VIRGI+IA: |

IN RE:

Applic

for Forced Pooling of Interest in a Drilling Unit
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Sand Lick

This

applicatio

]

underlying

that this
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Dickenson
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BEFORE THE VIRGINIA GAS AND OIL BOARD

ation of Edwards and Harding Petroleum Companyﬁ

ted by Well Number EH-27, VGOB 1218-70 in the

Magisterial District of Dickenson County, Virginia

cause came on this 18th day of December, 1990,Uupon the

n of Edwards and Harding Petroleum Company rlquesting

oard pool the interests of well operators in t 123.47-

a tolerance of 15%) drilling unit in the fﬁrmations
the Nora field in the Sand Lick Magisterial Digtrict of

County, Virginia. Notice of the filing| of the

application herein and of the time, date and place of the hearing

thereon wa

having an

the drill]

36119, Co
Notice as
of Edwards

names and

pooling of

n

herein.
exercised

reasonably

s duly and properly given to each well operatori f record

interest in the o0il and gas underlying the trac
ing unit covered hereby as required by Sect
de of Virginia, 1950 as amended. The Board ex!"
given and further conducted inquiry into the sufficiency
and Harding Petroleum Company's search to detq ine the
whereabouts of well operators who may be affected by the

oil and gas interests in the drilling unitMinvolved

The Board finds that Edwards and Harding Petrgleum has

due diligence and has conducted a meaningful search of

available sources at hand. The Board herebﬂ‘approves

the notic% given, by publication and otherwise, as meFting the

statutory

of state and federal due process, and finds that noticdﬂ

requirements, rules of the Board and minimum $tandards

has been




given in a
Board. The
Fork Stream
is directed
the Virgini
application

Based
Edwards and
leasehold i
which is at
has the rig
interests.
the followi
which are 1

voluntarily

involved he

$. il
(b
(¢

Based

order to aj

various types of waste of oil and gas and protect the cor

tached hereto as Exhibit "A" and made a part her

)
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11 respects as required by law and the rules

of this

Board notes that State Routes 80 and 83 and thééRussell

are included in the proposed unit. Edwards and

| to give the Virginia Department of Transport#i

a Marine Resources Commission notice of thisr

Harding
tion and

pooling

upon the evidence presented, the Board fif

tht to conduct operations on its o0il and gas 1¢

Based on the evidence presented, the Board fi

10t subject to any oil and gas lease and who H

ng named persons may be owners of oil and gas iﬁterests

ave not

agreed to pool their interests in the drillbng unit

rein for its development and operations:

|
Fannie Gilbert Heirs
c/o Lynn Gilbert
1001 Piedmont Avenue
Bristol, VA 24201

Ray D. Pethel, Commissioner

Virginia Department of Transportation
1401 East Broad Street

Richmond, VA 23219

William A. Pruitt, Commissioner

Virginia Marine Resources Commission

P. O. Box 756 ;
Richmond, VA 23607 i

void the drilling of unnecessary wells, preﬁﬁ

%

2

(|
upon the evidence presented, the Board finds that, in
i

ent the

elative
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rights of |all well operators with respect to the poolé in the
|

drilling unit involved herein, the well operators involvedﬁwho have

not heretofore reached an agreement with respect to develo#ment and

operation of the drilling unit covered hereby shall be required to

pool their|oil and gas interests and develop the pools|/|in this

drilling unit, upon the terms and conditions set out in thi

all of whic¢h terms and conditions are found, after consi

of the evidence presented in this cause, to be suppo

substantiall evidence and to be just, reasonable and equit
such as will afford each operator in this unit the opport:
recover or [receive each such well operator's just and é;
share of prioduction from this unit. |
Based |upon the evidence presented at the public he 

this matter, the Virginia 0il and Gas Conservation Board o

follows:

(1)

in ¢}

The o0il and gas interests of well operators,  s named

his 123.47-acre (with a tolerance of 15%) drilly

in the lands involved herein for formations underlying

above, ng unit

established

the Nora Field are hereby pooled for the development and o“eration

of this unit. Edwards and Harding Petroleum Company is hereby
.

