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VIRGINXAc
BBFORE THE VIRGINIA GAS AND OIL BOARD

LEGAL DESCRI&IONc

DRILLI UNIT NQMBRR W 21/B
( ter 'Subject Drilling Unit" )
IN TSHI OASNC OD COALSSD OAS FIELD II
GARDEN NAOII FERIAL DISTRICT

CQI NTX, VIRGINIA
(the " Sect ames" are sore
partio(clarl) described on Exhibit

agtachc d hereto and sade a
part h eof]

APPLICANT c IJQCHAH XN PRODUCTION COMPANY )
)
)

RELIEF SOUOH$ c VOOLINO Ot INTERESTS )
IN DRILLING UNIT NO. W-21/B
PURSUANT TO SECTION )
45.1-361.22, (CODE OP )
VIRGINIA, 1950 AS )
INSNDSD) tOR THE PRODQCT1ON )
OF COALSED ~ GAS )
IHCLQDINO GSS FSQN SHORT )
SDLSSr QNSSAIND OOS AHD ANY )
ASDITXOHAL HELLS THAT NAX )
SE AUTHORISED PURSUANT TO )
$ 45.1-361.20, CORE Ot )
VIRGINIA, 1950 AS AMENDED )
(herein "Additional Well(s) ") )
(herein collectively referred )
to as "Coalbed Methane Oas) )

)
)
)
)
)
)
)
)
)
)
)
)

VIRGINIA
OAS AND OIL
BOARD

DOCKET NO.
VGOB 92W721-0241

REPORT OP TNR BOARD

FINDINGS MID ORDER

1. Heariccx Date and plaoec This setter came on for hearing befo:ai the
virginia Oasl and ilii Board (hereafter "Boaxd") at 9c00 a.m. on July 21, 1)92,
Dickenson Cogferscics Room, Southwest virginia 4-8 center, Abingdon, virg..ci La.

2. Xuucwwu aasesc Mark A. Bwartx and Howard G. salisbury, appsariicl for
the Applicaa(:I Dicas C. Nebb, Robert S. Cook and Nancy C. Duty appeared p,ni ser
and Sandra SL Rigc,is, Assistant Attorney General was present.3.,Iur inc
Virgi.nia Ceder, 195
~ub jsct matter. I
finds that the
meaningful m xarch
whereabouts I rf pot
or claiming the ri
Seam (hereaf ter
comprise& of Sub js
(hexeaXter sc xastix
partasrsbips, ass
other lsSal xatit,
code, 1950 ah ~
set forth ic( Erhi

liction encl Matinee Pursccant. to Ssotions 45.1-361.1SB, II HX.,
0 ad amended, the Board finds that it has jurisdiction ov xi the
aamd upon the evidmacs presented by Applicant, ths Som I also
pplicant has (1) saercised due di1 i genes in conduct 1 i g a
of reasonable available sources to determine the iideatil i and
smtial owaers, i..e., persons identified by Applicant.as ,'ui ring
ghts to ooalbed methane gas in all coal seams below the 'I„ lier
Pubject torsati.on" ) in subject Drilling Unit undsrlyici( and
ct Lande, md (2) has given noti.oe to all parties so iclxs:..Iied
ee "Sexson( ~)" whether refexring to individuals, ccepcea:., mes,
axiations, ccapaaies, businesses, trusts, joint vestee x i i or
.as} and entitled by $546.1-351.19and 45.1-361.22, vi ..clinia

to notice of this application, and (3) that th ~ pxi sons
Celt B hereto are persons identified by applicant who i xi r be
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c1aiaants of
i
coal)

Drilling Unit unde
any lease aad who l
tho 804rd hal I ciaul
45.1-361.198'irg
that the not.'ces
rolpli cMoflt ~,444

4.

uu) oethane gu interests in Subject Poroation, in Scb; ect
Ilying and ccoyrissd of Subject Lands, and an not subjccl to
ave not voluntarily agreed to pool their interests. Parti er,
~4 notice of this hearing to be yublishe4 as reguired ,'y 5Lnia Code, 1950 as aoendad. Whereuyon, the Board hereby f I n44
iivon hareM satisfy all statutory rsguireoents, Board i uleIs oiniouo standanls of state due process.
wxts I None

5. Dlimois lais I None.

6. Belief Boousstodl )Lyplicant reguesta (1) that pursuant to 5$ Il .1-361.22, incl64ing bhs ayylicable yortions of 5 45.1-361.21, code of virgL.ia,1950 as aoended, t Io Board pool the rights, interests and estates o! ths Ix, own
an4 un)mown Sarsen I eased herein and their known and unknown heirs, eueoul',rs,adoinistratcr 4 y do Iieees trustees aeeigns and successors ~ both ioasdiat l andreoote, for tile drl lling and operation, including yroduction, o! coslbed lie x i ano044 pm4ucw l fre ~ the subject Drilling Unit established for ths su l

I
sctporeatien uod orlyi lg 444 ccopcisa4 of 'tho subject Lands g (horo4f'tox' I I soscollectively Ldoat..fied and referred to as "well dsveloyoont and/or oyoratl ai inthe Subject Drillilg Unit" ), and (2) that the Board designate cbly QNv In:, asUnit Operator.

