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Department of Mines
Division of Gas and
P. O. Box 1416

Abingdon, VA 2421
Attn: Mr. Byron T.

Dear Mr. Fulmer,

Enclosed are
0242, Unit X-21:

1.
2.

Oil

0
Fulmer

If you require

ce: Dean Athens
Mark Swartz
SEG/clb

An Occidental Oil and Gas con

and/or assigned all his right, title, interest, estate and claim

it

any additional documents, please advise.

npany

September 22, 1992

, Minerals and Energy

the following documents regarding the Board’s Order VGOB 92

|
Affidavit of Mailing and Election. !
Copy of Cover letter and Green Card sent to each respondent. :

Very truly yours, '

Regulatory Affairs Coordinator

INC.

e 200
P4641
30381

OXY USA

1600 Front Street, S
P.O. Box Drawer Q, Richlands, Vi
Telephone 703 964-9802 Fax 703 9

Gl ol "

Affidavit of Mailing and Elec,tLJn
Board Order

VGOB 92-07-21-0242
Unit X-21

Buchanan County, VA

|
Op-21-

Under paragraph 10 of the Board’s Order all person(s), except for Leslie K. Cook, [shall
be deemed to have}sed
subject unit to the unit operator.

ih the

ordin




BEFORE THE VIRGINIA GAS AND OIL BOARD

IN RE:

Application of Buchanan Production Company for Forced Pooling of Inte in
Coalbed Methane Unit _X-21/B , VGOB Docket No. 92-07-21-0242 | in the
arden-Hurnicane District of _Buchanan , County, Virginia

AFFIDAVIT |OF DESIGNATED OPERATOR, OXY USA Inc., ON BEHA]ﬁngF

BUCHAN/ PRODUCTION COMPANY, APPLICANT, REGAR G
EI ONS. ROW, AND PPLEMENTAL ORDER

Samuel E. Gordin, being first duly sworn on oath, deposes and says:

office located at 1600 Front Street, Suite 200, P. O. Drawer Q, Richldnds,
Virginia 24641; that your affiant is the Designated Operator’s Regulatory Afifairs
Coordinator;

1A That your affiant is employed by OXY USA Inc., the Designated Operato ,%: its

y That the order entered on July 21, 1992 by the Virginia Gas } Oil
Board regarding the captioned CBM Unit required the Applicant to mail ajtrue
and cotrect copy of said order to each person pooled by said order;

. | That within seven (7) days of the receipt of an executed copy of the order
to at pdragraph 2. above, your affiant caused true and correct copies of
order t9 me mailed via the United States Postal Service to each Respondent
in the ¢aptioned Application, whose address was known, and to all per:
any, who were added as Respondents at the hearing held in the captioned 1
but that a copy of the order was not mailed to any person who was dismis
a Respandent at the hearing held in the captioned matter; that annexed here
incorporated herein are copies of the letters of transmittal, receipts for ¢
mail, and return receipts pertaining to said mailing;

4. That the Order of the Virginia Gas and Oil Board in the captioned matter req
all perspns pooled thereby to tender their written elections to the Unit Ope!
within thirty (30) days of the date said order was recorded in the county laljove
named; |that said order was recorded on _August 17 , 1992;

s That th¢ Designated Operator, OXY USA Inc., has established proced
review all mail received and all written documents by means other than by mail to as
whether parties whose interests have been pooled have made a written election, in a fi




elections, if any, magde with regard to this CBM Unit; that the following persons deliv
mail or otherwise, written elections to the Unit Operator, within the thirty day election

fashion, as required lgy the captioned Order; that said procedures were followed to ide%ff'y the

Elected Under =~ Respondent =~ Address

9.2 Leslie K. Cook 5714 W. Nobis Circle
Homosassa, Florida 34448

6. That the interests and/or claims of the following persons (who made

, subsequent to the pooling hearing held in the captioned matte:

See Attached Exhibit "B"

or entered into a voluntary agreement with the Designated O
with regard to their interests and/or claims which are not subject to escrc
should, therefore, be dismissed as Respondents:

rsuant to the provisions of VR 480-05-22.27.C. and VR 480-05-2
annexed hereto and incorporated herein is a proposed supplemental order
entered to complete the record regarding elections; that said annexed supple;
order sets forth and identifies the conflicting claims and/or interests whi
45.1-361.22.A.3. and 4.;

Dated at Richlands, Virginia, this _oZ/ day of M"‘{‘L’ 1992.

< Samuel E. gordin

s, or who are deemed under the terms of the Board’s Order to have [leqse

r the pooling hearing held in the captioned matter, the following pe

airs

Taken, subscribed and sworn to before me by Samuel E. Gordin, the Regulatory A
Coordinator of OXY USA Inc., a corporation, on behalf of the corporation, this gﬁ\r]yg’}

__day of &;imﬁm ;kg/ , 1992,
My commission expires: Llﬂj&m[_@ £.190.11
o
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Owner
Tract _1

Francis C. Hinc

er

14411 North Fajrview Ln.

Woodbridge, Virginia 22191

Harold V. Cook
P. O. Box 305
Oakwood, VA 2

Mary Ann Bartop

4631

1539 Nicoloy Way

Baltimore, MD
Jean C. Kline

1373 Ironwood $
Woodbridge, VA

Robert B. Cook

t.
22191

(Address Unknown)

Rowe, VA

York, SC 2974

Mamie K. Cook
1373 Ironwood
Woodbndge, V

Leslie K. Cook
2733 North Cr
Crystal River, F

Diane C. Webb
(Address Unkno
Raven, VA

Nancy C. Duty
(Address Unkno
Oakwood, VA

Hazel Cook, hei
SUCCESSOTS Or ass

)
4631
, devisees,
gns

(Address Unknown)*

*Subject to divor

Tract 1B, & I1C

Norfolk & Western Railway Co.

