or other agreement, in the ilrilling

unit invol red herein who have not voluntarily agreed to pc )1 their

interests Ln this unit for its development and operation:

2. Lshland Exploration, Inc.
P. O. Box 391
~land, KY 41114f

Based upon the evidence presented, the Board finds :hat, in

order to avoid the drilling of unnecessary wells, prei ent the

various t>pes of waste and protect the correlative right,< of all
owners and potential owners of occluded coalbed methane gas with

respect to the drilling unit involved herein, the ow»ers and

potential owners of occluded coalbed methane gas involved who have

not heretofore reached an agreement with respect to develo,ment and

operation of the drilling unit covered hereby shall be re uired to

pool theix coalbed methane gas interests below the Tille~: seam of

coal in development of this drilling unit, upon the t srms and

conditions set out in this order, all of which terms and ci;nditions

are found, after consideration of the evidence presente<l in this

cause, to be supported by substantial evidence and to ~e just,
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reasonable and equitable and such as will afford each i,ccluded

coalbed me Rane gas owner and potential owner in this u nit the

opportunit> to recover or receive just and equitable s >are of

production from this unit.

Based upon the evidence presented at the public heiiring in

this matter, the Virginia Gas and Oil Board orders as fol'ows:

(1) Pending resolution of issues with respect to piitential

conflictini( claims of ownership of the occluded coalbed methane

gas, the o:eluded coalbed methane gas well operator shall

(a) Pending establishment of a Gas and Oil Bciird rule

on *row fiends, establish an interest-hearing escrow accc int at a

financial Lnstitution into which the payment for costs or proceeds

attributable to the conflicting interest shall be depos;.ted and

held for the benefits of claimants;

(b) Deposit into the escrow account any money paid by

a person c'..aiming a contested ownership interest as a part):ipating
operator's share of costs payable pursuant to the provi:ions of

Section 45.1-361.21,paragraphs 5.A.(i) and 5.B.(i) of thi:, Board's

Order;

(c) Deposit into the escrow account one-eight x of all
proceeds attributable to the conflicting interests j,lus all
proceeds in excess of ongoing operational expenses attribi:table to
a participating or non-participating operator; and

(d) Submit to the State Gas and Oil Inspector i.uarterly

statements, reflecting the status of funds deposited into ihe D-35,

VGOB 112O-67 escrow account, including sums allo<,able to
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production, royalty payments and interest. The operator aay not

use funds deposited into this escrow fund for any purposii. Upon

resolution of conflicting claims of ownership, the operu tor may

petition t)ie Board for an Order to disburse funds.

If thai Gas and Oil Board later adopts an escrow fund riile, the

designated coalbed methane well operator shall be given leave to

place prociseds, held as a result of this paragraph, into
I
programs

trust accounts or other Board approved accounts.

(2) lecithin 30 days of receipt of a certified cop) of the

final legal determination of entitlement or upon receipt of an

agreement signed by all claimants, the Board shall order payment

of princip il and accrued interest from the escrow account d»scribed

in paragraph I above to all persons legally entitled thez <to.

(3) Any person who does not make an election un; er this

pooling arder shall be deemed, subject to a fina I. legal

determination of ownership, to have leased his gas or oil Lnterest

to the coalbed methane gas well operator.

(4) The interests of well operators, as named above, in this
80-acre (with a tolerance of 154) drilling unit establishi:d in the

lands involved herein for the Oakwood Coalbed Methane Gas ',ield are

hereby pocled for the development and operation of this u: it. Oxy

UBA, Inc. is hereby authorized to drill, complete and operate a

well in this drilling unit so as to produce occluded coalbed

methane gas from the pooled acreage, consistent with the lerms and

provisions, of its applicable well work permit and the Oakw(iod Field
Rules.
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(5) I',ach owner or potential owner of occluded coalbed methane

gas below the Tiller seam of coal involved herein, other ,han Oxy

USA, Inc., shall, within 30 calendar days after the date of mailing

this Order, deliver to Oxy USA, Inc., P. O. Drawer Q, Ri,hlands,

VA 24634, a written election either to participate in the o:eration

of the well covered hereby or to exercise such well operator's

right of e Lection under this order as described below. I. timely

election shall be deemed to have been made if a well operator on

or before 1.he last day of such 30 calendar day period has s snt such

written el sction by telegram or telegraph to Oxy USA, Inc or has

had such ieitten election duly postmarked and has pled:ed such

written election in the United States mail, first class, postage

prepaid, duly addressed to Oxy USA, Inc. at the address a !t forth

above. The alternatives afforded to the well operators herein

pooled are set forth in either A or B, below, whic].ever is
applicable.

