BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: OXY I*SA INC. DIVISION OF

GAS AND OIL

RELIEF SOUGHT: ESTABLISHMENT OF DRILLING DOCKET NO.

UNITS FOR THE PRODUCTION OF
UNSEALED GOB GAS, SHORT HOLE
GAS AND GAS FROM ANY
ADDITIONAL WELL AUTHORIZED
BY §45.1-361.20.C, Code of

Virginia, 1950 as amended,

(hereafter known as "OAKWOOD
COALBED METHANE GAS FIELD II")

VGOB-91-1119-162

LEGAL DESCRIPTION

..

IN THE OAKWOOD COALBED METHANE GAS FIELD
IN BUCHANAN, RUSSELL, AND TAZEWELL

COUNTIES, VIRGINIA
(more particularly dcr}bed in Subparagraph

7.b below and in Exhibi
referred to as "Subject

"A" hereto and herein
.oﬂl'ldS")

N S N e ' ' vttt

REPORT OF THE BOARD
FINDINGS AND ORDER

1 14 Hearing Da
Board (hereinafter "Boa
Conference Room, Sou

ace: This cause came on for hearing before the Virginia Gas
d") at 9:00 a.m. on November 19, 1991 and December 17, 1991 in the Dickdnson
vest Virginia 4-H Center, Abingdon, Virginia.

appeared for Cabot Oil a
Office of the Attorney Ge

oil owner, coal owner, or
to all parties (hereafter so

, 1950 as amended, to notice of this application. Further the Board has ¢a
notice of this hearing to pe published as required by § 45.1-361.19B, Virginia Code, 1950 as ame¢
Whereupon, the Board hereby finds that the notices given herein satisfy all statutory requirements,
rule requirements and the|minimum standards of state due process.

45.1-361.20, Virginia Codg

4. Dismi : At the time of hearing, Applicant dismissed its request to establish 80-acre dril ng
units for the production of coalbed methane gas from long holes.




5.  Findings:| The Board finds as follows:

a. licant claims to own oil and gas leases, coalbed methane gas leases and/or leases
the right to explore for, develop and produce coalbed methane gas from ’ seams
w the Tiller seam, including but not limited to the Upper Seaboard, Greasy Creek,
iddle Seaboard, Lower Seaboard, Upper Horsepen, Middle Horsepen, War (reek,
er Horsepen, Pocahontas No. 9, Pocahontas No. 8, Pocahontas No. 7, Pocahontas
6, Pocahontas No. 5, Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. {2 and
ious unnamed seams and associated strata ("Subject Formation") underlying a pprtion
e lands shown on Exhibit "A" in Buchanan, Russell and Tazewell Counties, inia
inafter "Subject Lands"), which Exhibit "A" is attached hereto and ma part
f.
b. Virginia Oil and Gas Conservation Board, by its Order No. 3-90, dated Mdy 18,
1990, (herein "Oakwood Coalbed Methane Gas Field I") heretofore has established
drilling units for all coalbed methane gas wells drilled into and produced from|Sgbject
Formation in the Subject Lands except for those coalbed methane wells drilled info the
gob| area of any working mine or any other conventional gas well:
Subject Permitted Field and
Formation Unit Size Well Location Well Classifi
All coal Approximately Any point Oakwood Coalbed Gas OGCB 3
seams below 80-acre square within the Field I - Coalbed (5/18/90)
the Tiller drilling units drilling uni¢ Methane (CBM) Gas (Oakwood
seam allowed by Coalbed | |
(including Order No. Methane
the Upper OGCB 3-90 Field I )
Seaboard, Greasy
Creek, Middle i
Seaboard,
Lower Seaboard, |
Upper Horsepen, !
Middle Horsepen, ‘
War Creek, |
Lower Horsepen,

Pocahontas No. 9,
Pocahontas No. 8,
Pocahontas No. 7,
Pocahontas No. 6,
Pocahontas No. 5,
Pocahontas No. 4,
Pocahontas No. 3,
Pocahontas No. 2
and various other
unnamed seams and
associated strata

e The Yirginia Gas and Oil Board has not heretofore established drilling units f} nL
prodyction of unsealed gob gas from the Subject Formation underlying Subject
pursuant to its Order number OGCB 3-90 dated May 18, 1990 wherein such uni
identified by the alpha/numeric system set forth therein. To the extent that shor
gas production and production from any additional well allowed under §45.1-361.

