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1 NI A:
BEFORE THE VIRGINIA GAS AND OIL BOARD

Application of Edwards & Harding Petroleum Company

for Pooling of Interests in a Drilling Unit

Affected|by Well Number EH-86, VGOB No. 91/10/15-013F in the

Ssand Lick Magisterial District of Dickenson County,

Virginia

BOARD ORDER

THIS MATTER came on this 19th day of November, 1991, upon

the application of Edwards & Harding Petroleum

requesting that this Board pool the interests of con

oil and

VGOB NO.

Lick Maglisterial District of Dickenson County, Virginia}l
Noftice of the filing of the application herein a

time, date and place of the hearing thereon was

gas owners in the formations underlying Well N

91/10/15-0156 as shown on the attached plat in

rompany
entional
Dl . EH"'BG;

the Sand

nd of the

duly and

properly| given to each owner of record having an interept in the

oil and

covered

Virginia|, 1950 as amended.

given a

Edwards

gas underlying the tracts within the drill

Ling unit

hereby as required by Section 45.1-361.19 of the Code of
The Board examined the Notice as
nd further conducted inquiry into the suffidiency of

& Harding Petroleum Company’s search to detepgmine the

name anld whereabouts of owners who may be affectgd by the

pooling

unit involved herein.

of conventional oil and gas interests in the

The Board finds that Edwards

drilling

& Harding

Petroleum Company has exercised due diligence and has gonducted




a meanin
includin
records,
correspd
sources|
publicas

requirements, rules of the Board and minimum standards

and fede

all respects as required by law and the rules of this E
Based upon the evidence presented, the Board f;

the Edw

conventi
unit as
Exhibit
conduct

interest

that the following named persons are owners of convent

and gas

are unlg

their in

development and operation.

1.

2.

Ba

in order
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gful search of reasonably available source
g, but not limited to grantor/grantee inde
tax records,
ndence with interested parties and other a
The Board hereby approves the notice

tion and otherwise,

rards & Harding Petroleum Company has
pnal oil and gas leasehold interests in the
described in the map, which is attached |

"A", and made a part hereof, and has the
operations on its conventional oil and gas
g. Based on the evidence presented, the Bo:
interests, which are held by lease or other agx
based owners who have not voluntarily agree
terests in the drilling unit involved hereil

Robert Briest, Madison

MI 48071-4447

29806 Spoon Avenue,

Alfred Eugene Sutherland, Box 34, Haysi, VA

to avoid the drilling of unnecessary wells, pz

fl

local telephone books, conversa

1jven,
as meeting the statutory

ral due process, and finds that notice has been

sed upon the evidence presented, the Board fi

at hand,
ps, will
Lions and

vailable

by

of state
given in
pard .
iinds that
@acquired
drilling
ereto as
right to
lLeasehold
drd finds
fional oil

rfeement or

]
*

to pool

B for its

Heights,

24256

nds that,

revent the




various
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types of waste of conventional oil and gas an

¢ protect

the correlative rights of all owners with respect to tihe pools

in the drilling involved herein, the gas and oil owners

involved

who have| not heretofore reached an agreement with rgspect to

develop

shall b

interests and develop the pools in this drilling unit,

required to pool their conventional oil

ent and operation of the drilling unit cover

bd hereby
and gas

upon the

evidence

evidence

terms and conditions set out in this order, all of which terms
and conditions are found, after consideration of th
presented in this cause, to be supported by substantia
and to be just, reasonable and equitable and such as w

each owner in this unit the opportunity to recover o
each such gas and oil owner’'s just and equitable
production from this unit.

Based upon the evidence presented at the public

11 afford
receive

share of

IEaring in
this matiter, the Virginia Gas and 0il Board orders as llows:

(1) The conventional oil and gas interests of gwners, as

named above, in this 125.59-acre drilling unit establ

ished in

the lands involved as shown on the survey attachedJ:ereto as

Exhibit

this unit.

authori
drillin

acreage

applicable well work permit.

