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REPORT OP THE BOARD

PINDINGS AND ORDER

1. Hearic a Date and Placec This matter came on for hearing befo ni the
Virginia Gas and Cdl Board (hereafter "Board" ) at 9:00 a.m. on March 17., :.l92,
Dichenson Conference Room, Southwest Virginia Education 4-H Center, Ahiixllon,
Vix'ginia.

2. Aouea~ ances: Howaxd G. Salisbury and Mark A. Swarta,, ayyeamxl for
the Applicant) J. Grant Mcouire, Attorney for Ashland Exploxation, Inc. w al not
present, but file 1 written objectional Betel Osborne appeared pro sel hlasie
Davis made an aype arance in behalf of the Nllderness Tabernacle Holiness i",0 arch
and Sane B. Scott, Assistant Attoxney General, was present to advise the hlxrd.

3. Quria lictlon and Notice> Pursuant to Sections 45.1-361.1 RL !lSH.,
virginia (Axti, 195 0 as amended, the Board finds that it has jurisdiction oval the
subject matter. Eased upon the evidence presented by Applicant, the Boar I also
f inde that the I yplicant has (1) exercised due diligence in conduct 1 l q a
meaningful search of reasonable avaa.labia sources to determine the identic, and
whereabouts of potential owners, i.e., parsons of record, having or claamaa, the
rights to coalbed methane gas in all coal seams below the Tillex seam (her ~ i fter
"Subject Pormaticas") in Subject Drilling Unit underlying and ccmpri> e l of
Subject Lands, ax d (2) has given notice to all parties (hereafter som x ames
"person(s)" whether referring to individuals, corporations, partners ips,
associations, cca panies, businesses, trusts, joint ventures or other legal
entities) entitleÃby SS 45.1-361.19 and 45.1-361.22, Virginia Code, PDi) as
amended, to noticx of this application, and (3) that the persons set fo.- a in
Exhibit B hereto aay be claimants of coalbed methane gas interests in Sx ject
Pormations, in su) eject Drilling Unit underlying and comprised of subject i l nds,
and are not subject to any lease and who have not voluntarily agreed t > pool
their interests. Purther, the Board has caused notice of this hearing lia be
published as regxired by S 45.1-361.19B, Virginia Code, 1050 as

arne

ded.
Whereupon, the Beard hereby finds that the notices given herein antis:5 all
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~tatutary requires
state duo

process'.

Amoncbs

~nts, Board rule requirements and the minimum standar foal of

sets: None.

5. nfsmiosalss None.

6. Belief
361.22, including
1950 as amended, t
and unknewa yeasen
achainistraCars, de
resets, far the dr)
gas produced free
Formations underly
collectively ident
Che Subject Da'fili
OperatOr.

Baeuested: Applicant, requests (1) that pursuant to 55 Cl .1-
the applicable portions of 5 45.1-361.21, Code of Virginia,
se Board pool ths rights, interests and estates of ths CICWn
s namsd herein and their kncwn and unkncwn heirs, essesti ra,
sfseesg trustees/ assigns and successors, both fsssedfats and
lling an4 aperation, inoludfng production, of Coalbod Nst ane

the subject Drilling Unit establfshed for tbs Sub sct
lag an4 comprised af tho subject Lands (hereafter semst mss
if fed aad referred to as "well develops and)Ior operaC(c i in
sg Unit" ), and (2) that the Board designate Ayplfeant ac I nit

7. Belief
granted ands (1) R
as smondodg Ouy USi
Oysrator author fss
subject ta tho yem
of Virginia, 1950 s
3 90 dated Nay 18~

480-05-22 '
from tfms ta time,
Unit, including t)I
a'ttachod hereto
esoeutars, admi nb
fsssedfate and res
voluntarf ly agreed
hereby are yealed
underlying and cao

Orantods The requested relief fn this cause be and horst is
csuant to Seotions 45.1-361.21(C)(3),Code of Virginia,',950

