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VIROINIAl
BEFORE THB VIRGINIA GAS ANDc

APPLICANTl BUCNMIAN PRODUCTION COMPANY

OIL BOARD

POOK INO OF INTERESTS
IN DRIXJ,INO QN1T NO. X-21/B
PURSUANT TO SECTION
45 ~ 1-361.22, (CODE OF
VIRGINIA, 1950 AS
AMENDED) FOR TEE PRODUCTXON
OF COALEBD ~ OAS
INCLUDING GBS FROM SNORT
BOLES, UNSEALED OOB AND ANY
ADDITIONAL WELLS TEAT NAY
BE ~SED PURSUANT TO
5 45.1-361.20, CODE OF
VIRGINIA, 1'950 AS AMENDED
(herein Additional Well( ~ )")
(herein colleotivsly referred
to as "Coalbsd Methane Oes)

LEGAL DESCRIPTXON

DRILLANO QN':T NUMBER X 21/B
(Beseafter 'subject Drilling Unit" )
IN TEN CRESS MN) COALBED OAS PIELD II
OARQBN NAOXI lTBRXAL DISTRICT
BQCNANAN COi B)TY, VIROINXA
(the Subjm It Lands are more
partioularl r described on Exhibit
"A", attach xi hereto and made a
part hereof

VIRGINIA
OAS AND OIL
BOARD

DOCKET NO.
VOOB 92-0721-0242

REPORT OF TNR BOARD

FINDINGS AND ORDER

1. BsariIlc Date and Fiscal This netter came on for hearing befoai the
Virginia Oas and M.l Board (hereafter "Board" ) at 9l00 a.m. on July 21,:i992,
Dichenson Conform>ce Room, Southwest Virginia 4-H Center, Abingdon, Vlrg LIIla.

2. Annex.ancesl Nark A. Swartx and Baward O. Salisbury, appear sl for
the Applicantl RO) Iert E. Cook, Diane C. Webb and Nancy C. Duty appeared pn: se;
and Sandra B. R)AP)s, Assistant Attorney General was present.

3. Juris)lotion and Motical pursuant to Sections 45.1-361.1Nh
Virginia Code, 19.0 as amended, the Board finds that it has jurisdiction ov
subject matter. ) cued upon the evidence presented by Applioant, the Boar
finde that the )I pplicaat has (1) exercised due diligenoe in conduc(
meaningful eearoh of reasonable available sources to determine the identi
whereabouts of pal ential owners, i.~., Persons identified by Applicant as
or claiming the r) ghts to ooalhed methane gas in all coal seams below the
Seam (hereafter "Subject Formation" ) in Subject Drilling Unit underlyiI
comprised ef Subja at Lands, and (2) has given notice to all parties so iden
(hereafter scmetil es "person(s)" whether referring to individuals, corpora
partnerships, ass >ciations, campanies, businesses, trusts, joint ventuI
other legal entit,ms) and entitled by 55 45.1-361.19and 45.1-361.22, Vi
Cods, 1950 as ameIIded, to notice of this application, and (3) that the pset forth in Exhibit B hereto are persons identified by applicant who I

ii SB.i
~ I the
I also
(I Hj a

and
l,i ling
I I lier
I( I and
:.Ified
xi ans,
'll I 01
xi inia
llI lans
uI p be



BOOK 396 l')GAL 553

clahaants of sea)had nethano gas interests in Subject Foroation, in 6 di)eot
Drilling gait uachrlying aad cooyrisod of Subject Lands, and are not subj a 3 to
any lease and wbo save not voluntarily agreed to yool thai.r interests. Fu. CI lsr>
ths Board has oauwd notice of this hearing to be published as reguire! I >y 5
65 1 361 19B> Vir( inia Code> 19SO ao aeendsd llboroupon> tho Board hereby !'ads
that ths notices given herein satisfy all statutory roguiraosnts> BoarII tule
reguirossnts aad !hs akniouo standards of state duo process ~

Its> None.

5. Dksai»sais I None.

6. Belie! aaauaatads hyplicant reguests (1) that pursuaat to 55 >i !.1-
361.22, including the apylicable yortions of 5 45.1-361.21> Code of Vie!l Iia>
1950 as aoanded, !ha Board yool the rights, interests and estates ot the ), eon
and unhncwn yerocn ~ naae4 heroin and their haown and un)mown hairs, ease 6 mrs,
alhkinietratoro > dl visooo > trustees > assi@as 4O4 successors > both ionsdial A I and
rmots> tor tbe dr Lilting and operation, including production, of Coalbed )44 Iano
gas, y

—— —— fr> a ths sub jact Drilling Uait astablishe4 ior tbe BI 3 [ect
Forsation underly,'eg aad ccsyrissd of the Subject Lands, (hereafter scil ms
collectively ident itied and referred to as "wall devoloyaaat and/or oyeeat,> i 3 in
the subject Drill(ag Unit" ), and (2) that the Board deal.gnate ory Usa, IIu, as
Unit Oysrstor.