A are hereby pooled for the development and op
Edwards & Harding Petroleum Company 1
ged to drill, complete and operate a well

g unit so as to produce o0il and gas

ation of
s hereby

in this

from the pooled

, consistent with the terms and provisionpg of its




(2

Edwards

days after the date of receipt of this Order, de

Edwards

either p

or to exercise such owner’s right of election under

as descr

been made if an owner, on or before the last day o

calendar
or teleg

2404, ADb

postmarked and has placed such written election in ¢t

States mail, first class, postage prepaid, duly addxr

Edwards
above.
herein p
Ea
oil and
proposed
involved
interest
(a
interest
drililing
proporti

equippi

e — N
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) Each gas and oil owner involved herein ot

& Harding Petroleum Comapny shall, within 30

& Harding Petroleum Company, a written ele

articipate in the operation of the well cover

ibed below.

A timely election shall be deeme

day period, has sent such written election by

raph to Edwards & Harding Petroleum Company at

ingdon, VA 24210 or has had such written elect

& Harding Petroleum Company at the address

poled are set forth below.

T e o A b

her than
calendar
liver to
ction to
d hereby
his Order
to have
such 30
telegram
P. 0. Box

ion duly

the United

essed to

set forth

The alternatives afforded to the owners of oill and gas

ch gas and oil owner herein pooled owning a co

drilling unit from any tract within the dril

1 herein is accorded the following options a

) Participation: To participate in the

J unit involved herein by agreeing to pay suc

ng, operating, plugging and abandoning of

entional

gas interest as to the formations underlying the

ing unit

s to such

working

. in and the development of the formationg in the

h owner'’s

pnate part of the actual cost of drilling, completing,

the well




covered
Harding
the $256
operatin
hereby.
anticipsg
such wel
mineral
owned by
in this
(b
working
as set f
operatigd
owner) s
derillin
abandoni
interes
productie
gas right
unit inv
Edwards
sale of 1
carried
drilling

or owver)

IV .

A e e ——— -
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hereby and by paying as set forth herein, to

Petroleum Company, such owners'’s proportionat

, 120 estimated cost of drilling, completing, e

lg, plugging and abandoning of the proposed wel
lted cost of completion and share of the produc
1 shall be in the proportion that the numb
acres in the unit covered by the oil and g
such party bears to the entire number of minei
it or
)

interest in and the development of this drill

Carried interest: 1In lieu of participatis

brth in subparagraph (a) above, to elect to sha
im of the well covered on a carried basis (as
g, completing, equipping, operating,
ng of such well allocable to such carried
t is charged against such carried owner’'s
bn from such well.
Ls in the conventional oil and gas pools in the
olved herein are relinquished under this
& Harding Petroleum Company until the proceeds
the share of production from such well accruin
owner’'s conventional oil and gas intere
unit involved herein, exclusive of any royalty

riding royalty, or other non-operating or

]

A participating owner’'s proportionate part

i

C

o that the proportionate part of the actual

All of such carried owner'’s

i

Hdwards &

¢ part of
uipping,
L covered
L of the
tion from
of net

rights

al acres

g in the
ing unit,
re in the
@ carried

cost of

plugging and

owner'’s

[

drilling

hare of

oil and

@Prder to
from the
to such
in the
,

, excess

non-cost




bearing
agreemer
hundred
percent
of drill

interest

of the cgrried owner'’'s share of the cost of surface

of such carried owner; plus one hundred percent (100%)
uipment
the oil

d percent
the share of the cost of operating such well @llocable

beyond tl
and gas

(100%) of

burden reserved in any lease,

percent (300%) for a leased interest or tw
(200%) for an unleased interest of the share of

ing and completing the well allocable to the oi
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assignment t

