
VIRGINIA:
BEFORE THE VIRGINXA GAS AND OIL BOARD

APPLICANT: PQCAHONTAS GAS PARTNERSHIP

RELIEF SOUGHT: POOLING OF INTERESTS
IN DRILLING UNIT SLW5
PURSUANT TO SECTION
45.1-361.22, (CODE OF
VIRGINIAN 1950 AS
AMENDED) F~O THE PRODUCTION OF
COALBED METHANE GAS AND COALBED
METHANE GAS FROM ACTIVE GOB
AREAS (herein collectively
"Coalbed Methane Gas")

LEGAL DESCRIPTION:

DRILLING UNIT NUMBE'R SLW5 AS CREATED BY
BOARD ORDER DATED AS OF FEBRUARY 18,
1992, VGOB No. 92/01/21-1080
(Hereafter "Subject Drilling Unit" )
IN THE HURRICANE MAGISTERIAL DISTRICT,
BUCHANAN COUNTY, VIRGINIA
(the "Subject Lands" are more
particularly described on Exhibit
"A", attached hereto and made a
part hereof)
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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearina Date and Place: This matter came on for hearing before the
Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on March 17, 1992,
at the Dickenson Conference Room, Southwest Virginia Education 4-H Center,
Abingdon, Virginia.

2. Appearances: James P. Jones and Elizabeth A. McClanahan of the firm
of Penn, Stuart, Eskridge E Jones, appeared for the Applicant.

3. Jurisdiction and Notice: Pursuant to Sections 45.1-361.1 et ~se
Virginia Code, 1950 as amended, the Board finds that it has jurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the Board also
finds that the Applicant has (1) exercised due diligence in conducting a
meaningful search of reasonable available sources to determine the identity and
whereabouts of potential owners, i.e. , persons of record, having or claiming the
rights to coalbed methane gas in all coal seams below the Tiller Seam (hereafter
"Subject Formations" ) in Subject Drilling Unit underlying and comprised of
Subject Lands, and (2) has given notice to all parties (hereafter sometimes
"person(s)" whether referring to individuals, corporations, partnerships,
associations, companies, businesses, trusts, joint. ventures or other legal
entities) entitled by $$ 45.1-361.19 and 45.1-361.22, Virginia Code, 1950 as
amended, to notice of this application and (3) that the persons set forth in
Exhibit B hereto may be claimants of coalbed methane gas interests in Subject
Formations, in Subject Drilling' Unit underlying and comprised of Subject Lands
who have not voluntarily agreed to pool their interests, and are made parties
hereto. Further, the Board has caused notice of this hearing to be published as
required by $ 45. 1-361.19B, Virginia Code, 1950 as amended. Whereupon, the Board
hereby finds that the notices given herein satisfy all statutory reguirements,
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Board rule requirements and the minimum standards of state and federal due
process.

l 4. Amendments: Applicant has acquired by purchase the interests of the
following potential claimants:

1. Rufus Meadows Heirs'

a ~

b.

c

d.

ge

h.

j ~

k.

Eva Meadows, 857 East Street, Richlands, UA 24641;

Virgie Meadows McQuigan, 11437 Eastern Avenue,
Baltimore, MD 21220;

Leonazd A. Meadows, 7955 Baltimore Street, Baltimore, ND

21224'

Eunice Strouth, P. O. Box 1077, Cedar Bluff, UA 24609;

Amos L. Meadows, 1044 Hewitt Way, Baltimore, ND 21205;

Ruby J. McQuigan, 14112 Jane Burn Drive, Chester, UA
23831;

Jimmy C. Meadows, P. 0. Box 38, Oakwood, VA 24631;

Ernest C. Meadows, R. 3, Box 36-A, Tazewell, VA 2465ly

Alice I. Smith, 857 East Street, Richlands, VA 24641;

Eddie A. Meadows, R. 1, Box 76, Raven, VA 24639;

Charlotte B. Smith, P. O. Box 538, Waskom, TX 75692'

Lavern W. Osborne, 1611 Riverwood Road, Baltimore, MD

2 1221

m.

n.

