1 Inslmmem prepared by' : B B;Ee:rde;;;d‘;;;; "'_1 1 0000689

WRGINIA GASAND OILBOARD I CODE OF WRGH\UA |
i e . §451-361.26
VIRGINIA: BEFORE THE GAS AND OIL BOARD

CNX Gas Company on behalf of Coal Mountain Mining DOCKET NO.
APPLICANTS: Company and Ernest Keen Heirs including: Ralph Keen,
Arnold Keen, Billy Ray Hale, Linda Hale Matney, Brenda 92-0218-0185-04

Weddle, Carl Lee Hale, Anna R. Lambert, and Elizabeth
Ann Justice (previously Ann McCowan).

RELIEF SCUGHT:
{ssuance: A Supplemental Order for Disbursement of Escrowed Funds
Action: Amending Prior Orders Affecting Drilling Unit SLW 7;
Tract 31

(Referenced herein as “the Subject Drilling Unit™)

Location: Buchanan County, Virginia

Action Details:

(1) To provide a calculation of funds, Unit Operator has deposited into the Escrow Account for
Drilling Unit SLW 7 by Tract Sub-accounts;

(2) To provide each applicant, in simple terms, a complete month over month Royalty Accounting
of unit production, costs, taxes and proceeds, depicting variables used in the calculation of
royalty payments to the unit escrow account.

{3) To disburse unit funds to the Applicants, in accOrdance with their Unit Ownership Interests
relative to those funds deposited by the Unit Operator into Subject Drilling Unit’s Eserow
Subaccount for VGOB Tract(s) identified in Table L.

REPORT OF THE BOARD
FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for final hearing before the Virginia Gas and Oil Board (herein
“Board") at 9:00 a.m. on January 18, 2011, at the Russell County Conference Center, 139 Highland Drive, Lebanon,
Virginia.

2. Appearances: Mark A, Swartz of Swartz Law Office appeared for the Applicant; and Sharon M.B. Pigeon, Sr.
Senior Assistant Attorney General, was present to advise the Board,

3. Jurisdiction and Notfice: Pursuant to Va. Code §§ 45.1-361.1 et seq., and in particular Va. Code §§ 45.1-
361.21 and 45.1-361.22, the Board finds that it has jurisdiction over the establishment and maintenance of an escrow
account, with tract subaccounts, for each of the coalbed methane gas drilling units established by the Board through
its field rules that are subject to a Board pooling order. Further, the Unit Operator is required to deposit, as
applicable, those funds specified in Va. Code § 45.1-361.21.D,, 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361,22,A.4 into the applicable escrow tract subaccounts. The Board finds that: (1) while it does not have jurisdiction
to resolve conflicting claims to the ownership of the Coalbed Methane Gas produced by the Unit Operator from wells
located on Subject Drilling Unit, and (2) while it does not have jurisdiction to interpret agreements by and between
the Gas owners/claimants and/or the Unit Operators or to abridge or contravene the provisions of such agreements,




(3) pursuant to Va. Code § 45.1-361.22.A.5, the Board does have jurisdiction and authority to disburse fuids
from the Escrow Account provided the Board has been provided with & final decision of a court of competent
Jjurisdiction adjudicating the ownership of coalbed methane gas as between the conflicting claimants or an agreement
among all claimants owning conflicting estates in the tracts in question or any undivided interest therein,

Proceedings:

4.1

4.2

4.3

4.4

4.5

A) On April 29, 1992 the Board executed its order pooling interests in the Subject Drilling Unit for the
production of cccluded natural gas produced from coalbeds and rock strata associated therewith (herein “Gas™)
in accordance with the provisions of Va. Code 8§ 45.1-361.21 and 45.1-361.22 (herein “Pooling Order™), The
Pooling Order was filed with the Clerk of the Circuit Court of Buchanan County on May 1, 1992, in Deed Book
390, Page 666 10 676.

B) The Supplemental Order was executed and recorded with the Clerk of the Circuit Court Buchanan County on
July 18, 1996; Deed Book 451 Pages 172 to 182,

C) On Junc 4, 1997 a Board Order was entered VGOB Docket 97-0415-0576 (aka 92-0218-0185) and recorded
with the Clerk of the Circuit Court Buchanan County Deed Book 463, Pages 203 to 207,

D) On May 23, 1997 a Board Order was entered for VGOB Docket 97-0415-0576-01 {aka 92-0218-0185) and
recorded with the Clerk of the Circuit Court Buchanan County on April 29, 1998, Deed Book 475, Pages 367 to
374

E) An amended Supplemental Order was executed and recorded with the Clerk of the Circuit Court Buchanan
County on July 14, 1998, Deed Book 478, Pages 623 to 645.

F) On November 2, 1998 the board executed an Ammended Supplemental Order for VGOB 92-0218-0185-01,

G) On August 20, 1999 the board executed a disbursement order for VGOB 92-0218-0185-02 for Tracts 30,
41B and 41C.

H) On November 16, 2010 the board approved a disbursement of funds relative to Tract 33, VGOB Docket 92-
0218-0185-03 and was recorded with the Clerk of the Circuit Court of Buchanan County on December 21,
2010, Instrument Number 100003364,

To the extent claims to the Gas were in conflict, pursuant to Va. Code S 45,1-361-22 payments attributable to
said conflicting claims were ordered deposited by the Unit Operator into the escrow account established by the
Pooling Orders (herein “Escrow Account™). According to Pooling Order and testimony, the coal estate
ownership interests of Coal Mountain Mining Company and the gas estate interests of Ernest Keen Heirs
including: Ralph Keen, Arnold Keen, Billy Ray Hale, Linda Hale Matney, Brenda Weddle, Carl Lee Hale,
Anna R. Lambert, and Elizabeth Ann Justice (previously Ann McCowan) in the Subject Drilling Unit were in
conflict and became subject to the escrow requirements of the Pooling Order.