authorized to drill, complete and operate a well in this drilling

unit so as to produce oil and gas from the pooled dcreage,

consistent with the terms and provisions of its applica?1e well

work permit

(2)

and Harding

Each well operator involved herein, other than

Petroleum Company, shall, within 30 calendar da

Edwards

ys after




the date o

Petroleum C

operation of the well covered hereby or to exercise st

operator's
A timely e

operator on

f mailing this Order, deliver to Edwards and

lection shall be deemed to have been made i 
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Harding

ompany, a written election either to participaﬁe in the

right of election under this order as describé: below.

a well

or before the last day of such 30 calendar di' period

has sent such written election by telegram or telegraph tdiEdwards

and Harding

(703) 628-2

380, or has had such written election duly pd:

(]
Petroleum Company at P. O. Box 2404, Abingdon, VA 24210

tmarked

and has placed such written election in the United Staths mail,

first class
Petroleum C
afforded to
pooled are
applicable.

(A)
interest as

from an oil

unit involved herein is accorded the following options asﬁ

interest:

(i) B

, postage prepaid, duly addressed to Edwards and

Each well operator herein pooled owning an oilL

articipation:

Harding

ompany at the address set forth above. The alt#rnatives

the well operators of oil and gas 1nterest$ herein
set forth in either A or B, below, whlcﬁbver is
and gas
to the formations underlying the Nora Fieldhderived
and gas lease covering any tract within the hrilﬂing
.to such

To participate in the working dnterest

in and the development of the formations underlying the Nora Field

in the dril
operator's

completing,

well covered hereby and by paying as set forth herein, to

proportionate part of the actual cost of di

ling unit involved herein by agreeing to pay stich well

illing,

equipping, operating, plugging and abandoning| of the

|IEdwards




and Harding
the $253,27
operating,
hereby. 1In
Petroleum
Petroleum ¢
of the dat
proportiona
of the prod
the number
gas rights
mineral acn

(ii) ¢
working inf

drilling un

actual cost

and abandol

operator's

share of pi

operator's

involved he

Harding Pet

share of pr

operator's

Company security satisfactory to Edwards andr

rte of this order.
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Petroleum Company, such owner's proportionatéapart of
9.00 estimated cost of drilling, completing, e&pipping,
plugging and abandoning of the proposed wel#'covered
lieu of such payment, furnishing to Edwards an#ﬂHarding

Harding

ompany for the payment thereof within 60 caleﬂ;ar days

A participating well oﬂ,rator's

es in this unit; or

arried interest: In lieu of participatingy
cerest in and the development of the pools

it, as set forth in subparagraph (i) above, to

ning of such well allocable to such carrﬂid well
interest is charged against such carried well opﬁrator's
roduction from such well. All of such carrﬁ d well
0il and gas rights in the pools in the drilli g unit

rein are relinquished under this order to Edw rds and

roleum Company until the proceeds from the salr of the
oduction from such well accruing to such carr'é d well
unleased o0il and gas interest in the drill%ﬁg unit

5




involved he¢

=]
=

royalty, orm

in any lease,

covering su
(300%) of t
allocable
operator; p
share of

connection

such carried well operator; plus one hundred percent (100%

share of th
gas interes

operator's

iIch oil and gas interest, equals three hundred

he share of the cost of drilling and completing

I|
lus one hundred percent (100%) of the carried oﬁ'
the cost of surface equipment beyond the |
of such well allocable to the oil and gas inte

e cost of operating such well allocable to theﬁ

proportionate part of the costs of, and the prj

6;]6!( 27[] FAGE 303

rein, exclusive of any royalty, excess or overriding

other non-operating or non-cost bearing burden reserved

assignment thereof or agreement relating |thereto

percent

lhe well

to the o0il and gas interest of such carriEd well

rator's

oil and

t of such carried well operator. Such carrﬂed well

from, the well covered hereby is to be in the proportion that the

number of n

interest owned by such carried well operator bears to th

number of m
Edwards and
carried wel
therefrom,
applicable
taxes based
and shall
operator fo
or overridi

bearing bun

et mineral acres in the unit covered by the oilﬁ

r payment to the appropriate owner any royalty,

and gas

(] .
entire

ineral acres in such unit. During the periodkof time

Harding Petroleum Company is entitled to rece ve such

separately calculate and pay to such carri 

excess

ng royalty and any other non-operating or non-cost

'den reserved in any lease, assignment thereof or




agreement
production
overriding
burden is
Payment by

well operatf

or other non-operating or non-cost bearing burden shall

within ninety (90) days after the end of the calendar mont

which the p
(60) days a

and Hardin

operator ai
well and an

and equipp

thereafter,

is being

Petroleum d
itemized st
operation o
of o0il and

realized fri

well opera

preceding m

furnish to

Virginia, c

well operat

sox 270304

relating thereto which is deducted from the

of such carried well operator.