7. Baiiad scanted> The rsguested relief in this cause ba and herI 6 i r is
granted ands (1) FIrsuant to Sections 65.1-361.21.0.3>Cods ot Virginia> 1'I! ) as
~sanded, Osy USh> Inc. (hereafter "Unit Operator~) is designated as ttw Init
Operator authorised to drill and operate aay well in the Subject Drilling L Iit,
subject to the yar!Iit provisions contained in Section 65.1-361.2745 Nyg., Awle
of Virginia> 1950 44 ansaded> to tbe Oahwood Coalbod 04O Field Order OOCB 3 '90>
dated Net 10, 1990 to tha Oahwood Coalhad Oas Field Order II, Board> ~ ordI a No.
WN 91-1119-162, sffeotive as of Dsceober 17, 1991, to 5 660-05-22.1 g, 3 N.,
Oas and Oil Nagala,iona aad to 5 460-05-22.2 Nk SSN. > Virgiaia Oas and Oil 3 ord
Nogulatieas, all I ~ aoended taa tine to tins> aad (2) all ths interest ~ and
~states ia subjes: Drilling gait, including those o! tha hewn and uchi own
yerseas Iietod sa !Inhibit "9", attaohed hereto and nads a part hereof, an4 t'ir
)mown aad unhacuo IIsirs> eaecutors> adainistrators, dsvisees, trustees, a3 ~ gns
and successors> bath ioaediato aad roosts> an4 who have not voluntarily a()i oed
to pool their interest in Coalbad Methane Oas in tbs Subject Drilliag Un(t be
aa4 hereby ase yo644 in the subject Foroation in the subject Drilling 1'nit
underlying aad ocs prised of tho subject zands,

Subject
Foroation

hll coal~ below
the Tiller~ and
associated
str4ta

Unit W.ra

dril Ling unit

Feraitted
Mall Location

Field and Ord ~ i

Mall Classification Musk ~

Oahwood Coalbod OOCB 3 90
Oas Fields I and and Vl,'0
II for Coalbed 91-1113 162
Metbaae Oas Nell( ~ )
inclu4ing short
hole gas, unsealed
gob 04O and gas
tarn any hdditional
Nell

For the Subject Drilling Unit
underlying and ccayrised ot the Subject

Land reterrad to as>

Unit Nuobor 2-21/B
Buchanan County, Virginia
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Pursuant tx the board' Order No. VUO8 91-1119-162, sf factive ~ i i of
C ~ 17, 1992, ths gourd hae adopted the following esthod fox ths calcu Lii Cion
of production an<] revenue and allocation of allowable costs fox short li xle,
unsealed gcb and h lditioaal Nell production of Ooalbad Methane Oae depsndsa C xpon
the particular lo«g wall akning plan applicabls to each $0-acre drilling <i ad.
Ths designated o] <crater of any 80wcrs drilling unit or units with) n the
boundaries oi'hi<',h any long wall panel is located and fr<a which unssab «l gob
gas, short hole ga ~ or gae frcm aay kdditioaal Nell is produced< shall cab«i Late

ion aad re<ence and allooete allowable costs based upon the sin<i )lan
being is<pic<seated within each affected 80 acre drilling uait and in partb << i Lar
based upea the sux face aorsage in each 80-acre drilling unit actually con<:<i oned
within a long wal.. panel as sham oa the applioable <aine plan. h copy < I ths
pertinent portion of ths aine plan being utiliaed to calculate prsducti<x and
revenue froa and (e allocate allowable costs for any sffecte4 $0-aors dr,,] .ing
units shall he fil <4 of record with tbs gourd prior to ths payxxsat of aay r< a mus
based ~ such ca.,culationa. Ths formals or division of intact fox'ro<b x Lion
frox< any $0-acre drilling unit affected by a iong wall panel and frcx any
~eparately owned tract in any such 80-acre unit shall bs calculated as fo] ] <ws<

7.1. Por Sl x<rt Role aaa - Ths aeount of production produced frc ~ and
attriluted to each 80-acre drilling unit shall bs ths x,itic
(exprx used as a percentage) that the aaount of surface acrsxg in
any a!feotad 80-aors drilling unit bears to the total s<x 'ace
acreage coatained in the entire long wall panel( ~ ) affectin( »uch
$0-acx ~ drilling unit.

7.2. Por Uxsea1ad cob eas - The ascent of production produced irc ~ and
attrib xted to eaoh 80-acre drilling unit shall bs the x i tio
(supra xssd ae a percentage) thatthe aeount of surface sorel 8 I in
any a:!fectsd 80-acre drilling unit bears to ths total axx aee
acreag ~ contained in the entire loag wall panel(s) affsctin<] i uch
80-acx x drilling unit.

7.3. Por Oe < frcm anv aSditicnal Nell - After actual coxu<encsasnt o( i oal
sining operations by ths dx'iving of entries and coepleti< u i of
isolat Lon of a long wall panel underlying any 80-acre nit
contai xing any additional x]ell, the aeount of gas produced irx x and
coats attributed to each such $0-acre dxilliag unit shall b< ths
ratio,eapxeseed as a percentage) thatthe a%hint of surface ac c I age
in aay aifected 80-acre drilling unit bears to ths total auxl ace
acreegs contained in the entire long wall panel( ~ ) affeoting i uch
$0-acr s drilling unit.

