
VIRGI'VIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

IN RE:

Application of Oxy USA, Inc.
for Forced Pooling of Interests in a Drilling Unit
Affected by Well Number E-35, VGOB 1120-68 in the

Garden Magisterial District of Buchanan County, Virgini a

This cause came on this 21st day of November, 1990, spon the

application of Oxy USA, Inc. requesting that this Board )ool the

interests of well operators in the 80-acre (plus a tole .ance of

158) dril) ing units established for the Oakwood Coalbed Methane

Field in the Garden Magisterial District of Buchanan County,

Virginia. Notice of the filing of the application here] 1 and of

the time, date and place of the hearing thereon was iluly and

properly given to each well operator of record having an interest

in tihe occluded coalbed methane gas below the Tiller sean of coal

underlyinc the tracts within the drilling unit covered hereby as

required by Section 45.1-361.19of the Code of Virginia, 1950 as

amended. The Board examined the Notice as given and further

conducted inquiry into the sufficiency of Oxy USA, Inc. s search

to deters>.ne the names and whereabouts of well operators who may

be affects.d by the pooling of occluded coalbed methane <ias below

the Tillex seam of coal in the drilling unit involved heriiin. The

Board fines that Oxy USA, Inc. has exercised due diligenci. and has

conducted a meaningful search of reasonably available si',urces at

hand. Th~. Board hereby approves the notice given, by pu:lication

and othem ise, as meeting the statutory requirements, ruli.s of the

Board and minimum standards of state and federal due pro,ess, and



finds that notice has been given in all respects as requiriid by law

and the rules of this Board.

Based upon the evidence presented, the Board finds :hat Oxy

USA, Inc. has acquired occluded coalbed methane interests below the

Tiller seam of coal in the drilling unit as described on Che map,

which is a'.tached hereto as Exhibit "A" and made a part hereof, and

has the right to conduct operations on its occluded coalbeil methane

interests. Based on the evidence presented, the Board f:.wads that

the followinq named persons may be owners of occluded coalbed

methane interests below the Tiller seam of coal which are not

subject tc any lease and who have not voluntarily agreed to pool

their interests in the drilling unit involved herein for its
development and operations:

1. a. Lon B. Rogers, 403 Quality Place, 300 East Main Street,
Lexington, KY 40507;

b. Lon B. Rogers/Bradshaw Trust, Fon Rogers, II, Trustee,
403 Quality Place, 300 East Main Street, Hixington,
KY

40507'nd

that the i'ollowing named persons may be owners of occluded

coalbed methane gas interests below the Tiller seam of co,l, which

are held pursuant to a lease or other agreement, in the drilling

unit involved herein who have not voluntarily agreed to pi,ol their

interests in this unit for its development and operation:

2. a. Ashland Exploration, Inc., P. 0. Box 391, Ashland,
KY 411141

Based upon the evidence presented, the Board finds that, in

order to avoid the drilling of unnecessary wells, pre'rent the

various tripes of waste and protect the correlative rights of all



owners and potential owners of occluded coalbed methane Kas with

respect to the drilling unit involved herein, the ow:,ers and

potential owners of occluded coalbed methane gas involved sho have

not heretofore reached an agreement with respect to develo],ment and

operation of the drilling unit covered hereby shall be re<luired to

pool their coalbed methane gas interests below the Tiller seam of

coal in development of this drilling unit, upon the turms and

conditions set out in this order, all of which terms and ccaditions

are found, after consideration of the evidence presented in this
cause, to be supported by substantial evidence and to l>e just,
reasonable and equitable and such as will afford each occluded

coalbed methane gas owner and potential owner in this imit the

opportunity to recover or receive just and equitable i:hare of

production from this unit.