7. Belief OrsntedI The roguosted relief in this cause be and hero b! is
granted andi ,'1) PIIrauant to Sectioss 45.1-361.21.C.3,Cods of Virginia, 195l as
aoended, ouy mx, Isc. (hereafter "Unit oyerator" ) is designated as the I', nit
Oyorator authxrisoii to drill and operate any well in the subject Drilling 1: it,
~object to tbl yarx Iit Provisioas contained in Section 45.1-361.27 SL 889(., i,'cdeof Virginia, )980 I,~ aosnded, to the oakwood coalbed gas yield Order OSCS ) 90,dated Nay 18, 1990, to the Oakwood Coalbad Sas yield Order 1I, Board' Order Bo.
VQOB 91-1119-162, iiffective as of Dsceaher 17, 1991, to 5 480-05-22.1 at 5~ 5.,gas and Oil BIIgulat ious and to 5 480-05-22.2 Sh 889(., Virginia Oas and Oil 4! xrdBegulations, all 4 ~ aoended froo tine to tine, and (2) all the interestIi lndestates in SIdxjoc( Drilliag Quit, including those of the known and un ci xwn
pexsoae listol on axhibit "8", attached hereto an4 sade a yart hereof, aud:li lir
known ud un)sewn lairs, executors, adoinistrators, devieees, trustees, asl„ lns~nd euccleseocx, hoi:h iooo4iato and ~o, ud who have not volunt4r'ily 49'edto pool their Late!est in coalhed Nethane sas in ths subject Drillisg Uni:, be
and hereby xu)e yoc led in the subject puroation in the Bubject Drilling II lit
underlying aa(l cco) Irised of the Subject Lands.

Subject
Peroration Unit Ii'iuo

Perai.tted
Wall Location

yield and Ox'dI u.
Well Classification NusbI u

)Lll coal
asses below
the Tiller
sou and
usociated
strata

hyyrl oioately'0-al re sguare
dril< ing unit

Oakwood Coalbed CCCB .i. )0
gas Plaids I and and Viul lII for Coalbad 91-111!i.L62
Methane Qas Well( ~)
including short
hola gasg Unsealed
gob gas an4 94s
frtux any hdditioul
Well

Por the Subject Drilling Unit
underlying and ccaprised of the Subject

Land referred to asI

Unit Nuobor W-21/B
Buchanan County, Virginia
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to the hoard's Order No. 9008 9X-XXX9-103, offectL»»o ui of
)Raosebsr 17, l1993, the yoard has adopted the following nsthod for ths calcu) ~ I Lonof preduatio»i and revs»u»e aad allocation of allowable costs for short i»i lo,unsealed geh in»d AC ditionaX Nell yro4uctien ef Coalbed Nethane Oas 4»de»sl i yonthe particular leaf wall sining yxao ayyxieabXe to each ~ drLXxing ui it.
The dasL(9neb»4 oy rrntor of sny 80-aors drillisg waSt or units withii i thoboundaries ef wbiea anl» X~ «all panel is Scented asd frun whioh unm»alod gobgas, short heis g»w er gas fran asy additional Nell is produced, shall cele ai ate
prodsctien aRRR re»anus asd allocate aXXewshle ocsts based upon the nine xan
beiag Lnylsesnhsd i»i%his each affected 80-acre 4rilling unit asd in yartic a, ar,baseil uycn ths ssr:!ace acreage ia sash SHsem drilling uait actually cost ~ I ned
withia a xo»s( wall panel as shown on ths applicable nine plan. 8 coyf of thopertinent ye»iticn af the s»Lns ylan being utixised to calculate pro4uctio» and
revenue fry en4 t» allooate allowable costs fer any ei'fasted 80-acro drill sngunits shall b» file 4 of record with the yoar4 prior to the papnont of an)! rs ri nue
based uyen ew»h cal culations Tbe fernale or division of interest for prude rl ion
from Rs»y 80 Ress frilling unit affeete4 R»T a xone wall panel asd fr»n» any
~oyaratoxT cwirad t:.act in any such 80-acro unit shall bo calculated as foll, ws»

7.1. 9or start RRoxo css - Tho am»unt cf production produced fre» and
~ ttrib»tad to each 80 acro drilling unit shall bs the r i tio
(snyrs»sed as a ysrceateys) that tbe aecuat of surface sores 9! ins ay a( footed 0-acre drilling unit bears to the total su» I aco
~ creep» coataised in the entire xcng wall panel( ~ ) affecting i uch
85 ace» drilling unit.

7.2. 9R»r an~lad sob cos - Ths aeount of production prcduaed frc» and
R(ttrLR»»thd to sash 80-acre drilling unit shall be the R i tin
(ynyreinod as a percentage) that tha ascent of surface acree9i in

T a( fectsd 80 acro drilling unit boars to tho total su» I aco
i contained in ths entire long wall panel(s) affecting ii uchace i drilling unit.

