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BEFORE THE GAS AND OIL BOARD

Application of Oxy USA, Inc.
Forced Pooling of Interests in a Drilling Un1t
ed by Well Number CMB T-7, VGOB 91-0924-144 in
dy Magisterial District of Buchanan County, Vin

IS CAUSE came on this 24th day of September

pplication of Oxy USA, Inc. requesting that thi

nterests of well operators in the 80-acre

of 15%) drilling units established for the
thane Field in the South Grundy Magisterial D
Notice of the filing

an County, Virginia.

on herein and of the time, date and place
hereon was duly and properly given to ea

bf record having an interest in the oil &

the tracts within
y Section 45.1-361.
.

the drilling unit covered he
19 of the Code of Virginia
The Board examined the Notice as given and
inquiry into the sufficiency of Oxy USA, Inc.'s
ne the names and whereabouts of well operators
ed by the pooling of oil and gas interests

unit involved herein. The Board finds that (

xercised due diligence and has conducted a mea

reasonably available sources at hand, includi

pd to grantor/grantee indexes, will record

I

the
ginia

4 1991,

Board
plus a
Dakwood
istrict
of the
pf the
dh well
nd gas
reby as
{ 1950,
further
search
pwho may
in the
ky USA,
ingful
hg, but

g




records, €
and other
notice gi
statutory
of state a
given in a
Board.

Ba

methane ga
held purst
unit invol

their inte

But
Gr

Ba

in order t
various ty
pwners and
respect to
potential

have not h
levelopmen

5hall be re

elow the

al

order,

requirements, rules of the Board and minimum st

ved herein who have not voluntarily agreed

rests in this unit for its development and oper

rilling unit,
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onversation and correspondence with interest

available sources. The Board hereby approu

ven, by publication and otherwise, as meet]

in the d

#

ant to a lease or other agreement,

parties

es the

ng the

andards

nd federal due process, and finds that notice hks been

11 respects as required by law and the rules df this
sed upon the evidence presented, the Board finds that
the following named persons may be owners of occluded goalbed

5 interests below the Tiller seam of coal, whdch are

rilling

0 pool

Ation:

hanan County and/or Buchanan County School‘board,

ndy, VA 2461%.

ed upon the evidence presented, the Board finds

that,

avoid the drilling of unnecessary wells, prevgnt the

es of waste and protect the correlative rights

potential owners of occluded coalbed methane g
the drilling unit involved herein, the ownJ

owners of occluded coalbed methane gas invol

t and operation of the drilling unit covered
quired to pool their coalbed methane gas int

upon the terms and conditions set out i

] of which terms and conditions are found,

eretofore reached an agreement with respd

Tiller seam of coal for the development of

of all

ds with

rs and
ed who
ct to
hereby
erests
this
p this

after




consideratiji
supported
equitable
gas owner
recover or
share of p
Bas
in this m
follows:

(1
this 80-ac

)

in the lan

Field are h

this unit|.

complete 4
produce od
consistent
work permit

(2]
methane gas
than Oxy US
of mailing
Richlands,
in the ope
well operat
At

below.

well operat

by substantial evidence and to be just, reasona

and such as will afford each occluded coalbed

roduction from this unit.

atter,

re (with a tolerance of 15%) drilling unit esta

s involved herein for the Oakwood Coalbed Meth

sok 381 et 841

on of the evidence presented in this cause

D

and potential owner in this unit the opport:L

receive each such well operator's just and equ

ed upon the evidence presented at the public h

]

I

the Virginia Gas and 0il Board or

The interests of well operators, as named ab

ereby pooled for the development and operat

Oxy USA, Inc. is hereby authorized to

nd operate a well in this drilling unit so

cluded coalbed methane gas from the pooled a

r
wit the terms and provisions of its app]icab;L

and the Oakwood Field Rules.
Each owner or potential owner of occluded ¢

below the Tiller seam of coal involved herein

A, Inc. shall, within 30 calendar days after tf

this Order, deliver to Oxy USA, Inc., P. 0.