Inc. (hereafter "Unit oyerator") is 4osignated as ths I nit
8 ta drill, operate any well in ths Subject Drilliag Ui it,
dt provisicms eentafuod in sseticm 45.1-361.2i sh BBN., I ade
~ amended, and to th(s Oakwaod Coalbod Oas Field Order Ne, I OCB
I990 te 5 480M-22.1 @885(., Oas and Oil Bogulatioas ~ sly I to
~g., Virginfa Oas and Oil Board Rsgulatisms, all as ss ~ I ded

and (2) all tho interests and estates in Subject Dr)i ing
cso o! tho known and unkncwn yarsons listed on Sschfbft '",
id made a part hereof, and their known and uakncwn l. s rs,
Craters, devi sess, trustees, aos fgns ansi successors, I ath
ate, who aro not subject to any lease and who hav s not
to pool their interest in the Subject Drilling Unit, t ~ and
in ths Subject Formations in the Subject Drilling I'nit

prised of the Subjsot Lands.

Subject
Parmatfcms Unit Siss

Permit ted
Well Location

Field and
Well Classiffeatfcm

Ors SI
Nus h I r

All coal
seams belew
the Tiller
~eam and
associated
strata

Ayyr rsimately
80-s pro square
dril ling unit

Any point
within iho
drilling unit
allcwed by
Order No.
OOCB 3 90

Oakwood Coalbod Oas OGCI I ,'-90
Field and coalbsd (5/]8, 90)
methane (CSM) gas
well

For the 8ubject Drilling Unit
underlying and comprised of the Bubject

Lancl referred to ass

Unit Number V-35
Buchanan County, Virginia.

8. Bloetf
one of the oytfone
of his election of
Unit Oyeratar at t
this Order is recc
deemed to have bes
such electing pore
Operator at the adC

sn and Nloetfan Periods Saoh person pooled hereby may sI'ect
~et forth in Paragfaph 9 below and must give written eel ico

tho oytion selected under Paragraph 9 heroin to the des).See ted
ae address shown below within thirty (30) days free the i ate
rdod in the caunty above named. A timely election shsl be
n made l.f, on or bsfare the last day of said 30-day ps r od.
sn has delivered his written election to the designates I nl.t
ress shown below or has duly postmarked and placed its wc il ten
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election in first class United 8tatos eall, postage prepaid, addressed tu the
Unit Oyerator at t«o address shown belcw.

C 9. Blectl «a Ontlons:

ection 1 - To Partlcinata In Ths Dsvsloaaent and Decret%on cf the
Driili. «c Unit«Any person pooled hereby nay elect to particlpcti i in
the d aveloyeent and oyeratlon of the Subject Drilling I nit
(heres fter "Partlclyatlng, Operator" ) by agreeing to pay i uch
Port le lyatlng Operator s proportionate part of 'tho actus] and
reason«bio costs, i,ncludlag a reasonable auyorvtslen fee, of ths
well ch eoloya»nt aad oysratloa ln ths Subject Drilling gait, ac i ere
ysrtio«larly set fort h in Virginia Qss and Oil Beard Begulatiai VR
480-05 -22.2, Section 10 {"Cccayleted for Product)A«n Co~ t i

").
Purthec, a Partic(patlng Oyeaator egress te pay such Partleiy ~ l lng
Cyerat «r's properties»te yart of tho Bstlsated, cceyletod -

l
or-

yroduc:ion costs set forth belcw to ths Unit oyarator within f ai ty-
five (15) days free the later of the 4ato of sailing oc'he dcti of
recerdLsg of this Order. The Qsthsated, Ccaayleted-for-Predual ion
Oesta for ths Subject Drilling Unit aro aa follows«

fstimated, Coepleted-for-Production costs - 5247,383.00

A Part lcipating Oyerator' proportionate cost hereunder sha u, bo
that y»portion of said coats which ths nueher of net eineral a, rea
in the Subjoot Drilling Unit owned or clala»d by such Partlcly al lng
Cyerat, «r bears to the total nusber of eineral acres ln su a ectDrllll ig Unit. Provided, hewer, that ln the event a Partlci5 a~ ing
Oysrat «r elects to participate and fails or refuses to ya ~ hia
yrcyor flocate part of the Bstia»ted, ccaayioted-for-'production 3'ata
as sot forth above, all within the time sst forth heroin and in the
wanner prescribed ln Paragrayh 8 of this order, then iuch
Phrtic ipating Operator shall be deemed to have elected n<4 to
yartic ipate and to have elected coc«pc»sation in lieii of
partlc .yation pursuant to Paragraph 9.2 herein.

