BEFORE THE VIRGINIA GAS AND OIL BOARD ‘

APPLICANT: BUCHANAN PRODUCTION COMPANY DIVISION OF GAS AND OIL J i
2

DOCKET NO.: VGOB-92-05-19-0

RELIEF SOUGHT: POOLING
LOCATION: SEE EXHIBIT "Alf
UNIT NUMBER _BE-9

IN THE OAKWOOD COALBED METHANE GAS FIELD II

BUCHANAN COUNTY, VIRGINIA

NOTICE OF HEARING

|
|
HEARING DATE: May 19, 1992 \
PLACE:_Southwest Virginia 4-H Center

Hillman Highway; Abingdon, Virginia 24210
TIME:__9:00 a.m.

COMMONWEALTH OF VIRGINIA: To all persons owning or claiming an interest in oil and gas, coal
coal or other minerals and to all other persons who have or claim to have an interest in the coalbed methane unde|
Unit _BB-9 _ , and the lands destribed on Exhibit "A" to the Application, which is attached to this Notice, in __
County, Virginia (hereinafter "Subject Lands") and adjacent lands, and in particular to the following persons,
unknown heirs, executors, adminigtrators, devisees, trustees, assigns and successors, both immediate and remote:

1) Hattie Lee Price, 2) sell E. Price, 3) David W. Price, 4) Michael W. Price

NOTICE IS HEREBY GIVEN that Applicant is requesting that the Virginia Gas and Oil Board (hereinafie
an order pooling all the rights, int¢rests, and estates of the above named persons pursuant to Virginia Code Ann. §45
in regard to the drilling, development and production of coalbed methane gas (including their interest in short hole g

r|"Board") issue

the Tiller seam, including but not
Middle Horsepen, War Creek,

ited to the Upper Seaboard, Greasy Creek, Middle Seaboard, Lc-)wer Seaboard,

wer Horsepen, Pocahontas No. 9, Pocahontas No. 8, Pocahontas No. 7, Pp¢ghontas No. 6,

a. Pooling all the interests and estates of the persons named herein and their known a nknown heirs,

< edgobgas

. pn or lease his
greement with

such persons’s

share efjual the following:

In the case of a leased tract, 300 percent of the share of such costs allocablel tg such persons’s
interest; or

In the case of an unleased tract, 200 percent of the share of such costs allocabl¢ t¢ such persons’s
interest,

all as determined by the Board;
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be publlshed as required by law and the rules of the Board.

any comments you have. The Board rules require that any written objections you wish to file must be filed with
10 days before the hearing. For

of Mines, Minerals and Energy, Djvision of Gas and Qil, P. O. Box 1416, Abingdon, Virginia 24210, 703/676-5423
at the address shown below.

that any person named herein who does not make a timely written election
to be entered herein shall be deemed to have leased or assigned his coalbed me!
(includirlg short hole gas, unsealed gob gas and gas from any increased density well) in
unit to the operator designated herein at a rate to be established by the Board;

d. Designating Buchanan Production Company as Unit Operator; providing that the opera
right to drill, develop, produce, market and sell coalbed methane gas from the subject drill
the operfitor the right to market and sell the coalbed methane gas from the subject dril

le to the conflicting claims and interests pooled herein; providing that the operat

operator(s lien on the coalbed methane gas estate and rights owned or claimed by the pers

the terms of
e gas interests
bject drilling

shall have the
unit; granting
unit which is
shall have an
named herein

in the sybject drilling unit; and granting the operator the right to drill at any legal or st

ally permitted

location |on the subject drilling unit.

e. Making fany necessary provisions for the escrow of funds pursuant to Va. Code Ann. §4F

361.22;

£ Providirlg that the order to be entered herein shall expire one (1) year from the date p
operatiohs on the subject drilling unit have not commenced by said date; but further |p
operatiohs have commenced during said one year period, then said order shall remain in g
as operations continue on the subject drilling unit. However, in the event an appeal is tak

.1-361.21 and

its issuance if
bviding that if

t for so long
rom the order

issued, the time between the mailing of the notice of appeal and the final order of the Ci

it Court shall

be excluded in calculating the one year period referred to herein.