Prior Lo ths actual emsnceesnt of coal x<ining operations br the
drivie ) of entries and coeplstion of iaolaticm of a long wall p x xl,
gaa fx <m any ]Ldditional Nell shall bs deux<ed produced fr<a i the
80-seri < drilling unit in which the well is located.

8. alecto <n aud election period< Sech person pooled hereby eay x, xct
one of the options sst forth in Paragraph 9 below and aust give wxitten n X, Lce
of his election of:he option selected under Paragraph 9 herein to the dssig «xsd
Unit Operator at tl<~ address eho<m below within thirty (30) days frcm ths <l xts
this Ox4er is recsnfsd in the county above naasd. h thusly election sha.,'e
doused to have bee< <sade if, on or before the last day of said 30My pa::, xl,
suoh electing pere«n haa delivered hia written election to ths designated ]l xit
Operator at tbe adduce shown below or haa duly pse(aarhed and placed its wr 3:en
~lectioa in first ]lass United States sail, postage prepaid, addressed t<i:hs
Unit Operator at tie address sho<m below.

9. Rlacti< a Ooti.one<
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9.1 Qntiai c 1 - To Partickoate In The Develoeeent and accretion i > the
Drill «ux units Any ysrson pooled hereby say elect to yarticip x,'~ in
tbs i levelckcaent and operation af the Sub jeot Drilling !)nit
{herei itter "Participating Oysx'atax'" ) by agreeing to pay such
Partii iiyatLng Operatax" ~ proportionat part ot ths actus 1 and
reasoi able oosts, including a reasonable supervision fes, i i1 the
well 1 svelapsent and operation in the subject Drilling Unit, ~ x sore
partii iularly set forth in Virginia aas and Oil Roard Regulat «i x vR
450-01 -22.2, Ssotion 10 (herein "Ccsyleted for Pr«hxctLon Coii1, c").
Purtku ir, a Participating Operator ayrws to pay the estisate o! such
Parti1 iiyating Operator s proportionat part atths Allai u i kle«
Ccsylc ited-far-Production Costs as set forth below to the )nit
Oyexa1 ox within forty-five (45) days frca ths later of the dii c of
sailk«g or the date of reoordiag of this Order. The est.xi <ted
Alloc1 ble, Caspleted-for-Production Costs for the Subject Dr:.] .Lng
UnLt 1 re a~ followsc

9.2

Allocable, Ccsyleted-for-Production Panel Coatee

Panel DRV. 5 - S 41.014.00
Total Panel Coatee $ 41,014.00

A Participating Operator' proportionate cost hereunder shall lui the
results obtained by sultiylying the Participating Oyerators'k,inel
Interest" as set forth in the thixd colusn of Rrhibit 0, tisu ~ the
total panel costs set forth above. Provided, hcwsver, that Jc the
event a Particiyating Oyerator elects to yartkeipate and fak li or
refuse ~ to pay the estL«xte of his proportionat part o! the
Allocable, Casyleted-for-Production Costa as set forth abave, all
withir the tine sst forth herein and in the wanner yresorih ~ in
Paragx ayh S of thk. ~ Order, then suoh Participating Oyeratox stu.) . be

to have elected not to part iciyats and to have el ~ i ted
eesyea sation in lieu of participation pux suant to paragx ap x 9.2
herein.

outian 2 - To Receive A Cash Roaus Considerationc In lk. u i of
participating in the develoyssnt and oyeration of subject Drk1'ng
Unit urdar Paragraph 9.1 above, any cwnsr of an unless«k int ~ est
say eli et to acceyt a cash bonus oonsidsration of $1.00 pex yec c pex
net xxk aural acre awned by such person plus ~ royalty of I/O:! of
S/Sths (twelve and one-half percent {12.59)) of the net yrc c sds
receival by the Unit Oyeratar for tbs sale of the Coalbed kks X,'ane
gas ani I gas condensate produced frca any well develayaent cover ~ by
this 0:der {far purposes of this Order, nst yxooeeds shall bs ~ z: aal
proces ls received less all post-praduction costs incurred deme: aau
of thc wellhead, iacluding but not lisiteck to, all gatbe c ss,~~swiss, treating, transyortation and sarheting costs, wbr; her
yerfor1csd by Unit Oyerator or a third person) as fair, reasax ixle
and «$ 1itable casyensation to be yaid to said cwner, and any xi xer
of a li seed interest say elect to accept a cash bonus consider r Lon
to be paid to said cwner of $1.00 per year per net sineral i xre
leased as fair, reasonable and «kuktable cosysnsation. Suoh i, xsh
bonus, when so sleeted, shall be tendered, yaid or saerowed w i1 kin
~Laty ISO) days free the date of this Order and when so pa! C or
seeress id shall be satisfaction in full for all right, t .1 Le,
k.ster« its, estates, and claiss of such eleoting person Lr che
Subjee1. Lands, except, in tbs case of ths cwnsr of an unbuimd
inter«it, tor ths aoraal 1/Sth royalty interest.
The el<ietlon sade under this Paragrayh 9.2, when so sade chai ] be
~atisf<ction in full for all right, title, interests, estat«ed
elaine of such electing persan in any well developssnt ce v wd
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harsh f and such electing person shall bs dseaed to and hereby does
Lease and assign all its right, title, interests, estatei i, and
slain ~ in tha Subject DrillLng Unit to the Unit Operator.