oetlen 2 - To Bscslve A cash Bonus Censideratien« In li< a. of
partlc.yatlng ln the develbyaaant and oysration of Subject DrillingUnit u «dor Paragrayh 9.1 above, any cwner of an unleased inta, ast
eay el act to aoceyt a cash hosea consideration of 51.00 pa. net
elnsra . acro owned by sush person plus a royalty of I/8th ef 8 f l ths
(twelve and oas-half percent (12.5t) ) of the net proceeds reo ~ ved
by the Unit Operator for the sale of the coalbed a»these gas and Saa
condaaa>ate produced frcaa aay well develoya»nt covered by this 3~ der
(for ycposea of this Or4or, net proceeds shall bo actual preai ads
receivi «4 loss all post-production costs incurred dowastrose o f ths
wsilhe id, including but not lieited to, all gathering, ccaayres« i un,trestle, transportation and esr)»ting costs, whether yerfore ~ l by
Unit 0}»rater or a third person) as fair, reaseeahle and ogui c i isle
ccaayoni»tlon to bs yald to said cwnor, and any owner of ~ 1 «~ aed
inter@it may elect to accept a cash bonus consideration to be i aidto sa) d owner of 51.00 yor not aineral acro leased as !,i lr,
reaeecuS«lo and oguitablo ccaayensation. such oash bonus, w)aui ao
~lscte I, shall he tendered„paid or escrcwed within aint'y (50} i aysfree ti» date of this Order and when ao paid or eacrowed sha.,', bosatisfaction in full for all right, title, interests, estates, andclakes of such electing person ln the Subject Lands, oaceyt, i« chocase o f the owner of an unloasod interest, for the nereal i,'th
royalt} interest.
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The elhctioa sade under this Paroyrayh 9.2, when ea sade shul be
~atief cation in full for all riyht, title, interests, estate ~ and
clafss of «cch eloctiny pecson in any well develop«ent
hesehy and such olectfny person shall bs:. to and'bosubO aee
loses asd asefyn all fta rfyht, title, interests,, estates
ckafcha fn tho Subject Drfllfay Qnit to tbs Qnft Operator.

9,3, ~~ 3 ech sbsss zn. «cs «ssshaasaat asd ~aa4aa as
«icchths ~c~.sssean.cIs 4 dc&ale~ «safe «id oa nkeshecc csa — ' c~

Ia lieu ef «54OMkfihDSChy fn Chai)fyi v~ ~ aad
A«I df yabjaet Drillfsy t u«4«s yai= —':9.l ebchvs h h fn

c l'soefvfag ~ ooeh hocacs aoas24eaacfhil uchdsr pueayroy I 9.2
abeusc any P«yean yeO)»4 baadby Ssy elect ta share fh the
dsvslc) leant and oysracfon af subject Drillfao osft oa a cue fed
beefs as ~ Carr%ed Sall ~) eo thaC Cbe h ~~~ art
Of tbC Ceeyfeted~fer&raduebfen Ceete haeehy all c te uah
o«ssfch I Nell operator'a fcccesssc fe chary«i aoafnsc cosh cl c iod
Nell 4)»rotor's «bare of ydoductfon f~ Subject Drffffay Daft. Lll
af «cs I carried Nell oyeroc»r' rfobte, title, fnteruwbs, ea c tee
~nd cliILC» in Subject Drfllfchy Quit shall he: as4 bsreb) are
aeefochid ca tho Qnit oyosacor uatil the prose«hh fmm tbe so 9 of
«cch c arried well oyoscs&it' abase of yrocbhetfos