It relating thereto covering such interest, eq

reof or
als three
hundred
the cost

|l and gas

ne wellhead connection of such well allocable

interest of such carried owner; plus one hund

to the conventional oil and gas interests of such carr

Such carx
product

proporti

covered by the conventional oil and gas interest owned

carried
such uni
Petroleu
share of
Petrole
severancé
measured

separatel

to the &

royalty qnd any other non-operating or non-cost bearin

reserved

um Company shall

y calculate and pay

ried owner'’s proportionate part of the cost of

on that the number of net mineral acres in

owner bears to the entire number of mineral

t. During the period of time Edwards &

m Company is entitled to receive such carrie

production or the proceeds therefrom, Edwards :

pay all applicable pro
, excise, gathering and any other taxes base
by the value or amount of production a
ppropriate owner any royalty,

in any lease, assignment thereof or agreement

d owner.

and the

lon from the well covered hereby is to bd in the

the unit
by such
acres in

Harding

s
.

owner's

to such carried owner for

excess oOr OVI

Harding
mection,
upon or
d shall
payment
rriding
burden

relating




thereto

carried

other non-operating or non-cost bearing burden is

subject

Edwards L Harding Petroleum Company to such carried ¢

any such

operating or non-cost bearing burden shall be made with

(90) day

production subject to such burdens is sold.

days aft

Harding Petroleum Company shall furnish such carried |

inventorly of the equipment in and connected to such weL

itemized

equippi

thereafter, during the time Edwards & Harding Petroleu
is being reimbursed as provided above, Edwards 4

Petroleum Company shall furnish to such carried

itemized
the opers
quantity
amount o
allocabl
interest
Harding
and 0il I

the same

————————

which is deducted from the share of productioL

owner.

o 2T 112

Such royalty, excess or overriding r
Pa

to any charge for operating costs.

royalty, excess or overriding royalty or o

Within s

statement of the cost of drilling, comple

ng such well for production; and for ea

tion of such well, together with a statemen
f proceeds realized from the sale of the pr

e to such carried owner’s conventional oil

Petroleum Company shall also furnish to the
nspector for the Commonwealth of Virginia, c

statements furnished to each carried owner

i
|
|

statement of all such costs and liabilities int

|
of conventional oil and gas produced therefro#

in the unit during the preceding month. Ek

of such
yalty and
t to be

ment by

Twner for

ther non-

ln ninety

s after the end of the calendar month within which the

xty (60)

er the completion of the well covered hereby, ﬁdwards &

pwner an
1 and an
ing and
h month
Company

Harding

wner an

urred in
L of the
and the
yduction
and gas
wards &
tate Gas
ypies of

der the




provisions hereof.

disposit
operatioz
by such
partici
unrecove
carried (
When Edy
carried ¢
relinqui
revert tg¢
carried
shall ow
equipment

as such

participated initially as a participating owner in the

completi

owner shall be charged with and shall pay the

proportig
well.

(c
working

involved

receive a sum of FIVE DOLLARS ($5.00)‘per net mineral a

by such ¢
of eighj

oo 27180113

Any amount realized from the sale
ion of equipment newly acquired in connection
1 on the well covered hereby which would have b
carried owner had such owner participated t

red well costs in determining when the interesi

pwner shall revert to such owner as describ

or other

with any

éen owned

heKein as a
pating owner shall be credited against the total

t of such

above.

yards & Harding Petroleum Company recovers

pwner’'s relinquished interest provided for a
b such owner, and from and after such revers
owner shall be treated as a participating

m the same interest in such well, the maten
L in or pertaining thereto and the production t
owner would have been entitled to had sug

ng and equipping of such well; and thereaft
pnate part of the further costs of the operatio

)

Cash Consideration:

interests in and the development of the dril
herein, an owner of an unleased interest may
L
pwner, plus a total royalty in the amount of o

t-eighths (1/8 of 8/8ths) of the conventi

{

shed interest of such carried owner shall automatically

er,

I

om such
ve, the
on, such
ner and

rial and

herefrom,

*h owner

drilling,

such

owner's

n of such

In lieu of participating in the

Lling unit
elect to
tre owned
-eighth

al oil,




P

casinghéad gas and gas condensate produced from the wel

o 218114

1 covered

by the Order, the same to be delivered into the leas# tanks or

into the

clear of all costs,

pipelines to which such well is connected,

expenses and risks incurred

free and

in or in

connection with drilling, equipping, operating, coTsleting,

plugging

option shall deliver under this Order a net revenue int
87.50% of 8/8ths of the conventional oil, casinghead ga

condensate produced from the well covered by this Ord

such net

such owner’s share of production the royalty prov

and abandoning of such well.

