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BEFORE THE VIRGINIA GAS AND OIL BOARD

Application of Oxy USA, Inc.
orced Pooling of Interests in a Drilling Unit

Affected by Well Number VGOB 0219-79, CMB Q-33 in the Girden

Magisterial District of Buchanan County, Virginia |

This

cause came on this 19th day of February, 1991,;upon the

application of Oxy USA, Inc. requesting that this Board pool the

interests
15%) drill
Field in
Virginia.
the time,
properly g
in the occ
underlying
required b
amended.

conducted

to determi

be affected by the pooling of occluded coalbed methane é

the Tiller

Board finds that Oxy USA, Inc. has exercised due diligencé

conducted
hand. The
and otherw

Board and

ing units established for the Oakwood Coalbed

the Garden Magisterial District of Buchanan

of well operators in the 80-acre (plus a tolérance of

Methane

County,

Notice of the filing of the application hereﬂn and of

date and place of the hearing thereon was huly and

luded coalbed methane gas below the Tiller seaﬂ

the tracts within the drilling unit covered h
y Section 45.1-361.19 of the Code of Virginiai
The Board examined the Notice as given and
ne the names and whereabouts of well operatoré
|

a meaningful search of reasonably available sd

ise, as meeting the statutory requirements, rule

Board hereby approves the notice given, by puiL%cation

iven to each well operator of record having an;interest

of coal
ereby as
1950 as

further

inquiry into the sufficiency of Oxy USA, Inc.'s search

who may

as below

|
seam of coal in the drilling unit involved heréﬁn. The

and has

irces at

of the

minimum standards of state and federal due proéhss, and




finds that
and the ru

Ashla
objected t
The basis
to request
not a clai
Code of Vi

The E
45.1-361.2

is necessa

the ownership of occluded coalbed methane gas.

3oard is of the opinion that the provisions of

Bk 372 pce 2
notice has been given in all respects as requir&d by law

les of this Board.

nd Exploration Properties, Inc. appeared by coufsel, and

o unitization of interest in this proposed driling unit.

of their objection was that Oxy USA, Inc. had no |standing

involuntary unitization. Ashland contended thdt Oxy is

imant within the meaning of Section 45.1-361.2F of the

rginia.
Section
2 should be construed broadly. This broad congtruction
laims to

ry to recognize that there may be conflicting é

The [Virginia

General Assembly recognized that conflicting claims to ownership

could pte
resource.
developmen
resolution

Accor

finds that

Section 4

ntially prevent development and production ||of this

Section 45.1-361.22 adresses this problem and allows for
t and production of occluded coalbed methanq pending
of ownership. |

t]
Oxy USA, Inc. is a claimant within the mjlfing of

dingly, based upon the evidence presented, ne Board

to occluded coalbed methane interests below

13684 22

the Tiller seam of coal in the drilling unit as describefl on the
map, which is attached hereto as Exhibit "A" and madé a part
hereof, and has the right to conduct operations on itsioccluded

coalbed m
Board finc

occluded c

thane interests. Based on the evidence preseJted, the

ls that the following named persons may be dwners of

oalbed methane interests below the Tiller seam| of coal

2




which are
agreed to

for its de

1.

and that the following named persons may be owners of

coalbed methane gas interests below the Tiller seam of coé
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not subject to any lease and who have not voﬂuntarily

velopment and operations:

one

pool their interests in the drilling unit involved herein

occluded

1, which

are held pursuant to a lease or other agreement, in the||drilling

unit invol
interests

2.

Lo M= |

Based
order to
various ty
owners and
respect t¢
potential
not hereto
operation
pool their

coal in 4d

ved herein who have not voluntarily agreed to pE

in this unit for its development and operation:

