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IN RE:
At

Affected by
in the Garc

This ¢
applicatior
order pool
(plus a tol
District of
owner of a
applicatiorn
thereon wasg
and Oxy USA
of Virginis
Board findd
this Board
in the EH-3
leases with
et ux in t]
EH-36 unit.
Petroleum C

desires to

of natural
Based

this matter|

NIA:

pplication of Oxy USA, Inc. to Amend the Order

7y Well Number EH-36, VGOB 96-11, VGOB 91-0820-1
len Magisterial District of Buchanan County, Vipginia

cause came on this 20th day of August,
1 of Oxy USA, Inc. requesting that this Board a*
ing the interests of well operators in the 16/

f Buchanan County, Virginia and include Oxy US

| herein and of the time, date and place of the

ﬂ

he development and production of natural gas
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BEFORE THE VIRGINIA GAS AND OIL BOARD

Pooling of Interests in a Drilling Unit

1991,

erance of 15%) drilling unit in the Garden Mag

gas or oil interest. Notice of the filing
duly and properly given to the well operator o
, Inc.'s as required by Section 45.1-361.19 of
1950 as amended.

A Based on the evidence prese

that Edwards and Harding Petroleum Company pe
6 unit. Oxy USA, Inc. owns an interest pursuanT
Mary F. Selle, Dean Cole, et ux and Therman G. |
Oxy USA, Inc. was not listed in Edwards and}
ompany's application to this Board. Oxy USA, i

be afforded an opportunity to make an elec

gas from this pooled acreage. ‘
upon the evidence presented at the public he

, the Virginia Gas and 0il Board orders as folj

0

on the
end its
.6-acre
sterial
, as an
of the
hearing
record
he Code
ted, the

itioned

for an order pooling the interest of all well o%erators

to its
Cooper,
rom the
Harding
he.

now

ion to

participaté or not participate in the development and profuction

ring in
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(1)
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The interests of Oxy USA, Inc. in this poo]

establishe
developmen
(2)
date of
Petroleum ¢
operation

operator's

in the lands involved herein are hereby pooled
and operation of this unit.
Xy USA, Inc., shall, within 30 calendar days a
ailing this Order, deliver to Edwards and

Company, a written election either to participat

of the well covered hereby or to exercise

A timely

operator o

has sent such written election by telegram or telegraph to

and Harding Petroleum Company or has had such written elect

or before the last day of such 30 calendar da

ijr
right of election under this order as describ

lection shall be deemed to have been made if

ﬁed unit
for the
fter the
Harding
g in the
h well
below.
a well
Y period

Edwards

jon duly

postmarked| and has placed such written election in the United

States mail,

Edwards a
above. Th

below.

Each yell operator herein pooled in the drilling unit

herein is accorded the following options as to such inter

first class, postage prepaid,

(a)
and the d
involved
proportiona:
equipping,
hereby and

Petroleum

Etfticipation:

velopment of the natural gas in the drilli

herein by agreeing to pay such well op

ate part of the actual cost of drilling,
operating, plugging and abandoning of the well
by paying as set forth herein, to Edwards and

such owner's proportionate part of the $23

duly addregsed to
Harding Petroleum Company at the address sdt forth

e alternatives afforded to Oxy USA, Inc. are sgt forth

involved

est:

To participate in the working intérest in

Lhg unit

grator's

completing,

covered

Harding

C

,558.00




estimated
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cost of drilling, completing, equipping, q]

berating,

plugging pnd abandoning of the proposed well covered hegreby. A

participating well operator's proportionate part of the a

cost of c#mpletion and share of the production from such w

be in the
unit owne{
acres in ¢

(b)

working i

proportion that the number of net mineral acre

i by such party bears to the entire number o

this unit; or

drilling unit, as set forth in subparagraph (i) above, to

nterest in and the development of the pool

—

icipated
11 shall
s in the

mineral

Carried interest: In lieu of participatin## in the

in this

elect to

share in the operation of the well covered on a carried TTSiS (as

a carried

well operator) so that the proportionate par

of the
i

actual cost of drilling, completing, equipping, operating,iE?ugging

and abandpning of such well allocable to such carr

operator's

share of production from such well.

All of such carried

d well

interest is charged against such carried well oﬁarator's

lell gas
rights in| the pool in the drilling unit involved herein are

relinquished under this order to Edwards and Harding % troleum

Company until the proceeds from the sale of the share of pré¢duction

from such

interest i

royalty, el

ell accruing to such carried well operator's

nleased

n the drilling unit involved herein, exclusiv# of any

xcess or overriding royalty, or other non-operdting or

non-cost bearing burden reserved in any lease, assignment‘thereof

Oor agreemern
hundred pen

(200%) for

an unleased interest of the share of the

t relating thereto covering such interest, equalls three

cent (300%) for a leased interest or two hundredl ercent

post of
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|
|
|
drilling and completing the well allocable to the interesw of such