7.3. par Sa» fr»na anw additional Wall - after actual caaaenoesont of i,»al
sining operations hX» the driving of entriss and conyletic»i ofiRelet..on of a Long wall yaaal underlying any 80~acre u i»Lt
c»nitaii»Lng airy Additional Nell, the seouat of gas yroducgd fro R Rnds»ttributsd te sash such 80-acre drLlling unit shall )ni Rhetio I snpcesood as a percentage) that the sar»unt of surface ac nl i»ge

any affected 8(bu»sre drLXXLng unit boars to tho totbX su ..I»co
a i contained in the satire long wall panel( ~ ) affecting ii»ch

acr» i drilling uait.
th A 1~t f 1R 1lw P tl

Lvin(I of entriss and ccnplstion of isolation of ~ Long wall p ui »1,
~ fr»n any R»dditionaX Nell shall be deeeod produced free:ho

acr»i 4rilling unit in whioh the well is located.
8. 8»estL»e and nleotion ~Lcd» Nash person pooled hereby nay ii!,»ct

one of ths spi(sons sat forth Ln paragraph 9 below and nl»st gi's written Alii'Lcoof his electicn of i,he option selected under yaragrayh 9 herein to tho desigi »ii iedUnit Operator at, tie address shown below withia thirty (30) days free the Rl »tethis Order Ls --:~ in the county sbcee nosed. 8 tinsXX» election sha',3 bo
donned te has» beni i node if, cn or before ths last day of said 3~ xnn 1 »4,ouch electing yore» a has delivered his writtol» exaction to the designated U»LtOyerator at addi mes shswn below or has duXX» postearhed and placed Sts wr: 3.:en~Xectica in ffsst i@ass gaited 8tatos nail, postage prepaid, addressed t»i:heUnit Oysretor, at t)o address shown below.

9. NML» n Ootiono»
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9.1 1 9& Ssctiacssts Za %hs nswsxcssssa u& Cacswatc&sl c C

sskltc as asitl bsy person ysoles bsceby aay elect to yarticip c, I in
Cba c svaloyaut asd oyoration of the subject Drilling 'nit

borax ftsr pactioiyating oyer'sCor ) by Egrwing to yay mch
actic isating oyecator's yroyortfanaco part of tbe actus.. and

e costs, including a reasonable suyorvisian foo, cf tho
11 d cvslayaest Ead operatios is the subjeat Drilling Unit, « i i ero

ic Elarly wt foccb in virginia oas aad oil soar& seyalat> xi i vs
22.2, Sastioa 10 (heroin Coayleted for Productisa Ooc l i»).

r» E partiaiyst operator agrees ta yay tho asti«ace ol' ach
Pectic Lyatiag Operator' proportionat part of tbs %liar ~ do,
Oeaylc tod-for production costa u set fortb below to tbe l hit
C)yorat Er within ferty five (4$ ) days fry the later of tho 4c C» of
anil is 9 ar 'Cho dECo af ceaardisg of this Ordex'ho est( ~ I tod

lose cia, coaploced-for-Production costs for the subject Dr(lit are u fallawsI

9.2

Xllacabls, Caapletod-fax Production Panel Costs l

Panel DSV 5 4 41.014.00
Total Panel Costsl 9 41~014.00

S Part .Oiyatiag Opsratar' proportionat cast hereunder shall l ~ the
result I obtain«i by aaltiply)xcy ths Particiyating Operators' 9 i nel
Cataract» as set fceth in the Chir& coluW of Sshibit 0, tine ~ ths
total )anal costs eet forth above. Pcavl&s&, however, chaL l c tho
~vent I Particiyating Operator oleoto to partioiyato aad faiL~ or
Sofuw I to PEy tho ootiasLo of his proper ianaco mulct aI tho
hllocalle, ccaylocod for production coats as set forth Shave, Ell
lcithis the tine sot forth hecsis and in tho aasnsr proscribe in
sacasx lyh s ef this order, than «lah partioipatisg operator Shel'bo

to have elected not to participate ael to have el 9 ,
'Lod

cation in lieu of participatio yursuant to Paragrapti 9.2
heroin,

antics 2 - Ta ssc»ELvs E Cash aasus cwsA&sratlxuII In lil I af
y9crtio ~ting is tbs dsvolsyaent and oysration of subjeat Dri L l Lng
Unit euler Paragrsyh 9.1 shove, any cucur Of an unloased int xi Est

ON crt ta Moept E Cuh bonus couidoratlcuI af $1 00 por yw
I'iaaalacxo awned hy such person ylus a royalty af 1/S:li of

S/Sths [twelve and one half peccwt (12.SL)) of tbs sot ——-., m
i+el by tbe Unit Oyerator for ths sale af the Coalhsd A(of lne
~SC gas COndsneate yrochlae4 fry «cy well develaysest cover ~ byt is Oc 4sr (far yux'yosos of this Ocdor, net proceeds sh—bo a r, cal~ »1 resolved leos all post-ycoductian costs incurred downs x'cca
the wellhead, including but nat xicsLcod to, all gathe ., cg,

OA&n, treating, transpoctatian and aarhoting costa, wh r cex
p(c»~A by Usit Oyarator or a third yerson) as fair, re -..lo
Ehd e(yktable caayeasation to be yai4 ta said owner, ud any i c Ior
af E lc awd interest aay eleot to acoeyt a cash bonus couidee C,'Lon
to ho 9Eid ta said asser of Sl 00 por year por set aisoral I I lro

as 1'aix', ceaswahlo asd sguitabls ecwcysssatias. Such < Ish
, ebon so elected, shall bs tos4ece4, yaid or osccowad w, A Iin

~~y $0) days fry Cho 4ato of this Ordox'd Idion ea pa) C ar
~(wxr«s 4 shall bs satisfaction in full for Ell x'igllt, t, 4 ie,ts, estates, and claias of such oleoting person iu:ho

joel Lands, accept, in tbe case of the owner of as unh c, Iod
interact, for ths naraal 1/8th royalty interest.