(A) Each occluded coalbed methane gas well ope::ator or

potential sell operator herein pooled owning an interest its to the

occluded coalbed methane gas below the Tiller seam of coa'., derived

from a lease covering any tract within the drilling unit involved

herein is accorded the following options as to such interest:

(i) Particination: To participate in the working interest

in and thai development of the occluded coalbed methane ( as below

the Tille> seam of coal in the drilling unit involved h >rein by

agreeing <:o pay such well operator's proportionate pari. of the

actual cost of drilling, completing, equipping, operating, plugging
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and abandoning of the well covered hereby and by paying as set

forth herein, to Oxy USA, Inc., such owner's proportionate part of

the S230,3'.00 estimated cost of drilling, completing, eq,ipping,

operating, plugging and abandoning of the proposed well covered

hereby. 3n lieu of such payment, furnishing to Oxy U)I1, Inc.

security satisfactory to Oxy USA, Inc. for the payment thereof

within 45 calendar days of the date of this order. A partii:ipating

well operator's proportionate part of the anticipated cost of

completion and share of the production from such well sha',.1 be in

the proportion that the number of net mineral acres in I,he unit

covered by the occluded coalbed methane gas rights owned by such

party bears to the entire number of mineral acres in this xnit; or

(ii) arried interest: In lieu of participating in the

working interest in and the development of the pool in this

drilling unit, as set forth in subparagraph (i) above, to sleet to

share in the operation of the well covered on a carried basis (as

a carried well operator) so that the proportionate pari of the

actual cost of drilling, completing, equipping, operating, plugging

and abandoning of such well allocable to such carried well

operator'4 interest is charged against such carried well o] erator's

share of production from such well. All of such carx ied well

operator'I occluded coalbed methane gas rights below th a Tiller
seam of cc al in the pool in the drilling unit involved hi!rein are

relinquis?,ed under this order to Oxy USA, Inc. until the proceeds

from the sale of the share of'roduction from such well accruing

to such cc.rried well operator's unleased interest in the drilling
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unit invo]ved herein, exclusive of any royalty, ex':ess or

overriding royalty, or other non-operating or non-cost bearing

burden reserved in any lease, assignment thereof or a,reement

relating thereto covering such interest, equals three hundred

percent (300%) of the share of the cost of drilling and co,pleting

the well allocable to the occluded coalbed methane gas inti.rest of

such carried well operator; plus one hundred percent (1004 of the

carried operator's share of the cost of surface equipmenl. beyond

the wellhe,id connection of such well allocable to the inti~rest of

such carried well operator; u111a one hundred percent (1003 i of the

share of tjse cost of operating such well allocable to the occluded

coalbed methane gas interest of such carried well operate .. Such

carried we Ll operator's proportionate part of the costs of, and the

production from, the well covered hereby is to be in the px )portion

that the x,umber of net mineral acres in the unit covereiI by the

occluded coalbed methane gas interest owned or potentia) Ly owned

by such ca:."ried well operator bears to the entire number o . mineral

acres in ouch unit. During the period of time Oxy USA, Inc. is
entitled to receive such carried well operator's share of

production or the proceeds therefrom, Oxy USA, Inc. shal:. pay all
applicable production, severance, excise, gathering and Liny other

taxes based upon or measured by the value or amount of p::oduction

and shall separately calculate and pay to such carr:.ed well

operator i or payment to the appropriate owner any royalt,, excess

or overriiing royalty and any other non-operating or non-cost

bearing burden reserved in any lease, assignment thiireof or



500K 370 PI0E 265

agreement :..elating thereto which is deducted from the s iare of

production of such carried well operator. Such royalty, eicess or

overriding royalty and other non-operating or non-cost bearing

burden is not to be subject to any charge for operating costs.