. O. Box 391, Ashland, KY 41114

avoid the drilling of unnecessary wells, pre

| potential owners of occluded coalbed methane |

owners of occluded coalbed methane gas involved
fore reached an agreement with respect to develog
of the drilling unit covered hereby shall be reg
coalbed methane gas interests below the Tillei

evelopment of this drilling unit, upon the &

upon the evidence presented, the Board finds fthat,

ol their

X0 Production, c/o Ashland Exploration Propertigs, Inc.,

in

rent the

'pes of waste and protect the correlative righﬁs of all

gas with

b the drilling unit involved herein, the owmers and

who have
ment and
uired to
seam of

srms and

conditions set out in this order, all of which terms and conditions

are found,
cause, to

reasonable

coalbed methane gas owner and potential owner in this h

after consideration of the evidence presented

be supported by substantial evidence and to |

and equitable and such as will afford each |

in this
pbe just,
occluded

init the




opportunit
production
Based
this matte
(1)
conflictir
gas, the ¢
financial
attributak

held for t

a person c

operator's

proceeds
proceeds i

a particig
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'y to recover or receive just and equitable
) from this unit.

| upon the evidence presented at the public h
)r, the Virginia Gas and 0il Board orders as f
Pending resolution of issues with respect to
)g claims of ownership of the occluded coalbed
occluded coalbed methane gas well operator shall
(a)

institution into which the payment for costs or

he benefits of claimants;

(b)

laiming a contested ownership interest as a parth

(c) Deposit into the escrow account one-eighé
attributable to the conflicting interests
n excess of ongoing operational expenses attribt
)>ating or non-participating operator; and

(d) sSubmit to the State Gas and 0il Inspector ¢

statements reflecting the status of funds deposited into

Q=33, VGO
production
use funds
resolution

petition ft

royalty payments and interest. The operatof

1,

deposited into this escrow fund for any purpose.

1 of conflicting claims of ownership, the opei

'he Board for an Order to disburse funds.

4 |

‘share

of

Ot. ows:

ring in

s share of costs; |

blus

otential

methane

L1

Establish an interest-bearing escrow account at a

proceeds

»le to the conflicting interest shall be depoﬁited and

Deposit into the escrow account any moneﬁ paid by

cipating

i of all
all

ltable to

uarterly

the CBM

B 0219-79 escrow account, including sums a11$cab1e to

may not
Upon

ator may
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(2) |Within 30 days of receipt of a certified coq

final leghl determination of entitlement or upon rece

agreement

of the

ipt of an

of principal and accrued interest from the escrow account described

in paragrdph 1 above to all persons legally entitled the

(3)

pooling order shall be deemed, subject to a

determinat

to the coalbed methane gas well operator.

(4)
80-acre (with a tolerance of 15%) drilling unit establish

The interests of well operators, as named above
lands involved herein for the Oakwood Coalbed Methane Gas
hereby poo

USA, Inc.

well in this drilling unit so as to produce occluded

methane ga

Any person who does not make an election un
fina

ion of ownership, to have leased his gas or oil

jd in the

led for the development and operation of this ur

eto.

er this

legal
linterest

i
in this

ield are

Bt Ouy

is hereby authorized to drill, complete and dkerate a

coalbed

from the pooled acreage, consistent with the tlerms and

provisions of its applicable well work permit and the Oakw&od Field

Rules.

(5)
gas below the Tiller seam of coal involved herein, other
USA, Inc.,|shall, within 30 calendar days after the date o

this Order

VA 24641, a written election either to participate in the d

right of election under this order as described below.

of the well covered hereby or to exercise such well oﬁI

election shall be deemed to have been made if a well opdﬂ

5

, deliver to Oxy USA, Inc., P. O. Drawer Q, Ri

ach owner or potential owner of occluded coalbe&‘methane

i

than Oxy
mailing
chlands,
peration

rator's

timely

rator on




or before
written el
had such
written el

prepaid, d

]

applicable.

(A)
potential

above.

pooled a

lection by telegram or telegraph to Oxy USA, Inb.
written election duly postmarked and has plé

lection in the United States mail, first class,

Each occluded coalbed methane gas well opeh

well operator herein pooled owning an interest é
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the last day of such 30 calendar day period has &ent such

or has

ced such

postage

luly addressed to Oxy USA, Inc. at the address set forth

e alternatives afforded to the well operato herein

set forth in either A or B, below, whichever is

fator or

s to the

occluded coalbed methane gas below the Tiller seam of coa# derived

from a lea
herein is
(1)
in and the
the Tiller
agreeing t
actual cost
and abandag
forth here
the $229,8
operating,
]

hereby. [

security satisfactory to Oxy USA, Inc. for the payment{

within 45 ¢

N
-

well opera

se covering any tract within the drilling unitk

accorded the following options as to such inter

o pay such well operator's proportionate part

ning of the well covered hereby and by payin
in, to Oxy USA, Inc., such owner's proportionatf