185 Spring St. S.
Atlanta, GA 303

W,
03

ce decree and/or judgments

PARTIES RESPONDENT
EXHIBIT "B"
Unit No.: X-21
RESPONDENT(S§) WHO HAVE NOT LEASED OR OTHERWISE CONTRACTED WITH APPLICANT
Mineral Net Acreage Undivided Net Irjtédest
Ownership Within Unit Within Unit
Oil & Gas 0.5083 0.6354%
01l & Gas 0.5083 0.6354%
0Oil & Gas 0.5083 0.6354%
0Oil & Gas 0.5083 0.6354%
Oil & Gas 0.5083 0.6354%
Oil & Gas 0.5083 0.6354%
Ol & Gas 0.5083 0.6354%
Oil & Gas 0.5083 0.6354%
Oil & Gas 0.5083 0.6354%
0Oil & Gas 0.5083 0.6354%
Oil & Gas 0.5083 0.6354%
0Oil & Gas 0.75 0.94%
& Coal-less
& except
Pocahontas No. 3 seam
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4
Tract 2A

Carrie B. Cook
sucessors and/o
c/o Sue Elkins

Tract 3

Norfolk & Wes
185 Spring St.

heir, devisees
assigns

rm Railway Co.
. W,

Atlanta, GA 30303

Tract 5

Norfolk & Western Railway Co.
W,

185 Spring St.
Atlanta, GA 3

03

0Oil & Gas

Coal

Oil, Gas & Coal

12.49

0.94

0.98

15.60%

1.17%

1.22%
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BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: Buchanan Production Company ) DIVISION OF GAS AND OIL
) DOCKET NO. VGOB-92-0721+0342

RELIEF SOUGHT: POQLING
LOCATION: SEE EXH|BIT "Al1"
UNIT NUMBER X-21

IN THE OAKWOOD COQALBED METHANE GAS FIELD Il

Nt S N St N St Nt N Nt

BUCHANAN COUNTY, VIRGINIA

NOTICE OF G

HEARING DATE: _July 21, 1992
PLACE: Southwest Virginia 4-H Center

ighway, Abi Virginia 24210
TIME: 9:00 AM

COMMONWEALTH OF VIRGINIA: To all persons owning or claiming an interest in oil dand gas,

coalbed methane gas, coal or other minerals and to all other persons who have or claim to have an interest|{n the
coalbed methane underlying and within Unit X-21, and the lands described on Exhibit "A" to the Application, which
is attached to this Notice,|in Buchanan County, Virginia (hereinafter "Subject Lands") and adjacent lands, and in
particular to the following persons, their known and unknown heirs, executors, administrators, devisees, tees,
assigns and successors, bgth immediate and remote:
1) Frances C. Hinchee 2) Harold V. Cook 3 ary Ann Barton 5) Jean C. Gibson 5) Robért B.
Cook 6) Lawonhe C. Gibson 7) Mamie C. Cook 8) Leslie K. Cook 9) Diane C. Webb 10) Nanc

C. Duty 11) Hagel Cook, heirs, devissees, successors or assigns 12) Carrie B. Cook, heirs, devisees
successors and/or assigns c/o Sue Elkins 13) Norfolk & Western Railway Co.

NOTICE IS HEREBY GIVEN that Applicant is requesting that the Virginia Gas and Oil Board (hereirafter
“Board") issue an order popling all the rights, interests, and estates of the above named persons pursuant to Virginia

Unit X-21 containing approximately 80.0 acres, for all coal seams below the Tiller seam, including but not|lix
to the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard, Upper Horsepen, Middle Horse .u-,l War

order to be entered in Case VGOB-91-1119-162. Applicant requests that the Board issue an order provididg as
follow:

gas (including short hole gas, unsealed gob gas and gas from any increased densit
from the subject drilling unit for the Subject Formation underlying and comprised o
Subject Lands;




Docket No. VGOB-92-07

-21-0242

Page 2, AMENDED

rﬂt a rate of payment mutually agreed to by the person making the election hereur "I
the designated operator herein or (3) to share in the operation of the well(s) and

production as a nonparticipating operator on a carried basis after the proceeds a
to such persons’s share equal the following:

In the case of a leased tract, 300 percent of the share of such costs allocable to
such persons’s interest; or

In the case of an unleased tract, 200 percent of the share of such costs afl ocable
to such persons’s interest,

all determined by the Board;

Providing that any person named herein who does not make a timely written ¢l
nder the terms of the Order to be entered herein shall be deemed to have leas
assigned his coalbed methane gas interests (including short hole gas, unsealed g

Designating OXY USA Inc., on behalf of Buchanan Production Company,

drilling unit.

aking any necessary provisions for the escrow of funds pursuant to Va. Codeg
45.1-361.21 and 361.22;

nat the acreage owned by such owner bears to the entire acreage in that 80-acre d
it.

