
VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANTS:

RELIEF SOUGHT:

Torch Energy Advisors Incorporated )
(herein "Torch"), Coal Mountain Mining )
Company Limited Liability Partnership L.L.P.)
f/k/a Coal Mountain Mining Company and )
As Coal Mountain Mining Trust (herein )
"Coal Mountain" ), and )
Garden Realty Corporation (herein "Garden" ) )
(Torch, Coal Mountain and Garden )
sometimes collectively referred to as )
"Applicants" ) )

)
Issuance of a Third Amended Supplemental )
Order Amending Prior Orders Affecting )
SLW7 Drilling Unit to Provide: (1)for the )
Calculation of Those Funds the )
Unit Operator Deposited into the Escrow )
Account for Tracts 30, 41B and 41C of the )
SLW7 Drilling Unit; )
(2) to Provide to Applicants a Royalty )
Accounting; )
(3) Disbursement to Torch and Coal )
Mountain in Accordance with Their )
Agreement All of Those Funds Deposited )
by the Unit Operator into the SLW7 Escrow )
Account for Tract 30; and )
(4) Disbursement to Coal Mountain and )
Garden in Accordance with Their Agreement )
All of Those Funds Deposited by the Unit )
Operator Into the SLW7 Escrow Account )
for Tracts 41B and 41C )

DOCKET NO.
VGOB 92/02/18-0185%2

REPORT OF THE BOARD

FINDINGS AND ORDER

Hearint Date and Place: This matter came on for final hearing before the Virginia Gas and Oil
Board (herein "Board") at 9:00 a.m. on July 20, 1999 at the Dickenson Conference Room,
Southwest Virginia Education 4-H Center, Abingdon, VA. .

Anpearances: Sandra Fraley of the firm Penn Stuart appeared on behalf of the Applicants;
Pocahontas Gas Partnership (herein "Unit Operator" ); and Sandra B. Riggs, Assistant Attorney
General, was present to advise the Board.

Jurisdiction and Notice: Pursuant to Va. Code g$ 45.1-361.1 et seq. , and in particular Va. Code
$g 45.1-361.21 and 45.1-361.22, the Board finds that it has jurisdiction over the establishment
and maintenance of an escrow account for each of the coalbed methane gas drilling units
established by the Board through its pooling orders, and that the Unit Opemtor is required to
deposit, as applicable, those funds specified in Va. Code g 45.1-361.21.D., 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4 into the applicable escrow account Further, the Board finds: (1)
that it does not have jurisdiction to resolve conflicting claims to the ownership of the Coalbed
Methane Gas produced by the Unit Operator from wells located on Subject Drilling Unit, (2) that



it does not have jurisdiction to interpret voluntary agreements by and between the Gas
owners/claimants and/or the Unit Operators or to abridge or contravene the provisions of such
agreements, but (3) pursuant to Va. Code g 45.1-361.22.A.5, the Board does have jurisdiction
and authority to disburse funds from the Escrow Account provided the Board has been provided
with (a) a final decision of a court of competent jurisdiction adjudicating the ownership of coalbed
methane gas as between the conflicting claimants or (b) an agreement among all claimants owning
conflicting estates in the tract in question or any undivided interest therein.

Prior Proceedings:

4.1.Drilling Unit SLW7 was created by Board order effective as of February 18, 1992 in Docket
No. VGOB 92/01/21%180 as amended by Board orders in VGOB Docket Nos. 93/06/22-
0385 and 95/04/18W498 (herein "Subject Drilling Unit" ) in the Hurricane Magisterial
District, Buchanan County, VA (herein "Subject Lands" ). At the Board's hearing on
February 18, 1992 for Docket No. VGOB 92/02/18-0185, in accordance with the provisions
of Va. Code $$ 45.1-361.21 and 45.1-361.22, the Board granted the relief sought by PGP and
executed an Order dated April 29, 1992 and filed with the Clerk of the Circuit Court of
Buchanan County on May 1, 1992 in Deed Book 390 at Page 666 (herein "Pooling Order" )
pooling all interests in the Subject Drilling Unit for the production of gas produced from
coalbeds and rock stiata associated therewith below the Tiller seam (herein "Coalbed
Methane Gas" or "Gas") from active gob areas from a longwall panel and its surrounding area
in Consolidation Coal Company's Buchanan No. 1 Mine (herein "Subject Formations" ) all
pursuant to: (a) the permit provisions contained in Section 45.1-361.27 et seq. , Code of
Virginia, 1950as amended; (b) the Oakwood Coalbed Gas Field Order No. OGCB 3-90 dated
May 18, 1990; (c) the Board's Order No. VGOB 92/01/214180 dated as of February 18,
1992; (d) Section 480-05-22. 1 et seq, Gas and Oil Regulations; and (e) Section 480-05-22.2 et
seq. , Virginia Gas and Oil Board Regulations, all as amended from time to time (herein
"Pooling Order" ). The Pooling Order was amended and supplemented by the Board's
Supplemental Order Regarding Elections executed on July 11, 1996 and filed on July 18,
1996 in Deed Book 451, Page 172 (herein "Supplemental Order" ), and by the Board's
Amended Supplemental Order executed June 26, 1998 and filed July 14, 1998 in Deed Book
478 at Page 623 (herein "First Amended Supplemental Order" ). By Board Order entered
February 17, 1999 in VGOB Docket ¹ 97-04/15-0576 escrowed fund attributable to Tract 39
of the SLW7 Drilling Unit were disbursed to Torch and Garden Realty Corporation (herein
"Second Amended Supplemental Order" ). Torch and Pocahontas Gas Partnership applied to
the Board for disbursement of funds attributable to Tracts 32, 34 and 35 of the SLW7 Drilling
Unit; however, said funds have not been disbursed due to an appeal to the Circuit Court of
Buchanan County of the Board's Accounting Order entered November 2, 1998 (Case ¹7-99)
which deprived the Board ofjurisdiction to proceed with respect to the disbursement of funds
for said Tracts 32, 34 and 35. The Board named PGP as the Unit Operator of Subject
Drilling Unit. By letter dated June 25, 1999 the Board noticed the Applicants, the Unit
Operator and the Escrow Agent of its intention to hear this matter on July 20, 1999, ordered
the Unit Operator to file with the Board an accounting of funds placed on deposit in the
escrow account for the SLW7 Drilling Unit attributable to Tracts 30, 41B and 41C, and
ordered the Unit Operator and the Escrow Agent to reconcile their accountings with respect to
same (herein "Accounting Order" ).

4.2. As instructed by the Board through the Pooling Order, the Supplemental Order, and the
Amended Supplemental Order, the Escrow Agent established the Escrow Account for Subject
Drilling Unit (herein "Escrow Account" ), and thereafler the Escrow Agent periodically
received from the Unit Operator for deposit into the Escrow Account proceeds which were
designated by the Operator through its royalty statements as being attributable to various
tracts identified in the attached Exhibit E and the attached Accounting. By letter dated June
25, 1999, the Board ordered PGP to file with the Board an accounting of funds on deposit in
the Escrow Account attributable to Tracts 30, 41B and 41C (herein "Accounting Order" ).



4.3. Applicants' seek a royalty accounting, determination of the funds on deposit in the Escrow
Account for Tmcts 30, 41B and 41C of Subject Drilling Unit, and disbursement to Torch and
Coal Mountain of all such Escrowed Funds attributable to Tract 30 pursuant to their written
agreement, and disbursement to Coal Mountain and Garden of the Escrowed Funds
attributable to Tracts 41B and 41C pursuant to their written agreement. The Applicants
warranted and represented to the Board that:

(1) Hugh Macrae Land Trust (herein "Trust" ) is the sole owner of the coal estate underlying
Tract 30 of the SLW7 Drilling Unit, however, by Assignment and Bill of Sale dated
December 29, 1997 (herein "Assignment" ) Trust assigned to Torch its conflicting
coalbed methane gas royalty interest in said tracts including all its interest in the funds on
deposit in the Escrow Account which the Unit Operator attributes to Tract 30;

(2) Coal Mountain is the sole owner of oil and gas estate underlying Tract 30 of the SLW7
Drilling Unit, and Coal Mountain is the sole owner of the coal estate underlying Tracts
41B and 41C of the SLW7 Drilling Unit;

(3) Garden is the sole owner of the oil and gas estate underlying Tracts 41B and 41C of the
SLW7 Drilling Unit;