90.00 estimated cost of drilling, completing, eq

involved

st:

i ation: To participate in the workingﬁ'nterest

development of the occluded coalbed methane s below

seam of coal in the drilling unit involved herein by

of drilling, completing, equipping, operating,:

hipping,

plugging and abandoning of the proposed well | covered

n lieu of such payment, furnishing to Oxy USA, Inc.

thereof

alendar days of the date of this order. A part#:ipating

tor's proportionate part of the anticipated!kost of

6
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completion and share of the production from such well shqll be in

the proportion that the number of net mineral acres in/|the unit

covered by the occluded coalbed methane gas rights owned
party bears to the entire number of mineral acres in thiﬁi
(ii) |carried interest:

working interest in and the development of the pool

In lieu of participatin'

drilling unit, as set forth in subparagraph (i) above, to,

share in the operation of the well covered on a carried i

by such
unit; or

in the
in this
elect to

asis (as

a carried| well operator) so that the proportionate part of the

actual cost of drilling, completing, equipping, operatingnl
and abandoning of such well allocable to such carﬂ.
operator's interest is charged against such carried well of

share of production from such well.

plugging
led well

erator's

All of such carriied well

operator'é occluded coalbed methane gas rights below tﬂe Tiller

seam of coal in the pool in the drilling unit involved h#

rein are

relinquished under this order to Oxy USA, Inc. until theﬁﬁroceeds

from the sale of the share of production from such well”

to such carried well operator's unleased interest in the

ccruing

drilling

unit invglved herein, exclusive of any royalty, eﬂness or

overriding royalty, or other non-operating or non—costi bearing

|
burden reserved in any lease, assignment thereof or ?breement

relating thereto covering such interest, equals three

percent (300%) of the share of the cost of drilling and c

the well allocable to the occluded coalbed methane gas int

hundred

such carried well operator; plus one hundred percent (100%) of the

carried operator's share of the cost of surface equipmeAt beyond
(|

7
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the wellhead connection of such well allocable to the intlerest of

such carried well operator; plus one hundred percent (1odj
share of the cost of operating such well allocable to the|
coalbed methane gas interest of such carried well operatc

carried well operator's proportionate part of the costs of

) of the

occluded
Y. Such

, and the

11
production from, the well covered hereby is to be in the p&oportion

that the

by such carried well operator bears to the entire number of

acres in

entitled

production or the proceeds therefrom, Oxy USA, Inc. shall

applicable production, severance, excise, gathering and &

such unit.

to receive

such carried well

hnumber of net mineral acres in the unit cover

During the period of time Oxy USA,

operator's

]r by the
ly owned

occluded coalbed methane gas interest owned or potentia

mineral

Inc. is

ghare of

pay all

ny other

taxes based upon or measured by the value or amount of phoduction

and shall

separately calculate and pay to such carr

led well

operator for payment to the appropriate owner any royalty, excess

or overriding royalty and any other non-operating or |

non-cost

bearing burden reserved in any 1lease, assignment théreof or

agreement

relating thereto which is deducted from the ghare of

production of such carried well operator.

overriding royalty and other non-operating or non-cost

burden is

Payment by

Such royalty, eéxcess or

bearing

not to be subject to any charge for operatiﬁg costs.

Oxy USA, Inc. to such carried well operator oﬂ

any such

royalty, excess or overriding royalty or other non-operating or

non-cost bearing burden shall be made within ninety (90) dkys after

the end of

the calendar month within which the productioﬂ subject

8




to such

completior
such carr
connected

drilling,

for each

burdens is sold. Within sixty (60) days &
|

ied well operator an inventory of the equipmer

Book 372k 9

[l
to such well and an itemized statement of th

completing and equipping such well for produc

onth thereafter, during the time Oxy USA, Inc.