not to be subject to any charge for operatin

for of any such royalty, excess or overriding 1

roduction subject to such burdens is sold.

g Petroleum Company shall furnish such carr

1 inventory of the equipment in and connected
ing such well for production;

reimbursed as provided above, Edwards and
atement of all costs and liabilities incurre
f such well, together with a statement of the

gas produced therefrom and the amount of

1

pnth.

or under the provisions hereof. Any amount

royalty and other non-operating or non-cost

:

Edwards and Harding Petroleum Company to sucw

Witl

fter the completion of the well covered hereby,

itemized statement of the cost of drilling, ca
and for eac

during the time Edwards and Harding Petroleun

rompany shall furnish to such carried well ope

om the sale of the production allocable to such
tor's o0il and gas interest in the unit dur
Edwards and Harding Petroleum Company sh
the State 0il and Gas Inspector for the Commonw

opies of the same statements furnished to each

share of

Such royalty, é€xcess or

bearing

g costs.

carried
foyalty

| be made
jh within
iin sixty
;Edwards
ied well
|to such
hpleting
*h month

Company

?Harding
1
3

r

rator an
d in the
antity

oceeds

carried
ing the
@11 also
?alth of
|carried

ﬁealized




from the sa
connection

would have

participated therein as a participating well operator

credited ag

the interest of such carried well operator shall revert

owner as d
Company recg
interest pz2
carried wel
from and af
treated as
interest in
thereto and
entitled t
participati
equipping o
with and sh

le or other disposition of equipment newly ac

escribed above.
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been owned by such carried well operator had su

ainst the total uncovered well costs in determi

When Edwards and Harding ﬁ

ovided for above,

a participating well operator and shall own

© had such owner participated

f such well; and thereafter, such owner shall be

overs from such carried well operator's reli
the relinquished interest |
]l operator shall automatically revert to such ow

ter such reversion, such carried well operator

such well, the material and equipment in or pe:
the production therefrom, as such owner would hi
initially

ng well operator in the drilling, compleﬂj

costs of the operation of such well.

(B) E

interest in

involved he
lease is

interests:

(1) Participation: To participate in the working Pm
in and the d

H

all pay the owner's proportionate part of the|

ach well operator herein pooled owning an oilﬁ

the Nora Field in any tract in the drillil

lereby accorded the following options as ﬁ

evelopment of the formations underlying the Non

ired in

with any operation on the well covered hereby which

lng and

charged

further

and gas

ng unit

rein which interest is not subject to an oilﬁand gas

O such

terest

a Field




in the dril
proportion
equipping,
hereby and
Petroleum
$253,279.0
operating,
hereby. In
Petroleum
Petroleum (
of the da
proportiona
of the prog
the number
gas rights
mineral acr

(ii) G
working inf
drilling un
DOLLARS ($5
total royal
8/8ths) of t
from the wel
the lease
connected, f{
in

i ‘or

ate part of the actual cost of drilling, co
\

D estimated cost of drilling, completing, ed

Company security satisfactory to Edwards anq

I

e . |
A participating well o

"ompany for the payment thereof within 60 cale

te of this Order.
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ling unit involved agreeing to pay such well

by paying as set forth herein, to Edwards anﬁ

Company such owner's proportionate part

plugging and abandoning of the proposed welf

lieu of such payment, furnishing to Edwards anh

operating, plugging, and abandoning of the well

perator's

pleting,
covered
Harding

of the

uipping,
covered
| Harding

Harding

Juction from such well shall be in the proport

es in this unit; or
ash Consideration:
terests in and the development of the pool%
it involved herein, to elect to receive a sum