g. With respect to separately owned tracts and separately owned interests in the subject 80-4
joining gll the interests within each 80-acre drilling unit for the production of coalbe

matter

owned

e drilling unit,
methane gas

pngwall panel.

any separately

oth such drilling

unit and tract, and development, exploration or production operations with respect to any |§0-acre drilling

unit shall be deemed for all purposes to be the conduct of such operations for the product;

bn of gas from

i Granting such other relief as is merited by the evidence and is just and equitable, whether| of not such relief

has been specifically requested herein.

the
in Ablngdon, Virginia, and

Board at 9:00
hat notice will

NOTICE IS FURTHER GIVEN that you may attend this hearing, with or without an attorney, and offer e‘

er information, contact the Virginia Gas and Oil Board, State Oil and Gas Inspec

idence or state
Board at least
r, Department

the Applicant
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s o~ e

DATED: 4:4,:,52 gﬁ 4222,

BUCHANAN PRODUCTION COMPANY
APPLICANT

By

Glenn Vangolen,' General Manager
Martin E. Wirth, Land Manager
Samuel E. Gordin, Regualtory Manager
P. O. Drawer Q

Richlands, Virginia 24641
703/964-9802
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EXHIBIT "A1"
Description of the location of the land
which is subject of the hearing

RE: VGOB-92-0%-19-0225 Unit BB-9

"Notice of Hearing"

® Represents approximate location

of Unit VGOB-92-05-19-0225
3 |




BEFORE THE VIRGINIA GAS AND OIL BOARD l

APPLICANT: BUCHANAN PRODUCTION COMPANY ) DIVISION OF GAS AND OIL

) DOCKET NO.: VGOB-92-05-19-022!
RELIEF SOUGHT: POOLING )

)
LOCATION: SEE EXHIBITS "A" AND "Al" )

) HEARING DATE: May 19, 1992
UNIT NUMBER BB-9 )
IN THE OAKWOOD COALBED METHANE GAS FIELD, I )
IN THE OAKWOOD COALBED METHANE GAS FIELD, II )

BUCHANAN COUNTY, VIRGINIA )

APPLICATION

Parties: | Applicant is Buchanan Production Company, P. O. Drawer Q, Richlands, [Virginia 24641,
703/964-9802. Applicant’s designated representatives are Glenn Vangolen, Martin E. Wirth, and Sa | E. Gordin,
whose address and telephone number are above stated. Respondents are listed on Exhibit "B", attachedl hereto and

made a part hereof. Set forth {n Exhibit "B" are the names and last-known addresses of each owner
has not leased to or in writing agreed with Applicant) identified by the Applicant as having or claiming 3n interest in
the coalbed methane gas underlying the drilling unit pooled herein. Each of the individuals named in Bxhibit "B" if
If any such individual is deceased, then the known and unknown heirg, executors,
administrators, devisees, trustees and assigns, both immediate and remote, of any such deceased individhal are made

ehce, is made
a party hereto. If any such legdl entity is dissolved, then the known and unknown successors, trustees,| and assigns,

ecord (who

2. Facts:

a. pplicant owns or claims to own oil and gas leases, coalbed methane| gas leases,
nd/or coal leases and claims the right thereunder to explore for, develdp gnd produce
oalbed methane gas (including short hole gas, unsealed gob gas and ggs from any
ncreased density well) from all coal seams below the Tiller seam, inclufling but not
imited to the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower S at oard, Upper
orsepen, Middle Horsepen, War Creek, Lower Horsepen, Pocah ftas No. 9,
ocahontas No. 8, Pocahontas No. 7, Pocahontas No. 6, Pocahorjtas No. 5,
ocahontas No. 4, Pocahontas No. 3, Pocahontas No. 2, and various unngmed seams
nd associated strata (hereinafter "Subject Formation”) in Unit Numb in

hanan County, Virginia (hereinafter "Subject Lands"), which Subjedt Lands are
ore particularly described in Exhibit "A" attached hereto and made |a part hereof.
aid Exhibit "A" is a map certified by a licensed land surveyor or a licensed professional
ngineer showing the size and shape of the drilling unit to be pooled| as well as
pplicant’s interest in the subject drilling unit. Applicant attests to the| fact that it
elieves said map conforms to existing orders issued by the Board.