9.i. l 3 - S
part «Lnat«uo pars«» oa a cars«<sd assis had va aa<»Lva 0<a<aids r tion
Ia tL asa of Cash< In lieu of yarticiyating in tbs devsloyaa r and
opera «Lon of Subject Drilling Unit under paragraph 9.1 above ~ d in
1Leu of receiviag a cash bonus coasidsration under Parsgra 4i 9.2
above, any person yoolsd say elect to share 1 a ths
devel<yeast and operation of Subject Drilling Unit on a c«i ried
basis {as a "carried Nell oysretor ) so that tbe yroyortionat ~ part
of tl ~ Cospleted-for-Production Costs hereby allocabls tc such
Carrii <4 Nell Operator'e interest is ohargs4 against such C «.„'Led
Nell «yerator' abaca of production fr«» Subjeot Drilling Uni« ~ All
of eu«h Carried Nell operator' rights, tLtle, interested' I'l atee
and c.eisa Ln Subjeot Drilliag gait shall hs ~ and hare(i are
assig»d to tbe Unit Oyerator snail tbs v:::: fr«» the ~ Li ~ of
~ueh Carried Nell oysrator' share ef proihsction fr«» S S i )ect
Drill W Uait (euclusive of aay royaltP, encase or ovec .. Ring
royal:y, or other aoa-operating or non cost-bearing burden
in aa F lease, assignssnt thereof or agreeaent relet t « i «eto
cover .ng such interest ) agua le three hundred peroent (300%) i »
lease< I Lstsrest or two hundred yercent (2009) for an un u i ased
later<<st (whichever ie ayylicahle) of such Carried Nell Oyer «: »'
share of the 0«<~<plated-for-Production Costs allocable t > the
Later<<st of such Carried Nell Operator. Nhen tbe Unit Oyu «tor
recon)is aad recovers fr«m such Carried Nell Operator' aer, p»d
Later«et ths ~ provided for above, thea, the assigned L.o:< «eat
of su:h carried Sall operator shall autcsaticallp revert b«< to
~uch Carried Nell Operator, and fr<» and after such reversion, «uch
Carri<4 'Nell Operator shall be treated as if it ha4 partic,)i «tad
isiti< illy cedar Paragcaph 9.1 above«and thereafter, a<eh
yurt L< ipatiag yereen shall bs charged with and shall pa I hia
props< tionats part of all further costs of such well develop< ui*.
Ths s]ection sade under this Paragraph 9.3, whoa so sade, ah<i] < be
~atie(action in full for all rights, title, iaterssta, octet«<i and
elaine o! such electing person in any well develeyaeat and ops< <:ion
cover< d hereby and such electiag ysreon shall be deesed to ha~ v and
harsh) 4oss assign all its rights, title, interest, estat<« ~ and
claiau in the subject Porastion in the subject Drilling Unit < «i the
Unit «yerator for the yeriod of ties during which its inter« ~, is
carrL«d as above provided yrlor to its rsvecaion back to inch
~lect( ag person ~

10. pailmaa to prsusrlv Slant« In tl» event a yerson fails to ~,ect
withia tbs ties, 1 « the Nasser and in accordance with the tares of this Or«« . or
the alternatives ~ at forth in Paragraph 9 above< snob person acceyts as t<» inch
person' interest, then each person shall be deus<ad to have elected ca, to
particiyats ia the preyoead develops<sat an4 operation of subject Drillin( l init
and shall bs —:::,subject to a final legal datersiaation or cwaershiy, t< i sve
~looted to asoeyt as satisfaction in full for all such parson's right, t Ll le,
interests, estates and claisa the consideration provided in Paragraph 9.2 ~ l ove
for which its ist asset gualifies and shall be deesed to have Leased ~ a /or
assigned all hie .Lght, title, interests, estates and elaine ia ths S«)i ect
Drilliag Quit ts tj is Unit Operator. Persons who fall to properly elect sh«1 be~, subject to a final Legal detersinati«» of ownership< to have accept< d the
ccsyeasatioa aad t«rsa set forth l»rein at paragraph 9.2 in eatisfaotion L« l ull
for all right, tit) ~, interests, estates and slain<a of such parson in the S«b ect
Porsation underLPLW Subject Lands.