.00) per net mineral acre owned by such ownef

ty in the amount of one-eighth of eight eighthé3

owned by such party bears to the entire nﬁ
|

ar days

rator's

\te part of the anticipated cost of completion and share

ion that

of net mineral acres in the unit covered by th# oil and
(1

imber of

In lieu of participatin@ in the

3 in the
|of FIVE

; plus a

(1/8 of

free and clear of all costs, expenses and risks

he oil, casinghead gas, gas and gas condensate [

connection with drilling, equipping, opg

incurred

rating,




completing,

operator el

A

ected this option shall deliver under this Ord
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plugging and abandoning of such well. ny well

er a net

revenue interest of 87.50% of 8/8ths of the o0il, casingi+ad gas,

gas and gas condensate produced from the well covered

Order, with
from such
immediately
of 8/8ths a
be proporti
the number ¢
oil and gas
number of m

(111) |
working int
drilling un
above, or el
to elect to
a carried
proportionat
equipping,
allocable t

against such

well and that all of such carried well operator's oil é

rights in ¢t
relinquished

Company unti

bf net mineral acres in the drilling unit coverﬁ‘

ineral acres in this unit;

Carried Interest:

it involved herein as set forth in subparagri

te part of the actual cost of drilling,

o such carried well operator's interest is |

by this

such net revenue interest being determined by d

nd such net revenue interest of 87.50% of 8/8tls shall
onately reduced and payable only in the proporﬂ_on that

‘ by the

rights owned by such well operator bears to the entire

or

In lieu of participating |[in the

erest in and the development of the pools||in the

|
aph (i)

ecting the option set forth in subparagraph (iiL above,

share in the operation of the well covered hereby on

basis (as a carried well operator) so tt

comg eting,
operating, plugging and abandoning of su&d well
charged
carried well operator's share of production f?am such
nd gas
he pools in the drilling unit involved heréin are
under this Order to Edwards and Harding P#troleum

1 the proceeds from the sale of the share of pro&uction

10
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from the well accruing to such carried well operator's unléased oil

and gas interest in the drilling unit involved herein, e;|als two
hundred percent (200%) of the share of the cost of drilling and

completing |the well covered hereby allocable to the unlg:sed oil

and gas interest of such carried well operator, plus one| hundred

percent (100%) of the share of the cost of surface equipmeﬁf beyond

the wellhead connection of such well allocable to the unl#.sed i

and gas interest of such carried well operator; plus onehhundred
i
percent (100%) of the carried operator's share of the dosts of

operating ch well allocable to such carried well operatd'. Such

carried operator's proportionate part of the costs of, land the

production from, the well covered hereby is to be in the prlportion

that the number of net mineral acres in the unit covered by the

unleased oill and gas interest owned by such carried well operators

bears to the entire number of net mineral acres in thﬂ unit.

During the period of time Edwards and Harding Petroleum Company is

entitled tp receive such carried well operator's s:are of
I

production or the proceeds therefrom, Edwards and Harding Pdtroleum

Company shall pay all applicable production, severance, lexcise,

gathering and any other taxes based upon or measured by t* value
or amount of production.
Within| sixty (60) days after completion of the well [covered

hereby, Edwards and Harding shall furnish such carri d well
operator an| inventory of the equipment in and connected
well and an |itemized statement of the cost of drilling, com

and equipping such well for production; and each month ther

11




during the
reimbursed

shall furni
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time Edwards and Harding Petroleum Company [is being
as provided above, Edwards and Harding Petroleum Company

Llsh to such carried well operator, an itemized Qtatement

of a1l ¢o

well, together with a statement of the quantity of oil

i
produced therefrom and the amount of proceeds realized
sale of the production allocable to such carried well

unleased o0il and as interests in such unit during the é

month. Ed

ts and liabilities incurred in the operatioﬁi

of such

and gas
From the
l erators
eceding

ards and Harding Petroleum Company shall also| furnish

to the State 0il and Gas Inspector for the Commonwealth of

Virginia, o
well operat
from the sa
in connecti

would have

participateF therein as a participating well operator,
credited ag
when the in
such owner :
Company rec
interest, tl

of such car

owner, and

operator sh

shall own

equipment i

opies of the same statements furnished to each| carried

ror under the provisions hereof. Any amount realized

le or other disposition of the equipment newly“cquired

on with any operation on the well covered hereby which
been owned by the carried well operator, had sJ'h owner
dhall be
ainst the total unrecovered well costs in det rmining
iterest of such carried well operator shall revert to
as described above. When Edwards and Harding Pﬂtroleum
overs from such carried well operator's reliﬁquished
1e amount provided for above, the relinquished ﬂnterest