Providing that operations under and in accordance with this order shall be regardec
cpnsidered as development, operations and production upon lands included within
subject 80-acre drilling unit and upon all lands included within the subject 80-acre dri
nit. Production from any well(s) drilled on, operated, or produced from any part|a
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Page 4, AMENDED

7-21-0242

elect (1) to assign or lease his interest in the subject drilling unit to the d ated
operator, (2) to enter into a voluntary agreement with the designated operator td share
in the operation (including the sharing in all reasonable costs of development o unit)
at a rate of payment mutually agreed to by the person making the election here r and
the designated operator herein or (3) to share in the operation of the well(s) and ¢psts of
production as a nonparticipating operator on a carried basis after the proceeds ble
to such persons’s share equal the following:

W

In the case of a leased tract, 300 percent of
the share of such costs allocable to such
person’s interest; or

In the case of an unleased tract, 200 percent,
of the share of such costs allocable to such

person’s interest,

all as determined by the Board.

Providing that any person named herein who does not make a timely written|elg
under the terms of the Order to be entered herein shall be deemed to have leade
assigned his coalbed methane gas interests (including his interest in short ho
unsealed gob gas and gas from any increased density well) in the subject drilling Unit to
the operator designated herein at a rate to be established by the Board.

Designating OXY USA Inc., on behalf of Buchanan Production Company, |as
Operator; providing that the operator shall have the right to drill, develop, ruce.
market and sell coalbed methane gas (including short hole gas, unsealed gob gas ol
from any increased density well) from the subject drilling unit; granting the operat¢
right to market and sell the coalbed methane gas (including short hole gas, unse
gas and gas from any increased density well) from the subject drilling unit
attributable to the conflicting claims and interests pooled herein; providing
operator shall have an operator’s lien on the coalbed methane gas estate and righ
or claimed by the persons named herein in the subject drilling unit; and gra
operator the right to drill at any legal or specially permitted location on the|s
drilling unit.

Making any necessary provisions for the escrow of funds pursuant to Va. Code| }
§45.1-361.21 and 361.22.

Providing that the order to be entered herein shall expire one (1) year from the|da
its issuance if operations have not commenced by said date; but further providing
operations have commenced during said one year period, then said order shall re
effect for so long as operations continue on the subject drilling unit. However
event an appeal is taken from the order issued, the time between the mailing of the nptice
of appeal and the final order of the Circuit Court shall be excluded in calculating th¢ one
year period referred to herein.

With respect to separately owned tracts and separately owned interests in the subject 80-
acre drilling unit, joining all the interests within each 80-acre drilling unit
production of coalbed methane gas (including short hole gas, unsealed gob gas and gas
from any increased density well) so that each owner in an 80-acre drilling unit wi
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7-21-0242
With respect to coalbed methane gas in the subject drilling unit, Applicant requefts that
the Board establish a procedure whereby each person named herein shall have the right
to elect (1) to assign or lease his interest in the subject drilling unit to the designated
operator, (2) to enter into a voluntary agreement with the designated operato ) share
in the operation (including the sharing in all reasonable costs of development of the unit)
at a rate of payment mutually agreed to by the person making the election hereunder and
the designated operator herein or (3) to share in the operation of the well(s) and cpsts of
production as a nonparticipating operator on a carried basis after the proceeds lallocable
to such persons’s share equal the following:

In the case of a leased tract, 300 percent of the share of such costs a :rbleto
such persons’s interest; or

In the case of an unleased tract, 200 percent of the share of such costs allpcable
to such persons’s interest,

all determined by the Board;

Providing that any person named herein who does not make a timely written| election
under the terms of the Order to be entered herein shall be deemed to have leased or
assigned his coalbed methane gas interests (including short hole gas, unsealed g¢b gas
and gas from any increased density well) in the subject drilling unit to the operator
designated herein at a rate to be established by the Board;

Designating OXY USA Inc. as Unit Operator; providing that the operator shall haye the
right to drill, develop, produce, market and sell coalbed methane gas from the shbject
drilling unit; granting the operator the right to market and sell the coalbed methage gas
from the subject drilling unit which is attributable to the conflicting claims and inferests
pooled herein; providing that the operator shall have an operator’s lien on the|cgalbed
methane gas estate and rights owned or claimed by the persons named herein |in the
subject drilling unit; and granting the operator the right to drill at any legal or spegially
permitted location on the subject drilling unit.

Making any necessary provisions for the escrow of funds pursuant to Va. Code |Ann.
§45.1-361.21 and 361.22;

Providing that the order to be entered herein shall expire one (1) year from the dgte of
its issuance if operations on the subject drilling unit have not commenced by sa -l date;
but further providing that if operations have commenced during said one year pdriod,
then said order shall remain in effect for so long as operations continue on the sybject
drilling unit. However, in the event an appeal is taken from the order issued, th 1 time

e

between the mailing of the notice of appeal and the final order of the Circuit Court{shall
be excluded in calculating the one year period referred to herein.

With respect to separately owned tracts and separately owned interests in the subjedt 80-
acre drilling unit, joining all the interests within each 80-acre drilling unit I\ the
production of coalbed methane gas (including short hole gas, unsealed gob gas and gas
rom any increased density well) so that each owner in an 80-acre drilling unit ' hare

all production and costs therefrom regarding the 80-acre drilling unit in the propoftion
at the acreage owned by such owner bears to the entire acreage in that 80-acre drifling
it.

roviding that operations under and in accordance with this order shall be regarded| and
onsidered as development, operations and production upon lands included with 4 the
bject 80-acre drilling unit and upon all lands included within the subject 80-acre i ling
it. Production from any well(s) drilled on, operated, or produced from any pa In an

PO e -
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Page 3

NOTICE IS FU

80-acre drilling unit or from any part of a longwall panel, no matter where lo
for all purposes be regarded as production from each separately-owned tract

subject 80-acre drilling unit and from each 80-acre drilling unit affected by a 1
panel. The portion of production produced from and attributed to any 80-acre
unit and any separately owned tract therein, shall be deemed for all purposes to he

actually produced from such drilling unit and tract, and development, expla

production operations with respect to any 80-acre drilling unit shall be deeme

purposes to be the conduct of such operations for the production of gas
separately owned tract in said 80-acre unit, and from each 80-acre drilling uni
by a long wall panel.