~ election sade under this Paragrayh 9.2, when so sade sha]) be
~atisfcotion in full for all right, title, intorwts, wtatoc ed
c).alas of such electing person in any well developaant ccw c;ed
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~nd such sloctlny ysrsoa shall be deeoed to and botch) loss
loess and assign all its 1'lghtg tltlog ln'teton'tsg estates ~ and
CLSLSS ln the Subject Drilllny Dnlt to tho Onlt Operator.

9.3. 1laaine 3 - Po Share Xn Tbo neue1~ aud CO»ration ae 3 l
lcn-

partL1 loatiuc pat»IR chh a currls1l Oasis and %o nocelvo ~~ I Lon
]n LL1 1 of cnsba In lieu of yattlolyatlno ln ths devel~i and
~ Norat ien of Dubject Drilllny Nnlt unda1 paro9rayh 9.1 above I ri L ln
glen cf recslvlny a cash bonus ooaslderetlon under Parapet b 9.2

SSY person poohed borohp oaf elect to share LI the
lc)«ent and oyeretlon of Subject Dtlllloy Dalt on a o11i lod

basis (as a Catrie4 Nell Operator ) so that the ytoyoctLonatI
~

art
tlu I Cosplotod fot Production Costs botohy allecablo to uch
lel Nell operator' interest ls ~ ayaLnst such cari led

1 O)stator' share of production f«m Subject Drllllny Onit Ml
f such Catrled Nell Operator' rlybts, title, interests, outi tss

elaine la Subject Drllllny Oalt shall bs ~ an4 heteh I aro
deslys14 to tho Dalt oysrator until tho 1 ~ facy tho suli of

I orcled Nell Oysrato1" ~ share of production fsca «I LI
~ eot

rllll 19 Dnit {onclualve of any royalty, excess or over1 1 Lny
topalt f, or other no~ratiny or non cost-boarlny burden toe ~ i vad

an) leaser aesiynoont thereof 01'Oteooont tolatLOO th ~ I sto
covetL19 such interest) «yaals three hundred percent {200\) f r a
loss«l interest or two h«14red percent {200%) for an unl ~ sod
LIntere It {whichever ls aypllcab?e) of such Carried Nell Opera C,'r'

e of the ccsy lote4-foe-Production Costs alloeabls tc tho
It of such Carried Nell oyerator. Nhea the Dnit cyst~ tor

recoup I and tosovots f««such Carr'lad Nell Operator's ass 1 nod
1t ths assents provided for above, then, tbe asslynod lat 0 est

such Carried NaQ Operator shall autceatlcallp revert haIli to
~ueh I 'atrlod Nell Oglotetot and fly Ilnd after «Ich rouotslon, I uoh
cbttiel Nell operator shall be treated as lf lt ha4 pactLOLP~ tod
Lbltla Lly under parayrayh 9.1 above) and theres&st, i uch
ynrtlc .yatlny person shall be charyed with and shall ya> hi ~
ycoyor:lonste part of all further costs of such well developer'1.

Tbs sb etion os4O under this Paroyrayh 9.3, when so sado, sha L l be
tisf Ictlon in full for all rLObts, title, interests, estate I snd

c alas of euoh olectloy ysrson in any eall dovolof«snt and oys1 1 ion
chvot«L hereby an4 «seh slectlny ysreon shall be desood to hav ~ snd
hereby does SSSLOS all its riyhts, title, interest, estat» I and
cllaios la ths subject Poroatlon la ths subject Dtilllny Onlt t1 Lhs
Chit 0 Iotatot fo1'ho period of tine during which its Later» lt ls
cnrri» I as above provided ptior to its reversion back to Ii 1ch
~ILectLI IO yorson.