!rhea

Su ~ hct
Drfllfl IO Daft {~kusfve of aaP royalty, ~ or overs 1 ln9
refold ic Or other Sa~yeretfay Or CIOA Ceet~f«O burden ree I

l

Ved
1n ahO lance g aaafOCO«hht thereof ar lljya~t relet Ch h hta
ccwerfl IQ «cch interest ) «Scale three huedso4 percent
lessee) interest or theo ) red -- -- (26)%) fer as u~.
fetor«ic {whichever is feeble) of such carried well cyano h r'e
~hero af the ochap fer production cast ~ allaoahlo tc hho
fatsrchtt of «ceh Okrrfod 'Nell Cysrator. «hen tho Daft Cps hi har
rocolcyi I and ~~~~ frcel such carr'fe4 Ne11 operator ~ a«b 2 hsd
fetor« it the osaunte pravfdod for ahcwo, thea, the aeefyned fnt h het
af aucl carried Nell opera~ shall autosatlcalfp revert baif ta
such Curried Nell. Cyerator, an4 free and after «cah reversion, i cch
corri«l Nell Operator shall be treated as i.f it ba4 parti.cLh cod
fnktla.'p un4br Pasayrayh 9.1 shovel and thereafter, i i cah
yarcfaI ychcfny parsee sha fi bo ahalcood with an4 abel 1 ya3 cfs
pray»rl.Lanate yart of all further costs of such well devolaychh c.

yha o)ication sade under this Paragraph 9.3, when eo sade, sha ..', bo
~atfsfc ation in full for nfl rfyhts, title, interests, estate i ml
clafu» of such electfny yer)hon in any well develop«ast asd oyes C Lon
ccwar«', hereby an4 ouch okeccfny person shall bs =::::—. te hev I hnd
here)hg does aeeioa all ftl ~ rfyhta, title, interest, estacoc Ind
clafche in the subject Parsatians in the subject Drillfno Quit t I Ihe
Daft C)eratah'or the period of Chas duriny which ite iatereiil ie
carrfoc as above prew)dad ph for to its reversion bach to I u:h
~lactic 9 person.

10 «uffccvc ts Pxac»rlv «lsatc In the event a person fails ta ii] Ict
within ths ties ~ LS che chooser aad in accor4anco with tho taros of this ordu or
the al fuse eht forth fn pareyrayh 9 ebcwe, «coh yereaa acoepte as to I »h
person'e fntesest, then «ccb person Shall ho ~ to have eleci»4 nct ta
partfc fn tho proposed dsvsbeysosc asd operation af subject Drfllfno I Iit
asd hs:::, subject to a ffnal loyal detorsfnatfan or awsershiy, to I i Ive
e I ta aoseyc I.s eatfsfactian in foll far all «cch person' r, t.,l .~,i Ics, ~~ had clafchs cho canefderatian provided fn parao 9.2 I ) we
far wh fcs fnc~ raut qualifies asd shall be douched to have leased «c 'or
~acnf all hfs hkoht, title, interests, estates and elaine fn the «cd'] et
iDrfklf«O QnfC to tbl Unit Operator. Persons who fail to properly elect eha ..'e~, subject to I, final loyal detersfnatfan of ownership ta have acceyte I ihe
caao»aoatfan aud tees set forth herein at paragraph 9.2 in satisfaction in i ill
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for al 1 rfUht, tit) ~, interests, estates and ala fee of ssch ysrscn in the sc b; oct
Lan4s .

yurtfdfyA«. awl ~~khe Ce hwe ekteCe4
for sc vlh ~' rfSht, tfChs, fateeest
cons id erat les A ed M ~eya'el' '0 ~
dayeaf faU ea athe SC Siaae bar4e'aa ett l te

)

ce accept as sac'ief antics ii I nl.l
estates aad skekas chs caeb b I ass

fsr which his interest clan) 1 ios
sech faCaraet w Rc ~ sn5 I ach.eclea 4's a ~It of a<et . «~lect m sha..„bs

by )5 ks gea atea wichia s4cty $)t0 ) Res aSter chi ast
cash leans
tender ed~f4 sr 4

yceycc tkoaeL»
person en 4 or this os4ar shen I4 have ya it I hi sef sash seat or «hen f4 hase sade sathef~ arse- ~4 for

t)N ya yeies4 ~. Ches ~ sash ~s~ek fee is pa f4 or oeceesea 4, It
~ha 11 SS Nab~ 4N in fnX3 for'l 1 r38ht a CiCle, 1nteraate, eehatea aaik C 1 I feeof sac h yereen In die Scdv)eet Lands ~ hereby .