11. Dsfaoft Sv Partfcinatfnc Perecms In the event ~ person eleai ~ to
yarticiyate uadec Paragrayh 9.1, but fails or refuses to yay, to secu xi the
paysaent or to sahs 1 aa arrangesasnt with ths Unit Operator for the paysasnt c I such
Peracn' a ~ 1mate part Of the Sliceable Canyleted-fOr-PrOduotian OC ai ~ aa
~et forth herein, all wfthfn the tins an4 ln tbe sanaer as psmscxlbed is this
Or4er, then such parsee shall be dunned to have wftbdram his elect: c i s to
yartfcfyate and sl all bs desssed to have elected to acceyt as satisfaction ) a full
for such yerssm" s right, title, interest, estates and elaine the cash I anus
considsrntloa pro rfded in Paragraph 9.2 above for which his interest qua L fins
depending on ths s scene bur4ens attaohsd to each iaterest. Nheressyon, an) such
cash beaus consfl iarat fon diss as a result of such ~ election shs ], be
tendereds paf4 Or aaorOSSed by Unit Oyeratcr Within Slaty {60) daye after tb ~ Laet
day on which nues defaulting yeram un4sr this Or4sr should have pa)d his
proportionate perl of such cost or should have amds satisfactory arrangeassa C for
the yaysasat tbsrec f. Nhsn such cash bonus ooasi4sratlon ls paid or es ——,it
shall bs satisfact Loa in full for all right, title, iatsrests, estates and i,'sine
of such parson ia ths Subject Pornatfon underlying ths Subjeot Lands ox ared
beaaby.

12. ~~~t of Intsssnsts In the event a person elects or fa:3 s to
~lect to do other than participate under Paragraph 9.1 above in ths develi 5 sent
and oysaatioa of I hs wall in Subject Pornations in Subject Drilling Unit:hen
~uch ysrsoa shall be Sensed to have and shall have assigned unto Unit Cpa ster
all of such yaxsoa 's right, title, interests, estates and elaine fn and 5»afd
wall, ia Subject Porsaation in Subject Drilling Unit, and other sha a i in
production te whfiih such yerson nay be entitled by reason of any electic i or

~lection )w reunder

13. ssaft c smrator sor ossarators s Ybe Applicant, OXY USA, Inc, ) ~ and
hereby is dssfgswl sd as Uait Oyexator authorised to drill and operate an> ell
in subjeot poreal fon in subject Drilling Unit, all subject to ths ) ~, sait
yrOVieleae COntalaa4 in SeotiOn 45.1-361.27N); Syg, COde Of Virginia, 1< ki I ae

yy ~5"22.1 N)L SSN., Oaa and Oil Regulatfcms and 55 468 05-2) .
SSN., Virginia Oaa an4 Oil Soard Regulations, as cascaded frcm tfne to tfau, and
all elections resfafxed by thl.s Order shall be cosasamfcated to Unit Operate in
writing atths a44 csas showss belcnss

OXY USI INC
P. O. Drawer t)
Rfchlands, VR 24641
Phones {703) 964-SS03
Paxs (303) 964W3SI
Rttns Nartln S. Nirth, Land Nansger

14. s=—-- ——-< of Osmratfoaac Unit Cyerator Shall CameaOe Or ai uee
to c~ence oyerat, xsns for the drilling of any well covered hereby within s ras
hundred aad sixty-) ive {365) days frsm ths date of this Order and shall pros ~ ate
ths sass with due 4Lligence. If Unit Operator shall not have so camsaced ~ s (or
Lsroaesmtsd, then t, sis Order shall terasfnate, except for any cash suan baca Lng
payable bexeusdsrs otbsrwiee, ualess eoccmr~ ternfnated by Order of the 9 al rd,
this Order shall aspire at 12s00 P.N. oa ths date on which aay well cover ~ by
this Or4er ls a ~.ily abandoned and plugged. Nowever, in the event an a 5, aal
fs tabes frsm this Order, then ths tfsae between the filing of tbe petitio s for
~yysal and tbe final Order of ths Circuit Court shall be excluded in calcul a Lng
the one year yerfa I referred to herein.

15. sns a4 w' Liens Unit Operator, in addition to the other r ci sts
aff'orded hereunder shall have a lien and a right of set off cm the aha .al
~states, rights, as 4 interests osmsd by any person subject hereto who elec xi to
Partfcfyaae under I aragrayh 9.1 la ths Subject Drilling Unit to the extent I mt
costs incurred ia shs drilling or operation cm the Subject Drilling Unlc srs
chargsaabke against mch yeram's interest. Suoh liens and right of set off cl sll
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be separable as to sech separate person and shall reaain liens until th ~ Unit
Operator drilling or opex'sting any well covered hsxeby has been paid th ~ full
as<orate due under the ters<a of this Order.