Payment by Oxy USA, Inc. to such carried well operator of i.ny such

royalty, excess or overriding royalty or other non-operiiting or

non-cost biiaring burden shall be made within ninety (90) da is after

the end of the calendar month within which the production subject

to such biirdens is sold. Within sixty (60) days a|'der the

completion of the well covered hereby, Oxy USA, Inc. shall furnish

such carried well operator an inventory of the equipmen'in and

connected to such well and an itemized statement of the cost of

drilling, completing and equipping such well for product,.on; and

for each month thereafter, during the time Oxy USA, Inc. i.s being

reimbursed as provided above, Oxy USA, Inc. shall furnis?, to such

carried wiill operator an itemized statement of all c:sts and

liabilities incurred in the operation of such well, togetier with

a stateme it of the quantity of occluded coalbed metl ane gas

produced therefrom and the amount of proceeds realized Prom the

sale of tlie production allocable to such carried well o)ierator's

interest in the unit during the preceding month. Oxy UiA, Inc.
shall also furnish to the State Gas and Oil Inspector, <,spies of

the same Itatements furnished to each carried well operas:or under

the provisions hereof. Any amount realized from the sale or other

dispositic n of equipment newly acquired in connection rith any

operation on the well covered hereby which would have biien owned
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by such carried well operator had such owner participated therein

as a participating well operator shall be credited agai ~st the

total uncovered well costs in determining when the interest of such

carried well operator shall revert to such owner as d:scribed

above. Ween Oxy USA, Inc. recovers from such carrii~d well

operator's relinquished interest provided for abc', the

relinquished interest of such carried well operator shall

automatica.'Lly revert to such owner, and from and aft sr such

reversion, such carried well operator shall be treati,d as a

participat Lng well operator and shall own the same interest in such

well, the:aaterial and equipment in or pertaining thereto and the

production therefrom, as such owner would have been entitled to had

such owner participated initially as a participating well operator

in the dz illing, completing and equipping of such wo ll; and

thereafter, such owner shall be charged with and shall pay the

owner's proportionate part of the further costs of the ci)eration

of such well.

(B) Each well operator herein pooled owning or potentially

owning an occluded coalbed methane gas interest below tl.a Tiller
seam of coal in any tract in the drilling unit involve ( herein

which intcirest is not subject to a lease is hereby acco sded the

following options as to such interests:

(i) Particination: To participate in the working interest
in and the development of the occluded coalbed methane <las below

the Tille> seam of coal in the drilling unit involved herein by

agreeing '.o pay such well operator's proportionate perl: of the

10
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actual cost of drilling, completing, equipping op rating, )'g g

and abandoning of the well covered hereby and by paying as set

forth herein, to Oxy USA, Inc., such owner's proportionate part of

the 8230,3'.00 estimated cost of drilling, completing, eq ipping,

operating, plugging and abandoning of the proposed well covered

hereby. )n lieu of such payment, furnishing to Oxy UN)„ Inc.

security satisfactory to Oxy USA, Inc. for the payment thereof

within 45 calendar days of the date of this Order. A partii,ipating

well operator's proportionate part of the anticipated cost of

completion and share of the production from such well sha'..1 be in

the proportion that the number of net mineral acres in I.he unit

covered by the occluded coalbed methane gas rights owned by such

party bears to the entire number of mineral acres in this snit; or

(ii) ash Consideration: In lieu of participatincl in the

working interests in and the development of the poole in the

drilling unit involved herein, to elect to receive a sufi of ONE

DOIJAR ($3.00) per net mineral acre owned by such owner plus a

total royalty in the amount of one-eighth of eight-eighths (l/8th

of 8/Sths) of the occluded coalbed methane gas and gas cciadensate

produced ;:rom the well covered by this Order, the sa]ie to be

delivered into the lease tanks or into the pipelines to which such

well is connected, free and clear of all costs, expenses iind risks
incurred in or in connection with drilling, equipping, o)',crating,

completinc, plugging and abandoning of such well. ny well

operator ~ lected this option shall deliver under this Oriier a net

revenue iaterest of 87.50% of 8/Sths of the occluded coalbed
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methane gas, and gas condensate produced from the well covered by