12. Ssekoa ha C sf xatasast c In ths event a persoa elects or fai I I tc
1 Saa yiiaa% fe~ os~ Pasayr~ 9.i aber in the 4eeehe 9 I snt

on o! C. ie wol I ia Neb3oet tkeaecieas in sub3eeC Drf IWay Snit, ,'ben
abel 1 I m,~ te hew ~ and shall have asskywO saho Wait Cps c I tor

scln s r3855a tit let 1nhSseete a estates and c1afee in aad Cc ' a id
POaeetkoes l,n SW Sei11iaU Ual,t, an4 oCbsr shss ~ in

Co whf b b aaeh yea sea aay be ont it lod by reason cf aay elect i >I I cx
ion he ~ader .

elect Co do

~@eh~
all ofl sech yef
walla in

13, waft cl avatar car anax atchr 1 c The ksy 1feast, ox'sa, Inc ., b ~ and
hereby is 4esc~ cc as U It Qyeekcor luther'cil to dr 111 and oyerato the i vI11n 'a0h AeeN4; can 1n lhsb5 cot 0r i
yewv 1 s cos&ate 4 in SectJn 45 .1-3

a 55 4wb45 48.I ., Oas

11ia5 Unit, all nab]oct to the p c, ait
51.37~ gag, Code of VQrUfaia, 19 l'aa

sn4 oi1 saUu 1at lens an4 55 '80-05-22,
I

Sa891at fons, and tho virUiaia oi1 ast I las
s'il datish Nay 1s, 1990, a11 as uwehd,

I cca
ed by th 1s Oozier sha 11 bo ceaaaf eat ~ I to
b shown bo lcw c

%5 SNN
4gg. a V~a Oae ~ Oi1 li'oae4
ceases vac foa soard' order No'lcs 3-tiee 5c eicos, aad il 11 eIaecfons ealpcf r
Un it 0Parator in wI It1n5 at the sddros

OXI USS, Inc .
P. O. Drawer 0
Rfchland9, VR 24541
Phone c t 703) 954»9803
Par c l( 703 ) 954 0381
Attn c Wart in 8. Wirth, Land Nane5er

14.~~ cht Of Osoratfons c Unit Operator shall co~ or casi u I tc
ccnaasnjca

" 'ocb I far tho 4'r 111fnU of any wel 1 covered hereby within ",I
I coshnadea l an4 sdaty f ivs (385 ) lays frce Cho date of th 1s Order and sha 11 proc v, ctothe e with 4aI d. 11 a. U operator shel 1 ncc have sc ecwecced aI v icr

note, orcoyt for any cash sees bee r I LnU

ps
shall eayfro at 13c00 P.N. on ths il cteis psreanont 1y absn4oned aad yl> 5 )od

he seaea. Sowenrer, in the ~ an N 5 I Al
between the IIIIn4 of tho petit ioI i )crt Coart shall bo orc laded in calcu I 5 LnUn.

Sane If nit
prance Cted a Chen C) 4S 044er Shall teraif
yoyoh 1o hereea4ec' ohhorwf se this
on whf sh ~ well ocnrerel by this
aaless

I
eeeaer cased anted by Order of tis t f~ chio oesor, than the Chal

1 i aed the 5ias L order of the
circa'heA year yerf e eeIeeeneod to horoi

15, Osasatc r's Lion c Unit Operator, in addition tc the other rI c I ctsaffor@HS hesKaehee, shall have a 1ion and a rIUht of sot off on the ab s i ia 1Ootatae a rfUhta a an 4 inter sate CWned by any Peracn Sui3OCC hereta Who Oleoi,i i to

11. SawV~C» NV Saoafefaak fath Aanaan C In tha ~at a yerSOn elOC b I to
Iscrtfnfyste aiSer yara8royh 9.1, 'bat fai ls or refeses to pay, to sacer ~ thow a awa aa aw~ tah tl lists aaw al t th yyeaa w w h
yeraCn) ~ S ~34 ante part Of the Setl haehed CO dete4w fae-peOOeCeken ace t I aoset™~heteLst aW within the ckw 'ad fn tha aa5oea's gaeserQNd fr I his
OS4araI «hen Sash She11 he deNSS4 te INbce Wflfidraen hia efeetfI V I to
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yartfc(fyote uadsr NIresrsyh 5.1 in the subject srf lifo() Qnft to tho osteal I hat
costs,Lascar»ad Ln ihe Wklifn(( or oyeraties on ths sub~ srffffny snit ~ I 0 0