The Unit Operator’s Miscellaneous Petition, a copy of which is attached to and made a part hereof, states under
oath that Coal Mountain Mining Company and the Ernest Keen Heirs including: Ralph Keen, Arold Keen,
Billy Ray Hale, Linda Hale Matney, Brenda Weddle, Carl Lee Hale, Anna R. Lambert, and Elizabeth Ann
Justice (previously Ann McCowan) have executed a split agreement (50% / 50%) with regard to Tract 31 in the
subject drilling unit.

The Unit Operator gave notice to Coal Mountain Mining Company and the Emest Keen Heirs including: Ralph
Keen, Amold Keen, Billy Ray Hale, Linda Hale Matney, Brenda Weddle, Carl Lee Hale, Anna R. Lambert, and
Elizabeth Ann Justice (previously Ann McCowan) that the Board would consider this disbursement
authorization at its hearing on January 18, 2011 and consider whether to: (1) amend the Pooling Order to
provide for the disbursement a portion of funds on deposit in the Escrow Account attributable to Tract 31
identified in the attached miscellaneous petition (2) delete the requirement that the Unit Operator place future
royalties attributable to said Tract 31 relative to the interests of Applicants identified in the miscellaneous
petition in the Escrow Account, and (3) continue the escrow account under this docket number because there
are other parties in other tracts under this order subject to continued payment in the escrow,

The Unit Operator filed the attached accounting for Subject Drilling Unit’s Escrow Account with the Board
(“Accounting™).
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5. Findings:
5.1, Va, Code 45,1-361.22,5 provides:
The Board shall order payment of principal and accrued interests, less escrow account fees, from the
escrow account to conflicting claimants within thirty days of receipt of notification of (i) a final
decision of a court of competent jurisdiction adjudicating the ownership of coalbed methane gas as
between them or (i) an agreement among all claimants owning conflicting estates in the tracts in
question or any undivided interest therein. The amount to be paid to the conflicting claimants shall
be determined based on the percentage of ownership interest of the conflicting claimants as shown in
the operator’s supplemental filing made part of the pooling order that established the escrow
account, the operator’s records of deposits atiributable to those tracts for which funds are being
requested, and the records of the escrow account for the coalbed methane gas drilling unit, The
interests of any cotenants who have not entered into an agreement shall remain in the escrow
acconl.
5.2 Applicant has certified and represented to the Board that:
(1) Coal Mountain Mining Company and the Emest Keen Heirs including: Ralph Keen, Arnold Keen, Billy
Ray Hale, Linda Hale Matney, Brenda Weddle, Carl Lee Hale, Anna R. Lambert, and Elizabeth Ann
Justice (previously Ann McCowan) have entered into a split agreement (50% / 50%) and are to be
disbursed following the percentage in Escrowed Funds based on the owner’s acreage proportionate share of
total acreage escrowed.
(2) Net interests atiributable and to be disbursed to each Applicant is shown in Table 1,
VGOR Approved Disbursenent
VGOB-92-0218-0185-04 Frac Acreage Split Escrowed %af
SLwW_7 Interest Interest Agreement Actes Escrowed Funds
Disbursed Totl
Table !
Iten |Tract  pDisbursement Table
Totals 63,4405
Torch Qil and Gas Company 067710
1 31 {Torch Gil and Gas Company. ¢/o Sue Ann Craddock, 670 Dona Ana Roead, SW. Betming 0.4062 50.0% 0.2031 0.3152%)
Emest Keen Heirs -
2 31 |Ralph Keen (Do not Disburse due to the Split Agrecment béing disputed.} /5
3 | 31 |Amold Keen P. O. Box 475, Keen Mountain, VA 34624 175 01354|  500% 0.0677 0.1051%
4 ] 31 Iamv Ray Hale, P.O. Box 311 Honaker VA 24660 1720 00339]  s0.8s 0.0169 0.0263%
s {31 |LindaHale Mainev. P_O. Box 738, Pounding Mill. VA 24637 1720 00339 so.mgi 0.0169 o,ozaﬁ'
6 | 31 |Brends Weddle, P.O. Boy 185, Cedar BIUIT. VA 24609 1720 00339 |  s00% 0.0169 0.0263%
7 | 31 |Carl Lee Hale. P. O. Box 330. Pounding Mil). VA 24637 1720 00337 | s0.0% 0.0169 o.nzasggl
2 31 _|Anna R. Lambert (Do not disburse due to the Split Apreement being disputed.) 145
5 | 31 _|Elixabeth Ann Justice (previously Ann McCowan), P. O. Box 677, Rosedale. VA 24280 15 01351 so.u-,gi 0.0677 o,losl-,gi
i |
6. Relief Granted:
For the reasons set forth in Paragraph 4 and 5 above, and based upon the Accounting and Table | above, the Escrow
Agent is ordered to, within 10 days of receipt of this executed order to disburse funds for the unit and applicants
detailed in Table | above.
Exhibit E to the Pooling Order, showing owners subject to escrow, is deleted and replaced with the Exhibit E attached
to this order. Further, the Supplemental Order filed in this cause is hereby modified to delete the requirement that
payments attributable to the conflicting coalbed methane gas ownership interests of those applicants indicated in
Table 1 be deposited by the Unit Operator into the Escrow Account, and, because there are other owners subject to
escrow under the Supplemental Order, the Escrow Agent is directed to continue the Escrow Account for Subject
Drilling Unit. To the extent not specifically granted herein, any other or further relief is denijed.
7. Conclusion:




Therefore, the requested relief and all terms and provisions set forth above in Paragraph 6 above be and hereby are
granted and IT IS SO ORDERED.