Based upon the evidence presented at the public he <ring in

this matter, the Virginia Gas and Oil Board orders as follows:

(1) Pending resolution of issues with respect to pstential
conflicting claims of ownership of the occluded coalbed methane

gas, the occluded coalbed methane gas well operator shall:

(a) Pending establishment of a Gas and Oil Bc ird rule

on ecrow funds, establish an interest-hearing escrow account at a

financial institution into which the payment for costs or proceeds

attributable to the conflicting interest shall be depos,.ted and

held for the benefits of claimants;

(b) Deposit into the escrow account any money paid by

a person c'..aiming a contested ownership interest as a parti:ipating
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operator's share of costs payable pursuant to the prov] anions of
Sections 45.1-302 and 45.1-361.21, paragraphs 5.A.(i) an<I 5.B.(i)
of this Board's Order;

(c) Deposit into the escrow account one-eight,'s of all
proceeds attributable to the conflicting interests )'.lus all
proceeds in excess of ongoing operational expenses attributable to
a participating or non-participating operator; and

(d) Submit to the State Gas and Oil Inspector c~zarterly

statements reflecting the status of funds deposited into the

E-35, VGOD 1120-68 escrow account, including sums allocable to
production, royalty payments and interest. The operator may not

use funds deposited into this escrow fund for any purpos s. Upon

reselution of conflicting claims of ownership, the oper itor may

petition the Board for an Order to disburse funds.

If the Gas and Oil Board later adopts an escrow fund rale, the

designated coalbed methane well operator shall be given '.eave to
place proceeds, held as a result of this paragraph, into programs

trust accounts or other Board approved accounts.

(2) Sithin 30 days of receipt of a certified copi of the
final legal determination of entitlement or upon recei]:t of an

agreement signed by all claimants, the Board shall order payment

of principal and accrued interest from the escrow account 6 <scribed

in paragraph 1 above to all persons legally entitled ther >to.

(3) .Ry person who does not make an election unifier this
pooling order shall be deemed, subject to a fina.'. legal
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determination of ownership, to have leased his gas or oil interest

to the cozlbed methane gas well oPerator.

(4) The interests of well operators, as named above in this

80-acre (with a tolerance of 154) drilling unit establishiid in the

lands involved herein for the Oakwood Coalbed Methane Gas l!ield are

hereby pooled for the development and operation of this uiiit. Oxy

USA, Inc. is hereby authorized to drill, complete and 4 >crate a

well in this drilling unit so as to produce occluded coalbed

methane gal from the pooled acreage, consistent with the t arms and

provisions of its applicable well work permit and the Oakwood Field

Rules.

(5) Each owner or potential owner of occluded coalbe<l methane

gas below the Tiller seam of coal involved herein, other Pan Oxy

USA, Inc., shall, within 30 calendar days after the date o1'ailing
this Order, deliver to Oxy USA, Inc., P. O. Drawer (), Ri:hlands,

VA 24634, c, written election either to participate in the ci mration

of the we) 1 covered hereby or to exercise such well opi.rator's

right of eLection under this order as described below. I, timely

election s.'eall be deemed to have been made if a well operator on

or before the last day of such 30 calendar day period has si mt such

written election by telegram or telegraPh to Oxy USA, Inc or has

had such ~rritten election duly postmarked and has pla<:sd such

written elisction in the United States mail, first class, postage

prepaid, duly addressed to Oxy USA, Inc. at the address sit forth

above. The alternatives afforded to the well operators herein



sooK 369 ref 254

pooled az e set forth in either A or B, below, whir'iever is
appiicablct.

(A) Each occluded coalbed methane gas well ope~ ator or

potential well operator herein pooled owning an interest is to the

occluded coalbed methane gas below the Tiller seam of coa derived

from a lease covering any tract within the drilling unit involved

herein is accorded the following options as to such inte> est:

(i) Particination: To participate in the working interest

in and the develoyment of the occluded coalbed methane c as below

the Tillex seam of coal in the drilling unit involved t >rein by

agreeing to pay such well operator's proportionate par, of the

actual cos: of drilling, completing, equipping, operating, >lugging

and abandcning of the well covered hereby and by payini, ,as set

forth hereLn, to Oxy USA, Inc., such owner's proportionat~i part of

the 0226,8 )1.00 estimated cost of drilling, completing, ec iipping,

operating, plugging and abandoning of the proposed well covered

hereby. .'.n lieu of such payment, furnishing to Oxy U,', Inc.