~uc I ysrsen'0 interest. siich liens an4 rf((ht of sot ott olw ) . be
ocya»able as te ~ ceh soya»ate yeraon and shall INCNLS liens unt(,1 tAN I aft

drflhksc5 sr oycnNafns snv wef1 cacorod hcNebt has hoon yai4 the I'ul,l
~seto due us40» Ihe tones ot thfo cinder ~

16. Saorsw Swoccfelons I

St thf I Qrder, ths soard instructs tho Rscrcw hdont nsaad herc l I or
ant oooo» noose I hp tba soo»4 to ostsblfsh an interest boa»Lay escrcnc acc C I otg
(be»0 thoSaorocI ~")ta receive and ecNoust to tho socsd pursuant i c itst tor the csccowsd toads he»cotter dboc»fbedc

fasowef 5 National scln)c
P ~ Oa Ses y{)S
(naewel 1, Wl 54555
(heroin %screw 54ont" )

a ssc cow sscuc ofous sor ~ oc Unlaostsb10 so»sons I I ( ant
yavoont af beaus, I ogalky yn)lab{N oc other ~ due and owioy undbr this al der

ba nede bs Cause tho pe»soll oat it)AIS thereto cannot ho 1coatod I I is
unhncn(n, thea sued cash bonus, royaftg yapnant, or other yaysent cSNLl ca bo

AOCA with a)It funds ot tho Snit,'e~ asd shall, pursuant ta Scc Lon
55 ~ 1 }I'll

fs clo

feeds

.RL.S, C04I Of Vfnyfnko, 155{) as ~, be deyeofted by the oyer tor
~screw sic countc chsnocuciny cchen ~ «ale of ()os ysodsesd sruN Fw ~ ell

l, ocsatt as cal ec beefs with cash dc Ol.tan4 sent nu nd th er 5, hy use ot t)N ssyo»t yeso sdyrowsd bt tha Sf»ecto», bt a 4abe c sch
into» (4NO fifteen (LS) die))o af(N» the Last dot of each SNstb 1 Lng

'enatic(» scb whish funda are hofic() 45yesdse()..sech.fundoohskl ba.hol c fer
XostNo uso c Ifc owl 0050 bacNdft of tbo ~ snsft)AOI ~ sot f}' uch

Icos hs ':o such yseseo(s') or until the (5scrcw rolfacycfs(sN I scb
funds lss recyckcuId 1)t law or ysrouaat t6 order of ths s~fs SCNest)saon I Al h 545.1.})45.5LW.,ce le of vfsyfnfao 195D as eeNecM. attached hereto A.~ a 1( ~ l Snvot al ~ wbI Cannot be located tayctbsr with each So»san's lant kl swn

A.f accafle Ile.
f.

n. ssa emu sncwcfslsoo,sor cauf1fetfno cfnfoccotsc If any pays c I of
lxuiusc rogafty yh(SNnt of othe(» ~ dhe and nein() under thfs ocdor calcccl bo
aa40 )nsossso tho Soitsoil entitled thereto cannot bo nodal cs»tain cb I to
centi ct cyofcN at ovnorshf and or'0 detect or clou4 an the title, thee I ucb
cash

AI Ln() y I
royohgp ac)NNnt or othoi'f ths (b)51, Sysrotor and sha1.I 5 as4 55if 551 55 4, ba

OCNCCOCIOLS 5 when ~ sole et4'~ on 0 calends»
a fccnat ayycsesd b)c

shall not bo osnofoyfc 1 wft 1 «ny1, pn»ounnt to Vfryfnfa Cods, sec I 'as
ited hy tbs Operator into the 11I row

540 yrdducad froo ths well ca~i and
basic with each dspooft to be cl do,

lnstNetcr, bt a date whiob Ls no 1 I tor
f each oonth bofoy reps»cN4 aad)b c for

~hall ho hold ter tha enciusfc ~ uss
c4 thereto until such funds caa hc nfd
nt reline(ufsbss such funds as roc) I~ red