b. n Exhibits "A" and "B", Applicant has shown 1) the percentage of o rship in the
rilling unit of each acreage (tract) being pooled, 2) the status of ownerghip of each
creage (tract) being pooled (including a description of the interest of ea¢h owner or
laimant as disclosed by the examination of record title), i.e. whethar leased to
pplicant, leased to another person or unleased, and 3) the approximate| percentage
f interest in the drilling unit to be escrowed under Va. Code Ann. §45,1-361.21.D for
ach unidentifiable owner or claimant of a conflicting interest, if any.

c. he Virginia Gas and Oil Board (hereinafter "Board") heretofore has estdblished the
ollowing drilling units in the Oakwood Coalbed Gas Field | and Oakwold Coalbed

ethane Gas Field Il underlying and compromised of the Subject Lands
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Pool &
Formation

All coal seams
below the
Tiller seam
and associated
strata down

to the Red
Shales

promulgated pursuant to law.

I~ e ——— T11
Unit Shape | Permitted Fields & Well Order No.
& Size Well Location Classifications & Date
Approxi- Any point Oakwood Order issued
mately 80 within the Coalbed Gas by Va. Oil &
acre square drilling unit Field I & Oakwood Gas Conser-
drilling allowed by Coalbed Methane vation Board
units Order No. Gas Field II in Va. Oil &
(more or OGCB 3-90 (CBM) Wells Gas Conser-
less) and/or the including vation Docket
order to be short hole gas, No. OGCB 3-90
issued in unsealed gob gas on 5/18/90
'VGOB-91-1119- and gas from any and Order to be
162 increased density issued in L
well VGOB-91-1119-162 '

d. pplicant may permit one or more well bores on the subject lands for the production of coalbed
ethane gas from the subject formations.

e. pplicant may drill and/or acquire a coalbed methane gas well(s) to an appraxifnate depth of
326 feet on the Subject Lands to test for coalbed methane gas in the Su .! t Formation.
pplicant estimates the cost for the development contemplated by this ap .E cation to be
249,047.00. Exhibit "C", attached hereto and made a part hereof, is Applicant{s Estimate of

lowable Costs. 'l

i e estimated total production from subject unit is 125 to 550 MMCF. The estimafed amount of
eserves from the subject drilling unit is 125 to 550 MMCF. These figures ;; ing estimated
roduction and the amount of reserves are, however, estimates only that are not basgd upon actual
roduction and should not be relied upon for any purpose. It should not be assufned that final
roduction before plugging and abandonment will equal estimated reserves '

g pplicant has exercised diligence to locate each person owning or claiming an interst in coalbed
ethane gas in the subject drilling unit underlying the Subject Lands. It is necessgry to prevent
aste, to protect correlative rights and to ensure the safe and efficient development ahd production
f gas and oil resources in the Commonwealth that the Board hear this matter and hdjudicate the
ghts and equities as between Applicant and the herein named persons.

h. imultaneously with the filing of this application pursuant to Va. Code Ann. §43.1-361.19.A.
pplicant is providing notice by certified mail, return receipt requested to each pegson (who has
ot leased to or in writing agreed with Applicant) having or claiming an interest ih the coalbed
ethane gas, including short hole gas, unsealed gob gas and gas from increase( : ensity wells,

derlying the Subject Lands pooled herein. Applicant hereby notifies Board| tHat where the
entity or location of any person is shown as "unknown" on Exhibit "B", then Applicant is unable
provide said person with written notice of the application herein.

i pplicant requests the Board establish an escrow account pursuant to Va. Code|Ann. §45.1-
61.22.A., into which the payment of costs or proceeds attributable to conflicting inferests (to the
xtent they are subject to escrow) shall be deposited and held for the interests of the claimants.
pplicant will submit a plan for the escrowing of such funds attributable to conflidting interests
t the hearing herein.