(4) That together Trust and Coal Mountain claim to have and own, in the aggregate, the
following Gas royalty interest in Subject Drilling Unit by virtue of their respective
ownership interests in Tract 30 and the terms of their leases pertaining to same, and that
Trust has assigned to Torch its interest in funds deposited by the Unit Operator into the
Escrow Account established by the Board for the SLW7 Drilling Unit with respect to said
tract:

Tract ¹ Acres Interest in Unit Funds On Deposit
As of 6/30/99 (Exclusive
Of Interest and Fees for 6/99)

30 36.788 19.84411% $46, 332.53

(5) that together Coal Mountain and Garden have and own in the aggregate the following
conflicting Gas royalty interest in Subject Drilling Unit by virtue of their respective
ownership interests in Tracts 41B and 41C:

Tract ¹

41B
41C

Acres Interest in Unit Funds On Deposit
As of 6/30/99 (Exclusive
Of Interest and Fees for 6/99)

0.76 0.40996%
0.16 0.08631% $1,157.59

(6) that while at the time of the entry of the Pooling Order, as amended, Trust and Coal
Mountain had conflicting claims of ownership in Tract 30, subsequent to the entry of the
Pooling Order, Trust, Torch and Coal Mountain entered into a Split Agreement whereby
Torch and Coal Mountain are each entitled to receive a sum equal to fifty percent (50%)
of funds due pursuant to the terms of their leases, including, but not necessarily limited
to such funds on deposit in the Escrow Account.

(7) that while at the time of the entry of the Pooling Order, as amended, Coal Mountain and
Garden had conflicting claims of ownership in Tracts 41B and 41C, subsequent to the
entry of the Pooling Order, Coal Mountain and Garden entered into a Split Agreement
whereby each of them is entitled to receive a sum equal to fifty percent (50%) of the
funds due Rom PGP to them pursuant to the terms of their leases, including, but not
necessarily limited, to such funds on deposit in the Escrow Account.



(8) Applicants have represented to the Board that notice of their Application was given in
accordance with Va. Code 45.1-361.19, and the Board received no objections to it.

4.4. In compliance with the Accounting Order, PGP presented to the Board an accounting of funds
deposited into the Escrow Account for Tract 30, 41B and 41C, including interest accruing
thereon and fees charged to the Escrow Account and with a reconciliation of PGP's records of
Escrowed Funds to the records of the Escrow Agent, a copy of which accounting is attached
hereto as Exhibit A (herein "Accounting" ).

4.5. The Applicants represented to the Board that they were provided with a copy of the
Accounting, have reviewed same, and that Applicants are in agreement that the sums set forth
in Paragraph 4.3(4) and 4.3 (5) above accurately reflect the Escrowed Funds attributable to
Tracts 30, 41Band 41C of Subject Drilling Unit. Torch and Coal Mountain seek disbursement
to them, in the aggregate, the sum of $46,332.53 from the Escrow Account for the SLW7
Drilling Unit. Coal Mountain and Garden seek disbursement to them, in the aggregate, the
sum of $1,157.59 from the Escrow Account for the SLW7 Drilling Unit

5. Findlnt. s:

5.1. Va. Code 45.1-361.22.5 provides:

The Board shall order payment ofprincipal and accrued interests, less escrow account fees,
Pom the escrow account to conflicting claimants within thirty days ofreceipt ofnotification of
(i) a final decision ofa court ofcompetentjurisdiction adjudicating the ownership ofcoalbed
methane gas as between them or Pii) an agreement among all claimants owning conflicting
estates in the tract in question or any undividedinterest therein. The amount to be paid to the

conflicting claimants shall be determined based on the percentage ofownershipinterest of the
conflicting claimants as shown in the operator 's supplemental filing made part of the pooling
order that established the escrow account, the operator 's records of deposit s attributable to
those tracts for which funds are being requested, and the records of the escrow account for
the coalbed methane gas drilling unit. The interests of any cotenants who have not entered
into an agreement shall remain in the escrow account.

5.2 The Board lacks the statutory authority to supercede, impair, abridge or affect any contractual
rights or other obligations existing between the Operator and the Applicants. The Operator
and the Applicants have acknowledged such limitation and have, therefore, agreed that no
such party will argue or contend in other pending or future proceedings or actions inter se
(including without limitation Levisa Coal Companv. et al. v. Consolidation Coal Companv. et
al. Civil Action No. 97-0117-A pending in the United States District Court at Abingdon) that
the findings and/or order of the Board herein bar their assertion of any claims or defenses,
including payment, or otherwise constitute a waiver or an estoppel in such other proceedings
or actions.