8. Appeals:
Appeals of this Order are governed by the provisions of Va, Code § 45.1-361.9 which provides that any order or
decision of the Beard may be appealed to the appropriate circuit court and that whenever a coal owner, coal operator,
gas owrner, gas operator, or operator of a gas storage field certificated by the State Corporation Commission is & party
in such action, the court shall hear such appeal de novo.

9, Effective Date: This Order shall be effective on the date of its execution.

DONE AND EXECUTED this 4‘” day Of/)/.'q, »c.{’l , 2011, by a majority of the Virginia Gas and Qil Board.

Principal Executive to
Virginia Gas and Qil Board

COMMONWEALTH OF VIRGINIA)
COUNTY OF RUSSELL )

Acknowledged on this LZ day of _M‘ZOH. personally before me a notary public in and for the

Commonwealth of Virginia, appeared Bradley C. Lambert, being duly sworn did depose and say that he is the Chairman of
the Virginia Gas and Oil Board and David E. Asbury Jr., being duly sworn did depose and say that he is Principal Executive
to the Staff of the Virginia Gas and Oil Board, that he executed the same and was authorized to do so.

Diane J. Davis

My commission expires: 09/_30_/ 213__ Notary Public” #174394




BEFORE THE VIRGINIA GAS AND OIL BOARD

PETITIONER: CNX Gas Company LLC DIVISION OF GAS AND OIL
DOCKET NO: YGOB 92-0218-0185-04

RELIEF SOUGHT: (1) DISBURSEMENT FROM

ESCROW REGARDING TRACT(S) 31 HEARING DATE: December 14, 2010

(Royalties currently being paid under

Buchanan Ne.1 SGU, YGOB 98-1117-0697)

DRILLING UNIT: SLW?7

BUCHANAN COUNTY, VIRGINIA

MISCELLANEOUS PETITION

1. Petitioner and its counsel; Petitioner is CNX Gas Company LLC, 2481 John Nash Boulevard,
Bluefield, West Virginia 24701, 304/323-6500. Petitioner’s counsel is Mark A. Swartz, SWARTZ LAW
OFFICES, PLLC,, 601 Sixth Avenue, Suite 201, P.O. Box 1808, St. Albans, WV 25177-1808.

2. Relief sought; (1) the disbursement of escrowed funds heretofore deposited with the Board's
Escrow Agent(s) attributable to a portion of Tract(s) 31 as depicted upon the annexed Exhibit A. (Royalties
currently being paid under Buchanan No.l SGU, VGOB 98-1117-0697)

3, Lepal Authority: Va. Code Ann. § 45.1-361.1 et seq., 4 VAC 25-160-140., and relevant Virginia
Gas and Oil Board Orders (“Board") heretofore promulgated pursuant to law.

4, Type of well{s): Coalbed methane.

5. Factunal basis for relief requested:  Coal Mountain Mining Co., LLP and Emest Keen Heirs
including Raiph Keen, Amold Keen, Billy Ray Hale, Linda Hale Matney, Brenda Weddle, Carl Lee Hale, Anna R.
Lambert and Elizabeth Ann Justice have entered into royalty split agreement(s). The annexed Exhibit A, further,
specifies how said royalties are to be divided and paid.

6. Attestation: The foregoing Petition to the best of my knowledge, information, and belief is true
and correct.

CNX GAS COMPANY LLC
BY ITS PROFESSIONAL AGER
LLC, PETITIONER

CNX Land Resources, Inc.
2481 John Nash Blvd,
Blueficld, West Virginia 24701
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EXHIBIT B

POCAHONTAS GAS PARTNERSHIP

DOCKET HO. VGO8-92—0121- Qi85

FORCE POOL ING
UNIT SLW -7

KREEH MTH. OUADRANGLE
BUCHANAN COUNTY, YA
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Pocahontas Gas Partnarship

Docket Ho. VGOB-92/02/18-0185 Force Pooling Application
Panal by Panel Active Coalbed Mathane Units

SLW-7

Total Acres - 185,385

Page 1

28. Coal Mountain Mining - TR 2 - Coal, 0il & Gas
Coal Lessees
United Coal Company
Ceonsolidation Coal Company
Consclidation Coal Company - Oil & Gas Lessee
Pocahontas Gas Partnership - CBM Lessee
27.403 acres - 14.78%

29. Coal Mocuntain Mining Company - TR &%~ Coal, 0il & Gas
Coal Lassees .
United Coal Company
Consclidation Coal Company
Pocahontas Gas Partnership - CBM Lessee
Consolidation Coal Company - Oil & Gas Lessee
3,310 acres - 1.79%

ol

30. Hugh MacRas Land Trust - TR 14 - Coal
Coal Lessees
Permac, Inc.
Consclidation Coal Company
Pocahontas Gas Partnership - CBM Lessee
Coal Mountian Mining - 0il & Gas
36.788 acres - 19.84%

31. Coal Mountain Mining Company - TR 11 - Coal
Coal Lesseess
United Coal Company
Consclidation Coal Company
Pocahontas Gas Partnership - CBM Lessee
E. Keen Heirs -~ 0il & Gas
0.677 acres - 0.36%



Pocahontas Gas Partmarship
Docket Ho. VGOB=-92/02/18-0185 Forca Pooling Application

Panal by Panal Acktive Coalbed Mathana Units
SLW=-7

Total Acras - 185.385
Page 1-

28, Ccal Mountain Mining - TR 2 ~ Coal, 0il & Gas
Coal Lessees
United Coal Conmpany
Consolidation Coal Company
Consolidation Coal Company - Qil & Gas Lessee
Pocahontas Gas Partnership - CBM Lessee
27.403 acres - 14.78% .