3 Legal Authority: Va. Code Ann. §45.1-361.1 et seq. V.R. 480-05-22.2 et seq. and such omﬁ%r regulations
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Relief S

a.

pught: Applicant requests the Board issue an order providing as follows:

Pooling all the interests of the persons named herein and their known and) v
executors, administrators, devisees, trustees, assigns and successors, both immedis
for the drilling, development and production of coalbed methane gas (including I
unsealed gob gas and gas from any increased density wells) from the subject drillip
Subject Formation underlying and comprised of the Subject Lands;

Establishing the formula for division of interest for production, revenue and costs
80-acre drilling unit when affected by a long wall panel and for each separately
said unit as follows:

i For Short Hole Gas - The amount of production produced from and cos
the subject unit shall be the ratio (expressed as a percentage) that the a
in the 80-acre drilling unit bears to the total acreage contained in the
panel(s) affecting said 80-acre drilling unit.

10

2. For Unsealed Gob Gas - The amount of production produced from and °
to the subject 80-acre drilling unit shall be the ratio (expressed as a percef
amount of acreage in any affected 80-acre drilling unit bears to the
contained in the entire long wall panel(s) affecting said 80-acre drilling u

well is located.

Under the Board's order to be issued in VGOB-91-1119-162, the above stated divi

or the subject drilling unit is shown on Exhibit " G " attached hereto and made
hich exhibit reflects the applicable mine plan for the 80-acre drilling unit whi
f this application.

hknown heirs,

e and remote,

hort hole gas,

g unit for the

or the subject
wned tract in

5 attributed to

nt of acreage
ire long wall

chsts attributed

tage) that the

3. For Gas from Increased Density Wells - After actual commencemen coal mining
operations, the amount of gas produced from and costs, to be attributed to|the subject 80-
acre drilling unit shall be the ratio (expressed as a percentage) that the a dage in the 80-
acre drilling unit bears to the total acreage contained in the entire long| wall panel(s)
affecting said 80-acre drilling unit.
Prior to the actual commencement of coal mining operations, gas an increased
density well shall be deemed produced from only the 80-acre drilling if in which the

sion of interest

a part hereof,

ith respect to coalbed methane gas in the subject drilling unit (including short h
ob gas and gas from any increased density well). Applicant requests that the B

s interest in the subject drilling unit to the designated operator, (2) to enter int
greement with the designated operator to share in the operation (including the
nable costs of development of the unit) at a rate of payment mutually agreed
ing the election hereunder and the designated operator herein or (3) to share i
f the well(s) and costs of production as a nonparticipating operator on a carried
roceeds allocable to such persons’s share equal the following:

4

In the case of a leased tract, 300 percent of
the share of such costs allocable to such
person’s interest; or

In the case of an unleased tract, 200 percent,
of the share of such costs allocable to such
person’s interest,

Tll as determined by the Board.

rocedure whereby each person named herein shall have the right to elect (1) ta ks

by the person
the operation
asis after the
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d. Providing that any person named herein who does not make a timely written el ion under the
terms of the Order to be entered herein shall be deemed to have leased or assig u ed his coalbed
methane gas interests (including his interest in short hole gas, unsealed gob gas gas from any

increased density well) in the subject drilling unit to the operator designated in at a rate to

be established by the Board.

have the right to drill, develop, produce, market and sell coalbed methane gas
hole gas, unsealed gob gas and gas from any increased density well) from the subjec
granting the operator the right to market and sell the coalbed methane gas (in

which is attributable to the conflicting claims and interests pooled herein; p
operator shall have an operator’s lien on the coalbed methane gas estate and

claimed by the persons named herein in the subject drilling unit; and granting|the operator the
right to drill at any legal or specially permitted location on the subject drilling
f Making any necessary provisions for the escrow of funds pursuant to Va. Code §45.1-361.21
d 361.22

g. roviding that the order to be entered herein shall expire one (1) year from the date
if operations have not commenced by said date; but further providing that if| ofjerations have
mmenced during said one year period, then said order shall remain in effedt for so long as
perations continue on the subject drilling unit. However, in the event an appeallis taken from
e order issued, the time between the mailing of the notice of appeal and the order of the
ircuit Court shall be excluded in calculating the one year period referred to herejn.
h. ith respect to separately owned tracts and separately owned interests in the bject 80-acre
rilling unit, joining all the interests within each 80-acre drilling unit for the prod afiion of coalbed
ethane gas (including short hole gas, unsealed gob gas and gas from any increased density well)
that each owner in an 80-acre drilling unit will share in all production and regardmg the
0-acre drilling unit in the proportion that the acreage owned by each owner b 5 to the entire
creage in that 80-acre unit.