security satisfactory to Oxy USA, Inc. f'r the payment thereof

within 45 calendar days of the date of this order. A partii,ipating

well operator's proportionate part of the anticipated :ost of

completion and share of the production from such well shel 1 be in

the propor:ion that the number of net mineral acres in ",he unit

covered by the occluded coalbed methane gas rights owned by such

party bears to the entire number of mineral acres in this ,nit; or

(ii) c'arried interest: In lieu of participating in the

working interest in and the development of the pool ..n this
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drilling init, as set forth in subparagraph (i) above, to elect to

share in 1he operation of the well covered on a carried I asis (as

a carried well operator) so that the proportionate par: of the

actual cost of drilling, completing, equipping, operating, plugging

and abandoning of such well allocable to such carried well

operator'I interest is charged against such carried well o):arator's

share of production from such well. All of such carr .ed well

operator's occluded coalbed methane gas rights below th ! Tiller

seam ef coal in the pool in the drilling unit involved h» vein are

relinquished under this order to Oxy USA, Inc. until the proceeds

from the sale of the share of production from such well tccruing

to such carried well operator's unleased interest in the irilling
unit involved herein, exclusive of any royalty, ez:ess or

overriding royalty, or other non-operating or non-cost bearing

burden reserved in any lease, assignment thereof or ai~reement

relating thereto covering such interest, equals three hundred

percent (3ii0%) of the share of the cost of drilling and coiipleting

the well allocable to the occluded coalbed methane gas inti.rest of

such carried well operator; plus one hundred percent (1004 of the

carried operator's share of the cost of surface equipmen', beyond

the wellhetid connection of such well allocable to the intirest of

such carried well operator; Ilgwu. one hundred percent (100%'of the

share of the cost of operating such well allocable to the i ccluded

coalbed methane gas interest of such carried well operato:;. Such

carried well operator's proportionate part of the costs of, and the

production from, the well covered hereby is to be in the pro portion



that the number of net mineral acres in the unit coveriid by the

occluded coalbed methane gas interest owned or potentia ly owned

by such carried well operator bears to the entire number a .'ineral
acres in such unit. During the period of time Oxy USA, Inc. is
entitled to receive such carried well operator's „hare of

productiofi or the proceeds therefrom, Oxy USA, Inc. shal.l pay all
applicablc production, severance, excise, gathering and iiny other

taxes based upon or measured by the value or amount of pi oduction

and shall separately calculate and pay to such carr ed well

operator for payment to the appropriate owner any royalt>i, excess

or overriding royalty and any other non-operating or son-cost

bearing harden reserved in any lease, assignment thi!reof'r
agreement relating thereto which is deducted from the i hare of

production of such carried well operator. Such royalty, cizcess or

overriding royalty and other non-operating or non-cost bearing

burden is not to be subject to any charge for operatin,'' costs.
payment by Oxy USA, Inc. to such carried well operator of Lny such

royalty, excess or overriding royalty or other non-oper ting or

non-cost bearing burden shall be made within ninety (90) da rs after
the end of the calendar month within which the production subject

to such hardens is sold. Within sixty (60) days af:er the

completion of the well covered hereby, Oxy USA, Inc. shall furnish

such carriiR well operator an inventory of the equipment in and

connected to such well and an itemized statement of the =oat of

drilling, completing and equipping such well for product:,n;; and

for each mcnth thereafter, during the time Oxy USA, Inc.:is being
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reiabursal as provided above, Oxy USA, Inc. shall furnis i to such

carried well operator an iteaized stateaent of all c oats and

liabilitios incurred in the operation of such well, togs her with

a stateaent of the quantity of occluded coalbed metl<ane gas

produced t>erefrom and the aaount of proceeds realized from the

sale of tice production allocable to such carried well ol,erator's

interest :,n the unit during the preceding month. Oxy U SA, Inc.