29. Coal Mountain Mining Company - TR 65— Coal, Qil & Gas
Coal Lessees . ’
United Coal Company
Consolidation Coal Company .
Paocahontas Gas Partnership - CBM Lessee
Consolidation Coal Company - 0il & Gas Lessee
3.310 acres - 1,79%

-

30. Hugh MacRae Land Trust - TR 14 - Coal
Coal Lessees
Permac, Inc.
Consolidation Cocal Company .
Pocahontas Gas Parinership - CBM Lessee
Coal Mountian Mining - 0il & Gas
36.788 acres - 19.84%

31. Coal Mountain Mining Company - TR 11 - Coal
Coal Lessees
United Coal Company
Consclidation Coal Company
Pocahontas Gas Partnership - CBM Lessee
E. Keen Heirs - 0il & Gas
0.677 acres - 0.36%



Pocahontas Gas Partnership

Docket No., VGOB-92/02/18-0185 Force Pooling Application
Panel by Panel Active Coalbed HMethane Units

SLW-7

Total Acres - 185,385

Page 2

32. Hugh MacRae Land Trust - TR 5 ~ Coal
Coal Lessees
Permac, Inc.
Consolidation Coal Company
Pocahontas Gas Partnership - CBM Lessee
R. Horn - 0il & Gas

7.040 acres - 3.80%
&~

33. Hugh MacRae Land Trust - TR 5 - Coal
Coal Lessees .
Permac, Inc.

Consolidation Coal Company

Pocahontas Gas Parinership - CBH Lessee
T. Wade - 0il & Gas ~

15.868 acres - 8.563%

34. Hugh MacRae Land Trust - TR 5 - Coal
Coal Lessees
Permac, Inc.
Consolidation Coal Company
Pocahontas Gas Partnership - CBM Lessee
J. V. Hale - 01l & Gas
0.772 acres - 0.42%

35. Hugh MacRae Land Trust - TR 5 - Coal
Coal Lessees
Permac, Inc.
Consolidation Coal Company
Pocahontas Gas Partnership -« CBM Lessee
J.D. Keen - 0il & Gas
13.307 acres - 7.18%



Pocahontas Gas Partnarship

Docket ¥o. VGOB-92/02/18-0185 Force Pooling Application
Panel by Panel Active Coalbad Methane Units

SLW-7

Total Acres - 185.385

Page 3

36. Hugh MacRae Land Trust - TR 17 ~ Coal
Coal Lessees
Permac, Inc.
Consolidation Coal Company
Pocahontas Gas Partnership - CBM Lessee
E. Marshall Heirs - 0il & Gas
0.4475 acras - 0.24%
&
37. Hugh MacRae Land Trust - TR 2 - Coal,
Coal Lasseaes
Parmac, Inc. .
Consolidation Cecal Company
Pocahontas Gas Partnership - CBH Lessee
E. Keen Heirs - 0il & Gas
47.907 acres — 25.84%

38. Hugh MacRae Land Trust -~ TR 17 - Coal
Coal Lessess
Permac, Inc.
Consolidation Coal Company
Pocahontas Gas Partnership - CBM Lassee
E. Xeen Heirs - 0il & Gas
0.454 acres ~ 0.24%

39. Hugh MacRae Land Prust - TR 17 - Coal
Coal Lessees
Permac, Inc.
Consolidation Coal Company
Pocahontas Gas Partnership - CBM Lessee
Garden Reality - 0il & Gas
Consolidation Coal Company -~ 0Oil & Gas Lessse
7.057 acres ~ 3,81%



Pocahontas Gas Partnaership

Dockat No. VG0OB-92/02/18-0185 Force Pooling Application
Panel by Panel Active Coalbed Methane Units
SLW~7

Total Acres ~ 185,385

Page 4

40. Hugh MacRae Land Trust - TR 17 - Coal
Coal Lessaes
Permac, Inec.
Conselidation Coal Company
Pocahontas Gas Partnership - CBM Lessee
W.J. Sisk Heirs - 0il & Gas
11.823 acres -~ 6.43%
o
41. Yukon Pocahontas Coal - TR 50-3 = Coal, 0il & Gas
Ceoal Lessees '
Jewell Smokeless Coal Corporation/ Oakwood Ash Coal Corp.
Island Creek Coal Company
Consolidation Coal Company
OXY USA -~ CBM Lessee
Cabot 01l - 0il & Gas Lessee
6.55 acres - 3,53%

40A., Hugh MacRae Land Trust - TR 17 -~ Coal
Coal Lessees
Permae, Inc.
Consolidation Coal Company
Island Creek Coal Company
Pocahontas Gas Partnership - CBM Lessee
W.J., Sisk Heirs - 0il & Gas
1.37 acres - 0.74%



Paocahontas Gas Partnership

Docket No.

Panel by Panel Active Coalbed Methane Units

SLW-7

Total Acres - 185.385

Page

40B.

41A,

418,

41C.

5

Hugh MacRae Land Trust - TR 17 - Ceal
Coal Lessees

Permac, Inc.