this Order with such net revenue interest being deteriiLned by

deducting from such owner's share of production the royalty

provided fi>r immediately above; and provided further, tlirt such

royalty of 1/8th of 8/Bths and such net revenue interest ol 87.50%

of 8/Sths shall be proportionately reduced and payable only in the

proportion that the number of net mineral acres in the :.rilling

unit coverisd by the occluded coalbed methane gas rights ,wned by

such well operator bears to the entire number of mineral iicres in

this unit; or

(iii) carried Interest:In lieu of participating in the

working interest in and the development of the pools in the

drilling unit involved herein as set forth in subparagraph (i)
abovh, or cilecting the option set forth in subparagraph (ill above,

to elect to share in the operation of the well covered hiireby on

a carried basis (as a carried well operator) so t.sat the

proportionate part of the actual cost of drilling, coai)leting,

equipping, operating, plugging and abandoning of sx,:h well

allocable to such carried well operator's interest is charged

against su.h carried well operator's share of production i'.rom such

well and teat all of such carried well operator's occludal coalbed

methane gas rights below the Tiller seam of coal in the pools in

the drilling unit involved herein are relinquished under tl is Order

to Oxy USJI, Inc. until the proceeds from the sale of the share of

productior from the well accruing to such carried well o) erator's
unleased occluded coalbed methane gas interest in the drilling unit

12



involved herein, equals two hundred percent (200%) of the,i hare of

the cost iif drilling and completing the well covered hereby

allocable to the unleased interest of such carried well o],erator,

y1g!R one hundred percent (1004) of the share of the cost of surface

equipment kieyond the wellhead connection of such well allo:able to

the unleased occluded coalbed methane gas interest of such carried

well operator; plus one hundred percent (1004) of the carried

operator's share of the costs of operating such well allo, able to

such carried well operator. Such carried operator's propoitionate

part of the costs of, and the production from, the well covered

hereby is :o be in the proportion that the number of net mineral

acres in tkie unit covered by the unleased occluded coalbed methane

gas interest owned by such carried well operators bears, to the

entire num)e'er of net mineral acres in this unit. During thi> period

of time Oxy USA, Inc. is entitled to receive such carried well

operator's share of production or the proceeds therefrom, i)xy USA,

Inc. shall pay all applicable production, severance, excise,

gathering hand any other taxes based upon or measured by tlute value

or amount i)f production.

Withi:i sixty (60) days after completion of the well covered

hereby, Ox( USA, Inc. shall furnish such carried well ope'..ator an

inventory if the equipment used in and connected to such i'll and

an itemizei statement of the actual cost of drilling, ccrc>pleting

and equipp Lng such well for production; and each month the:.eafter,

during the time Oxy USA, Inc. is being reimbursed as ,>rovided

above, Oxy USA, Inc. shall furnish to such carried well c ierator,

13



an itemized statement of all costs and liabilities incurre in the

operation c f such well, together with a statement of the ~,uantity

of occludec. coalbed methane gas produced therefrom and thai amount

of proceed< realized from the sale of the production allo, able to

such carri<d well operators unleased occluded coalbed met,ane gas

interests:.n such unit during the preceding month. Oxy U A, Inc.

shall also furnish to the State Gas and Oil Inspector for the

Commonweal'> of Virginia, copies of the same statements fi,rnished

to each carried well operator under the provisions herei,f. Any

amount rea..ized from the sale or other disposition of the ei pipment

newly acqu:.red in connection with any operation on the well covered

hereby whiA would have been owned by the carried well c'aerator,

had such owner participated therein as a participati ag well

operator, shall be credited against the total unrecovered well

costs in determining when the interest of such carr:ied well

operator shall revert to such owner as described above. fhen Oxy

USA, Inc. recovers from such carried well operator's rel> xquished

intefrest, Ne amount provided for above, the relinguished Lnterest

of such czrried well operator shall automatically revert to such

owner, and from and after such reversion, such carried well

operator nhall be treated as a participating well oper itor and

shall own the same interest in such well, the mate~ ial and

eguipment in or pertaining thereto and the production tliarefrom,

as such owner would have been entitled to had sui:h owner

participated initially as a participating well operator in the

drilling, completing and equipping of such well, and thi reafter,
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2'uch

owner shall be charged with and shall pay such owner's

propartionate part of the further costs of the operation of such

well.