shall alee furnish to the State Gas and Oil Inspector, c,opies of

the saae etatements furnished to each carried well operator under

the provisions hereof. Any aaount realized froa the sale or other

disposition of equipment newly acquired in connection iiith any

operation on the well covered hereby which would have be >n owned

by such carried well operator had such owner participatec. therein

as a part:.cipating well operator shall be credited aga nst the

total unco rered well costs in determining when the interest of such

carried well operator shall revert to such owner as diiscribed

above. %hen Oxy USA, Inc. recovers from such carr> zd well

operator's relinquished interest provided for abois, the

relimquishud interest of such carried well operator shall

automatica.'.ly revert to such owner, and froa and aft ~r such

reversion, such carried well operator shall be treatcii as a

participatl ng well operator and shall own the saae interest in such

well, the IeLterial and equipaent in or pertaining thereto and the

production therefrom, as such owner would have been entitle;I to had

such owner oarticipated initially as a participating well <:perator

in the dr:,lling, completing and equipping of such well; and
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thefeafte>, such owner shall be charged with and shall pay the

owner' p>uyortionate part of the further costs of the peration

of Such wcill.

(B) Each well operator herein pooled owning or po" entially

owning an occluded coalbed methane gas interest below t)~a Tiller

seam of c ml in any tract in the drilling unit involve.l herein

whidh intr.rest is not subject to a lease is hereby accc %ed the

folllawing options as to such interests:

(i) Partlcinationi To participate in the working I.nterest

in end the development of the occluded coalbed methane c is below

the Tiller seam of coal in the drilling unit involved hiirein by

agreeing to pay such well operator's proportionate perl of the

actual cost: of drilling, completing, equipping, operating, ilugging

and abandcning of the well covered hereby and by payini as set

forth here, In, to Oxy USA, Inc., such owner's proportionate part of

the 4226,8:l1.00 estimated cost of drilling, completing, eqiiipping,

operating, plugging and abandoning of the proposed well covered

hereby. ]n lieu of such payment, furnishing to Oxy Ui K, Inc.

security satisfactory to Oxy USA, Inc. for the payment thereof

within 45 calendar days of the date of this Order. A parti,ipating

well operator's proportionate part of the anticipated :ost of

completion and share of the production from such well sha, 1 be in

the Nroport:ion that the number of net mineral acres in i xe unit

covexted by the occluded coalbed methane gas rights owned i'uch
party bears to the entire number of mineral acres in this ~init; or

10
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(ii) Cash Consideration: In lieu of participatieir in the

working interests in and the development of the pooli in the

drilling immit involved herein, to elect to receive a asia of ONE

DOLQLR (8:i.00) per net mineral acre owned by such owner, plus a

total royalty in the amount of one-eighth of eight-eightj s (1/8th

of 8/Sths) of the occluded coalbed methane gas and gas ci ndensate

produced from the well covered by this order, the saiie to be

deliivered into the lease tanks or into the pipelines to w)iich such

well is connected, free and clear of all costs, expenses iind risks

incurred in or in connection with drilling, eguipping, o)iaratlng,

comyileting, plugging and abandoning of such well. ,iny well

operator elected this option shall deliver under this OrC sr a net

revenue interest of 87.504 of 8/Sths of the occluded coalbed

methane gas and gas condensate produced from the well ca iered by

this Ordex, with such net revenue interest being deteriined by

dedubting from such owner's share of production the royalty

provided for immediately above; and provided further, tj at such

.royalty of 1/8th of 8/Sths and such net revenue interest a .'7.50%
of 8/Sths shall be proportionately reduced and payable onl i in the

propertion that the number of net mineral acres in the rilling
unit coveriid by the occluded coalbed methane gas rights i,wned by

such well cyerator bears to the entire number of mineral crea in

this unit; or

(iii) Carried Interest:In lieu of participating in the

working in:crest in and the development of the pools in the

driliiing milt involved herein as set forth in subparagri iph (i)