i roviding that operations under and in accordance with this order shall be regarded ahd considered
development, operation and production upon lands included within the subject 8¢-acre drilling
it and upon all lands included within the subject 80-acre drilling unit affected a long wall

el. Production from any well(s) drilled on, operated, or produced from any part|of an 80-acre
rilling unit or from any part of a longwall panel, no matter where located, shall for all purposes
regarded as production from each separately-owned tract within the subject 80-acte drilling unit
d from each 80-acre drilling unit affected by a longwall panel. The portion|pf production
roduced from and attributed to any 80-acre drilling unit and any separately owned)| tract therein
hall be deemed for all purposes to have been actually produced from such drilling ¥nit and tract
d development, exploration or production operations with respect to any 80-acr¢ drilling unit
all be deemed for all purposes to be the conduct of such operations for the production of gas
m each separately owned tract in said 80-acre unit, and from each 80-acre drilling unit affected
y a longwall Panel
3 Granting such other relief as is merited by the evidence and is just and equitable, whether or not

guch relief has been specifically requested herein.

Dated this _/4/| day of 4}”"7 , 1992,

BUCHANAN PRQDUGTIO¥ COMPANY
APPLICANT
By

Glenn Vangolen, General Manager
Martin E. Wirth, Land Manager
Samuel E. Gordin, Regulatory Manager
P. O. Drawer Q

Richlands, Virginia 24641
703/964-9802
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CERTIFICATE

I hereby certify pursuant to VR-480-05-22.2.3.E.2 that the foregoing Application is true and con% to the best of

my knowledge, information and belief.

I hereby further

ify that I am complying with the notice provisions of Va. Code Ann. § 45.1-B61.19.A. and

§ 45.1-361.22 by simultaneously| with the filing of this Application, providing notice by certified mail, return t requested to
each coalbed methane gas owner gr claimant ( who has not leased to or in writing agreed with Applicant ) sho Exhibits "B"
and "B1" and who are joined as parties Respondent to this Application. ‘
' ?
Dated this __/ 1/ day of #r;_/ , 1992. “
BUCHANAN PRODUCTION COMPANY |
Glenn Vangolen, General Manager
Martin E. Wirth, Land Manager
Samuel E. Gordin, Regulatory Manager
P.O. Drawer Q
Richlands, VA 24641 w
703/964-9802 |
|
AFFIDAVIT OF DUE DILIGENCE |
Pursuant to VR 480-05-22.2.3.B.2. A ‘
Samuel E. Gordin , being first duly sworn on oath, deposes and says: ‘
that your affiant is the Regulatory| er of the Buchanan Production Company, o in Richlands,
Virginia; that your affiant is familiar with the procedures employed by Buchanan Production Company, to locate ns who may
be potential owners of coalbed methane in the Unit in question; and that your affiant is informed and believes that iligence was

exercised by the Applicant herein o locate all potential claimants and serve said potential claimants with the fo
hearing and application.

Dated this __20th day of MPEh s 1992,

ACKNOWLEDGEMENT

STATE OF
COUNTY

~ The forefoing inztrumjz;t Svas knowledged before me this _) 4/ t: day of a,D £ 1

My [commisgion expires:
20 199Y

ing notice of

[

= —
+3-
o

=
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EXHIBIT "A", Page 2

Ownership information pertaining to BB-9 unit.