5.3 Notwithstanding the fact that Trust is challenging PGP's royalty calculations and/or payments
under the terms of its voluntary lease with PGP, Trust has assigned its right to the escrowed
funds to Torch and Trust has entered into a Split Agreement with Coal Mountain; likewise,
Coal Mountain has entered into a Split Agreement with Garden. Pursuant to the applicable
Split Agreement, the Applicants have agreed to split on a 50/50 basis royalties attributable to
their respective conflicting claims to coalbed methane gas, including but not limited to their
conflicting claims to ownership of coalbed methane gas underlying Tmct 30, 41B and 41C of
Subject Drilling Unit and their conflicting claims to bonuses and/or royalties deposited by
PGP in the Escrow Account which are attributable to said tracts. Based upon the Split
Agreements, the Applicants', through their application herein, seek among other things,



disbursement to them in accordance with the terms of the Split Agreements those funds set
forth in 4.3(4), 4.3(5) and 4.5 above.

5.4 According to the Pooling Order, the Supplemental Order and the Amended Supplemental
Order, the Accounting and the Application filed in this matter: (a) the funds deposited by
PGP into the Escrow Account for Subject Drilling Unit consists of payments calculated by
PGP to be due those persons identified in Exhibit E hereto and (b) PGP has represented to the
Board through the Accounting that as of June 30, 1999 the funds set forth in Paragraphs
4.3(4), 4.3(5) and 4.5 above are those funds on deposit in the Escrow Account which are
attributable to Tracts 30, 41B and 41C all as more particularly reflected in the Accounting,
and (c) Applicants have made the warranties and representations to the Board set forth in
Paragraph 4.3 above.

6. Relief Granted:

For the reasons set forth in Paragraph 4 and 5 above, and based upon the Accounting, the Escrow
Agent is ordered to disburse via wire transfer in accordance with instructions provided to the Escrow
Agent by Applicants' counsel: (1) the sum of $23,166.27, plus any additional payments and interest
and less fees which accrue thereon from May 31, 1999 through the date of disbursement, to Torch
Energy Advisors Incorporated; (2) the sum of $23,745.05, plus any additional payments and interest
and less fees which accrue thereon from May 31, 1999 through the date of disbursement, to Coal
Mountain Mining Co. Limited Liability Partnership L.L.P f/k/a Coal Mountain Mining Company and
as Coal Mountain Mining Trust; and (3) the sum of $578.80, plus any additional payments and interest
and less fees which accrue thereon from May 31, 1999 through the date of disbursement, to Garden
Realty Corporation. Further, the Amended Supplemental Orders filed in this cause is hereby modified
to delete the requirement that lease payments attributable to Applicants' conflicting coalbed methane

gas ownership interests in Tracts 30, 41B and 41C be deposited by PGP into the Escrow Account. To
the extent not specifically granted herein, any other or further relief is denied.

7. Conclusion:

Therefore, the requested relief and all terms and provisions set forth above in Paragraph 6 above be
and hereby are granted and IT IS SO ORDERED.

8. Anneals:

Appeals of this Order are governed by the provisions of Va. Code P 45.1-361.9 which provides that
any order or decision of the Board may be appealed to the appropriate circuit court and that whenever a
coal owner, coal operator, gas owner, gas operator, or operator of a gas storage field certificated by the
State Corporation Commission is a party in such action, the court shall hear such appeal de novo.

9. Effective Date: This Order shall be effective on the date of its execution.

DONE AND EXECVTED this / s dsy of
iv

the Virginia Gas and Oil Board.
, 1999, by a maJority of

Chairinan, Be~.Wampler



DONE AND PERFORMED this /P day of , 1999, by an Order of
this Board.

Byro omas Fulmer
P

'
pal Executive to thp8taff

Vi ginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF WISE

)
)

a notary public in and for the Commonwealth of Virgins appeared Benny R. Wampler, being duly sworn
did depose and say that he is Chairman of the Virginia Gas and Oil Board, that he executed the same and
was authorized to do so.