Granting such other relief as is merited by the evidence and is just and equitable
or not such relief has been specifically requested herein.

THER GIVEN that this cause has been set for hearing and the taking of evidence
the Board at 9:00 AM, dn July 21, 1992, at the Southwest Virginia 4-H Center in Abingdon, Virginia,| ar

notice will be published 4s required by law and the rules of the Board.

NOTICE IS FURTHER GIVEN that you may attend this hearing, with or without an attorney, &
evidence or state any comments you have. The Board rules require that any written objections you wish to

be filed with the Board al
0il Board, State Oil and
O. Box 1416, Abingdon,

DATED: __ 9z,

least 10 days before the hearing. For further information, contact the Virginis

Gas Inspector, Department of Mines, Minerals and Energy, Division of Gas and

Virginia 24210, 703/676-5423 or the Applicant at the address shown below.

,MLI_ZTLZZ&____

BUCHANAN PRODUCTION COMPANY
APPLICANT

golen, General Manager
it E. Wirth, Land Manager
Samuel E. Gordin, Regulatory Manager
P. O. Drawer Q

Richlands, Virginia 24641
703/964-9802




Docket No. _VGOB-92-07-21-0242

EXHIBIT "A1"
Description of the location of the land
which is subject of the hearing

RE: VGOB-92-07-21-0242 UNIT | X-21

"Notice of Hearing"

® Represents approximate location
of Unit VGOB-92-07-21-0242




APPLICANT: Buchmf Production Company

RELIEF SOUGHT:

LOCATION: SEE EXHIBITS "A" AND "Al1"

UNIT NUMBER X-21

IN THE OAKWOOD COALBED METHANE GAS FIELD, II

)
BUCHANAN COUNTY| VIRGINIA )
APPLICATION

1 Parties:

BEFORE THE VIRGINIA GAS AND OIL BOARD

DIVISION OF GAS AND OIL
DOCKET NO.: VGOB-92-07-21-0242
POOLING

)
)
)
)
)
) HEARING DATE: July 21, 1992
)

Applicant is Buchanan Production Company, P. O. Drawer Q, Richlands, Virgi

703/964-9802. Applicant
whose address and teleph
made a part hereof. Set

in the coalbed methane g
if living, is made a party
administrators, devisees,
parties hereto. Each of
made a party hereto. If
assigns, both immediate

2. Facts:

a.

's designated representatives are Glenn Vangolen, Martin E. Wirth, and Samuel E
ne number are above stated. Respondents are listed on Exhibit "B", attached here
rth in Exhibit "B" are the names and last-known addresses of each owner of recc

ereto. If any such individual is deceased, then the known and unknown heirs, exe
tees and assigns, both immediate and remote, of any such deceased individual ¢
e legal entities named in Exhibit "B", if such entity continues to have legal exis .

d remote, of such entity are made parties hereto.

Applicant owns or claims to own oil and gas leases, coalbed methane gas leases,
coal leases and claims the right thereunder to explore for, develop and produce
methane gas (including short hole gas, unsealed gob gas and gas from any in
density well) from all coal seams below the Tiller seam, including but not limite
Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard, Upper Horsgpe
Middle Horsepen, War Creek, Lower Horsepen, Pocahontas No. 9, Pocahontas
Pocahontas No. 7, Pocahontas No. 6, Pocahontas No. 5, Pocahontas No. 4, Poca
No. 3, Pocahontas No. 2, and various unnamed seams and associated strata (hereir
'Subject Formation") in Unit Number X-21 in Buchanan County, Virginia
(hereinafter "Subject Lands"), which Subject Lands are more particularly describg
Exhibit "A" attached hereto and made a part hereof. Said Exhibit "A" is a map cerfi
by a licensed land surveyor or a licensed professional engineer showing the sizg
hape of the drilling unit to be pooled, as well as Applicant’s interest in the su
rilling unit. Applicant attests to the fact that it believes said map conforms to
rders issued by the Board.

Exhibits "A" and "B", Applicant has shown 1) the percentage of ownershi
rilling unit of each acreage (tract) being pooled, 2) the status of ownership of
creage (tract) being pooled (including a description of the interest of each o

drilling unit to be escrowed under Va. Code Ann. §45.1-361.21.D for each unidentifiz
gwner or claimant of a conflicting interest, if any,
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Pool &
Formation

All coal seams
below the
Tiller seam
and associated
strata down

to the Red
Shales

it Shape  Permitted Fields & Well Order No.

i Well Location Classifications & Date
Approxi- Any point Oakwood Order issued
mately 80 within the Coalbed Gas by Va. Oil &
acre square  drilling unit Field I & Oakwood Gas Conser-
drilli allowed by Coalbed Methane vation Board
units Order No. Gas Field II in Va. Oil &
(more OGCB 3-90 (CBM) Wells Gas Conser-
less) and/or the including vation Docket

order short hole gas No. OGCB 3-90
issued in gob gas and on 5/18/90
VGOB-91-1119- unsealed gob gas and Order

162 from any increased issued in

Formation.

The Virginia Gas and Oil Board (hereinafter "Board") heretofore has estab '#ed the
following drilling units in the Oakwood Coalbed Gas Field I and Oakw (
Methane Gas Field II underlying and compromised of the Subject Lands:

density well

coalbed methane gas from the subject formations.