1 of the well covered hereby, Oxy USA, Inc. shall furnish

in and
cost of
ion; and

is being

reimbursed as provided above, Oxy USA, Inc. shall furnish to such

carried

ell operator an itemized statement of all c

psts and

liabilities incurred in the operation of such well, togefher with

a statement of the gquantity of occluded coalbed meﬁ

produced therefrom and the amount of proceeds realized%

hane gas

from the

sale of the production allocable to such carried well operator's

interest in the unit during the preceding month. Oxy i

shall als

furnish to the State Gas and 0il Inspector, ¢

=A, Inc.

opies of

the same statements furnished to each carried well operaﬁor under

the provisions hereof.

dispositidg
operation
by such csz
as a part
total unco
carried w

above.

operator's

relinquish

automatica

When Oxy USA, Inc. recovers from such carﬂ;

Any amount realized from the sale
m of equipment newly acquired in connection |
on the well covered hereby which would have be
irried well operator had such owner participated
icipating well operator shall be credited aga
vered well costs in determining when the intereé‘
ell operator shall revert to such owner as é
relinquished interest

provided for

lly revert to such owner, and from and af

9

abaye,

ed interest of such carried well operatjr
(|

or other

with any

en owned

therein

finst the

. of such
escribed
led well
the

shall

er such




reversion

participating well operator and shall own the same intere%

well, the

productioT therefrom, as such owner would have been entitﬂj

such owner

in the di

thereaftern

owner's pzr

of such wéll.

(B)

owning an

seam of c«

* participated initially as a participating wellﬂ

sook 372 mce 10

such carried well operator shall be treatled as a
in such
material and equipment in or pertaining thereti and the
d to had

operator

rilling, completing and equipping of such wﬂll: and

, such owner shall be charged with and shalllpay the

roportionate part of the further costs of the ﬁperation
|

Each well operator herein pooled owning or pot
occluded coalbed methane gas interest below th

pal in any tract in the drilling unit involved herein

which int

following
(1)

in and th

the Tiller

agreeing t

actual cos

and abandoLing of the well covered hereby and by paying
forth here!:

the $229, 8¢

operating,

hereby.

security s

within fort

rest is not subject to a lease is hereby accdrded the
ptions as to such interests:
To participate in the working linterest

development of the occluded coalbed methane dhs below

seam of coal in the drilling unit involved HE

o pay such well operator's proportionate par

t of drilling, completing, equipping, operating,l‘lugging

as set

ln, to Oxy USA, Inc., such owner's proportionatelpart of

)0.00 estimated cost of drilling, completing, eq&ipping,

plugging and abandoning of the proposed well”covered

s Y.

qn lieu of such payment, furnishing to Oxy Uﬁn
|
} I

ty-five (45) calendar days of the date of thi# Order.

1l
|

|
[

atisfactory to Oxy USA, Inc. for the payment |thereof

10
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A participating well operator's proportionate parth of the

anticipated cost of completion and share of the producﬁion from

such well

acres in

shall be in the proportion that the number of net mineral

the unit covered by the occluded coalbed methane gas

rights owned by such party bears to the entire number oq mineral

acres in this unit; or

(ii) |cash Consideration: In lieu of participati; in the
working interests in and the development of the poolg in the
drilling unit involved herein, to elect to receive a s of ONE

DOLLAR ($1.00) per net mineral acre owned by such ownef, plus a

total roy
of 8/8ths)
produced

delivered
well is co

incurred i

lty in the amount of one-eighth of eight—eightis (1/8th
of the occluded coalbed methane gas and gas cdndensate
from the well covered by this Order, the saﬁe to be
into the lease tanks or into the pipelines to wﬂich such

nnected, free and clear of all costs, expenses and risks

completing, plugging and abandoning of such well.

operator elected this option shall deliver under this Ord

revenue interest of 87.50% of 8/8ths of the occludedﬂ

n or in connection with drilling, equipping, o}

methane gas and gas condensate produced from the well c&L/ered by

this Order, with such net revenue interest being deteﬂ
deducting | from such owner's share of production the|
provided flor immediately above; and provided further, ti

royalty of 1/8th of 8/8ths and such net revenue interest #

nined by
royalty

nat such

87.50%
of 8/8ths shall be proportionately reduced and payable ony in the

proportion| that the number of net mineral acres in the?ﬂrilling

b3




unit covered by the occluded coalbed methane gas rights

such well

this unit} or

(iii)

sok 372 peg 12

operator bears to the entire number of mineralh
|

Carried Interest:In lieu of participatingH

|owned by

acres in

in the

working interest in and the development of the poold in the

drilling

above, or

to elect to share in the operation of the well covered }

a carried

electing the option set forth in subparagraph (ﬁ

unit involved herein as set forth in suhparagkaph (1)