Any owner elec

revenue interest being determined by deduc

ing this

erest of

6 and gas

er, with

Ling from

1ded for

immediately above; and provided further, that such 4oya1ty of

1/8 of 8/8ths and such net revenue interest of 87.50%
shall be
proportion that the number of net mineral acres in the
unit covlered by the conventional oil and gas rights

such owner bears to the entire number of mineral acres

Yhit: or

(3)

proportionately reduced and payable onl

In the event a gas and oil owner, who is sJ

the provisions of this Order, shall fail to timely and

elect, in
above, s

participa

as to the pools involved herein and shall be

uch owner shall be deemed to have

te in the working interest in the well

elected to lease his interest as provided above.

writing, one of the applicable options as s

8/8ths
in the
drilling
owned by

in this

bject to

properly

t torth

elect# not to

covere

deemed

hereby

to have




(4
lease or
provisio
owner und
payment
well cov
election
be null a
consistern

(5)
appeared
to the p1
as amende
the concl
deemed ¢
Harding B
owner'’s
shall be
Virginia
benefit.

and shal

ns of this Order shall elect to act as a part

of such owner’s proportionate part of the co

ered hereby as set forth in such provisio:

1t with the terms and provisions of this Order.

share of proceeds under the provisions of th

soox 2780 115

e T e i
»

an owner of an unleased tract, who is subjec

er 2(a), but thereafter fails or refuses to

to act as a participating owner under this Or

nd void and such owner shall become a carri

Any gas and oil owner involved herein who
in response to the notice of hearing published
ovisions of Section 45.1-361.19, Code of Virgi:
d, and whose identity or whereabouts remains ui
usion of the hearing conducted in this matter
0 have elected to lease his interest to E

etroleum Company as provided in paragraph 2. (c

In the event a owner of a conventional oill

d

]

G

L

Il

Il

E

paid to the Virginia Gas and 0il Board and Tre
and held in a separate escrow account for suc
Such owner’s share shall be deemed unclaimed

Il be disposed of as provided in the Uniform Di

of Unclaimed Property Act, Section 55-210.1, et seq.,

Virginia
shall rec

accounts.

1950 as amended. The State Gas and 0il I

’

eive any such funds and administer these de

10

ﬂ

S,

ia,

and gas

to the

cipating

pay the

gt of the

such

ler shall

bd owner

has not

pursuant

1950

known at

hall be
wards &

Such

s Order,

surer of

owner'’s
roperty
osition
Code of
spector

ignated
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(6 Except as provided above,

)
payable by Edwards & Harding Petroleum Company

any cash bon

becomes |

3

provisigns of 2.(C) above, shall be paid or tendere

I

s which
nder the

d within

thirty (30) days after the date of this Order;

however, |if the owner entitled to such funds releases

or if such owner’s interest in the unit involved in

has a defect or cloud in the title thereto, or if s

cannot He paid such funds for any reason whatsoever

the reasons set forth in paragraph (5) above. Edwards |

Petroleum Company may deposit (credit) such funds due s

into an internal escrow account established in the a

records |[of Edwards & Harding Petroleum Company and s

shall be|credited to such account for the benefit of su

Such funps so deposited (credited) in such escrow acco

be held fior the benefit of the owner entitled thereto u

funds ca

n be paid to such owner, or such owner acce

funds, ox

the satis

(7)

any other

faction of Edwards & Harding Petroleum Company

in add

Edwards & Harding Petroleum Company,
rights afforded such party under the laws of

shall hawe a lien on the mineral leasehold estate o

owned by| the other gas and oil owners involved here
unit cov?red hereby and upon their shares of the produc

the well

covered hereby to the extent that costs incurr
developmqnt and operation of the drilling unit involve
are a ch

arge against such interests. Such liens

11

T

Harding

ch party

counting

ch funds
h owner.
nt shall
til such

bts such

until the title defect or cloud is cured or rﬁmoved { o o

Ltion to
irginia,
rights
n in the

ion from

in the
herein

hall be




separab
until a
paid. U
pay suc
hereunde

Harding

of prod

o 20117

le as to each separate owner and shall remai
L1 costs incurred in connection with the well
pon the failure or refusal of any participatin
h owner'’s proportionate part of any cost
r in connection with the well covered hereby,