Oxy has tendered to the Board a proposed joint o,crating

agreement. Oxy requested that this unit be governed by t: e terms

and conditions of that agreement. The Board has revici red the

proposed operating agreement and heard testimony and argumeiits from

the parties. The Board does not approve or disapprove of the

proposed joint operating agreement. The Board does encourage the

parties to discuss terms and conditions of a joint o,crating
agreement «nd to resolve areas of concern to the partieii mutual

satisfaction. If agreement cannot be reached, leave is i,,iven to

petition tlute Board for resolution of any unresolved issue,

(6) In the event a well operator, either an owners of an

occluded cvalbed methane gas lease or an owner of an .nleased

tract, who is subject to the provisions of this Order shrill fail
to timely and properly elect, in writing, one of the apj,licable

options as set forth above, such well operator shall be di.emed to
have elected not to participate in the working interest in lhe well

covered hereby as to the pools involved herein and shall bi deemed

to have leased his interest in the occluded coalbed methan!, gas to
the designated coalbed methane gas well operator. In the event a

well operator, either an owner of a lease interest or an i,wner of
an umleasel interest, who is subject to the provisions vf this
Order shel:. elect to act as a participating well operator under

5A.(i;) or B.(i) above, whichever is applicable, but thereafler fail

15



or refuse ".o pay or secure the payment of such well op<orator<s

proportionate part of the cost of'he well covered hereb] as set

forth in sech provisions, such election to act as a parti<,ipating

operator under this Order shall be null and void and sr:h well

operator st..all become a carried well operator consistent <arith the

terms and provisions of this Order.

(7) )ny well operator involved herein who has met .<appeared

in response to the notice of hearing published pursuant to the

provisions of Section 45.1-361.19, Code of Virginia, ] i50, as

amended, and whose identity or whereabouts remains unknow at the

conclusion of the hearing conducted in this matter shall bi deemed

to have el<ducted not to become a participating well opera':or, but

shall be deemed to have elected to be a carried well o',erator.

Such carried well operator's share of proceeds under the pr:visions

of this Order, after the payment therefrom of all we] L costs

properly a'..locable thereto consistent with the provisions of this

Order, shall be paid to the Virginia Gas and Oil B<: <rd and

Treaeurer ~f Virginia and held in a separate escrow acct:unt for

such carried well operator's benefit. Such carried well opi.rator<s

share of proceeds shall be deemed unclaimed property and !,hall be

dispsed of as provided in The Uniform Disposition of Uiiclaimed

property A<;t, Section 55-210.1, <A); Bag., Code of Virginia> 1950 as

amended. 'fhe State Gas and Oil Inspector shall receive ,.ny such

funds and administer these designated accounts.

(8) i'ash bonus which becomes payable by Oxy U',A, Inc.

under the provisions of 5B.(ii), above, shall be paid or I:endered

16
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within thirty (30) days after the date of this Order; ni ovided,

however, if the owner entitled to such funds releases the name, or

if such owr,er's interest in the unit involved in this camie has a

defect or cloud in the title thereto, or if such owner cannot be

paid such funds for any reason whatsoever other than the reasons

set forth :.n paragraph 1 and 7 above. Oxy USA, Inc. may deposit

(credit) etch funds due such party into an internal escrow account

establishecI in the accounting records of Oxy USA, Inc. and such

funds shel:. be credited to such account for the benefit of such

owner. Such funds so deposited (credited) in such escrow account

shall be held for the benefit of the owner entitled there",o until

such funds can be paid to such owner, or such owner acct,ts such

funda, or until such title defect or cloud is cured or re:i,oved to

the Satisf«ction of Oxy USA, Inc.

(9) Oxy USA, Inc., in addition to any other rights : fforded

such party under the laws of Virginia, shall have a lien on the

mineral lciasehold estate or rights owned by the othe.r well

operators involved herein in the unit covered hereby and upi>n their

shares of the production from the well covered hereby to thi> extent

that costa incurred in the development and operation of the

drilling unit involved herein are a charge against such inl:crests.