11
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~e, or electing the oytion set forth in subparagraph (I,L) above,

to %lect to share in the operation of the well covered hereby on

a 4arrie( basis (as a carried well operator) so >at the

proportionate part of the actual cost of drilling, co~ yleting,

equipping operating, plugging and abandoning of s~,ch well

allecable to such carried well operator's interest i>i charged

againmt sa.ch carried well operator's share of production ~'rom such

well and that all of such carried well operator's occlude'oalbed

methane cp,s rights below the Tiller seam of coal in the pools in

the drilling unit involved herein are relinquished under t; is Order

to Oxy US2, Inc. until the proceeds from the sale of the share of

production from the well accruing to such carried well oIiirator's

unlemsed o:eluded coalbed methane gas interest in the dril.'ng unit

invc4ved herein, equals two hundred percent (2004) of the share of

the cost of drilling and completing the well covera hereby

allocable :o the unleased interest of such carried well c, erator,
~:one hundred percent (100') of the share of the cost of surface

equipment leyond the wellhead connection of such well allai able to

the unleaad occluded coalbed methane gas interest of suc carried

well operator; plus one hundred percent (1004) oi the carried

operator's share of the costs of operating such well allo able to
such:carried well operator. Such carried operator's proyo:itionate

part of thai costs of, and the production from, the well I covered

herehly is t o be in the proportion that the number of net aineral

acres in the unit covered by the unleased occluded coalbed~aethane

gas interest owned bY such carried well operators bears to the

12



entire nod«er of net mineral acres in this unit. During t'ie period

of time Cxy USA, Inc. is entitled to receive such car. ied well

operator'i~ share of production or the proceeds therefrom, Oxy USA,

Inc. shall pay all applicable production, severance, excise,

gathering and any other taxes based upon or measured by ihe value

or Amount of production.

Within sixty (60) days after completion of the wel: covered

hereby, Cay USA, Inc. shall furnish such carried well operator an

inventory of the equipment used in and connected to such sell and

an ktemiscd statement of the actual cost of drilling, c<iapleting

and mqulpping such well for productions and each month thiieeafter,

during tlute time Oxy USA, Inc. is being reimbursed as «rovided

abovts, Oxy USA, Inc. shall furnish to such carried well c «erator,

an itemiael statement of all costs and liabilities incurail in the

operiation «f such well, together with a statement of the ip«antity

of oocludek coalbed methane gas produced therefrom and thi~ amount

of proceed:s realised from the sale of the production allai,able to

such carrii4 well operators unleased occluded coalbed met iane gas

inteiests:.n such unit during the preceding month. Oxy U A, Inc.

shalg also furnish to the State Gas and Oil Inspector for the

commenwea11h of virginia, copies of the same statements f rnished

to each ca ."ried well operator under the provisions herse f. Any

amount realised fram the sale or other disposition of the ei:uipment

newly acquired in connection with any operation on the well covered

hereby which would have been owned by the carried well o}~srator,

had such owner participated therein as a participatii g well

13
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operator, shall bs credited against the total unrecovered well

costs in determining when the interest of such car>'Led well

operator,shall revert to such owner as described above. When Oxy

USA, Inc. recovers froa such carried well operator's rel..nguishsd

int4rsst, the aaount provided for above, the relinguished interest

of such carried well operator shall automatically reverl to such

ard from and after such reversion, such can Led well

opefator shall be treated as a participating well ope." ator and

shall owci the same interest in such well, the aatc..ial and

sgulpaent in or pertaining thereto and the production tliersfrom,

as such owner would have bean entitled to had sui.h owner

participal:ed initially as a Participating well operate:. in the

drilling, completing and equipping of such well, and thereafter,

such owner shall be charged with and shall pay suet owner's

proPortioiete part of the further costs of the operatioi; of such

well.

Oxy ias tendered to the Board a ProPosed joint perating

agreement. Oxy requested that this unit be governed by 'e terms

and condi".iona of that agreement. Ths Board has revi swed the

proposed operating agrseaent and heard testiaony and arguments from

the parties. The Board does not approve or disapprovi, of the

propoeed joint operating agresaent. Ths Board does enco>irage the

partlies t ) discuss terms and conditions of a joint <iperating

agrseaent and to resolve areas of concern to the partic c mutual

satiisfaction. If agrseaent cannot be reached, leave is given to
petStion the Board for resolution of any unresolved issu».