Susan G. Garrett
Notary Public

My Commission expires: July 31, 2002

COMMONWEALTH OF VIRGINIA )
COUNTY OF WASHINGTON

Acknowledged on this~ day of MM~ ddnrP7, i 999, personally before me
a notary public in and for the Commonwealth of Virginia, ap~ed Byron Thomas Fulmer, being duly
sworn did depose and say that he is Principal Executt of the Virginia Gas and Oil Board, that
he executed the same and was authorized to do so.

My commission expires: September 30, 2001

Notary Public
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EXtIICIt E
List of Conflicting OwnerslCI'ajmants 01at require escrow

Net Acres
In Unit

Interest
:n Unit

Tract &0 - 36.788 Acre Tract

COAL FEE OWNERSHIP

;;1) Hugh Macnae Lane - s-
P. O. Bax 29
Tazeweri, VA 24651

':- 6441l +

OIL 8 GAS FEE OWNERSHIP

(', ) aai Mauntajn Min;r, g "=;.==--

P O. Sax 675
iazeweil, VA 24651

3C = 644

Tract %1 -0.877 Ac. e Tra@

COAL FEE OWNERSHIP

(1 I Caai Mcurltaln MInlr'

P. O. Sax 675
i azewejl, VA 24651

v "" 3C. =S .365 "+

CIL 8 GAS FEE OWNERSHIP

'1) =mes '(een Hejrs, 3: sees
Successors ar Assjgns

NC

(a) aaui Keen
Rt. 1, Scx 2
Raven, VA 24639

3C, :-S

6 -- = 3"- s

fb) Ralph .(een
Rt. 1, xc
Raven. VA 246"9

3C 35
C '-= 3 SS

~.sauce

fc) Arncja '(een
cx 366

Oakwood, VA 2463

I ua J

(cI) Ruay;aje
"ecar luff, "A:zc =

3C =S :.CECEE"'s

(ej nnr;3 R. L3rn ef.
1, Scx -2

Raven, VA 24639

3C =S

Si .
' ~c~s

(f) Ann McGawan
Rt. 1, ax 52
Raven, VA 24639

ac--- " CSC-"="6

Tract ff32 - 7.040 Acre Tract

COAL FEE OWNERSHIP

(1) Hugh Macrae Lane - st
P. O. Sax 29
Tazeweil, VA 24651

, . 4 3C-=S 3 97~"'!a



UiNIT SLW7
Dcceee 0 YGOB-924218&1854t ii"'e 8 i g 'if',;b3$

Exhibit E
List of Confilc~dng OwnersICIairnants that require escrow

Net Acres
In Unit

Interest
ln Unit

OIL S GAS FEE OWNERSHIP

(;) Pocanontas Gas Par.. .ersr c
P. Q. Box 947
Blueneid, VA 246Q5

Tract M3 -15.366 Acre Tract

7.Q4 ac, as 3.7975Q%

COAL FEE OWNERSHIP

(1),lugh Macrae Lane . r s:
P. Q. Box 29
Tazeweil, VA 2.4651

15.67 3c, es 6 55946%

OIL i GAS FEE OWNERSHIP

(1) Thurr„an Wade
P. Q. Box 225
Qawood, VA 246"",

', 5.87 acres 5 =5948'!a

Tract 434 - 0.772 Acre Tract

COAL FEE OWNERSHIP

(1) Hugn Macrae Lane " s.'
P. Q. Box 29
Tazeweil. VA 24651

ac es

OIL Z GAS FEE OWNERSHIP

) Pccancntas Gas =-;.."Srs- c
P. Q. Box 947
Biuefieid, VA 24605

3. i i acres 3o/0

Tract N5 -13.307 Acre Tract

COAL F EE OWNERS H!P

,
'1',: Hugh Macrae Lai.c

P Q. Bcx 29
Tazeweil, VA 24651

acres ~Q3a/o

OIL 3 GAS FEE OWNERSHIP

Pccancntas Gas Car.."ers- c
P. Q. Box 947
Bluefieid, VA 246Q5

3.3. 3c es ', 5Q3'/o

Tract N6 - 0.4475 Acre Tract

COAL FEE OWNERSHIP

(1) Hugh Macrae Lano s-.