ried well operator shall automatically revert fto such

||
such carri

from and after such reversion, d well

all be treated as a participating well operd or and

the same interest in such well, the material and

n or pertaining thereto and the production thT

12
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had su@h owner

as such owner would have been entitled to

i
participated initially as a participating well operatoﬁ in the
drilling, c¢ompleting and equipping of such well, and the

such owner

proportiona

well.
(3)

and gas les

1

the provis:
elect, in

above, such

participate in the working interest in the well covered ht

to the pool

operator.

and gas lease or an owner of an unleased tract, who is s

the provisi
well
applicable,
payment of
the well c
election to

be null and

operator coi

(4)

in response

provisions

opera

Al

1te part of the further costs of the operatioA

n the event a well operator, either an owner $

se or an owner of an unleased tract, who is s

writing,

shall be charged with and shall pay such

| well operator shall be deemed to have elect"

s involved herein and shall be deemed a carri

In the event a well operator, either an owner o

of such

an oil

!ject to

lons of this Order shall fail to timely and‘froperly

one of the applicable options as sdt forth

not to
reby as
ed well

an oil

tor under 2.A.(i) or B.(i) above, which

[

ny well operator involved herein who has not

of Section 45.1-361.19, Code of Virginia,

13

ons of this Order shall elect to act as a partif

such well operator's proportionate part of the?
pvered hereby as set forth in such provisions
act as a participating operator under this Ordi
void and such well operator shall become a carrt

nsistent with the terms and provisions of this|

to the notice of hearing published pursuantE

iject to
ipating

ﬁver is

but thereafter fail or refuse to pay or seﬁure the

cost of

such

r




amended, an
conclusion
to have elce
shall be d
of this Orx
properly al

Order, shal

share of pr
disposed of
Property Ac
amended. T
funds and a

(5)

Harding Pet1

A

shall be pa
of this Ord
funds relea
involved in
or if such
whatsoever ¢
Edwards and

may deposit

scted not to become a participating well opera
eemed to have elected to be a carried well ¢

1
Such carried well operator's share of proceeds under the pﬁ
1 be paid to the Virginia 0il and Gas Conservati
and Treasurer of Virginia and held in a separate escrow ac?
oceeds shall be deemed unclaimed property and‘j
t, Section 55-210.1, et seq., Code of Virginia,!‘

dminister these designated accounts.

n

esCcrow accou

o 20311

d whose identity or whereabouts remains unknow

of the hearing conducted in this matter shall

pvisions
der, after the paynient therefrom of all we;ll costs
locable thereto consistent with the provisions|of this
pn Board

punt for

such carried well operator's benefit. Such carried well oﬁérator's

as provided in The Uniform Disposition of
he State 0il and Gas Inspector shall receive :

y cash bonus which becomes payable by Edwérds and

roleum Company under the provisions of 2(B).(ii){ above,

id or tendered within thirty (30) days after ghe date

r

er to such

ia unit
ereto,

owner cannot be paid such funds for any

provided, however, if the owner entitled}

ses the same, or if such owner's interest in

this cause has a defect or cloud in the title
reason
yther than the reasons set forth in paragraph (4)

above.

Harding Petroleum Company
(credit) such funds due such party into an ihternal

nt established in the accounting records of Edw&rds and

14




Harding Pef
account for
(credited)

the owner

owner, or such owner accepts such funds, or until such titl

or cloud i

Harding Petroleum Company.

(6)
other right
have a lien
other well

upon their

to the extekt that costs incurred in the development and

of the dri
interests.
operator ar
connection
refusal of
operator's
connection
Petroleum ¢
production |
well operat