3= \




Code of Virginia, 1950 as amended (hereafter "Additional Well(s)") for
Formation underlying Subject Lands were addressed by the Board’s Order numbere
OGLB 3-90 dated May 18, 1990, then the drilling units for and the productio i

) from a drilling unit established pursuant to this Order, the alpha/
ation for drilling units established under this Order shall follow the nur

licant is a Delaware corporation duly authorized and qualified to transact buginess
e Commonwealth of Virginia;

e of continuous and longwall mining methods and the associated re
hed methane gas from coal seams, associated strata, and mines before, d

requirements for operations in Virginia;

h. The
evide

elief requested and granted is just and reasonable, is supported by substa
ce and will afford each person in a drilling unit the opportunity to recoy

ure to the extent possible the greatest ultimate recovery of pe
arbons, prevent or assist in preventing the various types of waste prohibite
statute and protect or assist in protecting the correlative rights of all persons in th
Subjéct Formation in the Subject Lands.

i
6. egal Authdrity: Va. Code Ann. § 45.1-361.1 et seq., V.R. 480-05-22.2 et seq. and lTJch
regulations as are promulgated pursuant to law. |




y Board D
and Oil Board. More s

a.

For
gob

1.

Es
Ex

uti;n: The requested relief in this cause be and hereby is granted by the Virginia Gas

|
purposes of this order, adopts the following definitions for short hole gas, anwmled
gas, and gas produced from Additional Wells:

ifically this Order hereby:

Short Hole Gas - Coalbed methane gas produced from subsurface borehol$|+hich
are drilled horizontally into a longwall panel. ‘

Gob Gas - Production from the destressed zone associated with any full{seam
extraction of coal that extends above and below the mined-out ? b
(Va. Code § 45.1-361.1) Thus, Unsealed Gob Gas is hereby defined as bed
methane gas produced from a vertical borehole drilled in advance of, d
after mining from the surface to a point immediately above the proposed |
panel. As the panel is mined, a gobbed area forms behind the advancing |
and coalbed methane collects in the de-stressed zone.

Gas From Additional Well(s) - Gas produced from any Additional Well

under §45.1-461.20.C, Code of Virginia, 1950 as amended, in an established
drilling unit which contains an existing well. '

|
lishes 80-acre drilling units for the following lands, which lands are sh?\% on
bit "A" attached hereto and made a part hereof. |

Bo
On
On
On
(Mo

The

Less and except the 80-acre drilling units affected by the Board Orders issued in I
Nos. VGOB-91-1119-158, VGOB-91-1119-160, and VGOB-91-1119-180 in applications

by P

unit established by said orders.

hole g
Subject

ded on the north by latitude line 37 degrees, 17 minutes, 30 seconds (37"17?0");
e east by longitude line 81 degrees, 52 minutes, 30 seconds (81° 52 30").
he south by latitude line 37 degrees, 7 minutes, 30 seconds (37° 07’ 30 ')} and
e west by longitude line 82 degrees, 7 minutes, 30 seconds (82° 07’ 30").

particularly described on Exhibit "A")
bove description, when converted to state plane coordinates is as follows: |
|
Northwest Point outhwest Poin
N 369.154.22 N 308.518.08
E 945.729.45 E 943.399.94
Northeast Point Southeast Point
N 366.458.52 N 305.816.43
E 1.018.405.64 E 1.016.236.71 I

ontas Gas Partnership, and which 80-acre units contain all or a part of a

and gas from Additional Wells from the pool in Subject Formation und
Lands:




Subject
Fo! ion 1

All coal

seams below

the Tiller

seam

(including

the

Upper Seaboard,
Greasy Creek,
Middle Seaboard,
Lower Seaboard,
Upper Horsepen,
Middle Horsepen,
War Creek,
Lower Horsepen,
Pocahontas No.
Pocahontas No.
Pocahontas No.
Pocahontas No.
Pocahontas No.
Pocahontas No.
Pocahontas No.
Pocahontas No. 2
and various other
unnamed seams and
associated strata

- w

-

-

LA ke

calculat

Unit Si

Approximately
80-acre square
drilling units
(more or less)

2d as follows:

Permitted
Well Locations

Any point
within the
drilling unit

§ 45.1-361.20,
Code, 1950 as

ishes the size and shape of each 80-acre drilling unit to be as shown on Exhil
hereto (with boundary units to be 80-acres, more or less) with the pe

ith the Board prior to the payment of any revenue based upon such calculs
ula or division of interest for production from any 80-acre drilling unit affé
wall panel and from any separately owned tract in any such 80-acre unit sha




or_Short Hole Gas - The amount of production produced from and attri
gach 80-acre drilling unit shall be the ratio (expressed as a percentage)

surface acreage contained in the entire long wall panel affecting such 80-a
it

2.  For Unsealed Gob Gas - The amount of production produced from and attribufed to

amount of surface acreage in any affected 80-acre drilling unit bears to the
ace acreage contained in the entire long wall panel(s) affecting such |8
drilling unit.

3. Kor Gas from Any Additional Well - After actual commencement of coal
aperations by the driving of entries and completion of isolation of a long w.
the amount of gas produced from and attributed to each 80-acre drilling unit shj
the ratio (expressed as a percentage) that the amount of surface acreage i
affected 80-acre drilling unit bears to the total surface acreage contained in the
long wall panel affecting such 80-acre drilling unit.

Prior to the actual commencement of coal mining operations by the driving ol :
and completion of isolation of a long wall panel, gas from an increased dens
hall be produced from only the 80-acre drilling unit in which the well is locs

Provides that the Virginia Gas and Oil Inspector may grant well location exceptia
Additignal Wells in any 80-acre drilling unit in the Oakwood Coalbed Methane G

provided for on a case-by-case basis by any Board Order.

Establishes Applicant’s coalbed methane wells (1) heretofore permitted and drilled or
permitted in the Oakwood Field and (2) those wells heretofore or hereafter permitted and
drilled pr permitted under § 45.1-361.20.C; as properly permitted wells, in each res #:tive
80-acre drilling unit for the production of short hole gas, unsealed gob gas and gas from

Additianal Wells, if done in accordance with applicable Board Orders, the law|and
regulations applicable at the time.

Provides that operations carried on under and in accordance with this order sh:
regarded and considered as development, operations, and production upon lands i
within any 80-acre drilling unit and upon lands included within any such 80-acre
unit affected by a long wall panel. Production from and wells drilled on, operate
produced from any part of an 80-acre drilling unit or from any part of a longwall
no matter where located, shall for all purposes be regarded as wells drilled o
separately-owned tract within each such 80-acre drilling unit, including each §
drilling|unit affected by a long wall panel. The portion of production produced fi

deemed |for all purposes to have been actually produced from such drilling unit and tdact,
and development, exploration or production operations with respect to any 80-acre ¢ 1
unit shall be deemed for all purposes to be the conduct of such operations
production of gas from each separately owned tract in said 80-acre unit.

Provides that when there are two or more separately owned tracts or undivided intexe
separatély owned within an 80-acre drilling unit established hereby, the owners therec
validly pool their interests and develop the drilling unit as a unit; that where, howey
such owpers have not agreed to so pool their interests and to develop the drilling

ik




a unit, upon proper application to the Board pursuant to §45.1-361.22, Virginia
1950 t# amended, their rights and equities may be pooled pursuant and subject to
of the|Board.

that the order to be issued herein be made effective as of the date of
17, 1991.

: This order shall be effective as of December 17, 1991.
DONE AND PE ORl'\fIEDtlns.Zﬁi day of /%%/ , 1992,

VIRGINIA GAS AND OIL BOARD

e

Chairman, ﬂmy Wampw

Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTY OF WISE )

Acknowledged onl this o § a’day of _m-y , 1992, personally before me a
public in and for the Commonwealth of Virginia, appearéd Benny Wampler, being duly sworn did

and say that he is Chaitman of the Virginia Gas and Oil Board, that he executed the same
authorized to do so.

MM

Susan G. Garrett
Notary Public
My comumission expires 7/31/94




STATE OF VIRGINIA )
COUNTY OF WASHINGTON )

public in and for the onwealth of Virginia, appearéd Byron Thomas Fulmer, being duly
depose and say that he is Principal Executive to the Staff of the Virginia Gas and Oil Board, that he ex
the same and was authdrized to do so.

‘Diane Davis

Notary Public
My com:nission expires|9/23/92

S
Acknowledged pn this o2&~ day of _ 77/ 2,4 , 1992, personally before me p Etary
ofn did

uted
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