P. O. Box 29
Tazewell, VA 24651

Q. 45 acres Q 24139%

OIL I GAS FEE OWNERSHIP

('I) Earl Marshall Heirs, ev se s
Sucessors or Assigns

Q. 45 acres 41~9



UNIT SL'H7
Qocket 4 VGOB-9"4218 "8541, ~ / Q, ,

- RG gExhitxt ="

List of Conflicdng Owners/Chants Oat require escrow

Net Acres
In Unit

Interest
in Unit

(a) Charles ' . Ritcnie
Rt. 1, Bcx 256-A
St. Paul, VA 24263

Q. ZS acres
ErB cf .-'175 ac. s

Q. ;5Q67o!o

(b) Lowery L. Jackson
ECQ1 Parker Avenue
West Palm Beach, FL ~~5

Q. C6 acr s
~ 6 cr 3 ~(c ac~5

Q.Q301 To!o

(c) Ccrbit 'acxson
1 Bcx 5Q

Raven, VA 246"9

Q. = ac. es
;,6 c(..4475 ac. s

G.C3G17%

(d) Herbert'. Jacxson
) O. Bcx 426
Gr.ndy, VA Z4614

G.C5 acres
','6 r . ~jo ac es

3 C3G17o

Tract 437 - 44.907 Acre Tract

COAL FFE OWNERSHIP

(1) '-'ugh Macrae and
O. Bcx 29

azeweji, VA 24651

44:-1 ac. es 24 ZZ364%

OiL 8 GAS FEE OWNERSHIP

(1i =. r, est Keer, '- irs. =-. sees
successors or Assig;s

3C. SS R R4~ CCo/

(3) Paui Keen
CX 2

Raven. VA 24639

=6 3cres
''6 - EQ, =-.- s

4.3C696%

/L) Ralqn Kier,
1, X

Raven, '/A 2-'639

96 ac. es
'/6= -' a, ac s

3( 960$

(c) Arr, cjc &een
C. =cx 366

Oakwcod, VA 463;

:"3 3c. =s

is
4 3C696'!o

(d) Ruby -are.
Cecar =iurf /A Z4C. .=

6 a co =s

'/6 c'-':.~7 acres
6C6%

(e) Anr, a R. ' an cer,
=cx =2

Raven, VA 2-'639

96 3c. Ss
/6 = -' m, ==-.- s

4 RC6CBo'o

(f) Ann McGowar.
ox 52

Raven, VA 24639

7 96 aerie
'. /6 cf -'7.&7 ~res

4. .C696%

Tract 438 - 0.454 Acre Tract

COAL FEE OWNERSHIP

(1) Hugh Macrae ' anc -.st
P. O. Box 29
Tazeweil. VA 24651

".45 acr3s Q 2449G%

age 3



UiNIT SLW7
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Exhibit =
List of Conflicting Owners'Ciaimants that require escrow

47$;,.;;6)6

Net Acres
!n Unit

Interest
in Unit

OIL 8, GAS FEE OWNERSHIP

(1) E.nest Keen He(rs. ' ev(se s.
Successcrs or Ass(gns

(a) Paui Keen
Rt. 1, Box 2
Raven, VA 24639

0.45 acres

Q.C8 ac. es
1/6 "f 454 acres

0."—''90o(i

0 ~82a

(") Ra(on Keen
Rt. ',

, Bcx =2
Raven, VA 24639

Q. C8 ac. as
1/6 f 4C4-cr s

C82a

(c) Arr, cld Keen
P. . Box 386
Oaxwcod, VA 24631

0.08 acres
1/6 f 454 acres

Q 40io og

(C) Ruby Haie
Cecar BIu /A CCQC9

Q. C8 ac. es
r. ' sc es

0 04082o~o

, e) Anr, a R
' amcer.

Rt, ', Bcx =2
Raven, VA 246".9

0.08 acres 0.:4082a/o

Ar. n MCGowan
Rt. i, Bcx 2
Raven, VA 246".9

8 c~s 0:4082ayo

Tract S39 - 7.'357 Acre Tract

CCAL FEE OWNERSHIP

') - cn Mac. ae L=-.""
P Bcx 29
Tazewe(l, VA 246c1

oruco( ~ o

OIL 8 GAS FE" CWNERS HIP

Garden Reaity "=."Cre'. .=-
e'o iBetty Boyd Kng
c370 Lyr, churs; Avenue
W(nstorrSaiem, "IC 2: ':3

ic. ss o'uco ( 'o

Tract S40 -11.923 Acre Tract

COAL FEE OWNERSHIP

', 1) '' n iMacrae ' ai .
' s.