carried 11 operator; plus one hundred percent (100%h of the
carried operator's share of the cost of surface equipme%t beyond
the wellhead connection of such well allocable to the inLerest of

such carried well operator; plus one hundred percent (100”) of the

share of e cost of operating such well allocable to theiinterest
of such carried well operator. Such carried well operator's
proportionate part of the costs of, and the production ﬁ om, the
well coverled hereby is to be in the proportion that the ' er of
net minerdl acres in the unit covered by the interest‘uwned or
potentiallly owned by such carried well operator bears to thie entire
number of mineral acres in such unit. During the perioi of time
Edwards and Harding Petroleum Company is entitled to recﬁlve such

carried well operator's share of production or the |proceeds

therefrom,| Edwards and Harding Petroleum Company shall |pay all
applicable| production, severance, excise, gathering and J$y other
taxes based upon or measured by the value or amount of p#oduction
and shall | separately calculate and pay to such carr*ed well
operator for payment to the appropriate owner any royaltyk excess
or overriding royalty and any other non-operating or an-cost
bearing burden reserved in any lease, assignment thqreof or

agreement Frelating thereto which is deducted from the éLare of

production |[of such carried well operator. Such royalty, ej:ess or

overriding | royalty and other non-operating or non-cost |bearing

burden is hot to be subject to any charge for operatin% costs.

Payment by Oxy USA, Inc. to such carried well operator of %ny such

4




royalty,
non-cost |
the end o
to such
completio
Petroleum
the equipg
statement
well for p
Edwards a
above, Edw

carried

liabilit:j: incurred in the operation of such well, toge

a statemes
amount of
allocable
during the
shall also
the same s
the provis
dispositio

operation

by such cal
as a parti
total uncov

carried we

excess or overriding royalty or other non-opdi
f the calendar month within which the productio
n
ment in and connected to such well and an

roduction; and for each month thereafter, durind

nd Petroleum Company is being reimbursed as |

nt of the quantity of gas produced therefrom|

|
13 |
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1

of the well covered hereby, Edwards anq

|
of the cost of drilling, completing and equipg

rating or

pearing burden shall be made within ninety (90) +Pys after

subject

burdens is sold. Within sixty (60) days ﬁkter the
|

Harding

shall furnish such carried well operator an inw#ntory of

itemized
ing such
the time

provided

rards and Harding Petroleum Company shall furnis# to such

11 operator an itemized statement of all c

proceeds realized from the sale of the pf

|
to such carried well operator's interest in ﬁ

furnish to the State Gas and 0il Inspector, é

|
tatements furnished to each carried well operat
ions hereof. Any amount realized from the sale |

n of equipment newly acquired in connection

rried well operator had such owner participate

11 operator shall revert to such owner as d

rered well costs in determining when the interest

sts and
er with
and the
pduction

the unit

preceding month. Edwards and Harding Petrolemﬂ Company

ppies of
br under

br other

|ith any
on the well covered hereby which would have be'n owned

therein

cipating well operator shall be credited aga#nst the

of such

scribed




above.

such carriied well operator's relinquished interest pro}
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above, the relinquished interest of such carried well

shall automatically revert to such owner, and from and Q1

en Edwards and Harding Petroleum Company rec%+ers from

ided for
operator

fter such

reversion, such carried well operator shall be trea&ed as a

participating well operator and shall own the same intere%

well, the material and equipment in or pertaining theretc

production therefrom, as such owner would have been entit

such ownern

participated initially as a participating well

E in such
and the
%d to had

operator

in the drilling, completing and equipping of such W%ll; and
|

thereaften, such owner shall be charged with and shaly

pay the

owner's proportionate part of the further costs of the ¢Feration

of such lel.

(c) |cash Consideration: In lieu of participatind in the

working interests in and the development of the drillHng unit

involved herein, any owner of an unleased interest may #lect to

receive a Fum of ONE DOLLAR ($1.00) per net mineral acre bwned by

such owner],

eight-eighths (1/8th of 8/8ths)

produced firom the well covered by this Order,

plus a total royalty in the amount of one-nghth of

of the gas and gas c

the sam

delivered into the lease tanks or into the pipelines to which such

well is connected, free and clear of all costs, expenses a

completing,

plugging and abandoning of such well.

i
incurred in or in connection with drilling, equipping, op:

y well

operator eﬂecting this option shall deliver under this Order a net

revenue int

erest of 87.50% of 8/8ths of the gas and gas co

ensate
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produced from the well covered by this Order, with such nﬁL revenue
\

interest b

production

eing determined by deducting from such owner's|share of

|
the royalty provided for immediately above; andAprovided

|
further, that such royalty of 1/8th of 8/8ths and such net revenue

interest o

f 87.50% of 8/8ths shall be proportionately rehuced and

payable only in the proportion that the number of net minéral acres

in the drfilling unit covered by such well operator beaf% to the

entire n

(3)

provisiong of this Order shall fail to timely and proper]

in writing
well opera
in the wozr
deemed to

operator.