10. pallurIi to prouorlv slectI In tho event a person fails to I.', 1st
within ths tbbs, Lu tbs oanner and ln acoordance with the taros of this ordain or
the alternatives « t forth ln Pa1oyrsyh 9 above, such person aocepts as to Ii ach
person' interest, then suob yorson shall be deesed to have elected «t to
participate LD ths proposed dsveloyoeat and operation of Subject Drllllny 1l 1lt
and shall bo dseood i subject to a final loyal detorolnatlon or ownership, to I i Lvo
elected to II~ satlsfactioa in full fcr all such ysrson's rlybt, t I Le,
interests, oebatos snd elaine the «oISLderation provided ln Patayrayh 9.2 I 8 Ivo
for which I+ is&aust Ouallflos and shall he dao»ed to have loaded «1 Iot
assioned all his 1LNbt, title, Lntaests, estates and clnlos in ths «di: Ict
Dtllllny Dnlt to th ~ Nnlt oyerater. persons wbo fail to properly elect she.l be

, euhjodt to « final loyal detetoinat Los of ownership, to have accepts ):hs
cooyeseatloa ~ ts m set forth heroin at Pomotayh 9.2 ln satisfaction La ) Ill
fct all righty tltll I ~ Lstorostsg estates and elaine of such person in ths Su) i," Ict
Psroatlon undbrlPL1 9 Subject Lands.
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11. Rsfau! t sv particinatinc parsons In ths event a person eleld l to
participate !under Paragraph 9.1, but fails cr refuses to pay, to secxu ~ the
paysent or to sahe an axrangesent with the Unit Operator for ths paysent o! xuch
person's properticeate part of ths Sliceable Ccxupleted-for-Production coin > as
~et forth heroin, all within tbs ties an4 in the nannsr as prescribed Ll i:his
Order, then such person shall be deessd to have withdrawn hi ~ eleoti a i to
partioipate sh xll be deesed to have elected to aocept as satisfactLon i > !ull
for such ' right, title, interest, estates and elaine the oash L lnus
consideratioa prxn ided in Paragraph 9.2 above for which his interest gua'.3 !Les
4apending on 'the ~ xcsss burdens attached to such interest. whereupon, an! nxch
cash bonus consL4 aration due as a result of such ~ election sha 1 be
tendered, paid or l ecrowed by Unit Operator within sixty {60) days after tb l .ast
day on which sue). defaulting person under this Order should have paLL his
proportionat4 part of such cost or should have sade satisfactory arrangesew 'l

l

fox'hs

payxxsnt theres!. Nhsn such cash bonus consideration is paid or esorxns x it
~hall be satijxfact .oa in full for all right, title, interests, estates and l ) iius
of suoh parson in ths Subject Porsation underlying the Subject Lands

ccrc»red

hereby.

12. nsaionmnt of Intarastl In the event a pex'son elects ox'akli to
~lect to do althsr:han participate under Paragraph 9.1 above in ths devslc ~ i ent
and operation of t be well in Subject Porsations in Subject Drilling Unit, l hen
such person Shall Xe dessed to have and shall have assigned unto Unit Opere,tor
all of such Person's x'ight, title, interests, estates and elaine in and tx i aid
well, in Subject Porsation in Subject Drilling Unit, and other shel v i in
production to which such person nay be entitled by reason of any electixi or
dssssd election hereunder.

13. Unit ommtor tar aaratorl s The Ipplicant, OXY USA, Ino., 1 ~ and
hex'eby is deSLgnatxd as Unit operator authorised to drill and operate any i ell
in Subject porxxat Lon in Sub jeot Drilling Unit, all subject to ths 5 ~ l sit
provisions contain d in Section 45.1-361.27SR SSI, Code of Virginia, 155l as
unended, 55 5-22.1 SR SSN., Oas and Oil Regulations and 55 4$0-05-22. i

SSS., Virginia Oas and Oil Soard Regulatioas, as asended free ties to tins, and
all sleotione reguLxed by this Order shall be coaxxunicatsd to Unit Operatxi in
writing at ths add~ shown belowl

OXT USA INC.
P. O. Drawer 9
Richlands, VA 24641
Phonsi (703) 964-9503
Pans {703) 964M351Attn'artin S. WLrth, Land Nanager

14, ~imsat of oasrationss Unit Operator shall ccmmce or :lxse
to coawnce operat: ons for ths drilling of any well covered hereby within :Iiree
hundred and ~ y-I ive {365) days free ths date of this Ordex and shall pros >i xte
ths sass with 4us d.ligence. If Unit Operator shall not have so cadenced a vl (or
prosecuted, then t1 lie Order shall tersinate, exoept for any oash cuss beery Lng
payable hereubder) otherwise, unless sooner tarninated by Order of the Rni xd,
this order shall el pire at 12c00 p.N. on ths date on which any wall cover xl by
this Order Ls 'pecan xently abandoned and plugged. Nowsver, in the event an a!5 i xal
is tabes fermi this Order, than the tixxe between the filing of the petitio;l for
appeal an4 the fina 1 Order of ths Cirouit Court shall bs excluded in calcul, 5 Lng
the one year psrieI referred to herein.