Applicant may drill and/or acquire a coalbed methane gas well(s) to an approximate
of 2000 feet on the Subject Lands to test for coalbed methane gas in the
Applicant estimates the cost for the development contemplated
application to be as set forth in Exhibit "C", attached hereto and made a part| h¢reof,

Joalbed

VGOB-91-1119-162

which is Applicant’s Estimate of Allowable Costs.

The estimated total production from subject unit is 125 to 550 MMCF. The e
unt of reserves from the subject drilling unit is 125 to 550 MMCF. These

oncerning estimated production and the amount of reserves are, however, estimal

pplicant has exercised diligence to locate each person owning or claiming an
n coalbed methane gas in the subject drilling unit underlying the Subject Lands
ecessary to prevent waste, to protect correlative rights and to ensure the safe
fficient development and production of gas and oil resources in the Commonwe:
e Board hear this matter and adjudicate the rights and equities as between Applica

hereby notifies Board that where the identity or location of any person is sh¢
unknown" on Exhibit "B", then Applicant is unable to provide said person with
rotice of the application herein.

R R R R RSN,
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Applicant requests the Board establish an escrow account pursuant to Va. Cod¢ Ann.
§45.1-361.22.A., into which the payment of costs or proceeds attributable to conflicting
interests (to the extent they are subject to escrow) shall be deposited and held| for the
interests of the claimants. Applicant will submit a plan for the escrowing of funds
attributable to conflicting interests at the hearing herein.

3. Legal Authority: Va. Code Ann. §45.1-361.1 et seq. V.R. 480-05-22.2 et seq. and ET# other

regulations promulgated

4. Relief Sought: Applicant requests the Board issue an order providing as follows:

a.

pursuant to law.

Pooling all the interests of the persons named herein and their known and unkno
executors, administrators, devisees, trustees, assigns and successors, both immedi
remote, for the drilling, development and production of coalbed methane gas (
short hole gas, unsealed gob gas and gas from any increased density wells)
subject drilling unit for the Subject Formation underlying and comprised of the 8
Lands;

Establishing the formula for division of interest for production, revenue and costs for the
subject 80-acre drilling unit when affected by a long wall panel and for each sepdra
owned tract in said unit as follows:

il For Short Hole Gas - The amount of production produced from a
attributed to the subject unit shall be the ratio (expressed as a percentage
the amount of acreage in the 80-acre drilling unit bears to the total| ag
contained in the entire long wall panel(s) affecting said 80-acre drilling

2 For Unsealed Gob Gas - The amount of production produced from a
attributed to the subject 80-acre drilling unit shall be the ratio (expressec
percentage) that the amount of acreage in any affected 80-acre drilling
to the total acreage contained in the entire long wall panel(s) affecting sa
acre drilling unit.

mining operations, the amount of gas produced from and costs, to be atl

to the subject 80-acre drilling unit shall be the ratio (expressed as a perc "
that the acreage in the 80-acre drilling unit bears to the total acreage " ined
in the entire long wall panel(s) affecting said 80-acre drilling unit.

Prior to the actual commencement of coal mining operations, gas from an
increased density well shall be deemed produced from only the 80-acre drilling
unit in which the well is located.
Under the Board’s order issued in VGOB-91-1119-162, the above stated divisidn of
terest for the subject drilling unit is shown on Exhibit " G " attached heretd and
e a part hereof, which exhibit reflects the applicable mine plan for the 8Q{acre
rilling unit which is the subject of this application.
ith respect to coalbed methane gas in the subject drilling unit (including short hale |gas,
sealed gob gas and gas from any increased density well). Applicant requests thaf the
oard establish a procedure whereby each person named herein shall have the righf to

— — E——
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elect (1) to assign or lease his interest in the subject drilling unit to the ted
operator, (2) to enter into a voluntary agreement with the designated operator t¢ share
in the operation (including the sharing in all reasonable costs of development o unit)
at a rate of payment mutually agreed to by the person making the election here r and
the designated operator herein or (3) to share in the operation of the well(s) and cpsts of
production as a nonparticipating operator on a carried basis after the proceeds |al le
to such persons’s share equal the following:

In the case of a leased tract, 300 percent of
the share of such costs allocable to such
person’s interest; or

In the case of an unleased tract, 200 percent,
of the share of such costs allocable to such
person’s interest, |

all as determined by the Board.

Providing that any person named herein who does not make a timely written| elgcti
under the terms of the Order to be entered herein shall be deemed to have leage

assigned his coalbed methane gas interests (including his interest in short
unsealed gob gas and gas from any increased density well) in the subject drilling
the operator designated herein at a rate to be established by the Board.

Designating OXY USA Inc. as Unit Operator; providing that the operator shall hz
right to drill, develop, produce, market and sell coalbed methane gas (including
hole gas, unsealed gob gas and gas from any increased density well) from the 0
drilling unit; granting the operator the right to market and sell the coalbed me
(including short hole gas, unsealed gob gas and gas from any increased dens ty
from the subject drilling unit which is attributable to the conflicting claims a.nd
pooled herein; providing that the operator shall have an operator’s lien on the

rmitted location on the subject drilling unit.

aking any necessary provisions for the escrow of funds pursuant to Va.
45.1-361.21 and 361.22.

roviding that the order to be entered herein shall expire one (1) year from the date of
ts 1ssuance if operations have not commenced by sald date; but furt.her providin ! at 1f

ffect for so long as operations continue on the Bubject drilling unit. Howeve
vent an appeal is taken from the order issued, the time between the mailing of th
f appeal and the final order of the Circuit Court shall be excluded in calculating
ear period referred to herein.

all production and costs regarding the 80-acre drilling unit in the proportion
reage owned by each owner bears to the entire acreage in that 80-acre unit.
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considered as development, operation and production upon lands included

produced from any part of an 80-acre drilling unit or from any part of a long

separately-owned tract within the subject 80-acre drilling unit and from each 8
drilling unit affected by a longwall panel. The portion of production produced
attributed to any 80-acre drilling unit and any separately owned tract therein,
deemed for all purposes to have been actually produced from such drilling unit
and development, exploration or production operations with respect to an;
drilling unit shall be deemed for all purposes to be the conduct of such operati
production of gas from each separately owned tract in said 80-acre unit, and f
80-acre drilling unit affected by a longwall Panel.

