YV ERG I NIA

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: VIRGINIA GAS COMPANY

DIVISION OF
GAS AND OIL [
DOCKET NO.

VGOB 92-0721-0233

RELIEF SOUGHT: ESTABLISHMENT OF TEMPORARY
ORDER FOR THE TESTING OF THE
PRICE FORMATION FOR
SUITABILITY AS A STORAGE
RESERVOIR IN THE EARLY GROVE
GAS AND OIL FIELD PURSUANT TO
VA. CODE ANN. § 45.1-361.20
(MICHIE SUPP. 1992)

LEGAL WASHINGTON AND SCOTT COUNTIES
DESCRIPTION: VIRGINIA (SEE DESCRIPTIONS
HEREIN AND PLAT ATTACHED
HERETO AS EXHIBIT "A")
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REPORT OF THE BOARD
FINDINGS o R

1. Hearing Date and Place: This matter came on for hearing befo the
Virginia Gas and |0il Board (hereafter "Board") at 9:00 a.m. on July 21, 19

the Dickenson Conference Room, Southwest Virginia Education 4-H Center, Abingdon,
Virginia. \

2. A David A. Street and N. D. Street of the firm of
Street, Street, |[Scott and Bowman; Elizabeth McClanahan of the Penn,
Eskridge and Jones and Ford Quillen appeared for the Applicant; and Sa

seq. (Michie Supp. 1992), the Board finds that it has jurisdiction ov
subject matter. ased upon the evidence presented by Applicant, the Boa
finds that the PApplicant has (1) exercised due diligence in conduc
meaningful search of reasonably available sources to determine the identi
whereabouts of potential owners, i.e., persons of record, having or claimi
rights to the oil|and gas underlying the tracts comprising the EH-88 (Bak
EH-89 (Duerr #1),| EH-103 (G. B. Hensley #1) and EH-105 (Gardner #1) (her
the "Subject Unit$s"), within the Early Grove Gas and 0Oil Field (hereafter
Grove"); and (2) has given notice to all parties, having an interest in th
oil, gas and mineral underlying the Subject Units (hereafter som
"person(s)" whether referring to individuals, corporations, partne
associations, companies, businesses, trusts, joint ventures or other
entities), entitled by Va. Code Ann. §§ 45.1-361.19 and 45.1-361.20 (Michie
1992) to notice of this application. Further, the Board has caused not
this hearing to be published as required by Va. Code Ann. § 45.1-361.19.B (
Supp. 1992).

None.

None.

.

6. Relief Requested: Applicant requests that the Board: (1) grant a
modification to the Early Grove Order entered on March 20, 1989, effective of
August 10, 1988; |(2) approve the wells located within the Subject Units||for
testing at the cogrdinates set forth in Exhibit "B" of Applicant’s applic onj;
(3) name Applicant}, Virginia Gas Company, as the Operator; and (4) grant O tor
the right to test the Price formation underlying the Subject Units to det ine




storage field; d (5) establish a temporary order for the testing of
formation in the Subject Units within Early Grove for suitability
storage reservoir.

whether the Earlly Grove Gas and Oil Field is suitable for use as a ciEPorcial
-

reflects that:

a. The |following named persons may be owners of the coal, oil,
minerals underlying the Subject Units within Early Grove underlying and cg¢
of the property| more particularly described for each of the Subject L
Subparagraph 7.d below:

(1) | EH-88 UNIT:

(b) Judy A. Baker, P. 0. Box 1206, Bristol, VA 242

24210.
(2) | EH-89 UNIT:

33560;

(b) Carl & Charlotte Hensley, 401 Gray Street, Er
37650;

(ec) Amos Miller Heirs

24203;

t2) c/o James J. & Bonnie Jeralds, 4505 cal
Ave. #308, Long Beach, CA 90807

(3) c¢/o Virgie Dunn, 475 East 44th Way, Long
CA 90805;

(4) c/o Audrey Cline, 406 Mill Street, Woodsfi
43793;

(d) N. L. & Maxie Baker, Route 3, Bristol, VA 24201

(e) Arden Hunsucker et al.