0

p ~

q.

S ~

u ~

Lular N. Meadows, 2A Riverside Road, Baltimore, MD

21221 y

Donna Fonzi, 2A Rivezside Road, Baltimore, ND 21221/

Danny Meadows, 1503 Nicolay Way, Baltimore, MD 21221;

Rufus M. Meadows, 736 Middlesox Road, Baltimore, ND
21221)

Marjorie J. Eastin, 1240 Lamgley Ave. , Pensicola, FL
32504;

Linda F. Qoss, 116 Ridgefield Circle, Easley, SC 29640;

Narlene Meadows Eastin Englehardt, 9061 Bernes Road,
Jacksonville, FL 32210;

Jessica A. Cougot, 844C Y Street, Fort Dix, NJ 08640;

Howard D. Meadows Heirs, c/o Joyce E. Meadows, 1106 Kohn
Street, Bristol, TN 37620.

5. Dismissals: None.
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6. Relief Reeuested: Applicant requests (1) Chat, pux'suant ta $5 45.1-
361.22, including applicable portions of 5 45.1-361.21, Cede of Virginia, 1950
amended, the Baaxd pool all the interests and estates in Subject Dxilling Unit,
including those af the known and unknown persons listed on Exhibit "B", attached
hereto and mede a part, hereof, and theix known and unknown heirs, executors,
administrators, devisees, trustees, assigns and suocessaxs, both immediate and
remote, for the drilling and operation, including production, af Coal@ed Methane
Gas produced fram active gab areas from a longwall panel and its surrounding area
in Consolidation Coal Company's Buchanan No. 1 Nine, i.e. , Subject Drilling Unit
established far the Subject Formations underlying and comprised af the Subject
Lands, (hereafter sometimes collectively identified and referred ta as "well
development and/ar operation in the Subject Drilling Unit" ), and (2) that the
Board designate Applicant as Unit Operator.

7. Relief Granted: The requested relief in this cause be and hereby is
granted and: (1) Puxsuant, to Sections 45.1-361.21(C)(3), Cade of Virginia, 1950
as amended, Paaahontas Gas Partnership (hereafter "Unit Operator" ) is designated
as the Unit Operator authorized to dxill and operate any well in the Subject
Dril1, ing Unit, subject to: the permit provisions cantaine4 gn Section 45.1-361.27
et ~s ., Cade of Virginia, 1950 as amended; the Oakwood Coalbed Gas Field Order
Na. OGCB 3-90 dated Nay 18,1990; the Board's Oxder No. VGOB Na, 92/01/21-0180
dated as. af February 18, 199'2; $ 480-05-22. 1 ~t ~se ., Gas and Oil Regulations;
and S 480-05-22. 2 et ~e . , Virginia Gas and Oil Board Recpxlations, all as amended
from time to. time, and (2) all the interests and estates in Subject. Drilling
Unit, including those of the known and unknown pexsans listed on Exhibit. "B",
attached hereto and made a part. hereaf, and their known and unknown heirs,
executoxs, administratoxs, devisees, trustees, assigns and successors, both
immediate and remote, who axe not subject to any lease and who have not,
voluntarily agreed ta pool their interest, in the Subject Drilling Unit, be and
hexeby are pooled in the Subject Farmations in the Subject Dx'illing Unit
undexlying and camprised af the Subject Lands.

Subject
Formations Unit Size

Permitted
Well Location

Field and
Well Classification

Order
Number

All coal
seams below
the Tiller
seam and
associated
strata

SLW5
450.476
acres

BCH-DG-113 {CBN-PGP-113)
BCH-DG-114 {CBK-PGP-114)
BCH-DG-115 (CBM-PGP-115)
One additional well

Oakwaad Coalbed
Gas Field and
Exception thereto
created far SLW5
by Baard Order
No. VGOB 92/01/21-
0180

OGCB 3-90
(05/18/90),
and VGOB
92/01/21-
0180
02/18/92)

For the Subject Drilling Unit
underlying and comprised of the Subject

Land referred to as

Unit Number SLW7, which is within Oakwood Field Units 28W,
28X, 28Y, 28Z, 28AA, 29W, 29X, 29Y, 29Z and 29AA.
Buchanan County, Virginia.