45 ~ 1

cent Lan
bg of
thmgtfteon~{$ } 1 wps after tha last ddt o
which lfNw(s ~ hc({ «5 dsyeofccod. such funds
af, ant sale hesofll t cf, the person sntitlto ss ysrssa(o) I I» Until tha yscrow 5()0
b}c lswj or pursuant ta el»der af'ho saa»4.

o . NnIN ascrcwc arcucfsfancc If any yorson whose interact fs 5 ~'lod
be»oh)c refuses to dccsyt the ciih baaus cansi40»ation or if ant such pcI son
casnetl he yskd tbo ash boasn, royalty ya)scent or other yapuwsct cbco hsreundc I foraiq!'ther bNO tha reasons sot forth Ln yarayrayhb 15 or 17 sheen, nitSyoc'hall nat ~fe any such funds with those af said {nift oyesatcr nnd0(NII it swab cash bonus, royalty yccgonnt or other yayooat inta tho 5 ~, row

, hccouc(t and 'ouch 5 wwls shall bo credited for the bonefl.t ot such person. I ucb'unds lso deyosfted Ln the sscrow accac)nt shall bo held for the bonofft o( tbe
So»seal(s) entit)ed thereto until such funds can bo paid to such person{ I1 ar
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uatil ths Dssrsw b(oat relin()ufshes such funds as rccylirod bT law or pursuer, to
Order of ths Reel,

)7. Saaeiai SLadinoac Ths board specifically and specially finds l

(a), lyylicsat is a Delswase corporation duly authoriaoc and
Dial ifled tc transact business in tbe oe——;.~lt5 of
Iirginiag

(b)

(e)

(d)

(~)

, lyylieaat elaias olmerehiy of Tas lwsss, coalb04 sethac ~ Das
iwsss, asd/or coal losses and ths right to oay)ore sr,

i Iovolop and pr04ueo eoalbod Methane gas facy coal sosas II low
dce Tiller sosa in Uait )hucber V-35 in Duehaasa Os c CT,

'lir()iaia, which Subjbct Lands aro sore yartleulsrLT dsosc bod
in Sahibit "b".

i5)ylieant is aa oysrator in the oewonwealth of Viryiai l and
'ms sat isf lsd the board' rays irsaeats for oyoret Les ~ in
'iryiaiag

Ilyyllewt has proyowd tho drillinq of a well on tbe su ~ aet
I lrillin5 Unit to develop the yool in Subject Poroations.

'~~its are listo4 on Dahibit 5". Set forth in Dull sit
Ls tbe sass an4 last baowa «ddress of each per«c of

.Osord (who has not, in writiaS, lwssd to or volunt l Lly
] mels4 tboi.r interests La sub Drilliny Unit few . tbo
I levoloyawt) Ldontif(iod bg the syylioant as havisp or ela tII Ln()
Ii Pctrmtial interest in tbe eoalbsd smthaas yss uaderlpl c in
IIubject Drilli«g Unit underlyiny asd coayrieed of sul act
I ands ~

(h)

: eland creek coal ccmywp has authorised an4 consented t l che
Itisulatioa of cmo to three coal sews as pc ~ b) cho
I applicant with r«Sard to the well showa on tho ylat for I lis
I In).t V-35, a copy of which is attached bsroto as Dshibi l

('he sstiaated production over the lifo of tbo yrofmwd we L is
:25 to 550 MMCF. Ths estiastod asount of reserves fr«I lho
I object Drillin() Unit is 125 to 550 MMCP.

i yplicaat ' svidenos established that the fair, rsaseaahl l lad
l(tuitablo ecapwN4tion to bo paid to aay parsee ia lion 0) lho
l Lyht to participate in any well eoversd hsroby ars I:II lse
cytisne provi40d in Parayrayh 5 above( aad

lhs relief re(ycastod and Drantod is just and roascwblci, is
l uyyorte4 bT substantial evideaoe and will afford woh fc c ma
in ths Subject Drilliny Uait tbe opportunity to resovcc or
leoeiueg Without unnecessary OaysaWg sash Person'0 jusl, lnd
(air share ef ths prc(duction frw subjwt Drillisy Dait. %o
< rsstiny of the by location aad relief ro5lcostod therein l .11
~ asuro tc tho ostent possible the Droatost ultiaato rocn c Iry
c f yetroloua hydrocarbons, prevent oc'sskst in provwtia I:ho
'carious typos of wasre prohibited bg statute sad protect or
c ssist in ycotocmi«5 tbe correlative riyhts of all pars«c in
the subjact c~n sources of supply in tbe %abject 5I c ls.
'ihsrefor ~, the board is ontsrisy an Order yrantis5 tho rl ] .Oi
3 srsin set forth.