P. O. 8cx 29
Tazewe(I, VA 24651

11i 2 3c. es -" -'3' 48'0

OIL 8 GAS FEE OWNERSHIP

(1) W. J, Sisx Heirs. Cevisees
Successcrs cr Assigns

11.92 ac. es - 43148 6

(a) Cate Hccge Char, ",cers
Rt. 1, 8cx 82
Raven, VA 24689

3.9& acres
7/c' cr '": =2" acres

Page



l'. IIT SL'iY7

Docxet 0 VC~S-92 213415541
= hibit =

List of Conflicting Owns's/Clair ants &at require escrow

g (

L3r, y Qaug!as C"„amaers
Rt. 1, Bcx 31
Raven, VA 246".a

'if, .my Ccnald Sisx
31 3 C eexside rive

Ncr:on, OH 442C3

Net Acres
fn ''nit

6 25 3cres

IJ ' 3CI es
3T 1 ~ acr%

interest
In ''nit

3.06667o/o

C ~TCoJo

Warter 'acxsan "Bud" S;8&

Hescue Str
Mgspart. iN 37&5

0.4a 3C as
. /2 T 3c, 3

0. 97C%

Nancy Sisx
c.'o Waiter J'ackscn Sisx~ Hescue Street
Mgsport iN 376a5

3C, es
'/25 f '. ; = 3 acres

970%

Iv13udie E,len Sarcers
600 Nor. . . 563 S'.eet
Kcxomo, , N 469C

'3c, es a/0%

Tract WOA - '.:7 Acre Trac',

COAL FEE OWNERSHiP

:-: gn Viacrae Laf o . ': 3-.

P. O. Box 29
T3Zewefl, VA 24651

ac. es CCo

OIL 8 GAS FEE CWNERSHIP

I"/ ' Sisx Heirs, evls==3
Successcrs of' Asslgrls

SC, es "CCC "o

3) ale Hccge ', .3. er»

, uc
Raven, VA 4639

3C 85
, oo

3rrv Oct, Ias 0 "3l ce 3

;, Bcx 61
Raven, VA 24639

3c, es
3cras

ho/
I IJ O

;mmy Ccnaid:;sx
3 Creexslce nve

Ncrton, CH 44203

oc

3C. 3S

~ascotv

Jvalter acxson Bua" = =. ~

c9 Hesc 8 Str et
Kngspar TN 37665

3C. 3S
I2" T '. ' 3C. 3S

&39

3) Nancy Sisx
c.c Walter dacxs"r Sis~

Hescue Street
Kingsport, TN 37665

3C es
/J. 3T . . 3c.85

90/

,'vtaudie = Isn Sancers
600 Nor.", 83 Street

kama, ,
'N 46901

0. = acres
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UNIT SLW7
Docket 4 YGOBQZO216O165O1

Exhibit E
List of Conflicgng Owners!Ciairnants that require escrow

Net Acres
In Unit

interest
In Unit

Tract&OH -1.662 Acre Tract

CCAL FEE OWNERSHIP

Hugh Macrae ' ai,c, .
- s:, ; '

P. O. Box 29
Tazeweil, VA 246""1

1.a6 ac' s 0 qc6 o/

OIL 6 GAS FEE OWNERSHIP

(1) C r"it 'ackson
Rt. 1, Bax 60
Raven, YA 246&

1.a6 ac. es 0 666 1'/0

Tract &1B - 0.76 Acre Tract

COAL FE" OWNERSHIP

(1) Ccai '/Iauntain .YIining
' =-"=-,

P. O. Bax 675
Tazeweil, VA Z4651

0.76 acres c g0/0

OIL 4 GAS FEE OWNERSHIP

(1' Garcen Reaity Cares/a:. =.-
c!a 2etty Boya &ng
2370 Lyndhurst Avenue
vYinston-Salem NC Z7" 03

ac =5 t( 0v. -v"-o /0

Tract W1C -0.16 Acre Tract

COAL FEE OWNERSHIP

C=ai.'1c ntain 'ir:.,
-

?. O. 2cx o/=
Tazeweil, VA 24651

OIL 6 GAS FEE OWNERSHIP

(1) Garcen Reait'!
cia 2etty Boyc iCing

2370 Lyntlhurst Avenue
Winston-Salem NC 27', 03

ss t 0/C



Geo. E. Penn (1895-1931)
Wm. A. Stuart (1922-1976)