;A Granting such other relief as is merited by the evidence and is just and equitable
or not such relief has been specifically requested herein.
Dated this 4;___ day of _Jprwe , 1992,

BUCHANAN PRODUCTION COMPANY
APPLICANT

Providing that operations under and in accordance with this order shall be regardk

no matter where located, shall for all purposes be regarded as production from g

golen, General Manager
Martin E. Wirth, Land Manager
Samuel E. Gordin, Regulatory Manager
P. O. Drawer Q

Richlands, Virginia 24641
703/964-9802
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CERTIFICATE
I hereby certify pursuant to VR-480-05-22.2.3.E.2 that the foregoing Application is true and 004"5 bt to the best of
my knowledge, information and belief.
I hereby further ify that I am complying with the notice provisions of Va. Code Ann. § 45.1}+361.19.A. and
§ 45.1-361.22 by simultaneously with the filing of this Application, providing notice by certified mail, return pt requested to
each coalbed methane gas owner |or claimant ( who has not leased to or in writing agreed with Applicant ) sho Exhibits "B"
and "B1" and who are joined as ies Respondent to this Application.
Dated this _19th|  day of _June , 1991.
Buchanan Production Company
Glenn Vangolen, General Manager
Martin E. Wirth, Land Manager
Samuel E. Gordin, Regulatory Manager
P.O. Drawer Q
Richlands, VA 24641
703/964-9802
A F
Pursuant to VR 480-05-22.2.3.B.2.A
Samuel E. Gordin , being first duly sworn on oath, deposes and says:
that your affiant is the Regulatory er of the Buchanan Production Company, office in Ric , Virginia;
that your affiant is familiar with the procedures employed by Buchanan Production Company, to locate persons wh y be potential

owners of coalbed methane in the Unit in question; and that your affiant is informed and believes that due dilig
by the Applicant herein to locate all potential claimants and serve said potential claimants with the foregoing noti
application.

Dated this _19th day of _J

STATE OF _Virginia
COUNTY OF _Tazewell

The foregoing instrument was
Gordin

knowledged before me this \Q‘b day of S\AN-L

My commission expires: > i
O)c(:tober 31, 1996 4 ¥ ‘{ f:"ng ”f.-,' ﬁ il ﬁ é
L5 2. % Notary Public
5‘ w 2 Cindy Blevins
$ COMDNYZALH OFVIRGNAS
L3 o
15?%) \: #
Ve, 49 p\}

"dtccb.‘*

was exercised
f hearing and

1983 | Hy Samuel E.
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EXHIBIT "A", Page 2

Ownership information pertaining to _X-21 unit.

1. Percent of coalbed methane rights owned or leased by applicant:
Coal Owner(s)
Gross Rercentage Net Percentage
100% 97.89%
Oil & Gas Owner(s)
Gross Fercentage Net Percentage

lO0.00F 74.6152%

. Percent|of coalbed methane rights not leased to applicant:
Coal Owner(s)
Gross I_’mggge Net Percentage
2.11% | 2.11%
Oil & Gas Owner(s)
Gross Percentage et tage
25.3848% .3848
3 Percentage of coal leased:_100.00%
4. Total in to be pooled:
a. Coal interest; 2.11% i
b. Oil & Gas interest; 25.3848 % 4
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RE: VGOB-92-07-21-0242

R TR

2-07-21-0242

EXHIBIT "A1"
Description of the location of the land
which is subject of the hearing

UNIT | X-21

"Notice of Hearing"

® Represents approximate location
of Unit VGOB-92-07-21-0242

124N

uapind

(1]
-]
Ed
L]




Docket No. VGOB-92-0721-024
PARTIES RESPONDENT
EXHIBIT "B"
Unit No.: _X-21
RESPONDENT($) WHO HAVE NOT LEASED OR OTHERWISE CONTRACTED WITH APPI
Mineral Net Acreage Undivided Net

Owner Ownership Within Unit ~ _ Within Unit
Tmet 1

1 Francis C. Hincher 0Oil & Gas 0.5083 0.6354%
14411 North Fairview Ln.
Woodbridge, Vjrginia 22191

2. Harold V. Cook QOil & Gas 0.5083 0.6354%
P. O. Box 305
Oakwood, VA 24631

3. Mary Ann Bartok 0Oil & Gas 0.5083 0.6354%
1539 Nicoloy Way
Baltimore, MD

4, Jean C. Kline Qil & Gas 0.5083 0.6354%
1373 Ironwood St.
Woodbridge, VA 22191

8 Robert B. Cook QOil & Gas 0.5083 0.6354%
(Address Unknown)
Rowe, VA

6 Lawonne C. Gibson 0il & Gas 0.5083 0.6354%
2117 Old York Road
York, SC 2974

T Mamie K. Cook Oil & Gas 0.5083 0.6354%
1373 Ironwood t
Woodbridge, VAl 22191

8. Leslie K. Cook 0il & Gas 0.5083 0.6354%
2733 North Crede Ave.
Crystal River, FL, 32629

9. Diane C. Webb Oil & Gas 0.5083 0.6354%
(Address Unkno
Raven, VA

10. Nancy C. Duty Oil & Gas 0.5083 0.6354%
(Address Unkno
Oakwood, VA 24631

i 19 Hazel Cook, heirs, devisees, Oil & Gas 0.5083 0.6354 %
SuCCessors or assi
(Address Unknown)*