VA 24634,

a written election either to parti

ration of the well covered hereby or to exercis
or's right of election under this order as des
imely election shall be deemed to have been ma

or on or before the last day of such 30 calend

e
r day

to be

le and

ethane

ity to

itable

earing

ers as

ve, in
lished

ne Gas

ion of

drill,

as to
eage,

well

palbed

other

e date
Drgwer Q,
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e such

tribed
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to Oxy US

Oxy USA,

below.

the occlud

(a

gas below
herein by
part of t
operating,

and by pa

drilling,
abandoning
Le]] opera
completion

n the pro

- ,.1,_. -

period has sent such written election by telegram or t
postmarkeld and has placed such written election in th
States mail, first class, postage prepaid, duly addre
inc.
afforded fto the well operators herein pooled are se
Each occluded coalbed methane gas well operé
derived from any tract within the drilling unit invo]veq

is accorded the following options as to such interest:

interest in and the development of the occluded coalbed
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A, Inc. or has had such written electiog

at the address set forth above. the alte

e

L!I

legraph
duly
United

tsed to

natives

forth

tor or
potential Ee]] operator herein pooled claiming an 1ntere$L as to

d coalbed methane gas below the Tiller seam ¢

) Participation: To participate

the Tiller seam of coal in the drilling unit ﬂ

he actual cost of drilling completing, equj

plugging and abandoning of the well coveredi

ying as set forth herein, Inc.

to Oxy USA,

completing, equipping, operating, piuggl

portion that the number of net mineral acres

f coal

herein

in the Horking

fethane

hvolved

agreeing to pay such well operator's proporfionate

pping,
#ereby

, such

pwner's proportionate part of the $224,766.00 estimated cpst of

ng and

of the proposed well covered hereby. A partic%pating
tor's proportionate part of the anticipated kost of
and share of the production from such well sﬁ%l] be
|in the

|
unit covered by the occluded coalbed methane gas rights oﬂned by




such partly
unit; or
(b
working in
drilling u
to share i
(as a cary
the actual
plugging F
well opera
operator'
carried we
below the
involved h
Inc. until

interest i
non-cost
thereof or
equals thred
hundred pen
the cost o
pccluded c
pperator;
pperator's

wellhead c

terest in and the development of the pools

erein are relinquished under this order to OT

from such well accruing to such carried well operator's u

e |
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|

|
bears to the entire number of mineral acres

nit, as set forth in subparagraph (i) above, t

jed well operator) so that the proportionate.

11 operator's occluded coalbed methane gas

the proceeds from the sale of the share of pro

n the drilling unit involved herein, exclusive

in this

) Carried interest: In lieu of participatin& in the
n this
o elect
n the operation of the well covered on a carriéh basis
part of
cost of drilling, completing, equipping, opehating,

nd abandoning of such well allocable to such farried
tor's interest is charged against such carridd well
5 share of production from such well. All ?f such

rights
Tiller seam of coal in the pool in the dri11#ng unit

y USA,

uction
leased

of any

agreement relating thereto covering such int
e hundred percent (300%) for a leased 1nterest\
cent (200%) for an unleased interest of the sh

f drilling and completing the well a]locab]ei
plus one hundred percent (100%) of the ¢

bnnection of such well allocable to the inte

royalty, excess or overriding royalty, or other non-operafing or

bearing burden reserved in any lease, assignment

erest,
or two
re of

to the

oalbed methane gas interest of such carriea well

rried

share of the cost of surface equipment beyond the

bst of
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in the unit
owned or p
to the ent]
period of
carried wel
therefrom,
severance,
measured b
separately
payment to
overriding
bearing bu
agreement r
production
or overrid
bearing bur
costs.

of any such

(90) days

production s

n the proportion that the number of net minerﬂ

re number of mineral acres in such unit.