Petroleum Company shall be entitled to receive

uction from the well accruing to such de

participating owner’s interest in the unit involved

the proifeds from such share, until such proportionat

such cost has been paid. No part of the production o
accruing to any participating owner shall be appli

payment

n a lien
have been
owner to
incurred
dwards &
he share
faulting
rein, or
part of
proceeds

toward

ich unit.

of costs chargeable to any other interest in i
If any participating owner fails or refuses to pay suc

proportipnate share of the cost incurred hereunder in

with th

renditipon of a statement therefore by Edwards &

Petrole Company, the non-defaulting participatin

including Edwards & Harding Petroleum Company s
request [k
amount i
defaultin
all such
defaulting participating owner so paying such owner'’s

the unpajid amount shall, to obtain reimbursement th

subrogateP to the lien rights described above.

12

well covered hereby within sixty (60) daj
hj
)y Edwards & Harding Petroleum Company, pay tq

g participating owner bears to the total inte

l non-defaulting owners. In such event, 4

owner's
nnection
s after
Harding

owners,

1, upon

—pr—

=)

=

unpaid

n the proportion that the interest of each Huch non-

rests of

ch non-
hare of

eof, be




(8
of the d

shall commence or cause to be commenced operations on
within three hundred and sixty-five days (365) from th
this Order and in any event,

continued operations under this Order with due di

otherwi

Order shg
hereundezx
extended

(9}

)
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If the well involved herein has not been c enced as

te of this Order, Edwards & Harding Petroleum Company
uch well
date of
shall continue or cauge to be
igence;

e, the provisions thereof shall be inoperative|and this

E payable

r, unless the time of commencement of such oper

111 terminate, except for any cash sums becomin
tions is
by an Order of the Board.

Edwards & Harding Petroleum Company shall| cause a

certifie

copy of this Order to be mailed to the last known

address 9Qf each gas and oil owner as listed in this Ordﬁr within

thirty (30 days of entry.

Th

of unnec

relief granted by this Order is to avoid the /|drilling

ssary wells, prevent the various types of laste or

coalbed Fethane gas and protect the correlative rightls of all
owners wilth respect to the pools in the drilling unit involved
herein.

As provided by Rule 2A:2 of the Supreme Court of Virginia,

you have

you actuaﬂly received this decision or the date it was

wh i

you,
decision
Principl

Board, P.

thrity (30) days from the date of service

the date
iled to
pgal this

|

chever occurred first) within which to ap

by filing a Notice of Appeal with B. Thomss |Fulmer,

T Executive to the Staff of the Virginia Gas| and 0il

O. Box 1416, Abingdon, VA 24210. 1In the evdnt this

13




decision is served on you by mail, three (3) days are added to

that peniod. 745

Ddne and executed this ;22; day of ‘ouué%A , 1992,

by a majority of the Virginia Gas and 0il Board.

Dgne and performed this 25 day of

1992, by Order of this Board.

ipal Executivy to tﬁ Staff
irginia Gas apd 0il Board

14
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STATE OF VIRGIN

COUNTY OF WASHINGTON

G5

Acknowledged on|this 48th day of January, 1992, personally before
notary public ih and for the State of Virginia appeared Benny Wampler
duly sworn and djid depose and say that he is Chairman of the authorize
do so.

Diane Davis
Notary Public
My commission ex

STATE OF VIRGINL
COUNTY OF WASHIN

TON

ose and say that he is Principal Executive to the Staf
and 0il Board, that he executed the same and was author]

-

Diane Davis
Notary Public
My commission expires 9/23/92

e a
ing
to

ry

of
ed
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