Consolidation Coal Company

Island Creek Coal Company

Pocahontas Gas Partnership - CBM Lessee
€. Jackson - 0il & Gas

1.662 acres - 0.90% -
Yukon Pocahontas Coal - Coal, 0il & Gas
Coal Lessees

Island Creek Coal Company .
Jewell Smokeless Coal Corporation

OXY USA - CEM Lessee

Cabot 0il - 0il & Gas.lLessea

1,93 acres - 1.04%

Coal Mountain Mining Company - TR24 - Coal
Coal Lessees

Permac, Inc.

Consolidation Coal Company

Island Cresk Coal Company

Pocahontas Gas Partnership - CBM Lessee
Garden Realty - 0il & Gas

Consolidation Coal Company - Oil & Gas Lessee
0.76 acres - 0.41%

Coal Mountain Mining Company - TR24 - Coal
Coal Lessees ’

Permac, Inc.

Consolidation Coal Company

Pocahontas Gas Partnership - CBM Lessee
Garden Realty - Oil & Gas

Consclidation Coal Company - 0il & Gas Lessee
0.16 acres - 0.09%

VGOB-92/02/18-0185 Force Pooling Application



Exhibit E
Unlt SLW-7
Docket #VGOB 92-0218-0185-04
List of Conflicting Owners/Claimants that require escrow

{186,385 Acra Unit)
Net Acres Inferest
in Unit n Unit
Tract#31 - 0.677 Acres
COAL DWNERSHIP
{1} Coal Mountain Mining Campany, LLP, Tr. 11 0.677 acres 0.3652%
P.O. Box 675
Tazewall, VA 24851
OIL & GAS OWNERSHIP
{1} EmestKeen Heirs, Devisees, 0.877 acres 0,3652%
Successors, of Assigns
{b) Ralph Keen 0.135 acres 0.0730%
200 Summit Avenue 115 of D.677 acres

Lebanen, VA 24266

i NOTE: Royafty Split Agreementis have been exectled, hit are in disptite.
The VGOB approved withholding the Disbursement at the January 18, 2011 hearing.

(e) Anna R. Lamber 0.135 acres 0.0730%
182 Blankenship Drive 1/5 of 0.67T acres
N. Tazewell, VA 24630

w4 MOTE! Royalty Split Agrooments havae been exactfed, hut are in dispute.
The VGOB approved withholding the Dishursement at the January 18, 2011 heating.

Tract #36 - 0.4475 Acras
COAL OWNERSHIP

(1) Hugh MacRae Land Trust, Te.i7 0.4475 acres 0.2414%
cfo Alan Slegel Esq
Gump, Strauss, Akin LLP
590 Madison Avenue, 20th Floor
New York, NY 10022-2524

CEM Royalty Owner (Claim from the Coal Esfate Owner):

Torch Qil & Gas Company
clo Sue Ann Craddock
670 Dona Ana Road SW
Deming, NM 88030

OIL & GAS QWNERSHIP

{1} Eair Marshall Helrs, Davisees, 0.4475 acres 0.2414%
Successors or Assigns
{a) Charss L. Ritchle 0.280 acres 0,1509%
1509 Kentucky Ave. 5/8 of 4475 acres
Bristol, VA 37620
(b} Lowery L. Jackson 0,056 acres 0.0302%
5001 Parker Avenue 1/8 of 4475 acres

West Palm Beach, FL. 33405

Page 1 of &
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Exhibit E
Unit SLW-7
Docket RVGOB $2-0218-0185-04
List of Confllcting Owners/Clalmants that require escrow

{186.386 Acre Unit)
Net Acras Interast
In Unit inUnit
(c) Corbit Jackson 0.056 acres 0.0302%
Rt 1, Box 80 118 of 4475 acres
Raven, VA 24639
(d} Herbert L. Jackson 0.056 acres 0.0302%
F. O. Box 426 118 of 4475 acres

Grundy, VA 24614
{Decoased - goes to Jany Jackson, othar portions as well. Look for desds/will forthcoming.)

Tract #37 - 47.807 Acres

COA ERSHIP

{1) Hugh MacRaa Land Trust, Tr.2 47,807 acres 25.8418%
c/o Alan Siege] Esq
Gump, Stravss, Akin LLP
550 Madison Avenue, 201h Floor
New York, NY 10022-2524

CBM Royalty Ownaer {Clalni from the Coal Estate Owner):

Torch Ol & Gas Company
c/o Sue Ann Craddock
670 Dona Ana Road SW
Deming, NM 88030

DIL & GAS OWNERSH|

{1} Emest Keen Heirs, Devisees, 47 807 acres 25.8418%
Successors or Assigns

(a) Paut Keen Helrs, Deviseas,
Buccassors, or Assigns

(b) Ralph Kean 9,581 acres 5.1684%
200 Summit Avenus 115 of 47.907 scres
Lebanon, VA 24266

{0) Amold J. & Wilda Keene 9.581 acras 5.1684%
982 Ascue Road 1/5 of 47,907 acres

Cedar Bluff, VA 24609

(d) Ruby Hale Heirs, Davisees,

Sucecassors or Asslgns

{d.1} Billy Ray Hale 2.395 acres 1.2821%
PO Box 311 120 of 47.807 acres
Honaker, VA 24660

{d.2) Linda Hale Matney 2.395 acres 1.2821%
PO Box 738 1120 of 47.907 acres
Paounding Mill, VA 24637

{d.3) Brenda Weddle 2.395 acres 1,2921%
PO Box 185 1420 of 47.807 acres

Cedar Bluff, VA 24809

Page 2 of 6 1126111



ExhlbitE
Unlt SLW-7
Docket #VGOB §2-0218-0185-04
List of Conflicting Owners/Claimants that require escrow