16. Sacro t Provisions<

By th Ls ordsx' ths Board instructs ths Bscrow Agent assed hsx ~ l n or
any successor naa< d by ths Board to establish an interest-bearing escrow ac c, unt,
(herein "ths Baca< x< Account" ) to receive and account to ths Board puxsuant xi i its
agremont for the escrowed funds hexsafter described<

Tasswell National Bank
P. O. Bos 909
Tacewell, VA 24651
(herein "Bscrow Ages't" )

16.l. Baca < provisions Por Un)a<own ox US1asatabla Persons l .') any
pays<alt of bonus, royalty pageant or other pays<ant dus and, wing
under this Order cannot be sade besause ths person entitled t Si reto
canes l be located or is unknown, thon such cash bonus, r x

I
alty

Is<yale lt, or ether pay<asst shall not bs cc<saiagled with any tu a', s ofthe U«it operator aad shall, pursuant to section 45.1-361.21.I,codeof viginia, 1950 as seceded, be 4sposited by ths oper'ator 1st,'the
Nacre r Account, caesaacing when a sale of gas produced frxe< th ~ well
eows<Oes and continuing thereattsr on a aonthly basis wit.l eaCh
depos it to be <sade, by use of a report for<xat approved ) 5 theIsspeWr, by a date which is no later than fifteen (15} days i tterthe lust day of each <south being reported and/or fox which fus6 i are
heing deposited. Such funds shall bs held for the exclusive us i of,
and s«le benefit of the person entitled thereto until such fus 6 i oan
be paid to such person( ~ ) ox'atil the Bscrcw Agent rslin<6 ~ I shee
~uch )uads as re<3uired by law or pursuant to order of ths Box, 5 in
assur< lanes wi'th 5 45 1 361~ 21 0 ~ g Cods of Virginia~ 1950 as ae II I Sed.
Attac«ed hereto is a listing of all pexsous who cannot be 1 x: xtedtogati <sr with each person' last known address, if available.

16.2 Bsorxx < Pxvn<isions Por Contllctinc Clai«<ants< If any paya xi l Of
bonus royalty pay<sent of othex'ageant due and owing unde< this
Order cannot be x<ade because tbs psxsoa entitled thereto can ui X be
<xads <ertain due to conflicting clakes of owaexship and/or a bi factox'l xud os tha title, then such each bonus, reyalty pay«ux.:: orother pay«<ent shall nct ba ccssxingled with any funds of

tlute

)nit
Opera<,or aad shall, pursuaat to Virginia Cods S» lt Lons45.1~:41.22.A.2 and 45.1-361.22,A.4, be deposited by the Cpu, 'ltoriato < he Rscrow Account, eomseaing whee a sale of gas produce ) freethe we 11 eemesces and continuing thereafter on a <senthly basi < rltheach <lsposit to be «<ade, by use of a report forest a<<x ~~wd 10 theIaspa<tor, by a date which is no later than fifteen (15) days <i fterthe 1<st day of each asnth being reported aad/or for which fu<xhi are
being deposited. Such tunds shall be held for tha esclusive u «i of,
«nd a<ale benefit of, the person entitled thereto until such Cladscaa hs paid to such psx'son( ~} ox'ntil filo Bacrow Agent relin<pli <has
~uch <ends as reguired hy law or pursuant to order of the Bo<u (.

17. ssacix 1 pindinosl Th» Board specifically and specially find<i<

17.1. Ayplic ant is a Virginia general partnership cceprised of Appal< 4 lian
Oparsf ors, Inc. and Appalashian ))ethane, Inc., and is lulyauthox ised and qualified to traasact business in the coaewu<ea .<, l otVirgix is<
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17.2

17.3

17.6

Ayyl( cant cia)»>s >wnership of gas leases, coalbed >a»thai Ni gas
loess ~, and/or coal leases and tbe right to eayloro for, deva] x > and
yrodu ce Coalbsd >>ethane Oas free coal sea»s below tho Tiller > u >u in
Unit >»aber x-21/B in Buchanan county, virginia, which subjec> I ands
are sore particularly described in Bahibit "A" ~

Aypli»ant has delegated to UXI USA Inc., authority to o>SI,ore,
dov»S cy «>4 aaintain tho properties and assets of Ayylica x,'now
owned or heres ftex ac>y>ired, which delegation is ovida>u N i ( b)>
resoli>tion of the nonage»ont ccmittea of Applicant intr»du ci 4 as
Buhihit J, and Applicant seeks tbs ayyointaant of ox'BA Ini . as
tbe e >albed x>athens gas well Unit Operator of subject Drillin( I bit.
yurth srg oxI Qsh Inc, has accepted Apyl ic«>t ' delegation ~ s I has
agree IL to eaylcxreg develop aad >w(>>tain ths properties asd as> ~ 'is of
Ayy16>iaat, and has Consented t» serv» as coalbed ~ sa ~ well
Unit >yerator for Subject Drilling Unit and to faithfully 44 CI argoths h>ties ~ uyoa it as Unit Operator by »tutu> ~ and
regulation, all as evidenced bT the consent introduced as Bah) t.,t J.
OXT U SA Iac is a Delaware coryoraticNl duly outbox ised tc 'tx ~ I suet
basin xos in the O»»son»saith of Virginia and is an operator ii the
Co«xo wealth of Virginia an4 has satisfied the Board's r«y>it xi entofor c )erations in Virginia>

17 ' Ayyli >ant has not proposed the drilling of any wells on the 5 x,jectDrill Lng Unit to develop the pool in Subject toreations. (SeeB»bib Lt 0) .
17.6 The ~i>ti»>stud total production frc>x Subject Drilliag Unit is lI 5 to

SSD > NCF. The estiaatod a»>Cunt of reserves froe tho 5 x, jectDxill Lng Unit is 125 to 550 >S>CT.