*Subject to divorce decree and/or judgments

Tract 1B, & 1C

i: Norfolk & Western Railway Co. Oil & Gas 0.75 0.94%
185 Spring St. S.W. & Coal-less
Atlanta, GA 30303 & except

Pocahontas No. 3 seam




Tract 2A
Carrie B. Cook

heir, devisees

SUCessors nndloT assigns

c/o Sue Elkins
Tract 3

Norfolk & W
185 Spring St.

Railway Co.
. W,

Atlanta, GA 30303

Tract 5

Norfolk & Wes
185 Spring St.
Atlanta, GA 3

Railway Co.

w.
03

Oil & Gas

Oil, Gas & Coal

12.49

0.94

0.98

15.60%

1.17%

1.22%
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EXHIBIT "B1"

Other persons entitled to notice under Va. Code Ann. § 45.1-361.19

Name Status of Ownership

¥ None.

Applicant, has r lease or contract the Coalbed Methane Gas underlying the tract(s) within #nit from all other
interest owners.




VGOB-92-07-21-0242
Exhibit "C"

Borehole Fee

Title:

Title Opinion
Title Curative

Division Order Opinipn

Survey

Regulatory:

State Permit Fee
State Force Pooling F
Postage
Publication
Legal

=<

Estimate of Allowable Costs

$40,000
3,200
2,500
2,000

100
150
800

500
Total $ 49,250

Lis




Virginia Gas and Oil Board
Docket No. VGOB - 92-07-21-0242
Exhibit ¢  Page 1
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VGOB- 92-07-21-
Exhibit G, Page 2

Unit

V-20
V-21
W-20
W-21
X-20
X-21
Y-20
Y-21
Total

DEV -5
% of Panel

Unit in Unit
V-20 5.076%
V-21 0.923%
W-20 33.254%
W-21 6.047%
X-20 33.254%
X-21 6.047%
Y-20 13.030%
Y-21 _2.369%

100%

DEV -4
% of Panel
Unit in Unit

D242

DEV -5

$ 25,250
29,250
172,000
33,250
176,000
49,250
168,000
.23 250
$ 678,250

Total Panel
Cost
$678,250
$678,250
$678,250
$678,250
$678,250
$678,250
$678,250
$678,250

P24 M M oM M M M

Total Panel
X Cost

V-20 6.250%
W-20 38.891%
X-20 38.891%
Y-20 15.968%

100%

$428,250
$428,250
$428,250

E $428,250

.~

Bl 3 R

PANELS
Estimate of Allowable Costs by Panel

Unit
Cost

Unit

V-20
V-21
W-20
w-21
X-20
X-21
Y-20
Y-21
Total

$ 34,428
$ 6,260
$225,545
$ 41,014
$225,545
$ 41,014
$ 88,376
$ 16,068
$678,250

Unit
Cost

$ 26,766
$166,551
$166,551

$ 68,382
$428,250

DEV

$142,75(
$142,7E:
$142,75(

$428,250
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EXHIBIT "G", PAGE 3
VGOB-92-07-21-0242
FORMULA FOR DIVISION

OF INTEREST

UNIT: X-21
NAME NET% INTEREST|UNIT% INTEREST |P. 1

IN UNIT * IN PANEL ** INT ST
Panel Dev. 5
Frances C. Hinche 0.6354% 6.047% 0.038%
'Harold V. Cook 0.2562% 6.047% 0.038%
‘Mary Ann Barton 0.6354% 6.047% 0.038%
Jean C. Kline 0.6354% 6.047% 0..038%
Robert B. Cook 0.6354% 6.047% 0.938%
Lawonne C. Gibson 0.6354% 6.047% 0.038%
Mamie K. Cook 0.6354% 6.047% 0.038%
Leslie K. Cook 0.6354% 6.047% 0.038%
Diane C. Webb 0.6354% 6.047% 0.038%
Nancy C. Duty 0.6354% 6.047% 0.038%
Hazel Cook Estate 1.2708% 6.047% 0.077%
'Norfolk & Western Railway Co. 0.94% 6.047% 0.057%
(Carrie B. Cook Estpate 15.60% 6.047% 0.943%
Norfolk & Western Railway Co. 1.17% 6.047% 0,071%
Norfolk & Western Railway Co. 1.22% 6.047% 0,074%

e o S R A
{ |
!

* FROM EXHIBIT

'+* FROM EXHIBIT

IGII
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L

RES

Tt 8
effective Nhove
maintain the

Company nNCwW oyned oOr

OXY USA Inc.