14



(6) In the event a well operator, either an cwr sr of an

occluded coalbed nethane gas lease or an owner of an unleased

trast, wh) is subject to the provisions of this Order sl,all fail
to tlnely and properly elect, in writing, one of the alipllcable

options an set forth above, such well operator shall be , earned to

have elect.ed not to participate in the working interest ir the well

covered hcireby as to the pools involved herein and shall e deened

to have 14ased his interest in the occluded coalbed nethaiie gas to

the deslgsiated coalbed nethane gas well operator. In thi event a

well oper>.tor, either an owner of a lease interest or an owner of

an «nleaa4 interest, who is subject to the provisions of this

Order sha].1 elect to act as a participating well operas )r under

5A.(i) or '.R.(i) above, whichever is applicable, but theres ter fail
or refuse to pay or secure the paynent of such well o)iarator's

proportionate part of the cost of the well covered beret r as set

forth in such provisions, such election to act as a parti:ipating

operlator r.nder this Order shall be null and void and siich well

operator ~ hall becose a carried well operator consistent arith the

terns and provisions of this Order.

(7) ,iny well operator involved hereiri who has not, ippeared

in response to the notice of hearing published pursuant to the

provisions of Section 45.1-361.19, Cods of Virginia, '.,950, as

anended, sic whose identity or whereabouts renains unknowii at the

concjuhion of the hearing conducted in this natter shall bii deened

to h4ve eliscted not to becone a participating well opera, or, but

shall be daened to have elected to be a carried well e,erator.

15



Such carr.Led well operator's share of proceeds under the E ..ovisions

of this )rder, after the payment therefrom of all wi
~ 11 costs

properly allocable thereto consistent with the provisioni ~ of this

Order, sl.all be paid to the Viaginia Gas and Oil ) ~ sard and

Treasurer of VirSinia and held in a separate escrow ac,ount for

such carr> ed well operator's benefit. Such carried well o erator's

shel'e of ]iroceeds shall be deemed unclaimed property and shall be

die+sad iaaf as provided in The Uniform Disposition of 'claimed

Prof)arty jct, Section 55-210.1, N sag., Code of Viryinia 1950 as

amexged. The State Gas and Oil Inspector shall receive any such

fungus and administer these designated accounts.

(S) Any cash bonus which becomes payable by Oxy t~)A, Inc.

under the provisions of 5B.(ii), above, shall be paid or tendered

withlim thirty (30) days after the date of this Order; iieovided,

havahrer, if the owner entitled to such funds releases the same, or

if shch owner's interest in the unit involved in this cax se has a

defebt or cloud in the title thereto, or if such owner c annot be

paid such funds for any reason whatsoever other than the reasons

set forth in paragraph 1 and 7 above. Oxy USA, Inc. may deposit

(cre4it) such funds due such party into an internal escrow account

establishaL in the accounting records of Oxy USA, Inc. ind such

funda shalL be credited to such account for the benefit of such

owner. SmLh funds so deposited (credited) in such escrow account

shall be build for the benefit of the owner entitled there',o until

such funds can be paid to such owner, or such owner aces):ts such

16



funds, or until such title defect or cloud is cured or removed to
the satlst'.action of Oxy USA, Inc.

(9) Oxy USA, Inc., in addition to any other rights afforded

such part r under the laws of Virginia, shall have a linn on the

minstrel leasehold estate or rights owned by the otlier well

operators involved herein in the unit covered hereby and ul>on their
shaies of the production from the wall covered hereby to tlute extent

that costs incurred in the development and operatic>i of the

drilling a.nit involved herein are a charge against such i terests.
Such liens shall be separable as to each separate well operator and

shall ramekin a lien until all costs incurred in connection with the
well have been paid. Upon the failure or refusal of any

partLicipating well operator to pay such well o]:erator's
proportioriate part of any cost incurred hereunder in ci,nnection

with the ieell covered hereby, shall be entitled to receive the
shaxle of production from the well accruing to such dhifaulting

pa&icipat ing well operator's interest in the unit involve:, herein,
or the prcceeds from such share, until such proportionate, part of
such cost has been paid. No part of the production or proceeds