15. aasaatcx"s Liens Unit operator, in addition to the other r,dl its
afforded hershndsr, shall have a l)en and a right of set off on the nil ll .al
estates, righl)a, sad interests owned by any person subject hereto who elec ui to
participate under paragraph 9.1 in the Subject Drilling Unit to the extent ) lat
costs incur in:he drillLng or opexation on the Subject Drilling Un)) lre
chargeable agkinst exch person's interest. Such liens and right of set off ill ill
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bs seyarable as t i sash separate person and shall rmain liens until ttui )nit
Operator drLLLLsg or operating any well covered hereby has been yaid ttui full
~scents dus bsdsr ths tares of this Order

16, Smmca Srovia iona i

ST th) ~ Order, the aoaek instructs the Sscrow hgsnt n«aad hs«r i or
anT successor nese) bP the Soard to establish an intsres't bearing escrow scil el ultg
(herein tbe Iacro e hccount ) to reosivs and aocount to ths Soard pursuant u its
av ~t for ths escrowad funds hereafter descrihedi

Taaewell National Sash
P 0 Sox 909
Taaewsll, Vk 24651
(herein Sacrow Sgent )

16,1, baerca Provisions Por uuhnossu or Unlocatabla Parsons s I ! any
payess t of bonus, roya)ty pa3asnt or other paTesnt dus and ci ring
under Chic Order cannot he sado beoauss ths person entitled tl ~ sto
canaot be located or 1~ un)mown, then such cash bonus, a I ilty

yeast, or other payeent shall not ba ccwsingled with any fuse i of
hs Qn Lt operator and shall, pursuant to section 65.1-361.21.D,

of vir)inia, 1950 as seceded, ba deposited by ths operator Ln(c the
Sscrou Account, cawencing when a sale of gas produced frc« ttw i elld~m and continuing thereafter on a sonthly basis with i ach

to bs sado, by use of a report forest approved b! the
neyector, bf a date which ia no later than fifteen (15) days ~ ter

lait day of mh south being reyorted and/or for which fuix a ars
bsLng IsyosLted. Such funds shall he bold for the exclusive ui ~ of,
and so Ls benefit of tbe parson entitled thereto until «ich func 6 can
bs paid to such person( ~ ) or until the Sscrow agent raliiuIuli hes
such 5ww)s as reguired by law or pursuant to Order of the Soari in
~ccord ance with 5 65.1-361.21.D.,Cods of Virginia, 1950 as m a, sd.
bttacb id hereto is a listing of all persons who cannot he loci ted
togstbir with each person' last known address, if available.

16.2 Naarcw Provisions por conf lictino clainanta: If any paTna 5 of
bbnua, royalty payasnt of other payusnt dus and owing under, his
Order iannot bs sade beoauss ths person entitled thereto cans i, be
~ads e >rtain 4ue to conflicting elaine of ownership and/or a d ~ l act
or clcid on ths title, thon «ich cash bonus, royalty yaysau or
other «yeast shall not be ccaaingled with any funds of ths ~, alt

ati >r and shall, pursuant to VLrginia Cods Ssc: ins
6 .1-3ii1.22.%.2 and 65.1-361.22.k.6, be deposited by the Ops ci tor
into tl ~ Sscrow Account, ~Lng when a sale of gas yroduced 'cs
ths we] 1 ccmencss and continuing thereafter on a sonthly basis ii Lth
~ach c4 I+wit to hs suds@ bT iles of a report forest approved b l Chs
INap«X or, by a date which is no later than fifteen (15) days i ier
tQ la< t day of each math heing reyortsd and/or for which fund ~ are
being c eposited. Suoh funds shall be hold for the exclusive us i if,

~o..~ benefit of, the ysrson entitled thereto until such !i ids
c be paid to such person( ~ ) or until ths Sscrow agent relingu ui iss
such *nds as r«yiired hy law or pursuant to Order of ths Souci,

17. Saacia> pindiuoai The soard specifically and specially finds

17.1.~liar nt is a Virgi.nia general partnership cesprised of Appal« 6 i ian
Operate rs, Inc. and Appalachian Nsthane, Inc., and Ls c ~ ily
author( aed and qualified to transact business in the C=——~l:li of
Virgin) a J
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Ayyli«ant olaias ownership of gas Leases, ooalbe4 asthaa ~ gas
Lease< i< and/or coal leases and the right to enylore for, devel a and
produ< e Coalbsd Nethans Sas tarn coal seaas below tho Tiller ~ ~ a in
Unit I unbar N-21/S is Buchanan County, Virginia, which Subjeot I, ands
are wee yartisularly described in Snhibit "A".

Ayyli< ent has delegated to 0?I US)< Inc., authority to enI <I', <ro,
devel< y and aaintain ths proyertios asd assets of Ayylica< t now
owned or hereafter acguirod, which delegation is ovidenc ~ 'y

L<tion of tho aanageaost coaaitteo of )Lyplicant Lntrodu<c I as
iblt J, asd Byylicant seeks the apyointasnt of CIT USB I<c as
cc albed aetbaso gas well Unit Operator of Subjeot Drilling l I <it.
h<r< OXT USB Inc. has aooeyted Byylioant's 4slegaticn <uC has

agree< to enylore, develop and aaintain tbs properties and aso N c of
(<yylicant, and has consented to serve as ooalho4 astbaae ga«oll
SsLt C Perator for Subject Drilling Unit as4 to faithfully die< 9, <rge
the 4 ctios i ~ uyon it as Unit Operator by statut«and
<fogulc tion, all as evidenced by ths consent introduced as S«hLI <I < J.
OSY U81 Inc. Ls a Delaware coryoration duly authorised to tr<c <act
business in tho Cmonwoalth of Virginia and is an oyerator la tho
0 coolth of Virginia and has satisfied the Board' ro<y<Lr< ~ »nts
for o9 arations in Virginia<

Nyylic ant has not proyosed ths drilling of any wells on tho Sc t ect
Drillihg Unit to develop the yool in Subjoot Poraations. See
f(ahibih 0 hereto).