Wm. W. Eskridge
John B. Hemmings

Stephen M. Hodges
W. Challen Walling

Wade W. Massie

Daniel H. Caldwell

Michael F. Blair
William M. Moffet

Mark L. Esposito
Elizabeth A. McClanahan ~
Timothy W. Gresham r

H. Ashby Dickerson

Byrum L, Geisler
Jill Morgan Harrison ~

Richard E. Ladd, Jr.r

W. Bradford Stallard
amesh Murthyr

Kenneth R. Russell, Jr.~
Karl K. K(ndig~
JoAnne L. Nolte
Mark E. Frye'
Laura E.Wilson

Elizabeth Roussel Walters '
Eric R. Thiessen
Richard A. Mahevich

Leslie S. Blanchard
Sandra K. Fraley
Lisa Frisina Clement

Penn StLIart

July 26, 1999

PENN, STUART lk ESKRIDGE
ATI'ORNEYS AT LAW

POST OFFICE BOX 2288
ABINGDON, VIRGINIA 24212-2288

208 E. MAIN STREET
ABINGDON, VIRGINIA 24210-2904

TELIPHONE 540/ 628-5151
FAX 540/ 628-5621

Offices in Abingdon, Bristol
and Richmond, Virginia

ALL ATTORNEYS UCENSED IN VA
Additional bar memberships:

s TN
KY~ WV

e TN, KY~ TN, GA~ TN, WV, NC~ TN, KY, WV, MD, DC

Mr. Dale Dietz
First Virginia Bank
P.O. Box 429
Bristol, TN 37621

RE: Applications by Torch Energy/Garden Realty Corporation/ Coal
Mountain Mining Co. Limited Liability Partnership, LLP, for the withdrawal of
funds from the escrow accounts for the SLW5, SLW6, SLW7, SLW8, SLW9,
V-28, V-29, W-29 and W-30 units

PS8cE File Nos. 4169-9, 3373-8, 3373-10, 3373-12, 3373-14, 3373-16,
3373-18 and 3373-20

Dear Mr. Dietz:

The wiring instructions for the portion of the funds to be paid on behalf of Torch
Fnergy Advisors Incorporated are:

Bank Name:
Bank ABA No:
Account Name:
Account No:

Chase Bank of Texas
113000609
Torch Operating Company
00103291234

The wiring instructions for the portion of the funds to be paid on behalf of the
Addison Heirs:

Bank Name:
Bank ABA No:
Account Name:
Account No:

Wachovia Abingdon, VA
051000253
PennStuart Trustee Account
3110033322

PSE-ABG: Z49845-I



Sandra B. Riggs
July 26, 1999
Page 2

The wiring instructions for the portion of the funds to be paid on behalf of
Garden Realty Corporation are:

Bank Name:
Bank ABA No:
Account Name:
Account No:

Centura Bank
053100850
Garden Realty Corporation
3250011144

The ~iring instructions for the portion of the funds to be paid on behalf of
Coal Mountain Mining Co. Limited Liability Partnership, LLP, are

Bank Name:
Bank ABA No:
Account Name:
Account No:

First Virginia Bank, SW Roanoke, VA
051402903
Coal Mountain Mining Co. , Limited Liability Partnership, LLP
00009121

I would appreciate it if the escrow agent would provide a letter or memorandum

stating the amount wired and a breakdown by units with the portion of the funds wired
attributable to that unit. My clients will need this information for their accounting records. I
would also appreciate it if the escrow agent would advise me when the funds are being wired
so I may notify my clients. Please call me if you have any questions. Thank you.

Sincerely,

DGE

SKF/tjd

Alan Siegel, Esq.
Mr. Burt Williams
George W. Williams, Esq.
Mrs. Betty Boyd King
Sandra B. Riggs, Esq.
Addison Heirs

PSE-ABG: 249845-1