) above,

ereby on

basis

proportionate part of the actual cost of drilling, co

equipping,
allocable

against su

operating, and abandoning of si

plugging

to such carried well operator's interest is

well and that all of such carried well operator's occlude&

methane ga

s rights below the Tiller seam of coal in the

the drilling unit involved herein are relinquished under ti

to Oxy US
productio
unleased
involved
the cost

allocable

plus one hi

equipment

the unleaird occluded coalbed methane gas interest of such

well oper

(as a carried well operator) so Jhat the

pleting,
ch well

charged

ch carried well operator's share of production from such

coalbed
Eools in

lis Order

from the well accruing to such carried well o}

cluded coalbed methane gas interest in the drilfing unit

erein, equals two hundred percent (200%) of the|

|

beyond the wellhead connection of such well all

tor; plus one hundred percent (100%) of the

12

, Inc. until the proceeds from the sale of the”

of drilling and completing the well covereh

share of

rator's

share of

hereby

to the unleased interest of such carried well qberator,

indred percent (100%) of the share of the cost o£ surface

able to

carried

carried




operator!

such carried well operator. Such carried operator's prop?
part of the costs of,
hereby is|to be in the proportion that the number of ne 
acres in the unit covered by the unleased occluded coalb

gas interest owned by such carried well operators bear

entire number of net mineral acres in this unit.

of time O

Book 372 pce 13

share of the costs of operating such well allgcable to

and the production from, the wel]

Xy USA, Inc. is entitled to receive such carr

operator's share of production or the proceeds therefrom,

Inc. shal
gathering
or amount

Withi
hereby, Ox
inventory
an itemizg
and equipg
during thq

above, Oxy

1 pay all applicable production, severance,

of production.

fy USA, Inc. shall furnish such carried well ope
of the equipment used in and connected to such
?d statement of the actual cost of drilling, cd

ing such well for production; and each month thé

time Oxy USA, Inc. is being reimbursed asf

r USA, Inc. shall furnish to such carried well ¢

rtionate
covered
mineral
methane

to the

During the period

ied well
Oxy USA,

excise,

and any other taxes based upon or measured by ﬁhe value

ln sixty (60) days after completion of the well covered

rator an
well and
mpleting
reafter,
provided

perator,

an itemized statement of all costs and liabilities incurrhd in the

operation

of such well, together with a statement of the |quantity

of occluded coalbed methane gas produced therefrom and tﬁe amount

of proceed
such carri
interests

shall alsc

s realized from the sale of the production all

in such unit during the preceding month. oxy |

> furnish to the State Gas and 0il Inspector|

13

able to

ed well operators unleased occluded coalbed methane gas

B, THE.

for the




Commonweal
to each c¢
amount res
newly acqu
hereby whi
had such
operator,

costs in

B0k 372 et 14

Llch would have been owned by the carried well ¢

owner participated therein as a participat!

determining when the interest of such carr

operator shall revert to such owner as described above.

USA, Inc.

interest,

the amount provided for above, the relinquished

of such carried well operator shall automatically revert

owner,

and from and after such reversion,

such carr

operator shall be treated as a participating well oper

shall own
equipment
as such
participat
drilling,
such owne
proportion
well.
(6)
occluded ¢

tract, who

to timely

the same interest in such well, the mate:
in or pertaining thereto and the production th

owner would have been entitled to had suc

r shall be charged with and shall pay such

ate part of the further costs of the operation

In the event a well operator,

roalbed methane gas lease or an owner of an |

ired in connection with any operation on the well

lth of Virginia, copies of the same statements ﬁurnished

arried well operator under the provisions her#bf. Any

lized from the sale or other disposition of the gquipment

covered
perator,

lng well

shall be credited against the total unrecovqred well

led well

_When oxy

recovers from such carried well operator's rel%nquished

interest
to such
led well
ator and
rial and
erefrom,

h owner

ed initially as a participating well operator in the

completing and equipping of such well, and thereafter,

owner's

of such

either an owndr of an

unleased

is subject to the provisions of this Order shall fail
[

and properly elect, in writing, one of the aﬁplicable

14




options as set forth above, such well operator shall be h

have elect

covered hereby as to the pools involved herein and shall k

to have 1

the designated coalbed methane gas well operator.