excise, gathering and any other taxes based u

calculate and pay to such carried well operat

rden reserved

operating or

such carripd well operator; plus one hundred percent (ltO%) of
the share|of the cost of operating such well a]]ocab]é to the
occluded ¢oalbed methane gas interests of such carrié well
operator.| Such carried well operator's proportionate ‘art of
the costs ¢f, and the production from, the well covered‘hereby
is to be 1 acres

covered by the occluded coalbed methane gas irterest

otentially owned by such carried well operatoH bears

Duripg the

time, Oxy USA, Inc. is entitied to receiJL such

1 operator's share of production or the pH ceeds

Oxy USA,

Inc. shall pay all applicable production,

Ishall

y the value or amount of production and
the appropriate owner any royalty, excelss or
royalty and any other non-operating or no¢-cost

in any lease, assignment thergof or

elating thereto which is deducted from the shdre of

of such carried well operator. Such roya]ty,‘ Xcess

ng royalty and other non-operating or nonfcost

den is not to be subject to any change for ope‘ating

Payment by Oxy USA, Inc. to such carried well op'rator

royalty, excess or overriding royalty or othed non-

non-cost bearing burden shall be made within kinety
fter the end of the calendar month within whi&h the
(60)

ubject to such burdens is sold. Within sixtﬂ

6




days aftér
Inc. shal
well for pp
Inc. shalll
statement

operation

the amount

allocable

USA, Inc.

wa

for the €o
furnished t

hereof. A
the well ¢
carried wel

participat

carried we

bove. Wh

Oxy USA, Inc. is being reimbursed as provided above, 0

et s
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the completion of the well covered hereby, Qxy USA,

furnish such carried well operator an inveﬂ ory of

the equipgment in and connected to such well and an itemized

statement |[of the cost of drilling, completing and equipping such

roduction; and each month thereafter, during
y USA,

furnish to such carried well operator an f emized

of all such costs and liabilities incurrediin the
\
of such well, together with a statement of the

quantity of occluded coalbed methane gas produced theref+om and

of proceeds realized from the sale of the pr# uction

to such carried well operator's occluded c%a]bed

methane gas interest in the unit during the preceding month. Oxy

|
hall also furnish to the State Gas and 0il Inspector
mmonwealth of Virginia, copies of the same statlements
o each carried well operator under the pro% sions

ny amount realized from the sale or other disp‘sition

of equipment newly acquired in connection with any operatijon on

\
overed hereby which would have been owned by such

|
1 operator had such owner participated thereip as a

ing well operator shall be credited against th4 total

unrecovered|well costs in determining when the interest ofl such

11 operator shall revert to such owner as desg¢ribed

|
n Oxy USA, Inc. recovers from such carried|well

- e

perator's| relinquished interest provided for abové, the

elinguish

utomatica

ed interest of such carried well operator %ha11
1y revert to such owner, and from and afteﬁ such




reversion
participa
such well
and the p
entitled
participa
equipping
charged wi
further co
{¢

the workin

) S —
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, such carried well operator shall be treatp

ting well operator and shall own the same int
the material and equipment in or pertaining|
roduction therefrom, as such owner would hi
to had such owner participated initia]”
ting well operator in the drilling, complet
of such well; and thereafter, such owner sh

th and shall pay the owner's proportionate part
\

|
In Tieu of participa

sts of the operation of such well.

)

g interests in and the development of dri11ik

Cash Consideration:

involved
receive a
by such o
of eight-e
gas and g
Order, the
pipelines

gasts,
drilling,
abandoning
shall del
pf 8/8ths

broduced

revenue in

exp

share of pi

and provide

erein, any owner of an unleased interest may

qJ
um of ONE DOLLAR ($1.00) per net mineral acr

ner, plus a total royalty in the amount of onJ
ighths (1/8 of 8/8ths) of the occluded coalbed