8. Election and Election Period: Each person pooled hereby may elect
one of the options set forth in Paragraph 9 below and must give written notice
of his election of the option selected under Paragraph 9 herein to the designated
Unit Operator at the address shown below within thirty (30) days from the date
this Order is recorded in the county above named. A timely election shall be
deemed to have been made if, on or before the last day of said 30-day period,
such electing person has delivered his written election to the designated Unit
Operator at the addxess shown below or has duly postmarked and placed its written
election in first class United States mail, postage prepaid, addressed ta the
Unit Operator at the address shown below.
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9. Election Ootionss

9.1 Qotion 1 - To Particinate In The Develaeeent and Oaeration of the
Drillina Unit: Any person pooled hereby may e3.ect to participate in
the development and operation of the Subject Drilling Unit
(hereafter "Participating Operator" ) by agreeing to pay such
part. icipating Operator's proportionate part of the actual and
reasonable costs, including a reasonable supervision fee„ of the
well development and operation in the Subject Drilling Unit, as more
pax'ticulax'ly set fox'th in Virginia Gas and Oil Board Regulation VR
480-95-22. 2, section 10 ("completed for production costs" ) ~

Further, a Participating Operator agrees to pay such Participating
Operator's proportionate paxt of the Estimated, Completed-for-
Production Costs set forth below to the Unit Operator within forty-
five (45} days from the latex' of the date of recording or the date
of mailing this Order. The Estimated, Completed-for-Production
Costs for the Subject, Dx'illing Unit are as follows:

Estimated, Completed-for-Production Costs! $562, 902.33
calculated as follows:

Well BCH-DG-113 (CBN PGP-113) ($240, 759.00 8 .576)
$138,677.18

Well BCH-DG-114 (CBH-PGP-114) ($235,492.00 8 .576)
$135,643.39

Well BCH-DG-115 (CBM-PGP-115) ($256, 042.00 8 .576)
$147,480.19

One additional well
$141,101.57(e)

($244, 968.00 9 .576)

(e) est. imated

A Participating Operator's proportionate cost hereunder shall be
that proportion of said costs which the number of net mineral acres
in the Subject Drilling Unit owned or claimed by such Participating
Operator bears to the total number of mineral acres in Subject
Drilling Unit. . Provided, howevex, that in the event a Participating
Operator elects to participate and fails or refuses to pay his
proportionate part of the Estimated, Completed-for-Production Costs
as set forth above, all within the time set forth herein and in the
manner prescribed in Paragraph 8 of this Order, then such
Participating Operator shall be deemed to have elected not to
participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Oution 2 — To Receive A Cash Bonus Consideration: In lieu of
participating in the development and operation of Subject, Drilling
Unit under Paragraph 9.1 above, any owner of an unleased interest
may elect to accept a cash bonus consideration of S1,00 ver net
mineral acre owned by such person plus a royalty of 1/8th of 8/Bths
(twelve and one-half percent. (12.5%)] of the net proceeds received
by the Unit. Operator for the sale of the coalbed methane gas and gas
condensate produced from any well development covered by this Order
(for purposes of this Order, net proceeds shall be actual proceeds
received less all post-production costs incurred downstream of the
wellhead, including but not limited to, all gathering, compression,
treating, transportation and marketing costs, whether pexformed by
Unit Operator or a third person) as fair, reasonable and equitable
compensation to be paid to said owner, and any owner of a leased
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interest. may elect to accept a cash bonus consi.derati. an to be paid
to said owner of S1.00 ner .net mineral acre leased as fair,
reasonable and equitable compensatian. Such cash bonus, when so
elected„ shall be tendered, paid or escrowed within sixty (60) days
from the date of this Oxdex and when so paid or escrowed shall be
satisfaction i.n full for all right, title, interests, estates, and
claims of such electing pexsan in the Subject Lands, except, in the
case of the owner of an unleased interest, for the normal 1/8th
rovaltv interest.