VA 24201;

(2) Cheryl H. LeSueur, 4861 Reedy Creek
Bristol, VA 24201;

Bristol, VA 24201;

(4) Arden & Edith Hunsucker, 244 Cherokee
Bristol, VA 24201;

(a) Gilbert D. Baker, Route 3, Box 215, Bristol, VA

(c) Virginia Gas Company, P. O. Box 2407, Abingds

(a) S. W. & Joann M. Baker, P. O. Box 885, Rivervi

i

(1) Audrey Ketron, 3894 Gate City Highway, Bﬁ

(3) Donald Hunsucker, 4467 Gate City Hi

Price

a gas

0

?

!

The application and/9r the
uncontroverted testimony and evidence presented to the Board at the aring
J

(1) cj/o Carl W. Miller, P. O. Box 651, Brist%L, VA

:
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(£)

(9)

(h)

(1)

(5) Brittany Good, 116 McTeer Drive, Kingsport, TN

37663;

(6) Charles Rutherford, 1604 Athens Court, Le jhgton,

KY 40505;

(7) William Rutherford, 1703 Lani Drive, E n, OH

45320;

(8) Mary Houser, 506 W. Main Street, Eatom, OH

45320;

(9) Nancy Kay Ferriell, 3030 U. S. Route 35| |West,

Eaton, OH 45320;

(10) Anna Belle Devilbiss, 3083 New Harkat—Banﬂa Rd,

West Alexandria, OH 45381;

(11) Edith Bright, Route 3, Box 209, Bristol, VA

24201;

Blountville, TN 37617;

(12) R. M. Hunsucker, 810 Childress Ferry rod.,

(13) J. D. & Etta Hunsucker, 624 South Central,
Alexandria, OH 45381; -

(14) Bonnie Bright, 325 Taylor Street, BristaH
37620;

West

, TN

(15) Cledith Perrigan, 517 Blountville Hwy., Br #tol,

TN 37620;

Road, Eaton, OH 45320;

(17) Terry J. Hunsucker, 210 East Avenue, Eat
45320;

|

(18) Debra sS. Strebig, 1032 Stone Drive,| |
Alexandria, OH 45381; ‘

(19) Norma Jean H. and Gene Barth, Route 2, 6255 @
Road, Centerville, IN 47330; '

(20) Eula Wright, c/o Arden Hunsucker, Attorne;
fact, 244 Cherokee Road, Bristol, VA 24201

(21) Mattie Lee Hunsucker, Route 3, Box 266, Bri
VA 24201;

l
%
(16) Edith & Johnny Morelli, 5719 Eat.on—cet+}1+burg

 OH

West

ates

in

ol,

Virginia Gas Company, P. O. Box 2407, Abingdon,| VA

24210;

Charles S. Bartlett, Jr., 903 East Main Str

Abingdon, VA 24210;

Silver Resources, Inc., Saul Horing, Esquire, 880
Avenue, New York, NY 10022;

United 0il and Minerals, Inc., 108 Wild Basin
Suite 320, Austin, TX 78746;
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(3)

(3)

(k)

(a)

(b)

(c)

(d)

(e)
(f)

(9)

(h)
(1)
(3)
(k)

(1)

(m)

(n)

(o)

(p)

EH-103 UNIT: |

T-C Development, 3333 South Carson Street, Cars+ﬁ City,
NV 89701;

79410.

Thelma McCoy, 1205 Texas Avenue, Room 307, Lubk fk, TX
S. W. & Joann M. Baker, P. O. Box 885, Riverviuw, FL
|

33560;

Carl & Charlotte Hensley, 401 Gay Street, Erv#n, TN
37650;

Goldie Blanche Hensley, 335 Gay Street, Erwvin, TN
37650;

Amos Miller Heirs

(1) c/o Carl W. Miller, P. O. Box 651, Brist%;, VA

24203; l

Ave. #308, Long Beach, CA 90807; i
#ach,

(4) c/o Audrey Cline, 406 Mill Street, Woodsf1+4f, OH
43793; .