accnuing to any participating well operator shall be appliid toward

payjSent of costs chargeable to any other interest in sx,".h unit.
If any pa><icipating well operator fails or refuses to >ay such

well operator's proportionate share of the cost incurred h hereunder

in Connection with the well covered hereby within sixty ISO) days
aftelr rendition of a statement therefore by Oxy USA, Inc., the non-

defahlting participating well operators, including Oxy US (, Inc.,

17



shall, upcin request hy Oxy USA, Inc., yay the unpaid amouiit in the

proportion that the interest of each such non-di,faulting

particiya1:ing well operator hears to the total intsresi,s of all

suck non-lefaulting well operators. In such event, cinch non-

defdulting participating well oyerator so paying s,ch well

operator'ii share of the unpaid amount shall, tci obtain

re&hursscent thereof, hs subrogated to the lien rights escribed

ahcWe.

(10) If the well involved herein has not been commsni;ed as of

the date )f this Order, shall commence or cause to be i,ommenced

operationc on such well within three hundred and sixty-: ive days

(365) dalai from the date of this Order and in any even C, shall

cox4inue cr cause to be continued operations under this O,ader with

due dilic ence; otherwise, the provisions thereof < ~ eall be

inc@eratiwe and this Order shall terminate, except for any cash

sums hecoiiing payable hereunder, unless the time of ccsmiancement

of such c%sration is extended hy an order of the Board.

(11) Oxy USA, Inc. shall, within thirty (30) day~, after
completion, tender to ths State Gas and Oil Inspector an Ltsmized

statement reflecting the actual cost of drilling, ec zipping,

comyketing, plugging and abandoning ths well. Additional Ltemized

stathments reflecting actual operating costs shall be fun~Lshed to
the:State Gas and Oil Inspector on a quarterly basis. If the

actulal cocotte of drilling, completing, equipping, pluck ing and

abandoning the well is different than Oxy USA, Inc.'s ei:imatss,

18
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appgopriate ad3ustnents to the burdens imposed an each

participating or carried operator's share shall be sade.

(12) Oxy USA, Inc. shall cause a oertified copy of tlils Order

to be nailed to the last known address of each well operator as

listed in this Order.

The relief granted by this Order is to avoid the drilling of
essa>V wells, prevent the various types of waste or occluded

coalbed nathane gas and protect the correlative righti of all
own@re wi A respect to the pools in the drilling unit involved

berlin.

All >wnabers present and in agreenent done and exec,ted this
. Uth. day of Januarv.

Bone and perforaed this
1991, by order of this Board.

11th day of January

prlnq+al Executive tel'
I ie staf f,

p.ryinia gas af Oil Board

19
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State of Virginia
County og Washin Stun

I 1 gg d k . th1 II 4 y f C7/RAZE/~, 1$
personagly before me a notary ppblic in ¹3fd for the State of Virg oia
appeared benny 1lasLpler, being dXy suorn did depose and say that hi is
Chairaan. of ths Virginia Cas and Oil Board ~ that he executed the sane and

uthcleised 3 do so.

qiana n ~s~
Notary 9+lie
My cosssislsion ex/iree 9/23/92

State of plrginlL
County of: Washington

kcknoel ed on >is / 1 dy ~~~, 19
person¹91y before ae a notary public i nd for the Shate of Virg3 Lia
«ppeared gyron Tlussas Pnhaer, being duly, seem did depose and say that hi is~

~print 1 precut,.ve to the Staff of the Virginia Cas and Oil Board, that he
e t the s pand was authorised to do so.

Diane Davis
%tery Pu)1$.c
Hy cossaisiion a~dree 9/23/92



IM.I sts ~~~
I

wna ~ ur tntg ~~

N h

; $'g~ .
1004%'0 %885

sass 1%= g
VIRGlbHkr 'fn ths'Cl trir'e OSce of ths Circuit Court of Buchanan Conner. The Ootegotng tnstnui ant
was this de fnssssted in tb e aforesaid, together with the ce 'e of acknowledgment angl

l
ted,

ahmtted to ~fhfg .....'Z~ intr of V La~iran.i >0'.........ll.rid M.
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