9.3.

The election made under thi. s Paragraph 9.2, when so made shall be
satisfaction in full for all right, title, interests, estates and
claims of such electing pexson in any well development covered
hereby and such electing person shall be deemed to and hereby does
lease and assign all its right, title, interests, estates, and
claims in the Subject Drilling Unit to the Unit Operator.

Ontion 3 — To Share In The Develaoment And Gueratian As A Non-
particieatina person Gn A carried Basis And Ta,Risc'eive c'ansideratian
Xn Lieu Of Cash: Xn lieu of participating in the development and
apex'ation af Subject Drilling Unit under Paragraph 9.1 above and in
lieu of xeceiving a cash bonus consideration under Paragraph 9.2
above, any person pooled hereby may elect to share in the
development and operation of Subject Drilling Unit on a carried
basis (as a "Carr;ied Well Operator" ) so that. the prapaxtianate part
af the Completed-fax-Px'oduction Costs hereby al3.ocable to such
Carxied Well Operator's interest is charged against such Carried
Well Opexator's share of production from Subject Drilling Unit. All
of such Carried Sell Operator's rights, title, interests, estates
and claims in Subject. Dxilling Unit shall be deemed and hereby are
assigned ta the Unit operator until the proceeds from the sale of
such carxied well operator's shax'e of production fram subject
Drilling Unit (esclusive of any royalty, excess ax overriding
royalty, or other nan, apexating or non cast-bearing buxde@ reserved
in any leaser amsignment thereof or agreement relating thereto
covering such interest) equals three hundred percent (300%) for a
leased interest ar twe hundred percent (200%) for an unleased
interest. (whichever j.s applicable) of such cax'ried well operator's
shaxe af the Completed-for-Production Costp allocable to the
intexest of such Carxied Well Operator. When the Unit Operatar
recoups and recov'ers from such carried well opex'ater's assigned
interest the amounts provided for above, then, the assi, ghed interest
of such Carri. ed Nell Operator shall automatically revert back to
such Carried Well Operator, and from and after such reversion, such
Carried Well Operato'r sha3. 1 be treated as if it had participated
initia13, y under Paragraph 9.1 above; and thereafter, such
pax'ticipating person shall be charged with and ah@11 pay his
praportionat'e part of a11, furthex costs of such well development.

The election made under this Paragraph 9.3, when so made, shall be
satisfaction in full far all rights, title, intexests, estates and
claims of such electing per'son in any well deve3. 6pment and operation
covered hereby a~: euch electing person shall be deemed to have and
hereby does assign all its rights, title, inteXeet, estates and
claims in tQe, subj'toot, Formations in the subject Dxilli. ng Unit to the
Unit, Operator far the period of time during which its interest is
carried as Nba've provided prior to its reversion back to such
electing pexson.

10. Failure to Prauerlv Elect: In the event a person fails to elect
within the time, in the manner' and in accordance with the terms of this Oxdex or
the alternatives set fox'th in Paragraph 9 above, such person accepts as to such



person's interest, then such person shall be deemed to have elected not. to
participate in the proposed development and operation of Subject Dxilling Unit
and shall be deemed, subject to a final legal determination or ownership, to have
elected to accept as satisfaction in full for all such pexson's right, title,
interests, estates and claims the consideration provided in Paragraph 9.2 above
for which its intexest qualifies and shall be deemed to have leased and/or
assigned all his right, title, interests, estates and claims in the Subject
Drilling Unit to the Unit Opexator. Persons who fail to properly elect shall be
deemed, subject, to a final legal determi. nation of ownership, to have accepted the
compensation and terms set forth herein at Paragx'aph 9.2 in satisfaetxon in full
for all right, title, interests, estates and claims of such pexsen in the Subject
Lands+