Such liens shall be separable as to each separate well oper itor and

shall rema:.n a lien until all costs incurred in connection sith the

well have been paid. Upon the failure or refusal of any

participat Lng well operator to pay such well opi>rator's

proportion ate part of any cost incurred hereunder in co i inection

17
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with the well covered hereby, shall be entitled to receive the

share of production from the well accruing to such de:!aulting

participat)ng well operator's interest in the unit involved herein,

or the proceeds from such share, until such proportionate part of

such cost has been paid. No part of the production or ],roceeds

accruing to any participating well operator shall be applie,'I toward

payment of costs chargeable to any other interest in su<:h unit.

If any parCicipating well operator fails or refuses to )iay such

well operator's proportionate share of the cost incurred h:reunder

in connection with the well covered hereby within sixty (!0) days

after rendition of a statement therefore by Oxy USA, Inc., I.he non-

defaulting participating well operators, including Oxy US,i, Inc.,
shall, upon request by Oxy USA, Inc., pay the unpaid amounl: in the

proportion that the interest of each such non-delaulting

participat:.ng well operator bears to the total interests of all
such non-defaulting well operators. In such event, ec.:h non-

defamlting participating well operator so paying su,h well

operator's share of the unpaid amount shall, to obtain

reimbursemiint thereof, be subrogated to the lien rights di,scribed

above.

(10) ::f the well involved herein has not been commenciid as of

the date of this Order, shall commence or cause to be c,immenced

operations on such well within three hundred and sixty-five days

(365) days from the date of this Order and in any eveni,, shall

continue or cause to be continued operations under this Oriler with

due diligence; otherwise, the provisions thereof s! all be

18
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inoperative and this Order shall terminate, except for ray cash

sums becom:.ng payable hereunder, unless the time of commi'ncement

of such olsiration is extended by an Order of the Board.

(11) (icy USA, Inc. shall, within thirty (30) daye, after

completion, tender to the State Gas and Oil Inspector an temized

statement reflecting the actual cost of drilling, eq,ipping,

completing plugging and abandoning the well. Additional , temized

statements reflecting actual operating costs shall be furn,.shed to

the State Gas and Oil Inspector on a quarterly basis. If the

actual coats of drilling, completing, equipping, plug( Lng and

abandoning the well is different than Oxy USA, Inc.'s esl:imates,

appropriat s adjustments to the burdens imposed iin each

participatLng or carried operator's share shall be made.

(12) Oxy USA, Inc. shall cause a certified copy of th Ls Order

to be mailed to the last known address of each well opei ator as

listed in this Order.

The relief granted by this Order is to avoid the dri i.ling of

unnecessary wells, prevent the various types of waste or )ccluded

coalbed zwithane gas and protect the correlative rights of all
owners with respect to the pools in the drilling unit Lnvolved

herein.

All zembers present and in agreement done and exen :ed this
8th day of February 19 91

/4'
CHAIBAKAN i



Done and perforsed this 8th

19 91 , hy order of this Board.

day of February

Princ~al Executivgto tb ~ Staf f,
pirginia Gaspnd Oi.l Board
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State of Ifirgini i
County of 'eshin'ton

Q
";,+g'+ kic

'finn exl Lres 9/23/92

State of firginit
County of 'Welshing ton

on this 8th day of Februarv 199~
'befo .e me a notary public in and for the State of Virgii ia

Tkmas Irulmsr, being duly sworn did depose and say that ht is
r utica to the Staff of the Virginia Gas and Oil Board, that he

e iuBV. g masm pnd «as authorised to do so.

NX A.P/Aid fd
6.a

My stion expires 9/23/92

owlefged on this 8th day of Februarv 1991
,."'@per 1 y befcre me a notary public in and for the State of Vit'g:,aia

,;;p re ',penny Sampler, being duly swum did depose and say that hu is
'tof the Virginia Gas and Oil Board, that he executed the erne snd

~/~

VIRGINS. In the Cle h's Ofgee of the Cheuit Court of Buchanan County. The foregoing instnnn ~ at
wss this dsy~in tip pl(ye aforesaid ', together with the ee4/teste of seknowle4pusrjt atmos i i,

Deed Boob No.~snd F age No./ge2 L,
TzaTz: ~~ C . I'....,a„g
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