Tha es:lasted total yro4uction frca Subject Drilling Unit is )2'o
5i50 )5 ICP. Tho estiaated aaount of reserves free the Su h ect
Drilli hg Unit is 12$ to $50 NNCP.

Nosyon )ento are listed on snhibit "B". set forth in snhibit '5's
tlhe acus and last known address of each person (wbo has no:, in
writin ), leased to or volustarily yoolod their interests in Su h act
Drilli<g Usit for its devoloyaent) identified by tho Byplice r as
having or claiaing a yotontial interest Ln tho Coalbed Nathan'as

sul<joct Poraation in subject Drilling Unit underlyln( and
ccayri <ed ot Subject Lan4s.

Tb~ So<rd has bosn presented with Snhibit N< a contract spy n, val
abetra <9< which ~s to suuaariao tho basic agroeaonts reh; hed
by Isl <sd Creek Coal Ccayasy, OXX USB Inc. and Buchanan Produ x; Lon
Ccayae r concerning ths consideration to bs paid by ayplicant tc c the
une o( the well hares to be used to produce gas tarn Su< act
Drllli«g UsLt, whish oost is incorporated in and sade a yart o f Che
AiLlocal <lo canyleted-for-Production Costs, set forth in Paroyra5 h ).1
above i<r on Snhibit 0 hereto. Ths Board's granting of tho <n<,', Let
ro<y<o<N,ed in this cause is subjeot to tbo )Lyylicant, at ths ea.,', Ler
of co«S lotion ot oontract negotiations ysrtaining to the uso of <i <Ld
well b«ros or October 21, 1992, either (1) reporting to the',hi <rd
tho sti<tus oi ths contraot negotLations for the use of said <i <11
b<hros 1! sail negotiatione ars not coaplete) or (2) if < i <id

I< tions aro ceayloto and a contract onecuted to ovidesoe <i a<ot, presenting to the Board an abstract of any con<,«ct
tesain< tion provision, tho tora of ths contract and an abstra< 5 of

yrc vision of the oontract that differs in any respeot free «at
tenth in the abstract presented to the Board as Snhibit 5

1Loc nt ' evidence established that the fair, reasonable u<d
Ltat le coayonsation to be paid to any person in lieu of the < l Iht



to pac ticlyate in aay well covered hereby are those options yr r i ided
la P«agrayh 9 above) and

17.1O W c el lef r«ycssted and granted ls just aad reasoaabl ~ ~
is

euyp« tsd by «cbstaatial evidence and will afford each persoa L the
Subj« t Drilling Unit tbs oyyortualty to recover or reoelve, w I mut
INDI scary espouse each person ~ just aad fair share c I the

tlon free Subject Drilling Unit. The granting o f the
lie ation and relief rsgusstsd therein will ensure to the i a cent
0 ls tbs greatest ult lasts recovery of coalbed asthanc [as,t or assist ln preventing ths various types of c i <ste

yrohQ ited by statute and protect or assist ln ~ic I tbs
corre] ative rights of all persons la the subject cence eence c i of
suyylj ln tbe subject Lands. Therefore, tbs soard is snterJci I an
Order granting the relist herein set forth.

ls. Rallcc o of order Ass pilino of Affldavitc Ayplicant or its Ati c ocey
~hall file ab aff Alavit with ths secretary of the Roard within tsa tIO) lars
after the date of cscsiyt of this Order stating that a true and correct « 9 i r of
said Order was ea..led within seven {7) days free the date of receipt o$ ;his
Order to saoh yare on pooled by this Order whose address ls known.

19. Avails oiiitv oc Unit Records c The Director shall provide all pc c i ons
not subject to a lc ase with reasonable access to all records for subject Dr] 1 ing
gait which ers sc haitted by ths Unit Oyerator to said Director and/o .. his
Inspector ( ~ ) ~

20. Cseclu clone Therefore, ths rsguested relief and all tera > and
yrovisloas set for ch above bs and hereby are granted and IT IS SO ORDRRSI.

21. affect Lve Datec This Order shall bs effective on ths date cf its
~secutlon.

DOUR ARD HSUTRD this jc day of A', 1992, by a eajoi lty

DOSS ARD PRRP 3RMSD thie /T day Oi AcercM , 1992, by ),dar

Prlnniyal RaacutiiV To Ths Staf f
Virginia Sas and Oil Roard



syhIN OF VZataNlh
COON%I OF NINN )

kchnowll,edgw I on this Q4 day of 4w~,:)92,
pssscnally bifors as ~ notary public in and for the ~nwealth of Vie): ala,
~IN)eared DenNy Naa pier, bein9 duly sworn did depose and say that hs is Oh'. mn
of tbs Viryinia Oa ~ and Oil Noard, that hs eaeouted the MM and was authl II'sed
to do so. (~(IIIIIac lip~

ki~M
01dria R. Clark
Notary Public

My c~ission exp)res 12/31/94

$%%TN OF VI+INIh )
Canny CF NNNNINm CN

hchnowlo4yed on this ) day oi'm >/~ J g ) '92 g

personally before ns a notary public in and for the cceeonivealth of vi~ )i da,
appeared Nyrea T)seas Fulner, bsin9 duly sworn did depose and say that hi is
Priasipal Nnecetiss to ths Staff of the Virpinia Oas Oil Board, tb ~ l he
eaecuted ths sees and waa authorised ~ so.