(2) c/o James J. & Bonnie Jeralds, 4505 Calﬂ*:rnia

(3) c/o Virgie Dunn, 475 East 44th Way, Long
CA 90805;

Miller’s Chapel, Route 3, Box 221, Bristol, VA 2L201;

Mattie Lee Hunsucker, Route 3, Box 266, Brist:*, VA
24201;

Robert L. & Lois Miller, Route 1, Box 169A, Hilt + VA
24258;

Joe R. Morton, P. O. Box 1486, Wise, VA 24293;

Ronald Meade, 216 Boozy Creek Road, Bristol, VA ZHLOI;

David Meade, 23 Harmony Drive, Bristol, VA 24201

Harold B. & Jenny C. Miller, 523 Sequayah
Kingsport, TN 37660;

ive,

- ————— -*H

Virginia Gas Company, P. O. Box 2407, Abingd VA
24210;

T-C Development, 3333 South Carson Street, Carson |City,
NV 89701;

Charles S. Barlett, Jr., 903 E. Main St., Abingd#n VA

24210;

Silver Resources, Inc., Saul Horing, Esq., 880 THird
Avenue, New York, NY 1022;

320, Austin, TX 78746;

United Oil & Minerals, Inc., 108 Wild Basin Road, Tlite

=




\
(g) Thelma McCoy, 1205 Texas Avenue, Room 307, LuhH%Tk, TX
79410.

(4) | EH=-105 UNIT:
(a) Mansey A. & Vernie Gardner, Route 3, Box 213, Bristol,

VA 24201 l
(b) Virginia Gas Company, P. O. Box 2407, Abing d VA
24210; i .
1
(c) Charles S. Bartlett, Jr., 903 E. Main Street, Ab don,
VA 24210.
h of

b. Virginia Gas Company claims control of the oil and gas for
the Subject Units as follows:

(1) EH-88: The EH-88 Unit (Baker #2) contains a total of 1 hty-
one (81) acres. | Virginia Gas Company claims control of oil and gas ases
covering approximately 81 acres in the EH-88 Unit (Baker #2). '

(2) EH-89: The EH-89 Unit (Duerr #1) contains a total of s
five and fifty-three hundredths (75.53) acres. Virginia Gas Company
control of oil d gas leases covering approximately 75.53 acres in th
Unit (Duerr #1).

(3) EH-103: The EH-103 Unit (G. B. Hensley #1) contains
of seventy-nine and eight-hundredths (79.08) acres. Virginia Gas Company claims
control of oil gas leases covering approximately 79.08 acres in the
Unit (G. B. Hensley #1).

(4) EH-105: The EH-105 Unit (Gardner #1) contains a to of
eighty-one (8l1) agres. Virginia Gas Company claims control or oil and gas ses
covering approx tely 81 acres in the EH-105 Unit (Gardner #1).

c. The four (4) wells to be tested in the Subject Units are the 88,
EH-89, EH-103 and EH-105 (hereafter the "Wells"). The locations of th ell
bores for the Wells are as follows:

(1) The well bore location for EH-88 according to the Virginia
(South Rectangular) State Plane Coordinates System is North 133,953.10 |East

872,912.32.

(2) The well bore location for EH-89 according to the Vir'qnia
(South Rectangular) State Plane Coordinates System is North 135,875.41 |
876,671.76. :

- L
=]
e
1]

(3) The well bore location for EH-103 according to the Virg
(South Rectangular) State Plane Coordinates System is North 132,082.89 Rast
872,500.49.

(4) The well bore location for EH-105 according to the Vir%{ ia
(South Rectangular) State Plane Coordinates System is North 136,357.07
875,634.93. ‘

d. The Subject Units are bounded and described according to Virgihia
(South Rectangular) State Plane Coordinates as follows: }

(1)

foordinates N 134,965.30 E 873,628.74, thence S 02°46°

5

1
eginning at a point Virginia (South Rectangular) State %Fn
|




(2)

(3)

(4)

1,620.37 feet to a point (N 133,346.84 E 873,707.35)
N 84°54°32" W 517.74 feet to a point (N 133,3
873,191.65), thence S 71°33'57" W 247.52 feet to a poj
133,314.52 E 872,956.83), thence S 78°19'56" W 628.45

a point (N 133,187.42 E 872,341.37), thence S 78°S
150.85 feet to a point (N 133,158.47 E 872,193.32),
88°20'S50" W 186.88 feet to a point (N 133,14
872,006.52), thence S 78°29°29" W 125.05 feet to a f
133,138.91 E 871,883.98), thence S 74°58'25" W 286.19
a point (N 133.064.71 E 871.607.57), thence N 04°
1,653.77 feet to a point (N 134,713.47 E 871,472.90)
N 87°15'31" E 207.85 feet to a point (N 134,7
871,686.51), thence N 53°46°26" E 64.25 feet to a
134,761.38 E 871,738.34), thence S 88°08’'40" E 203.23
a point (N 134,754.80 E 871,941.46), thence S 78°2E
169.32 feet to a point (N 134,720.99 E 872,107.57),
48°28’'09" E 140.34 feet to a point (N 134,814
872,212.34), thence N 83°54°14" E 1,424.37 feet to the
of Beginning, containing eighty-one (8l1) acres, more ©