24 Percent pf coalbed methane rights owned or leased by applicant:
Coal Owner(s)
Gross Percentage Net Percentage
100 % e AR e
1 as )
1o tage Net Percentage
100 | % 86.6031 %
2 Percent ?f coalbed methane rights not leased to applicant:
Coal Owner(s)
Gross Percentage Net Percentage
0.00 % 0.00 %
as er(s

QTM Net Percentage
0.00 % 13.3969 %

3. Percentaje of coal leased: 100.00 %

4. Total in

a.
b.

t to be pooled:

Coal interest; 0.00 % .
Qil & Gas interest;_13.3969 % . * Subject to Life Estate.
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EXHIBIT "A1"
Description of the location of the land
which is subject of the hearing
RE: VGOB-92-05-19-0225 _Unit BB-9

"Notice of Hearing"

® Represents approximate location
of Unit VGOB-92-05-19-0225

(] | |
o o. 7
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PARTIES RESPONDENT
EXHIBIT "B"
Unit No.: _BB-9
RESPONDENT(ﬁ) WHO HAVE NOT LEASED OR OTHERWISE CONTRACTED WITH APEL
Mineral Net Acreage Undivided Net In
Owner Ownership Within Unit ~ _ Within Unit
Tract _Big Axe 22
E Hattie Lee Price Qil & Gas 7.145 8.9313%
Box 403 (Life Estate)
Midland, VHM 22728
2. Russell E. Price 0Oil & Gas 1.1908 1.4885%
Box 401
Midland, Virginia 22728
> David W. Price 0Oil & Gas 1.1908 1.4885%
Box 403
Midland, Virginia 22728
4. Michael W. Pri Qil & Gas 1.1908 1.4885%

Box 402
Midland, Virginig 22728
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Other persons e+ﬂw to notice under Va. Code Ann. § 45.1-361.19

Name

; P None.

Applicant, has unfler lease or contract the Coalbed Methane Gas underlying the tract(s) within

interest owners.

Status of Ownership

EXHIBIT "B1"

tbir W:it from all other




Detailed Well Estimate Prepared by: Vangoler
Phone: Rlchlandf

Exhibit "C", VGOB No. 92—-05-19-0225

Lease / Well no: CBMLI BB-9 Proposed TD: 1740’

Location: Hurricane, Vansant Quad, Buchanan County, VA

I' Description _|Producer Dry Hole Revision |Acct Cod

‘Tangibles — Well Equipment _

Casing 28’ 12-3/4" Condj;_ctor 420 0 0

627' 9—5/8",32.30#,H—40 6584 0 0 0|

2235' 5-1/2",15.5#, J—55 10616 0 0 Q

£ 30’ Fiberglass SFT 3010 1380 0 0 Q
0 0 0 Q

0 0 0 0

sy 0 0 0 0

. Tubinghead 2000 0 0 0
koo Tubing 2225'|2—3/8",4.7#,J55 5785 0 0 0
Rods 2225' 3/4" 2114 0 0 0

’ Moyno Pumping Eguip & Engine 6261 0 0 0
Prime mover 0 0 0 0

Pumping unit 0 0 0 0

Electrical 1000 0 0 0

Bt Line pipe, fittings 2000 0 0 0

3 Packer, TAC 0 0 0 0

| o 0 0 0 0
~ Tank battery 800 0 0 0

b 100 Bbl Fiberglass Stock tank 1995 0 0 0
= Separator 1600 0 0 D
Meter run 1680 0 0 0

Labor & trans 3500 0 0 D

0 0 0

R R

intangibles g
| Contract Drilling 39463 0 0 0
~Rotary day work 4224 0 0 0
| Service rig work 7500 0 0 )
1 Subs casing equip 1000 0 0 G
| Location, roads 25000 0 0 C
| Contract Services 10000 0 0 C
| Cement 13025 0 0 0
! Logging, DSTs 1500 0 0 0
L Perforation 6000 0 0 0
& Simulation 79000 0 0 0
F ~_ Equipment rental 3700 0 0 0
1‘ Contractor hauling 9900 0 0 0
Water, fuel 0 0 0 0
i Misc Incidentals 1000 0 0 0
_(_L_a_xg Services, Erosmn Control Material) 0 0 0 0

Total Intangibles

Total cgs_' (1008

Total OXY cos
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EXHIBIT _"G"
Escrow Recommendation
Tract Claimant Type of Interest Mineral Ownership Percent
Big Axe Tract 22 Hattie Lee Price Royalty Oil & Gas 8.9313%
Russell E. Price Royalty Oil & Gas 1.4885%
David W. Price Royalty Oil & Gas 1.4885%
Michael W. Price Royalty Oil & Gas 1.4885%

&