PO Box 738
Pounding Mill, VA 24637

120 of 0.454 acres

Page 3 cf6

/5

{186,386 Acre Unit)
Net Acres Intarest
fn Unit in Unit
{d.4) Car Lee Hale 2,395 acres 1.2021%
PO Box 330 1720 of 47.907 acres
Pounding M, VA 24637
{e) Anna R. Lambert 9,581 acres 5.1684%
182 Blankenshlp Drive 5 of 47.907 acres
N, Tazewell, VA 24630
{f) Elizabeth Ann Justica 8.581 acres 5,1684%
P.O. Box 677 115 of 47,207 acres
Rosedale, VA 24280
{previously Roy & Ann McCowan)
Tract #38 - 0.454 Acres
COAL OWNERSHIP
{1) Hugh MacRas Land Trust, Tr.17 0.454 acres 0.2449%
¢fo Alan Siegel Esq
Gump, Stravuss, Akin LLP
580 Madison Avenue, 20th Floor
New York, NY 10022-2524
CBM Royalty Owner {Clalm from the Coal Estale Qwnat):
Torch Ol & Gas Company
c/o Sue Ann Craddock
670 Dona Ana Road SW
Deming, NM 88030
OIL & GAS OWNERSHIP
(1) Emest Keen Heirs, Deviseas, 0.454 acres 0.2449%
Successors or Assigns
(a) Paul Keen Helrs, Deviseas,
Suceessors, or Assigns
{b) Ralph Keen 0.091 acias 0.0490%
200 Summit Avenue 115 of 0.454 acres
Lebanon, VA 24266
{c) Amoald J. & Wilda Keene 0.091 acres 0.0430%
862 Ascite Road 15 of 0,454 acres
Cedar Bluff, VA 24609
{d) Ruby Hale Heirs, Devisees,
Successors or Assigns
{d.1} Billy RayHale 0.023 acres 0.0122%
PO Box 311 1120 of 0.454 acres
Honaker, VA 24660
{d.2) Linda Hale Mainey 0,023 acres 0.0122%
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ExhibltE
Unit SLW-7
Docket #VGOB 92-0218-0185-04
List of Conflicting Owners/Clalmants that require escrow

{185.385 Acre Unif)
Net Acres Interest
In Unit In Unit
{d.3) Brenda Weddle 0.023 acres 0.0122%

PO Box 185 1/20 of 0.454 acres
Cedar Bluff, VA 24609
{d.4) Carllee Hale 0.023 acres 0.0122%
PO Box 330 1/20 of0.454 acres
Founding Mili, VA 24637
{e} Anna R. Lambert 0.091 acces 0.0490%
182 Blankenship Drive 115 of 0.454 acres
N. Tazewell, VA 24630
{f} Ellzabeth Ann Justice 0.091 acres 0.0490%
P.0. Box 677 115 of 0.454 acres
Rosedale, VA 24280
{praviousiy Roy & Ann McCowan)
Tract#40 . 11.923 Acres
COAL OWNERSHIP
{1} HughMacRae Land Trust, Tr.17 11,923 acres 6.4315%
¢/o Alan Slegel Esq
Gump, Strauss, Akin LLP
580 Madison Avenue, 20th Floor
New York, NY 10022-2524
CBM Royalty Owner (Clalm from the Coal Estate Owner):
Torch Cil & Gas Company
clo Sue Ann Craddock
670 Dona Ana Road SW
Deming, NM 58030
CIL & GAS OWNERSHIP
{1) W.J. Sisk Helrs, Devisees 11.923 acres 6.4315%
{a) Dale Hodge Chambers 3.974 acres 2.1438%
Rt1 Box 82 13  of 11.923 acres
Raven, Va 24639
(b} Larry Douglas Chambers 6.245 acres 3.3689%
Rt1box82 11721 of 11.923 acres
Raven, Va 24639
(¢} Jimmy Donald Sisk 0.426 acres 0.2297%
2854 Kay Blvd 1128 of 11.923 acres
Norton, OH 44203
(d) Walter Jackson *Bud" Sisk 0.426 acres 0.2297%
229 Hesque Street 1128 of 11,623 acres
Kingsport, TN 37665
(8) Nancy Sisk 0.426 acres 0.2287%
clo Walter Jackson Sisk 1128 of 11.923 acres
229 Hesqua Sirest

Kingsport, TN 37665

Page 4 of 6

/Le

1726111



ExhiIbit E
Unit SLW-7
Docket #/GOB 92.0218-0186-04
List of Conflicting Owners/Claimants that raquire ascrow
{185,366 Acre Unit)

Net Acres
In Unit

Interest
in Unit

{f) Maudie Ellen Sanders
600 North 583 Street
Kokomo, In 46801

Tract #40A - 1.37 Acres

COAL OWNERSHIP

{1) HughMacRas Land Trug}, Tr.17
cfo Alan Siegel Esq
Gump, Strauss, Akin LLP

590 Madison Avanue, 20th Floor

New Yerk, NY 10022-2524

CBM Royalty Owner (Claim from the Coal Estate Owner):

Torch Oil & Gas Company
clo Sue Ann Craddock
670 Dona Ara Road SW
Beming, NM 88030

OlL & GAS OWNERSHIP
{1} W.J. Sisk Helrs, Devisees

{a) Dale Hodge Chambers
Rt1 Box 82
Raven, Va 24639

(b) Larry Douglas Chambers
Rt 1 box 82
Raven, Va 24639

{c) Jimmy Donald Sisk
2854 Kay Blvd
Norton, OH 44203

(d) Walter Jackson "Bud" Sisk
229 Hesqus Streel
Kingsport, TN 37865

{e) Nancy Sisk
cfo Walter Jackson Sisk
229 Hesqus Street
Kingsport, TN 37885

(f} Maudie Ellen Sanders
600 North 5583 Street
Kokomio, In 46301
B -1.662 Acras
COAL OWNERSHIP