17.7

17.S

17.9

Beeps >4ents are listed on Bahibit "B". Set forth in Buhibit "I" isthe sees and last known address of each parson (who has n >I,, inwriti >0, leased to or voluntarily pooled their interests in S Ii jectDrill Lng Unit for its develop»>ant) identified by the Applic ui > as
havt») or claiaing a yotsntial interest in tho Coalbod >>ethavl Oasin s> ibject yonatioa in subject Drilling Unit underlyix 9 and
co>xpr ised of Subject Lands.

Tho B>ard has boon presented with Buhibit K, a contract ay 9; ovalabstr >ct, which ~ to sue»arise the basic agremants r ui chad
by I~ .and creak coal coayany, oxT UBA Inc. and Buchanan Prod >i,'cion
Csegu»T concerning the sons)dexatioa to be paid )rf applicant f *i the

x f the well bores to be used to proch>ce gas froe 0 >I I )ectDrill, x>g Unit, which oust is incoryorated in an4 sade a part > i theAlloci ibis Cceyletad-for-Production Costs, set forth in Paragra (>I 9.1above or on Buhibit 0 hereto. Ths Board's granting of the wi Lief
rogue> ited in this oause is subject to the Ayylicant, at the su. Lierof so> ylotion of coatract negotiations ysrtaining to the uso o ( saidwall IN>res or Octobox'l, 1992, either (1) reporting to tho >I >ardthe cetus of the contract negotiations for the uso of sai>I >allbores if said negotiations are not cc»plots> or (2 } if said
nsgotI .ations ara co»plots and a contract oÃactutsd to evidencl i >seethon, yresentiag to tho Board an abstract of any co»>. >acttar>xi>stion provision, tho tera of the contract and an abstrii>i > of
aay yxovision of ths contract that differs in any rosyeet frc» >hatsst f>orth in tho abstract presented to tho Board as B»hibit I:,
Ayyli> ant ' evidence established that tho fair, reasonabl ~ and~>p>it> bio coeyensation to be yaid to any person in lieu of ths»ght
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to pa rticipate in any well covered hereby are those options px c i ided
in Paragraph 9 above) and

17.10 The alief rsguested and greeted is just aad rsasosab] ~ is
suppo rtsd by substantial evidsnoe and will afford each person J i the
Subjs:t Drilling Unit the cpportuaity to recover or receive, v i l host
unuse Issary expense each person ~ j'ust and fair share» u the
produ stion frm Sub jsot Drilling Uait. The granting < f the
Application and relief rsgussted themis will ensure to the ~ i tent
possi )le 'the greaten't ulti»nate recovery of coalbad nathan»» gas
~eve It or assist in prswlting the var&»us types of I acts
prohi cited by statute and ywhec4 or assist in protscti» 9 ths
corre Lative rights of all persons in tbs subject ccman sour:! ~ of
suppl r in ths Subject Lands. Therefore, the Roard is enter L»i I an
Order granting the relief hsrsi.n sst forth.

1S. Raili»»c Of Order And Pilisc Of affidavit» lipplicant or its At:»'may
~hall file an aff idavit with the Secretary of ths hoard within ten {10 Says
after tbe date of receipt of this Order stating that a true and correct c p y of
said Order was sailed within seven (7) days fr»xa the date of receipt o:!:his
Order to each psr»»on pooled by this Order whose address is hncwn.

19, %vail» hilitv of Unit Records» Ths Director shall provide all p u sons
not subject to a 1»»ase with rsasoaable access to all records for Subject Dr..'..Ling
Uait which are s»bnitted by the Unit Operator to said Director and/c r his
Inspector{a) ~

20. Cancl» sion» Therefore, ths r»npwested relief and all terse and
provisions set f»n th above be and hereby are granted and IT IS SO ORDSRR)i.

21. Rffscl ivs Dsts» This Order
execution.

IX'RD nas x»rsw this l/+ day
of tha Virginia Oa ~ and Oil Roara.

~hall be effective on the date »2 its

of M W, 1992, by a na'.c ity

cnarrsnn» @%lily R. %)Solar

DOUR RRD PMR ORRRD this 1+ day of .~caw/, 1992, by 0 dsr

Princ~lRxecutive ]do The Staff
Virginia gas and Oil Roard
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STATS OP VIASIN13 i
CCDNTI OP SISS )

Achnssledgs I on this /4+ day of M~, 992,
personally bofors ne a notary public in and for tbe: =-—.:altbof vlsgi nisi
appeared Sonny Na slier, bsinS duly snore 4i4 depose and say that he is CI ~, roan
of tbe Virpinia SLs an4 Oil Soar4, that esecuted the sans an4 was autRai isedd.~
Ny coneission enp Lres 12/31/94 ;* „V E> I

STATS OP VISSINIA )
CCCSTI OP NASSXNS )CN )