ds condensate produced from the well covered

to which such well is connected, free and clear

enses and risks incurred in or in connectio
|

1

plugg1'|

Any well operator electing this

equipping, operating, completing,
of such well.
i
0

from the well covered by this Order, with su

same to be delivered into the lease tanks or in

ver under this order a net revenue interest ofl

f the occluded coalbed methane gas and gas conq

d as a

rest in

hereto

e been

bk »

ng and
all be
of the

Ling in

g unit
ect to
owned
teighth
ethane
y this
to the
of all
with
g and
option
B7.50%

\
ensate

k

h net

t
roduction the royalty provided for immediately

I further, that such royalty of 1/8 of 8/8t

erest being determined by deducting from such 0

ner's
\ bove;
s and




such net

the number

anit: or

(3

options as

interest in

either an

shall elect

forth in
participati
and such we
consistent W
(4)

payment due

proportionptely reduced and payable only in the proporti
the occluded coalbed methane gas rights owned by such

operator hears to the entire number of mineral acres

occluded coalbed methane gas lease or an owner of an unll

tract, who|is subject to the provisions of this Order shah
to have elegcted not to participate in the working inter
the well clovered hereby and shall be deemed to have lea
coalbed mefthane gas operator.

pwner of an oil and gas lease or an owner

unleased tract, who is subject to the provisions of thi{

such provisions,
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revenue interest of 87.50% of 8/8ths s L

In the event a well operator, either an owneﬁ

the occluded coalbed methane gas to the desi

11 be

n that

of net mineral acres in the drilling unit co%#red by

well

n this

of an

eased

1 fail
to timely and properly elect, in writing, one of the app“ﬁcable
set forth above, such well operator shall be}deemed

st in

d his

nated

In the event a well operator,

of an

order

to act as a participating well operator under‘

such election to act‘
11 operator shall become a carried well ope
fith the terms and provisions of this Order.

If any payment of bonus, royalty payment or‘

A.(1)

or B.(i) above, whichever is applicable, but thereafter ﬂ il or
refuse to ?ay or secure the payment of such well operaltor's

proportionate part of the cost of the well covered hereby [s set

asS - d

ng operator under this order shall be null anﬂ void

pator

pther

and owing under this Order cannot be made b#cause




the persg

conflicEn

shall be
eighty (18
commingle

Such fund

A ——— PERTEER) S ——
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n entitled thereto cannot be made certain|due to

ng claims of ownership and/or a defect or c1ou“ on the

tile, the# such case bonus, royalty payment or other'payment

|
deposited into an escrow account within oneihundred
30) days after the date of this Order and shall| not be

d with any funds of the applicant or unit operator.

d sole

s shall be held for the exclusive use of, ﬂ

listing off
If

accept the

the unit

or other

credited t
funds so d
benefit of
be paid to

Wit

lection p
perator 3

otarized

benefit off, the person entitled thereto until
paid to such person(s) or the holder relinquishes such f

the Board [as required by law of the Board.

hereunder Ior any reason other than the reasons set fortH

accountin; records of unit operator and such funds sh

such fund'

Attached her

all persons whose interest is uncertain. |

cash bonus consideration or if any such persoA

perator may deposit such cash bonus, roya]ty\

ayment into an escrow account established

eposited in such escrow account shall be held

the person(s) entitled thereto until such fun

such account for the benefit of such personsl

can be
nds to

T

any person whose interest is pooled hereby refluses to

cannot

be paid the cash bonus, royalty payment or any other payﬂFnt due

above,
ayment
n the
11 be

Such

flor the

ds can

such person(s) or until they are required to He paid

to the Com#onwea]th. |

hin thirty (30) days of the expiration of any

bhall tender to the State Gas and 0il Inspe

10

d all

eriods provided in paragraph 2, the designated

tor a

statement of all disputed claims, specifi%a]]y,




including

creating

Order. I

State Gas

agreement
of princ

described

1950, as
deemed to

described

set forth

fccount -
Treasurer
essor's

Pnknown le

and perce*tage of ownership.