proceeds fr

cost has be&n paid. No part of the production or proceeds &

to any parti

troleum Company and such funds shall be crediteh

entitled thereto until such funds can be pai&§

dwards and Harding Petroleum Company, in additiﬁ

s afforded such party under the laws of Virgini

from the well accruing to such defaulting parti&

i

Wﬂ 270“ﬁ3i2

to such

the benefit of such owner. Such funds so

posited
l |
in such escrow account shall be held for the benefit of

to such

e defect
|

cured or removed to the satisfaction of Edﬁ rds and

n to any

, sShall

on the mineral leasehold estate or rights owné by the

operators involved herein in the unit covered hereby and

shares of the production from the well covered hereby
‘\

eration

1ling unit involved herein are a charge against such

|
Such liens shall be separable as to each separate well

nd shall remain a lien until all costs incurred in

with the well have been paid. Upon the faillure or

any participating well operator to pay su¢h well

proportionate part of any cost incurred hereunder in

with the well covered hereby, Edwards and.“Harding

‘ompany shall be entitled to receive the share of

L3

ipating

or's interest in the unit involved herein, |or the

om such share, until such proportionate part of such
ccruing

cipating well operator shall be applied toward‘payment

15
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of costs chargeable to any other interest in such unit.

If any

participating well operator fails or refuses to pay such well

operator's |proportionate share of the cost incurred her%jnder in

connection

with the well covered hereby within sixty (j

0) days

after rendition of a statement therefore by Edwards andiHarding

Petroleum Company, the non-defaulting participating well oﬁbrators,

including [Edwards and Harding Petroleum Company, shaﬂl, upon

request by

amount in |the proportion that the interest of each su
defaulting participating well operator bears to the total i
of all such non-defaulting well operators.

non-defaultiing participating well operator so paying st

operator's

reimbursement thereof, be subrogated to the lien rights d

above.

(7) If the well involved herein has not been commence

the date of

commence or]

three hundred and sixty-five days (365) days from the date

Order and i
operations

provisions

terminate, except for any cash sums becoming payable her

the

n any event,

this Order, Edwards and Harding Petroleum Comp

shall continue or cause to be c«

under this Order with due diligence;

unpaid

Edwards and Harding Petroleum Company, pay tﬂ;

In such ever

shall, toll

cause to be commenced operations on such well

otherwi

thereof shall be inoperative and this Orde;

(o]
o
=3
s)]
=
3

Kscribed

of this

jntinued

unless the time of commencement of such operation is extﬁmded by

an Order of

the Board.

16




(8)

Petroleum Company is hereby granted an exception to the

o 2100314 |

Based upon the evidence presented, Edwards an

Harding

spacing reguirements and authorized to drill Well EH—#? within

2396.87 feet of existing Well EH-23.

(9)

certified c¢opy of this Order to be mailed to the last knowﬁ
of each well operator as listed in this Order. |
The r
unnecessary wells, prevent the various types of waste o
gas and protect the correlative rights of all owners witi

to the pools in the drilling unit involved herein.

17th day of January

dwards and Harding Petroleum Company shall‘

lief granted by this Order is to avoid the drﬂ

cause a

address

1ling of
oil and

respect

All members present and in agreement done and executed this
R, ‘1
,,4\// ML‘
CHMIRMAN
|
Done and performed this 17th day of __ January |

19 M p

by order of this Board.

. sl |

Priggﬁpal Executdive to th
irginia Gas/and 0il Bg

17 \j

Stafft,
ard
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State of Virgini '
County of Washington ;
Acknowledged onl this 17 th day of __January , Lol 9 ;
personally befgre me a notary public in and for the State of Virginia
appeared Benny Wampler, being duly sworn did depose and say that % is
Chairman of the Virginia Gas and 0il Board, that he executed the same| and
Wi uthorized/ t¢ do so. :
N 2,
Diane Davis
Notary Public
My commission expires 9/23/92
State of Virgini
County of Washington
Acknowledged on this 17th day of January T T
~ personally before me a notary public in and for the State of Virginia
appeared Byron Thomas Fulmer, being duly sworn did depose and say that is
Pripeipal Executive to the Staff of the Virginia Gas and 0il Board, thaf he
e ﬁgﬁked the same and was authorized to do so.
Ve
[ i
ﬂzf/;»b}’u’ &Y P,
Diane Davis
Notary Public
My commission expires 9/23/92
|
|
VIRGINIA. In the Clerk’s Office of the Circuit Court of Dickenson County. The foregoing instrument was this
day presented in ye offige laforesaid and ether with the certificate of ackno& ment annexed, admitfed to
record this 4 3 day of (ZAAU r¥ 7 br 19 }:}l
Deed Book No. q / /2 __ and Page No. <
I|Clerk
m
Il
|
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