{1} Hugh MacRae Land Trust, Tr.17
c/o Alan Siegel Esq
Gump, Strauss, Akin LLP

590 Madison Avenue, 20th Floor

New York, NY 10022-2524

0.426 acres

128 of11.823 acres

1.370 acres

1.370 acres

0.457 actes
18 of 1.37 acres

0,718 actes
11121 of 1.37 acres

0.048 acres
1128 of 1.37 acres

0.049 acres
1128 of 1.37 acres

0.049 acres
1/28 of 1.37 ncres
0.049 gerea

128 of 1,37 acres

1.662 acres
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0.2287%

0.7350%

0.7390%

0.2463%

0.3871%

0.0264%

0.0284%

0.0264%

0.0264%

0.8965%
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ExhibitE

Unit SLW.T
Docket #/GOB 92-0218-0185-04
List of Confilcting Owners/Claimants that require escrow
{185,385 Acre Unlt)
Net Acres Interest
In Unlt In Unit
CBM Royaity Owner (Claim from the Coal Esiate Owrier):
Torch Ol & Gas Company
©/0 Sus Ann Craddock
870 Dona Ana Road SW
Deming, NM 88030
Ofl. & GAS OWNERSHIP
{t) CorbettJackson 1.652 acres 0.8965%
Rt 1 Box 80
Raven, Va 24638
Page 6of6
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Exhibit EE
Unit SLW-7

Dacket #VGOB 92-0218-0185-04
List of Conflleting Owners/Claimants with Royalty Split Agreements
{185,385 Acre Unit)

Net Acres
in Unit

Interest
in Unlt

Percent

of Escrow

Tract #30 - 36.788 Acres
COAL OWNERSHIP

(1} Hugh MacRae Land Trust, Tr.14
¢/o Alan Slegel Esq
Gump, Strauss, Akin LLP
590 Madison Avenue, 20th Floor
New York, NY 10022-2524

36.788 acres

CBM Royalty Owner (Clalm from the Coal Estate Owner):

Torch Ofl & Gas Company
¢/o Sua Ann Craddack
670 Dona Ana Road SW
Beming, NM 880630

Ol E i

{1) Coal Mountaln Mining Company, LLP
P.0, Box 675
Tazewsll, VA 24651

Tract #31- 0.877 Acros
COAL OWNERSHIP

{1) Coal Mountain Mining Company, LLP, Tr. 11
PO, Box 675
Tazewsll, VA 24651

OIL & GAS OWNERSHIP

{1) Emest Keen Helrs, Dovisess,
Suecessors, of Assigns

(a) Paul Keen Helrs, Davisees,
Successars, or Assigns

(c) Amold J. & Wilda Keene
962 Ascue Read
Cedar Bluff, VA 24609

{d) Ruby Hale Heirs, Devisees,
Suceessors or Assigns

(d.1) Billy Ray Hale
PO Box 311
Honaker, VA 24660

(d.2) Linda Hale Malney
PO Box 738
Pounding Mill, VA 24637

(d.3) Brenda Weddle
PO Box 185
Cedar Bluff, VA 24602

36.788 acres

0.677 acres

0.877 acres

0.135 acres
1/5 of 0.677 acres

0.034 acres
H20 of 0.677 acres

0,034 acres
1120 of 0.677 acres

0.034 acres
1120 of 0.677 acras
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19.8441%

19.8441%

0.3652%

0.3852%

0.0730%

0.0183%

0.0183%

0.0183%

n/a

0,3152%

0.1051%

0.0263%

0.0263%

0.0263%
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Exhibi EE
Unit SLW-7
Docket #/GOB 92-0218-0185-04

List of Conflicting Ownars/Claimants with Royalty Split Agreements

{185,385 Acra Unlf)

Net Acras
in Unit

Interest
In Unit

Parcent
of Escrow

(d.4) Carl Lea Hale 0.034 acras

PO Box 330 1120 of 0.677 acres

Pounding Mill, VA 24637
() Elizabeth Ann Justice 0.135 acres

P.O. Box 877 15 of 0.677 acres

Rosedale, VA 24280
{proviously Roy & Ann McCowan)

Tract#32 . 7.040 Acres
COAL OWNERSHIP

{1} HughMacRae Land Trust, Tr.5 7.040 acres
c/o Alan Siegel Esg
Gump, Slravss, Akin LLP
530 Madison Avenue, 20th Floor
New York, NY 10022-2524

CBM Royaity Owaer (Claim fram the Coal Estate Owier):

Torch Oll & Gas Company
cfo Sue Ann Craddock
670 Bona Ana Road SW
Deming, NM 88030

OlL & GAS OWNERSHIP

(1) CNXGas Company LLG 7.040 acres
4000 Consol Energy Drive
Canonsburg, PA 15317
{previousty Consolidation Cost Company)

Tract #32 - 15.868 Acres

COAL OWNERSHIP

{1) Hugh MacRae Land Trust, Tr.5 15.868 acres
clo Alan Siegel Esq
Gump, Strauss, Akin LLP
580 Madisen Avenue, 20th Floor
New Yorl, NY 10022-2524

Although the dead from Hugh Macrae Land Trust fo Torch Qperating Company
conveyed ihe Coal owners’ claim lo the CBM eslale lo Torch Operaling Company, The CBM