IN WETRESS WHEREOF,
e ths ]7th day of jemﬂ '

their signatur

& 1
0242

smber 1,

OLUTI1ON OF THE MANAGEMENT COF¥M1T1TEE OF
BUCHANAN FPRODUCTION COMPANY

resolved by the vanagement Committce

1891, the authority to explore, deve
assets of Buchanan Produc
delegatle

herby

properties and
hcxeafter acquired is hereby

the undersigned have set f
1882,

OXY USA Inc.

that
Nlop,

tion
to

brth

izl

Jok H. Crosby,/Vice Preside
fd-Continent Region

MANAGEXENT COMMITTEE OF

ht

BUCHANAN PRODUCTION COMBANY

H. Crosby

P M/dﬁ

Glenn K. vangolerf

st

;ﬁés R. Beckett
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VGOR- 92-07-21-0242

CONSENT TO A

PPOINTMENT AS DESIGNATED OPERATOR -- UNIT X-21

WBERE
partnership, h
explore, develo
Production Zomp

WHERE
has agreed to
assets of Bucha

WHERE|
Virginia Gas an
as the coalbed

NOW,
as coalbed met
appointed by tl
discharge the d
and regulation.

Dated
1992,

methane gas well unit operator of Unit _ X-21 ;

AS, Buchanan Production Company, a Virginia gener
hs delegated to OXY USA Inc. the authority
b and maintain the properties and assets of Buchan

any

explore, develop and maintain the properties a
nan Production Company;

AS, Buchanan Production Company has petitioned t
H 0i1 Board seeking the appointment of OXY USA In

THEREFORE, OXY USA Inc. does hereby consent to sert
hane gas well unit operator for Unit X-21 ,

he Virginia Gas and 0Oil Board, and to faithful
uties imposed upon it as unit operator by statu

at Richlands, Virginia, this 19thday of _ hume

CXY USA Inc.

By:
Glerm pler
Its: Project Manager

AS, OXY USA Inc. has accepted said delegation ang

[l ]

L7
40

T pmr e




EXHIBIT "F"

PS Form 3877, Oct. 1988 FOR REGISTERED, INSURED, C.0.D., CERTIFIED, RETURN RECEIPT FOR MERCHANDISE, AND EXPRESS MAIL ez

VGOB~92-07-21-0242
mo@ .DN ¥ O\_NL JOW&N ,%K < :.m} .HU)B 5 dicate type of mail . Check appropriate block for Affix stamp here if issued as
NAME AND Registered eturn Receipt Registered Mail: certificate of mailing or for
ADDRESS v . Insured For Merchandise | [\t "octal Insurance additional copies of this bill.
i A o ) Y Derified () Express Mail | ) Without Posual Insurance POSTMARK AND DATE OF RECEIPT
Line z.__»a_..nw.m_qaoq Name of )nn.o-.-nn. Street, and Post-Office Address Postage | Fee _.Mu-.”._h.znﬂn ﬂmﬂ%oﬂﬁo _Gnknﬂn o_.“onmmq__w.! m_u.u_”. mn.ew. mn.n...._. mo”m:ww e
HanCis C. Wncher, | 4917 Nordh Faicqrew
; ﬁlm LGAU, Y e DK
.0, Box 305
J
2R Ml > 403
=N Ann” Baxdon, 1539 NicoToy Wy
FR S MUD
i C. Kline, 1313 Tronwoool m&..c
R 465 A ia)
P s oyt Rbloake. Roue VA oL
Lowonne. €. & bson, 3117 O Yor k Poad
S Yl *mm S A4S Y :
7 ﬁ e. K. Opok, 1373 Trorwoed Streph
FA M4 . 19
8
R o
9 T‘ll' _r, J
10 it
11
12
13
14
15

Total number of Pieces

Total Number of Pieces
Received at Post Office

ﬂﬂ.rl

POSTMASTER, PER (Name of receiving employee)

1R OO >

The full declaration of value is required on all domestic and international registered mail. The maxi-
mum indemnity payable for nonnegotiable documents under Express Mail document reconstruction
insurance is $50,000 per piece subject to a limit of $500,000 per occurrence. The maximum indemni-
ty payable on Express Mail merchandise insurance is $500. The maximum indemnity payable is $25,000
for Registered Mail, $500 for COD and $500 for Insured Mail. Special handling charges apply only
to Third- and Fourth-Class parcels.

FORM MUST BE COMPLETED BY TYPEWRITER, INK OR BALL POINT PEN

#U.S. Gavernment Printing Office: 1989 225-9

(B ]
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- e -

I, Lodge Compton, editor and publisher of THE VIRGINIA
MOUNTAINEER, a weekly newspaper published in the Town of
Grundy, Buchanan County, Virginia, hereby certify that the € 1‘
of Publication: OXY USA
hereto attached, was duly published in said THE VIRGINIA
MOUNTAINEER once a week for ____%0®  successive wedks,

commencing on the __2nd day of July
1992

Given under my han ay of July
i 92 ;;

Edlyr and Publisher

=

rfgcr

Printer’s Fee: §

-

CLERK'’S OFFICE, Cir¢uit Court, Buchanan County, Virginia:

¥ , Clerk of the Circuit Court of Co
Virginia, do hereby certify that the order of publication in this suit gives the abbreviated style of the bu
states briefly its object, and reguires the defendants, or unknown parties, against whom it is entered to app¢

=

and protect their interests on of before

said date is no sooner than fifly days after entry of the order of publication. I further certify that the orddr
publication was published oncp each week for four successive weeks in THE VIRGINIA MOUNTAINEE
newspaper, and that a copy of such order of publication was posted at the front door of the courthouse wherein|t
court is held; and, also, that 4 copy of such order of publication was mailed to each of the defendants at
post-office address given in the affidavit required by Section 8.01-316, all these things having been done wi
10 days after the order of publication was entered, as required by law.

Given under my hand thjs day of 19

Cicn‘]j
By:

Deputy C]eﬂ(