er of mineral acres in this unit; or

In the event a well operator, who is subjec‘ to the

elect,
, one of the applicable options as set forth abdve, such
tor shall be deemed to have elected not to participate
'king interest in the well covered hereby and lhall be
have leased his interest to the designated gdas well

In the event a well operator, either an owner of| a lease

interest or an owner of an unleased interest, who is subjed to the

provisions

of this Order shall elect to act as a participating well

operator under 2(a) or (b) above, whichever is applicable, but

thereafter

operator's

1
fail or refuse to pay or secure the payment of such well

proportionate part of the cost of the well |covered

hereby as set forth in such provisions, such election to

participating operator under this Order shall be null and “Lid and

such well operator shall become a carried well operator coq%istent

with the t

s and provisions of this Order.

(4) Edwards and Harding Petroleum Company, in additio# to any

other rights afforded such party under the laws of Virgini%, shall

7 |
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n on the mineral leasehold estate or rights o d by the

other wel]l operators involved herein in the unit covered hlereby and

upon thei
to the ex]
of the dr
interests
operator

connectio

\
shares of the production from the well coveq?d hereby

tent that costs incurred in the development and!:peration
|

rilling unit involved herein are a charge against such
., Such liens shall be separable as to each sep%:ate well
and shall remain a lien until all costs in&#rred in

\
with the well have been paid. Upon the fqﬁlure or

refusal df any participating well operator to pay 4 ch well

operator'# proportionate part of any cost incurred her

connection with the well covered hereby, shall be enﬁ'

receive t

defaulting participating well operator's interest in

involved

|
he share of production from the well accruinq to such

herein, or the proceeds from such share, unttil such

proportio

interest in such unit. If any participating well operateor fails

or refuses|to pay such well operator's proportionate shar

cost incurred hereunder in connection with the well covered hereby

within sixty (60) days after rendition of a statement the ‘fore by

Edwards and Harding Petroleum Company, the non-deflaulting

participating well operators, including Edwards and |Harding

Petroleum

|
Company, shall, upon request by Edwards and} arding

Petroleum, | pay the unpaid amount in the proportion that the

interest of each such non-defaulting participating well ¢Ferator

i
8 I
\
!




bears to

operators

operator 40 paying such well operator's share of the unpaﬁ

shall, to

rights described above.

(5)
thirty (30
Inspector
drilling,
Additional
shall be
quarterly
equipping,
USA, Inc.
imposed on
made.

(6)
certified

of each we

The r
unnecessar
protect th

pools in the drilling unit involved herein.

day of.ﬁé/?&ﬂﬁfﬁ?? 1941, by a

Done

majority o:
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the total interests of all such non-defaul&

In such event, each non-defaulting participa

obtain reimbursement thereof, be subrogated to

|
Edwards and Harding Petroleum Company shall

an itemized statement reflecting the actual!
equipping, completing, plugging and abandoning {
itemized statements reflecting actual operatl
furnished to the State Gas and 0il Inspecﬂ
basis.
plugging and abandoning the well is different

's estimates, appropriate adjustments to the‘

|
Edwards and Harding Petroleum Company shall

11 operator as listed in this Order.

plief granted by this Order is to avoid the dri

y wells, prevent the various types of waste or

Lnd executed this iﬁ?

f the Virginia Gas and 0il Board.

ng well

ing well

ld amount

the lien

within

) days, after completion, tender to the State GaT and 0il

cost of
he well.
ng costs

pr on a

If the actual costs of drilling, coﬁtleting,

han Oxy

burdens

each participating or carried operator's share}#hall be

|cause a

copy of this Order to be mailed to the last knowTraddress

L1ing of

gas and

e correlative rights of all owners with respech to the

e .
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Done| and performed this ﬂg day of
1991, by Order of this Board.

10




State of Virginia
County of Washington

Acknowledged

appeared Benny
Chairman of t
thorized

wa

on this 30th

to SO.
,g'QzLM

300k 381 pace

day of September
personally beffore me a notary public in and for the State of Vi inxa

Wampler, being duly sworn did depose and say that
he Virginia Gas and 0il Board, that he executed the s

VIRGINIA:

Diane Davis/
Notary Public

My commission prires 9/23/92

State of Virgin
County of Washi

Acknowledged on
personally bef
appeared Byron

ngton

t day of September .
ore me a notary public in and for the State of Vir
homas Fulmer, being duly sworn did depose and say that RBe is

Principal Executive to the Staff of the Virginia Gas and 0il Board

dthes

was authorized to do so.

Diane Davis
Notary Public
My commission ej

was this day presented in the

admitted to record this _.
Deed Book No. é

8 L.-and

rpires 9/23/92

In the Qlerk’s Office of the Circuit Court of Buchanan Count
is, together with the cer

y. The foregoing inst
ca.t;e of acknowledfgen?)an
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