EH-89 (Duerr #1): '

Beginning at a point Virginia (South Rectangular) Stat-l#lane
Coordinate N 136,425.96 E 876,148.36, thence N 85°24°p8" E
1,320.00 feet to a point (N 136,532.77 E 877.464.12), | thence

S 04°36°'01" E 2,411.85 feet to a point (N 134,12869 E

877,657.46), thence S 85°24°'08" W 1,320.00 feet to a poipt (N
134,022.88 E 876,341.70), thence N 04°36'01" W 2,411.85| feet
to the point of Beginning, containing seventy-five and

Lfty-
three hundredths (75.53) acres, more or less. [

EH-103 (G. B. Hensley #1):

Beginning at a point Virginia (South Rectangular) State
Coordinate N 138,262.73 E 876.000.73, thence S 04°35'52"
2,640.00 feet to a point (N 135,631.22 E 876,212.36), tHence
8 85°24708" W 1,327.91 feet to a point (N 135,524

874,888.72), thence N 18°03°31" W 248.99 feet to a po (N
135,761.50 E 874,811.54), thence N 32°29°52" W 121.22 fegt to
a point (N 135,863.74 E 874,746.41), thence N 03°11 i W
280.06 feet to a point (N 136,143.37 E 874,730.79), thence N
54°09°'08" E 141.32 feet to a point (N 136,226 E
874,845.34), thence N 43°17'08" E 250.94 feet to a poir (N
136,408.80 E 875,017.39), thence N 16°5952" W 650.00 fe to
a point (N 137,030.40 E 874,827.37), thence N 27°04/52" W
135.01 feet to a point (N 137,150.61 E 874,765.91), thenfte N
04°35'52" W 1,009.55 feet to a pont (N 138,156{9 E

of Beginning, containing seventy-nine and eight-hundred
(79.08) acres, more or less.

ginning at a point Virginia (South Rectangular) State
ordinate N 133,064.71 E 871,607.57, thence N 74°58’
86.19 feet to a point (N 133,138.91 E 871.883.98), th
8°29°29" E 125.05 feet to a point (N 133,163.
72,006.52), thence S 88°20'50" E 186.88 feet to a poi
133,158.47 E 872,193.32), thence N 78°56‘07" E 150.85 £

z
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e. The
as follows:

(1)

(2)

(3)

(4)

pperator and drilling information for the Wells to be te

a point (N 133,187.42 E 872,341.37), thence N 78°
628.45 feet to a point (N 133,314.52 E 872,956.83),
71°33’S7" B 3247.52 fast to a puint (N  133,3
873,191.65), thence S 84°54'32" E 517.74 feet to a
133,346.84 E 873,707.35), thence S 84°54'32" E 54.72
a point (N 133,341.99 E 873,761.85), thence S 02°
1,385.13 feet to a point (N 131,958.36 E 873,826.32)
S 68°18:50" W 2,207.89 feet to a point (N 131,1
871,774.69), thence N 04°58°08" W 1,929.46 feet to t
of Beginning, containing eighty-one (8l1) acres, more

W -88: |
A. Name of Operator: Virginia Gas Company (1
B. Date Drilled: March 11, 1988

C. Total Depth: 4,113 feet !

D. Depth of Production: 3,874-3,892 feet l{

E. Initial Rock Pressure: 1,000 psi

F. Depths at Which Coal [
Seams Were Encountered: N/A (no coal) *

G. Driller’s Information: See Exhibit "H" of Appl & tion
H. Well Status at Date of

Application: Shut-in. l

|

Well #EH-89:
A. Name of Operator: Virginia Gas Company
B. Date Drilled: October 11, 1985
C. Total Depth: 4,196 feet
D. Depth of Production: 3,755-3,764 feet

E. 1Initial Rock Pressure: 1,400 psi
F. Depths at Which Coal

Seams Were Encountered: N/A (no coal) '
G. Driller’s Information: See Exhibit "H" of Appli $Lion
H. Well status at Date of (1
Application: Shut-in. f
Well #EH-103: \
|
A. Name of Operator: Virginia Gas Company
B. Date Drilled: July, 1987
C. Total Depth: 4,024 feet
D. Depth of Production: 3,388-3,500 feet &
: 3,755-3,767 feet |
. Initial Rock Pressure: 1,250 psi 1

. Depths at Which Coal ‘
Seams Were Encountered: N/A (no coal)

. Driller’s Information: See Exhibit "H" of Applic ﬂion

- Well Status at Date of
Application: Shut-in.