occur, thie designated operator shall immediately noﬂ
an amended disputed claims statement. |

|
Wiithin 30 days of receipt of a certified copy

final legal determination of entitlement or upon receiﬁ

(5) Any well
to the provisions of Section 45.1-361.19,

unknown at

=== s (
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f any changes in the status of conflicting

|
and 0il1 Inspector and within thirty (30) days

|
signed by all claimants, the Board shall order

|
above to the all persons legally entitled therq

a breakdown of the type of interest, mineral oHnership
This statement shall be psed in

and establishing the escrow accounts required|by this

claims
fy the

submit

of the
t of an

payment

ipal and accrued interest from the escrow uccount

L0 .

operator involved herein who

Code of Vir

amended, and whose identity or whereabouts %

Have elected to lease his interest to the o%

coalbed mﬁthane to the well operator designated to dr

in paragraph (c) above.

shall depos|it into a separate, distinct interest-bearing

as not

appeared iL response to the notice of hearing published pdrsuant

inia,

Emains

the conclusion of the hearing in this matter sha]] be

cluded

11 as

in paragraph 1, under the same terms and condit#ons as

The designated well operator

‘SCFOW

stablished by the Virginia Gas and 0i1 Board with the

of Virginia all proceeds attributable to the u

iLterest.

ssor's benefit and shall be deemed unclaimed pr

11

Pknown

A11 sums so deposited shall be held for the

#perty




and dispos
Property A

(

Inc. unde

tendered
provided,
the same,
this cause
such owne
other than
USA, Inc.
internal e
Oxy USA,
for the b
(credited
of the own

such owne

hereby to

pperation

T)
r the provisions of 2(c) above,

within thirty (30) days after the date of thi

title defect or cloud is cured or removed to the satisfac
Oxy USA, I*c..

(7 Oxy USA, Inc., in addition to any other
afforded such party under the laws of Virginia, shall

lien on th
other well

and upon th

pgainst su

e
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L
|

ed of pursuant to the Uniform Disposition of U

ct (Section 55-210.1, et segq.)

Any cash bonus which becomes payable by
shall be
I
however, if the owner entitled to such funds r

or if such owner's interest in the unit inva

|
has a defect or cloud in the title theretq

the reasons set forth in paragraph 2 or 3 abo‘
may deposit (credit) such funds due such party|
scrow account established in the accounting rec
Inc. and such funds shall be credited to such
enefit of such owner. Such funds so deé
) in such escrow account shall be held for thel

ey entitled thereto until such funds can be

|

r, or such owner accepts such funds, or unt?

claimed

xy USA,
aid or
Order;
pleases
lved in

or if

r cannot be paid such funds for any reason whdtsoever

e. Oxy
into an
prds of
gccount
psited
penefit
aid to
1 such
i
\

|
p

ion of

rights

have a

e mineral leasehold estate or rights owned

operators involved herein in the unit covered

khe extent that costs incurred in the developm
pf the drilling unit involved herein are a

ch interests.

12

eir shares of the production from the well d

Such liens shall be separab]é

1
|
|hereby

y the

vered
t and
dharge

as to

|
|
|
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each separate well operator and shall remain a lien untlil all
costs incurred in connection with the well have been paid Upon

the failure or refusal of any participating well operator}to pay

such well |operator's participating part of any cost incurred
hereunder in connection with the well covered hereby, shal1l be
entitled to receive the share of production from t well
accruing tlo such defaulting participating well operdgtor's
interest ijn the unit involved herein, or the proceeds from such
share, until such proportionate part of such cost has been| paid.
No part of the production or proceeds accruing Ho any
participating well operator shall be applied toward paymént of
costs chargeable to any other interest in such unit. [If any
participating well operator fails or refuses to pay such well
operator's proportionate share of the cost incurred hereunfier in
connection with the well covered hereby within sixty (60) days
Ffter rendjtion of a statement therefore by Oxy USA, Inc{, the
non-defaulting participating well operators, inc1uding
unpaid amou

t in the proportion that the interest of each| such

\
Dxy USA, Iic., shall, upon request by Oxy USA, Inc., pjy the
non-defaulging participating well operator bears to the||total
interests of all such non-defaulting well operators. Iﬂ such
pvent, each |non-defaulting participating well operator so %aying

such well operator's share of the unpaid amount shall, to ?btain

reimbursement thereof, be subrogated to the lien rkghts

escribed above. l

(8) | If the well involved herein has not been commenced

s of the date of this Order, shall commence or cause fo be

13




——

sixty-five

this Order
shall be

commencem
Board.