Book 372 pee 15

ed not to participate in the working interest iﬁ:

well operator, either an owner of a lease interest or an

an unleas

Order shall elect to act as a participating well operaf

SA. (1) or
or refuse

proportion

B. (i) above, whichever is applicable, but thereah

d interest, who is subject to the provisions

leemed to
the well

e deemed

ased his interest in the occluded coalbed methaﬂe gas to

|
In the event a

owner of
of this
or under

ter fail

to pay or secure the payment of such well oﬂerator's

late part of the cost of the well covered hereby as set

forth in such provisions, such election to act as a partilcipating

operator
operator

terms and

(7)

]

h

provisions of this Order.

Any well operator involved herein who has not

nder this Order shall be null and void and i

ich well

all become a carried well operator consistentﬂmith the

appeared

in response to the notice of hearing published pursuan# to the

provisions
amended, a
conclusion
to have el

shall be ¢

Such carried well operator's share of proceeds under the p#

of ‘this O

properly a

of Section 45.1-361.19B, Code of Virginia,

of the hearing conducted in this matter shall

rder, after the payment therefrom of all wel

llocable thereto consistent with the provision%

11950, as

nd whose identity or whereabouts remains unkno@m at the

deemed

ected not to become a participating well operator, but

leemed to have elected to be a carried well 6 erator.

pvisions
I costs

of this

Order, shall be paid to the Virginia Gas and 0il B#ard and

15
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Treasurer | of Virginia and held in a separate escrow acf

such carried well operator's benefit. Such carried well o

share of proceeds shall be deemed unclaimed property andﬁshall be
disposed of as provided in The Uniform Disposition of Unclaimed

Property Act, Section 55-210.1, et seqg., Code of Virginia, 1950 as

amended. |[The State Gas and 0il Inspector shall receiveﬁany such
funds and ladminister these designated accounts.

(8) |Any cash bonus which becomes payable by Oxy @LA, Inc.
under the provisions of 5B.(ii), above, shall be paid or [tendered
within thirty (30) days after the date of this Order; ﬁ;gzided,
however, if the owner entitled to such funds releases theisame, or
if such owner's interest in the unit involved in this caﬁse has a
defect or |cloud in the title thereto, or if such owner ﬁannot be
paid such [funds for any reason whatsoever other than thq reasons
set forth in paragraph 1 and 7 above. Oxy USA, Inc. may deposit
(credit) juch funds due such party into an internal escroﬁ account

establish

d in the accounting records of Oxy USA, Inc. land such

funds shall be credited to such account for the benefit|of such

owner. S:Eh funds so deposited (credited) in such escrow account
shall be

1d for the benefit of the owner entitled ther  o until

such funds can be paid to such owner, or such owner accepts such
funds, or until such title defect or cloud is cured or removed to
the satisfaction of Oxy USA, Inc. |

(9) Xy USA, Inc., in addition to any other rights afforded

such party under the laws of Virginia, shall have a liiaaon the

mineral 1leasehold estate or rights owned by the other well

16




operators

shares of

that costs incurred in the development and operatioﬂ
1

drilling

Such liens shall be separable as to each separate well opei

shall rema

well hav
participa
proportio
with the

share of
participa
or the pr
such cost
accruing

payment o

If any participating well operator fails or refuses to |

well oper
in connec
after ren
defaultin
shall, up
proportio
participa
such non-

defaultin

ing

800K 372 PaGE

been paid

well

has been paid.