11. Default Bv Particinatina Person: In the event a person elects to
participate under Paragraph 9.1, but fails or refuses to pay, to secure the
payment or to make an arrangement with the Unit Opexator for the payment of such
person's proportionate part of the Estimated Completed-for Productien costs as
set forth herein, all within the time and in the mannex as prescribed in this
order, then such person shall be deemed to have withdxawn his election to
participate and shall be deemed to have elected to accept, as satisfaction in full
for such person's right, title, intexest, estates and claims the cash bonus
consideration provided in Pax'agraph 9.2 above for which his interest. qualifies
depending on the excess burdens attached to such interest. Whereupon, any such
cash bonus consideration due as a result of such deemed election shall be
tendered, paid or escrewed by Unit Operator within 'sixty (60) days aftex the last
day on which such defaulting person under this Order should have paid his
proportionate part of such cost. or should have made satisfactory arraagements for
the payment thexeof. When such cash bonus consideration is paid or escrowed, it
shall be satisfaction in full fox' all right, title, interests, estates and claims
of such pexson in the Subject Lands covered hereby.

12. Assianment of Interest: In the event. a person elects or fails to
elect to do other than participate under Paragraph 9.1 above in the development
and operation of the well in Subject Formations in Subject Drilling Unit, then
suc)) person shall be deemed to have and shall have assignpd unto Unit Operator
all of such person's right, title, interests, estates and claims in and to said
well, in subject Formations in subject Drilling Unit, and other share in
production to which such person may be entitled by reason of any election or
deemed election hereunder.

13. Unit Operator (or Onerator): The Applicant, Pocahontas Gas
Partnership„ be and her'eby is designated as Unit Operator authorised to drill and
operate the well(s), in ,Subject Formations in Subject. Drilling Unit for the
production of coalbed methane gas and coalbed methane gas from active gob areas,
all subject. to the permit, provisions contained in Section 45.1-361.27 et sea.
Code of Virginia, 1950 as amended, the Virginia Gas and Oil Board Regulations,
VR 480-05-22. 2 et ~se . , Virginia Gas and Oil Board Regulations and VR 480-05-
22. 1, Gas and Oil Regulations, all as amended from time to time, and all
elections required. by this Order shall be communicated to Unit. Operator in
writing at the address shown below:

POCAHONTAS GAS PARTHERSHIP
P. O. Box 200
Mavisdale, VA 24627
Phone: (703) 498-3336
Fax: (703) 498-4512
Attn: Randall M. Albert

14.Commencement of Onexations: Unit Operator shall commence or cause to
commence operations for the drilling or conversion of any well covered hereby
within three hundred and sixty-five (365) days from the date of this Order and
shall prosecute the same with due diligence. If Unit Operator shall not. have so



commenced and prosecuted, then this Order shall terminate, except for any cash
sums becoming payable hereunder; otherwise, this Ozdez shall expire at 12:00 P.M.
on the date on which any well covered by this Oz'der is permanently abandoned and
plugged unless sooner terminated by Order of the Board.

15. Operator's Lien,: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set, off on the mineral
estates, rights, end interests owned by any person euh)ect hereto who elects to
participate .under Paragraph 9.1 in the Subject Grill&g Unit to the extent that,
costs incurz'ed in the dzilling or operation on the Subject Drilling Unit are a
charge against such person's interest. Such liens and ri;gbt of set off shall be
separable as to each separate person and shall remain liens until the Unit
Operator drilling or operating any well covered hereby has been paid the full
amounts due under the terms of this Order.

16. Escrow Provisions:

By this Order, the Board instructs the Escrow Agent named herein or
any successor named'by the Board to establish an interest-bearing escrow account.
(herein "Escrow Account" ) to receive and account to the Board pursuant to its
agreement the escrowed funds hereafter described:

Tasewell National Bank
P. O. Box 909
Tasewell, VA 24651
(herein "Escrow Agent" )