',7$
AohncwledSe ) on this / day of ~D~P, l 992,

parsenally before ee a notary public in an4 for tba CceSOmaalth of Vir I aia,
appebred Syrus Tb was Pulsar, beinS duly ssorn did depose and say that li r is
Principal Snecutiw to tbe Staff of VirSknia Oas and hoard, tlute: be
~roosted the ~ and sas authorised ~oi~~ (J

Diane J Davis g
Notary Public

My cceeission enp..res 9/23/92

>i<illuuvgc jc

r/0; >";::"

10
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PARTIES RESPONDENT
EXHIBIT 'B"

Unit No.:~
RESPONDENT S) WHO HAVE NOT LEASED OR OTHERWISE CONTRACTED WITH A '1 .ICANT

gwger

Tract I

Mineral
Ownershio

Net Acreage
Within Unit

Undivided Net l s i nnt
Withm Unit

Francis C. Hin her
14411 North F: irview Lo.
Woodbridge, 'irginia 22191

Harold V. Cool:
P. O. Box 305
Oakwood, VA 24631

Mary Ann Bars m

1539 Nicoloy ll 'ay
Baltimore, ME

Jean C. IGine
1373 Ironwood It.
Woodhridge, V t 22191

Robert B. Cook
(Address Unknt wn)
Rows, VA

Oil &. Gas 0.$083

Oil & Gas 0.5083

Oil & Gas 0.5083

Oil & Gas 0.5083

Oil & Gas 0.5083

0.6354%

0.6354%

0.6354%

0.6354%

0.6354%

Lawonne C. Gil son
2117 Old York (oad
York, SC 29741

Oil & Gas 0.5083 0.6354%

Mamie K. Cook
1373 Ironwood ltreet
Woodbridge, Vr, 22191

Leslie K. Cook
2733 North Crer e Ave.
Crystal River, F . 32629

Diane C. Webb
(Address Unkno vu/

Raven, VA

Oil & Gas 0.5083

Oil & Gas 0.5083

Oil & Gas 0.5083

0.6354%

0.6354%

0.6354%

10. Nancy C. Duty
(Address Unknoi m)
OakwruM, VA 14631

Oil & Gas 0.5083 0.6354%

Haasl Cook, bait t, devisees,
successors of ass gns
(Address Unktun ut)»

Oil dt Gas 0.5083 0.6354%

»Subject to diver» decree and/or judgments

Tract IB. & IC

Norfolk & Waste n Railway Co.
IRS Spring St. S. 8/.
Atlanta, GA 303)3

Oil & Gas 0.75
& Coal-less
& except

ocahonttn No. 3 seam



Tract 2A

I. Came B. Cool, heir, deviance
sucessors and/t r assigns
c/o Sue Elkins

Tract $C
l. Norfolk k. Wte tern Railway Co.

185 Spring St. S. W.
Atlanta, GA 3)303

Tract $

800K 396 parE %4

12.49

0.94

15.60%

1.17%

I. Norfolk dt Wcs )em Railway Co.
185 Spring St. r.W.
Atlanta, GA 3it303

Oil, Gas gt Coal 0.98
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EXHIBIT "Bl"

Other persons e ttitled to notice under Va. Code Ann. 5 45.1-361.19

Status of Ownershio

l. None.

Applicant, has ur, der lease or contract the Coalbed Methane Gas tmderlying the tract(s) within th s i nit from all other
Interest owllefs.
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Exhibit ~ Page l

VP6 Short Hole Production
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EXHIBIT "G" PAGE 3
VGOB-92-07-21-0242

FORMULA FOR DIVISION OF INTEREST

', NAME
t

Panel Dev. 5
Frances C. Hinches

'Harold V. Cook
Mar~ Ann Barton
Jean C. Kline
Robert B. Cook

,Lawonne C. Gibson
Mantle K. Cook
Leslie K. Cook

'Diane C. Webb
Nancy C. Ditty
Hazel Cook Estate
Norfolk 6 Western Railway Co.
Carrie B. Cook Estate
Norfolk 6 Western Railway Co.
Norfolk 6 Western Railway Co.

0.6354%
0.2562%
0.6354%
0.6354%
0.6354%
0.6354%
0.6354%
0.6354%
0.6354%
0.6354%
1.2708%
0.94%
15.60%
1.17%
1.22%

6.047%
6 '47%
6.047%
6.047%
6.047%
6.047%
6.047%
6.047%
6.047%
6.047%
6.047%
6.047%
6.047%
6.047%
6.047%

NET% INTEREST UNIT% INTEREST
IN UNIT * IN PANEL

PANE i

INT E EST

(, )38%
( . )38%(. )38%
(. )38%
C ~ )38%
0. )38% I

0. 138%
0. >38%

0. I i38%
O. I 38%
0. 77%
0. l 57%
0. 43%
0, 71%
0, 74%

V)RQINIAr In the Clc k's O)8ce of the Circuit Court of Buchsnsn County. The foregoing instru ni ntwss this dsy presented in the oressid and yf%sather wi the certisc te of scknowl~ —ent c d,

r''ik=rh)I ~e,".
'ROM

EXHIBIT ''B
PRON EXHIBIT '"
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