. Upon the failure or refusal

operator

ell covered hereby,

to

shall be entitled to rec

17

pay

such

involved herein in the unit covered hereby and

init involved herein are a charge against such ir

in a lien until all costs incurred in connection

ate part of any cost incurred hereunder in cg

ceeds from such share, until such proportionate

No part of the production or|

well

of

pon their
e extent

the production from the well covered hereby to t;

of the
terests.
rator and
with the
of any
erator's

nnection

ing well operator's interest in the unit involv

ive the

production from the well accruing to such defaulting

herein,
part of

proceeds

o any participating well operator shall be applihd toward

costs chargeable to any other interest in such unit.

participating well operators, including Oxy US

that the

interest

of

efaulting well operators.

each

tor's proportionate share of the cost incurred h
ion with the well covered hereby within sixty h

ition of a statement therefore by Oxy USA, Inc.,

n request by Oxy USA, Inc., pay the unpaid amouf

such

non-de

pay such

ereunder
60) days
the non-
A, Ine.,
it in the

faulting

ing well operator bears to the total interests of all

In such event, épch non-

participating well operator so paying sﬁch well

17
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operator's share of the unpaid amount shall, té: obtain
|

reimburseﬂent thereof, be subrogated to the lien rights #escribed

above. (|

(10) If the well involved herein has not been commended as of

the date of this Order, shall commence or cause to be

due diligence; otherwise, the provisions thereof shall be

inoperative and this Order shall terminate, except for
sums becoming payable hereunder, unless the time of comﬁ ncement
of such opfration is extended by an Order of the Board.
(11) Oxy USA, Inc. shall, within thirty (30) days|, after
completion, tender to the State Gas and 0il Inspector an'Jtemized

statement |reflecting the actual cost of drilling, e Lipping,

completing, plugging and abandoning the well. Additional itemized

statements |reflecting actual operating costs shall be furﬂ?shed to
the State /(Gas and 0il Inspector on a quarterly basis..|If the
actual cosks of drilling, completing, equipping, plugqlng and
abandoning |[the well is different than Oxy USA, Inc.'s esﬁimates,
appropriatl adjustments to the burdens imposed qp each
participating or carried operator's share shall be made. g

(12) |Oxy USA, Inc. shall cause a certified copy of thHs Order
to be mail*d to the last known address of each well opeﬂator as

listed in this Order. |

18
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The 1

unnecessary wells, prevent the various types of waste or

sk 372 s 19

relief granted by this Order is to avoid the drﬂ

lling of

loccluded

coalbed methane gas and protect the correlative righté of all

owners wit

herein.

th respect to the pools in the drilling unit

involved

All members present and in agreement done and exec##ed this

27th

day of March e 1991. ,
¢ CHAI .
i
Done Fnd performed this 27th

1991, by o

rder of this Board.

o/

rificipal Executiz/e Lot
Virginia Gas éand 0i

19

e Staff,
Board
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(:j- Notary Public

L ————

State of Virginia
County of Washimgton

Acknowledged on this 27th

Book 372 MGE 20

day of March , 199

personally beflore me a notary public in and for the State of Vir
appeared Benny Wampler, being duly sworn did depose and say that
Chairman of the Virginia Gas and 0il Board, that he executed the sa

was azthorized to 20 s0.

Diane Davis
Notary Public
My commission expires 9/23/92

State of Virginia
County of Washington

Acknowledged on | this ~LIth

day of

personally befpre me a notary public in and for the State of Vir
appeared Byron Thomas Fulmer, being duly sworn did depose and say that
Principal Executive to the Staff of the Virginia Gas and 0il Board, th

March , 1991

execpted the same and was authorized to do so.
" 4 .
,MQMQ

Diane Davis

My commission expires 9/23/92

nia
is
and

inia
e is
t he
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CLERK'S OFFICE CIRCUIT COURT

BUCHANAN COUNTY, VIRGINIA
Filed and admitt to record,

this A day o T
at_£:@'clock_/

Recorded Deed énalwl
3 :

101 State Tax
204A County Tax §$
204 Transfer

301 Recording -

W ,

14.S” 220B-1-ocal-Tax

1 Plats

120 State Tax
Sec. 58-54 (b)

220A Local Tax
Sec. 58-54 (b)

S
-, .
&

_a%gﬁwn $3L o

- Teste__Russell V, Presiey, Clork

By.

D. C.