A. Esczow Provisions For Unknown oz Unlocatable Persons: If any
payment of bonus, royalty payment or other payment, due and owing under this Order
cannot be made because the person entitled thereto cannot be located or is
unknown, then such 'cash bonus, royalty payment, or other payment shall not be
commingled with any funds of the Unit. operator and shall pursuant. to Section
45.1-361.21.D, Code of Virginia, 1950 as amended, be deposited by the operator
into the Escrow AccOunt, commencing when a sale of gas produced from the well
commences and continuing ther'eafter on a calendar quarter basis with each deposit
to be made. , by use of the Report Form approved by the Director, by a date which
is no later than forty-five (45) days after the last day of the calendar quarter
being reperted and/or for which funds are being deposited. Such funds shall be
held foz the exclusive use af, and sole benefit of the person entitled thereto
until such funds can be paid to such person(s) or until the Escrow Agent
relinquishes such funds as required by law or pursuant to Order of the Board in
accordance with $45, 1-361.21.9. , Code of Virginia, 1950 as amended. Attached
hereto is a listing of all persons who cannot be located, if any, together with
each person's last known addzess, if available.

B. Escrow Provisions For Conflictina Claimants: If any payment of
bonus, royalty payme~nt of other payment due and owing under this Order cannot be
made because the person entitled thereto cannot be made certain due to
conflicting claims of ownership and/or a defect or cloud on the title, then such
cash bonus, royalty payment or other payment, shall not be commingled with any
funds of the Unit Opera'tor and shall, pursuant to Virginia Code Sections 45 ~ 1-
361.22A. 2 and 45.1-~361.22A. 4, be deposited by the Operator into the Escrow
Account, commencing ~ when a sale of gas produced from the well commences and
continuing thereafter on a calendar quarter basis with each deposit to be made,
by use of the Reports Form approved by the Director, by a date which is no later
than forty-five (45lj days after the last day of the calendar quarter being
reported and/oz for which funds are being deposited. Such funds shall be held
for the exclusive us) of, and sole benefit of, the person entitled thereto until
such funds can be pard to such person(s) or until the Es'crow Agent relinquishes
such funds as required by law or pursuant to Order of the Board.



C. Other Escrow Provisions: If any person whose interest is pooled
hereby xefuses to accept the cash bonus consideration or if any such pexson
cannot be paid the cash bonus, royalty payment or other payment due hereunder fax
any reason other than the reasons set forth in Subparagraphs 16.a and 16.b.
above, Unit, Operator shall not commingle any such funds with those of said Unit
Operator and shall deposit such cash bonus, royalty payment or other payment into
the Escrow Account and such funds shall be credited fox the benefit. of such
person. Such funds so deposited in the Escx'ow Account shall be held for the
benefit, of the pexson(s) entitled thereto until such funds can be paid to such
person(s) or until the Escxow Agent relinquishes such funds as required by law
ox pureuant to Order of the Board.

17. Snecial Findinas: The Board specifically and specially finds:

(a) Applicant is a partnership composed of Consolidation Goal
Company, a Delaware corporation, and Conoco, Inc. , a Delaware
corporation, duly authorized and qualified to transact
business in the Commonwealth of Virginia;

(b) Applicant claims control of 97.464% of the Pocahontas No. 3
seam of coal, 100% of all coal below the Tiller Seam, less the
Pocahontas No. 3 seam, 80.836% of the oil and gas and 100% of
the coalbed methane leasehold estate in Subject Drilling Unit
in Buchanan County, Virginia, which Subject X.ands axe more
particularly described in Exhibit "A". Pocahontas Gas
Partnership claims ownership of the right to explore for,
develop and produce the coalbed methane gas undexlying 97.464%
of the SLW5.

(c) Applicant is an operator in the Commonwealth of Virginia and
has sat. isfied the Board's requirements for operations in
Virginia;

{d) Applicant has initially proposed the conversion of three (3)
existing vertical ventilation holes to coalbed methane wells
and the dxilling of one (1) coalbed methane well on the
Subject Drilling Unit to develop the pool in Subject
Formations.

(e) The gob area„ as defined in Virginia Code Ann. $ 45.1-361.1
(Supp. 1991) will extend from the base of the Pocahontas No.
2 seam of coal upward to and result in common communication of
all seams and areas below the Tiller seam of coal.