ls. Mailiaa af ardor aod rilino of affidavits applicant or its ilttl l my
khaki ALLO an affb Iavit with the Secretary of the soard within ten (10) C iys
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atter the date of /mcsipt of this order statino that a true and correct cc pl of
~aid Order wes sailed within seven (7) days frcm ths date of receipt of l his
Osier to each perse pooled by this Order whose address is hewn.

a tv~ ~aucv of Naia.nooo99duc The Direoter shall pecvide all ps r l ons
net sub2eet to a hhlbe with ~~le Scones to all --—— — for sub2est Drii inS
Unit™+ieh ase su)mitted by the Unit operator to said Director and/o., his
Inspector (~) ~

,20. Oooole ~s Therefore, ths re/ssseted relief aed all team/ and
PrOVie1keee Set fur ih abOVe be and hereby are Oranted aad IT IS SO 9.999ou99

21. Sfe«9a.vu natea This Ordes shall bs effective'a the date o 3 its
euecution.

DOSS AND SSSIOTND this day of W ~ 9 1992, by a ea5 ~ i ity
~a~

of the VirOinia Oa// and Oil Sears. V

Csairean/ peony a.~
SONS AND PSRP BNNSD this

of this hoard.
/+ dsy of 4 Laacw , 1992, by ) far

pri pal Sxecuti To The Staff
Vi inia Oas and/f)kl Board

SThTS99PFgq~INIA )~a OP/ )
IIII I,//I

.Il )2,
r.befcre 10 a nctary Publio in and fcr the OCMO%ealth Of Virp JI La/'a NssS ler, beknN duly sworn did depose and say that he is cha ~ mn
4lia'Oar an4 Oil Bear4, that he euecuted the sass and was autho:..'ed

Notary Public',;~ c/) {'T 8
'Nyl/c«S))lesion eupi3 es 7/31/94

: STNTN Ot VISSINIh )
crs)NTI op NSNNINNTT N )

'LohnowledSsd cn this'l day of 1992, pere« s .ly
;bef notary I ublic in and for the.cayhoesea1th of virsinia, appeared ) 9 mn

9 lisle/) 4uly sworn did and say that he is principal ssecn 2 .vsI $99:9239392 9 I 9 I, tl(aa)gal tl
I SC ~

fa~ .n
In lane DaVXs

g//'otaryPublic//

pk
us I/23/92

C "332999I2'll

8
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Docket No. VGOB-92-0: I-17-0192

PARTIES'RESPONDENT
EXHIBIT "B

-Well No.: CBM I V-35

RESPQRIDEPSFQ fWHD'.PMVE NOT LEASED'ORTJTHERWISE CONTRACTED WITH AP, 'I, CANT

Minessl... Nst Acreage UmfividegNet In;eI nt
Ownershin Within Unit Within Unit

Tract Alnha Stic dev heirs. etal

I . Ashland Explore tion, lnc.
P. O.dios 34
Ashland, Kerttuc tII 40411

Oil & Gss
Lessee

37.85 47.31%

Tract J. Hurt &, I. McGuire I

2., Wilderness TPhs nude Baptist Church
Star Route, Qx 113
Raven, Virginia 24639

Oil & Gas
Lessor

0.222 0.2S%

Tract J. Hurt & '. McGuire II

3. '.Osborne
. Star 'Route Box II
, Raven. Virginia 24639

Oil & Gas 0.194
Lsssor-

0.24%
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Docket No. VGO$ 424 3-1741192

. Oker peniops cs dded to notice under Va. Cede'Ana. fj 45.1-361.19

l . None.

Applicant, hes ut der lease or contract the Coalhed Methane Gaa uaderlying the ~within thi > sit~elf other

.I:.3 ..
i~

VIRGINIA: In the Cle k's Office of the Circuit Court of Buchanan County. The foregoing instnz tt

Deed Book N~srf and P tge No.g&
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