0.0183%

0.0730%

3.7875%

3.7975%

B.55958%

cwnarship vas adjundicalsd to tha pravalling plainiiff Sarah Kaifvesn Wade undar Civil Acilion
Case #CL0O9-476 execulad Augus 31, 2010. Royaliies are lo be paid 100% lo the prevailing planitff

Tarch Oif & Gas Company
c/o Sue Ann Craddock
670 Dona Ana Road SW
Deming, NM 88030

OIL & GAS OWNERSHIP

(1} Thurnan Wade Helrs, Davisees,
Successors or Asslgns

Page2of4
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0.0263%

0,1051%

na

n/a
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Exhiblt EE
Unit SLW-7
Docket ¥#VGOE 92-0218-0185-04

List of Conflicting Owners/Claimants with Royalty Split Agreements

{185.385 Acre Unit)

Nat Acres
in Unlt

Interest
In Unit

Percent

of Escrow

(a) Sarah Kalhleen Wade 15,868 acres

P. O, Box 225
OQakweed, VA 24631

8.5595%

NOTE: Sarah Kathleen Wada Is prevalling Plantiff in Civil Action Case #CL08-476 and Is awardad 100% of the
Coalbed Methane Gas esfate underlylng Tract #22. Ali bonuses andfor royaities ara to be pafd {o Sarah Kathieen Wada,

Tract#34-0.772 Acres
COAL OWNERSHIP

1}

Tract#35-13,

Hugh MacRae Land Trust, ir.5 0.772 acres
cfo Alan Siegel Esq

Gump, Strauss, Akin LLP

5920 Madlson Avenue, 20th Floor

New York, NY 10022-2524

Torch Off & Gas Company
cfa Sua Ann Craddock
670 Pona Ana Road SW
Daming, NM 88030

OlL & GAS OWNERSHIP
1)

CNX Gas Gompany LLC 0.772 acres
1000 Consol Energy Drive

Canonsburg, PA 15317

{eroviously Consolidallan Coal Compeny)

Acros

COAL OWNERSHIP

)]

Hugh MacRas Land Trust, Tr.6 13.307 acres
c/o Alan Siegel Esq

Gump, Strauss, Akin LLP

580 Madison Avenue, 2Gth Floor

New York, NY 10022-2524

CBM Royalty Owner (Claim from the Coal Estate Owner):

Toreh Oll & Gas Company
clo Sue Ann Craddock
670 Dona Ana Road SW
Deming, NM 88030

OIL & GAS OWNERSHIP

¢}

CNX Gas Company LLC 13.307 acres
1000 Consol Energy Diive

Canonsburg, PA 15317

{previously Pocahionlas Gas Parinership)

Page3of4
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0.4164%

7.1780%

7.1780%

nfa

nfa

n/a

n/a

nfa
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Exhlbit EE
Unit SLW.7

Dockst #V/GOB $2-0218-0185-04

List of Conflicting Ownars/Claimants with Royalty Split Agreements

{185.385 Acre Unit)

Net Acras
In Unit

Interest
In Unit

Percent

of Escrow

ract =7.0 cres

COAL OWNERSHIP

(1} HughMacRae Land Trust, Tr17
¢lo Alan Siegel Esq
Gump, Strauss, Akin LLP
590 Madlson Avanue, 20th Floor
New York, NY 10022-2524

7.057 acres

CBM Rovalty Owner (Clalm from the Coal Estate Owner);

Torch Ol & Gas Company
c/o Sue Ann Craddock
670 Dona Ana Road SW
Deming, NM 88030

OIL & GAS QWNERSHIP

{1} Garden Realty Cerporalicn
¢/o Margret Worley Bumns
108 Bexley Road
Moarsville, NC 28117

Tract#41B - .76 Acros
COAL OWNERSHIP

(1} Coal Mountain Mining Cempany, LLP, Tr. 24
P.O. Box 675
Tazewsll, VA 24651

DIL & GAS OWNERSHIP

{1) Garden Realty Corporation
clo Margret Worley Burns
108 Bexley Road
Moarsville, NG 28117

Tract#41C - 0.48 Acres
COAL OWNERSHIP

{1} Coal Mounteln Minlng Company, LLP, Tr. 24
P.0. Box 675
Tazewell, VA 24851

OlL & GAS OWNERSHIP

{1} Garden Really Corporation
cla Margret Worley Bums
108 Bexley Road
Moorsville, NG 28117

7.057 acres

0.760 acres

0.76¢ acres

0.160 acres

0.160 acres
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3.8067%

3.8087%

0.4100%

0.4100%

0.0863%

0.0863%

n/a

n/a

nfa

n/a

n/a

n/a
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Exhibit A

Tract-by-Tract Escrow Calculation
Account Balances as of 9/30/10

Unif: SLW7
VGOB 92-0218-0185-04
Acres Escrowed: 64.440500
Owner Total Tract Amount
Owners Tract# Acres Acres Interest Percent Due Owners
of Escrow $104,767.77
Coal Mountain Mining Company- Coal 0.5253% $550.34
Emest Keen Helrs - O&G 3 0.677
Ralph Keen 0.1354 115 0.1051% $110.07
Amold Keen 0.1354 115 0.1051% $110.07
Billy Ray Hale 0.0339 1120 0.0263% §27.52
Linda Hale Matney 0.0338 120 D.0263% $27.52
Brenda Weddle 0.0338 1120 0.0263% $27.5¢
Card L.ee Hale 0.033% 1120 0.0263% $27.52
Anna R. Lambert 0.1354 15 0.1051% 5110.07 |
Elizzbeth Ann Justice (praviousty Ann McCowan) 0.1354 15 ] $110.07

0.1051%

]
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