. Name of Operator: Virginia Gas Company
. Date Drilled: April, 1988
. Total Depth: 4,248 feet




D. Depth of Production: 3,921-3,930 feet &
3,939-3,985 feet

E. Initial Rock Pressure: 1,125 psi

F. Depths at Which Coal \

Seams Were Encountered: N/A (no coal)
G. Driller’s Information: See Exhibit "H" of App*#*ation
H. Well Status at Date of ‘
Application: Shut=-in. | |
8. Relief Granted: Pursuant to Va. Code. Ann. §§ 45.1-361.1, et seq.
(Michie Supp. [1992), VR 480-05-22.1 (1991), Virginia Gas and 0il |Board
Regulations, and VR 480-05.22.2 (1991), Virginia Gas and Oil Board Regu ions,

the Virginia Gas and Oil Board ORDERS as follows:

a. The Board grants the application of Virginia Gas
modify the Early Grove Order entered on March 20, 1989, effective as o
10, 1988, and approves the Wells and the Subject Units for suitability te
at the coordinates and descriptions set forth herein in Subparagraphs 4.c |3
and depicted on [Exhibit "B" hereto. '

b. The Board names Applicant, Virginia Gas Company, |z
Operator, and grants Operator the right to test for a 120-day period, (he n the
"Testing Period!'), the Price formation underlying the Subject Units
conformance with the procedures set forth by the Applicant in its testifimony
before the Board, including, but not limited to: (1) conducting injectiivity
tests; (2) recording the pressures and volumes encountered in the Wells
acquiring data; |and (4) evaluating and analyzing the formation to de
whether it has adequate injectivity and deliverability to make the field s
as a gas storage|reservoir.

d. The Operator shall give notice to the Virginia Gas

spector”), at least 30 days in advance of the commancnﬂz!t of

The Operator shall also monitor the wellhead pressures and shall report thgm to
the Virginia Gas d 0il Inspector on a monthly basis.
e. The Operator will continue to pay the royalty owners the

the volume of all gas in each well shall be kept by the Operator. Upon the
of withdrawals of|gas, historical pressure date, production decline dats

gas and the amount that is original gas, until such time as the 0parat6-ilas
recovered the vol

£f.




g The maps and data filed herewith shall be ame
supplemented semi-annually; provided, however, that the Inspector may reg
Operator to amend or supplement such maps and data at more frequent in

9. Effective Date: This Order shall be effective as of July 2

and shall expire and become null and void on a date which is the earlier|c

completion of t
by Order of th

testing period; (2) a date of termination hereafter est

Inspector or the Board; or (3) July 20,

1995, unless

terminated by Orxrder of the Inspector or the Board.

DONE AND E:
of the Virginia

DONE AND P
of this Board.

STATE OF VIRGINI
COUNTY OF WISE

Acknowledg
before a notary
Wampler, being du
Gas and 0il Board

My commission expi

STATE OF VIRGINIA
COUNTY OF WISE

Acknowledged
before a notary pu
Thomas Fulmer, beil
to the staff of th
authorized to do s

My commission expiz

KECUTED this
Gas and 0il

ERFORMED this 44’ day of

N

day of

V4

)

)

on this
1ic in

4day of %j , 1993, per
an or the nwealth of Virginia, appeare

ly sown did depose and say that his is Chairman of the V

usan G.
Notary Public

Garrett

lres 07/31/94

on this &'ﬂ day of g %é , 1993, pers
lic in and for the nwealth of Virginia, appeared

g duly sown did depose and say that his is Principal Exe
Virginia Gas and O0il Board, that he executed the same a

Susan G. Tett
Notary Public

res 07/31/94

, 1993, by a ma
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