(9
completio
itemized
equipping
Additional
shall be

quarterly
equipping,
Dxy USA,

commencefd operations on such well within three hun#

event, shlall continue or cause to be continued operatio

any cash 7:ms becoming payable hereunder,

furnished to the State Gas and 0il

3k 381 ree 852 ‘

days (365) from the date of this Order anq

with due diligence; otherwise, the provisions
inoperative and this Order shall terminate, ex
unless thel
nt of such operations is extended by an orde#
|
) Oxy USA, Inc. shall, within thirty (30) day#
n, tender to the State Gas and 0il Inspec?
statement reflecting the actual cost of drr
, completing, plugging and abandoning the
itemized statements reflecting actual operati

Inspecto

basis. If the actual cost of drilling, com&

Inc.'s estimates, appropriate adjustments\

share shal

(1

Drder to

pperator as
The
¢f unneces
ﬁccluded cloalbed methane gas and protect the correlative

f all owners with respect to the pools

involved herein.

be made. ‘

listed in this Order.

in the drillin

14

be mailed to the last known address of eaﬁh

red and
in any
s under

thereof

cdept for

time of

of the

, after
%r, an
1ling,
well.
g costs
r on a

leting,

plugging an abandoning the well is differeht than

to the

burdens imposed on each participating or carried opeﬁ%tor's

) Oxy USA, Inc. shall cause a certified copy ?F this

well

relief grated by this Order is to avoid the dLi]]ing

sary wells, prevent the various types of wi.te or

rights
g unit




1991, by a

Don

Order of

this Board.

e and performed this JéEf/

sook 381 re 853

4

day of

Virginia Gas and

15




EXHIBIT "A"
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eglsters W:’-’M

CA8 BLUEPANTING

1



e S e ey e b el QT s l——r— - m e

g B si 381 e 855

State of Virginia
County of Washington

Acknowledged on this 24th day of October s 1991 .
personally before me a notary public in and for the State of Virginia
appeared Benny Wampler, being duly sworn did depose and say that 18

Chairman of the Virginia Gas and 0il Board, that he executed the same|and

was zthorized to do jo.

Diane Davis /
Notary Public
My commission expires 9/23/92

State of Virginig
County of Washinp

ton
Acknowledged on this 24th day of October » 19931
personally befqre me a notary public in and for the State of Virgimia
appeared Byron Thomas Fulmer, being duly sworn did depose and say that is
Principal Executfive to the Staff of the Virginia Gas and 0il Board, thaty he
p~and was authorized to do so.

Notary Public
My commission expires 9/23/92

VIRGINIA. In the Cle
was this day presented in t

el e ?éq

k’s Office of the Cirecuit g of Buchanan County. The foregoing mstrumL nt

with the cert crte of acknowle%ng?l wﬂ d,
.
. Cletk

TESTE: ...
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CLERK'S OFFICE CIRCUIT COURT
BUCHANAN COUNTY, VIRGINIA
Filed and admitted to record,

?.&&&lalnmﬁwl
i o
Recorded ?l-llu.m.__l_..il.mwb.
039 Strte Tax

213 County Tax
212 Transier

X1 Recordieg AR )

518 Mats
032 Staie Tax

Sec 521802
220 Locsl Fex
Sec. 58.1-302

145 VSLF /.2¢

Totad D7 .00 .

Teste Jay Rife, Jr., Clerk

By DC