(f) Respondents are listed on Exhibit "B". Set forth in Exhibit
"B" is the name and last known address of each person of
record (who has not, in writing, leased to or voluntarily
pooled their interests in Subject Drilling Unit identified by
the Applicant as having or claiming a potential interest in
the coalbed methane gas underlying in Subject Drilling Unit
underlying and comprised of Subject Lands.

(g) Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the
right to participate in any well covered hereby are those
options provided in Paragraph 9 above; and

(h) The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
in the Subject Drilling Unit the opportunity to recover or
receive, without, unnecessary expense, each person's just and
fair share of the production from Subject Drilling Unit. The



granting of the Application and relief requested therein vill
ensure to the extent possible the greatest ultimate recovery
of petroleum hydrocarbons, prevent or assist in preventing the
various types of waste prohibited by statute and prcotect or
assist in protecting the correlative rights of all persons in
the subject commen sources of supply in the Subject. Lande.
Therefore, the Board is entering an Order granting the relief
herein set, forth.

18. Mal;1ina. Qf Order And Filina Of Affidavit: Applicant or its Attorney
shall file an affidavit with the Seer'etary of the Board within ten (10) days
after the date of receipt. of this Order stating that a true and correct copy of
said Order was mailed within seven (7) days from the date of receipt. of this
Order to each person pooled by this Order whose address is known.

19. Availabilitv of Unit Records: The Director shall provide all persons
not subject to a lease with reasonable access to all records for Subject Drilling
Unit which are submitted by the Unit Operator to said Director and/or his
Inspector(s).

21. Effective Dates This Order shall be effective on the date of its
execution.

DOME AMD EXECUTED this sZP+ day of~
majority of the Virginia Gas and Oil Bo

1992, by a

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

Chairman f +enny R. Wampler

of this Board.
1992, by Order

f/
Byron Theeggs Fulmer
Principal Executive To The Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTY OF WASHINGTON )

Acknowledged on this +~ day of 1992,
personally before me a notary public in and for the/'Commonwealth of Virginia,

. apjNarjsd Benny Wampler, being duly sworn did depose and say that he is Chairman
, ph f @pic 'Vj,rgin'ia Gas and Oil Board, that, he executed the same as Chairman of the

:,".~"', VIYg@QC~s and Oil Board as veil as in behalf of the Principal Executive to the
. ,=;='.'';,.»~S)'off b~+e Virginia Gas and Oil Board nd was authorized to do so.

"' '
=. .. ; '.'.-,;„~.P~ Q s Notary Public

, ':" -. 'l'„'';i 'My e~'i~ion expirea 7/31/94:„,:, . ,
""„~'il.7N ~";"'"

iq1~

/of '



"SUBJECT LANQS" - SLW5

EXEXSXT A

Beginning at a point Virginia (South Eectangular) State Plane
Coordinate N 325, 577 E 992, 607 thence S 87o 41' 04" E 2, 029.66 feet
to a point (N 325, 495 E 994,635), thence S 01~ 17' 57" W 9,350.40
feet to a peint. (N 316,147 E 994,, 423), thence N 87o 53' l2" W

2, 169.48 feet to a point (N 316,227 E 992,255), theaee N 02~ 09 22"
E 9,356.62 feet to the point of Beginning, containing 450.476 acres.
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EXHIBIT 8

The following named persons or entities (hereinafter collectively
referred to as "person(s)"} may be owners of coalbed methane gas interests below
the Tiller seam of coal in the SLW5 production unit who have not, in writing,
leased or voluntarily pooled their interests in this unit for its development and
operation:

Island Creek Coal Company, Virginia Division, Drawer L,Oakwood, VA 24631;

2 ~ Coal Nountain Nining Company, Coal Nountain Trust, P. O. Box675, Tazewell, VA 24651;

3. Ruby Horn, R. 1, Box 54, Raven, VA 24639/

Amos L. Neadows, 1044 Hewitt Way, Baltimore, ND 21205;

VIRGINIA: In the Clerk's Offic of t
was this day presented in thy oKee aforesaid
admitted to reeoq$Qis jA+ .Pay o
Deed Book No.&Ld and Page No~ 'g 7

rument
nexed,

M.

Clerk

11
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