Dfane J Davis/
Notary Public

Ny connission aspires 9/23/92

10
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WELL LOCATION PLAT

COMPAHY OXY USA INC.

TRACT No, I IA

COUNTY SUcN oIoa
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PARi, IRS2



4)acket No. VGbB~< 721-0241
3gQ /$ 79

PARTIES RESPONDENT
EXHIBIT

"B'nit

No.:~
RESPONDENT()) WHO HAVE NOT LEASED OR OTHERWISE CONTRACTED WITH AP ':. ICANT

Net Acreage Undivided Net h tt i na
Within Unit Within Unit

Tract 1

Francis C. Hint her
14411 North Fs irview Ln.
Woodbridge, h irginia 22191

Harold V. Cord
P. O. Boz 305
Oakwood, VA 14631

Mary Asn Bartc n

1539 Nicoloy stray
Baltimore, MD

Jean C. Kline
1373 Irottwood tt.
Woodbrldge, Vi t 22191

Robert B. Cook
(Addrem Unkno en,:
Rows, VA

Oil &, Gas 0.2049

Oil & Gas 0.2049

Oil & Gss 0.2049

Oil & Gas 0.2049

Oil & Gas 0.2049

0.2562%

0.2562%

0.2562%

0.2562%

0.2562%

Lawonne C. Gil ton
2117 Old York Itosd
York, SC 2974.i

Oil & Gas 0.2049 0.2562%

Mamie K. Cook
1373 Ironwood 1 treat
Woodbridge, VA 22191

Oil & Gas 0.2049 0.2562%

Leslie K. Cook
2733 North Cretl s Ave.
Crystal River, F. 32629

Oil & Gas 0.2049 0.2562%

Diane C. Webb
(Address Il Jnknm 4t,
Raven, VJr

Oil & Gas 0.2049 0.2562%

10. Nancy C. Dtny
(Address Stnknm eJ
Oakwood VA 2 4651

Oil dt Gas 0.2049 0.2562%

Hazel Cook, heir t, devisaes,
ccessofs or asn gns

(Addmss Unknot at)

Tact 1Bc3A &

Pensee, l)tc.
P. O. Boz 1416
Bluefield, WV 2 1701

Oil dt Gas 0.4099

Oil & Gas 43.90

0.5124%

54.87%



Tract ~
2. Norfolk 4k We tern Railway Co.

185 Sprio8 Stn et, S.W.
Atlanta GA 3 )303

800K 3'ly
Oil 4 Gas 4.54
Coal, less tk except
Pocabontas No. 3

5.68%



Docket No. VQOB~- )7-2IM41 IIOOK,396 PAGE 58i

EXHIBIT "Bl

Other persons e ttitled to notice under Va. Code Ann. il 45. 1-361.19

Status of Ownershio

1. None.

Applicant, has urdar lease orcontract tbe Coalbed Methane Gas underlying the tract(s) within the init from all other
interest owners.
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Exhibit 8 Page 1

VP6 Short Hole Production
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C
UNIT: W-21jpg

NAME

EXHIBIT G r PAGE 3
VGOB-92-07-21-0241

FORMULA POR DIVISION OF INTEREST

NET% INTEREST UNIT% INTEREST
IN UNIT * IN PANEL **

PAN I
INTR EST

Panel Dev. 5
Frances C. Hinchec
Harold V. Cook
Mary Ann Barton
Jean C. Gibson
Robert B. Cook
Lawonne C. Gibson
Mamie K. Cook
Leslie K. Cook
Diane C. Webb

Narc C. Duty
Hazel Cook Estate
Permac, Inc.
Norfolk & Western Railway Co.

0.2562%
0.2562%
0.2562%
0.2562%
0.2562%
0.2562%
0.2562%
0.2562%
0.2562%
0.2562%
0.5124%
54.87%
5.68%

6.047%
6.047%
6.047%
6.047%
6.047%
6.047%
6.047%
6.047%
6.047%
6.047%
6.047%
6.047%
6.047%

(. )15%
(. )15%
(. 115%
C. i15% !
Q. 115%
0 ~ 115%
O.i >15%

0. F15%

0. I F15%

0. I 15%
0. 31% i

3. 18%
0. 43%

VIRGINIA: In the Cirrk'e Ofgce of the 't Court of Buchsnsn County. The foregoing instr xi ent
wse this dsy presented in th: aforesaid ie, to with the ce 'e of scknowl eftt sq }c:ed,

Deed Book No. 1Lsnd Page No.&+2(...

n
TEST+~P~ .. ~.$ p ('k..,.

PROM EXHIBIT 'B
*e PROM EXHIBIT 'G
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