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REPORT OF THR BOARD

PINDINOS AND ORDRR

l. Rearine Data and Places This matter came on for hearing before i; e
virginia oaa and OiL Board (hereafter "Board" ) at 9c00 a.m. on May 18, 1)!Il,
Dichenson conference Room, southwest virginia 4-B center, Abingdon, virgin ui.

2. Ammmasac csee Seward O. Salisbury and Mark A. Swarta, attorneyi i )f
Kay, canto, chessy, Love and wise, appeared for the Apylicant and the ihi Ltoperator) and Sandra S. Riggs, llssistant Attlorney Oeneral waa present to ad ~1 >ethe Board.

curisdiction and Metisse Pursuant to Sections 45.1-361.1N)L S)5!Virginia Cods, 1950 i is aasnded, ths Board finds that it haa jurisdiction over 1, ie
~ubject matter. Baaed upon the evidence preheated by Ayylicant, ths Board ii) iofinds that the Applh wat has (1) anercised di)e diligence in conducting an upi Q.:eof ita ssaroh of the reasonably available sources to determine the identity t id
whereabouts of yotsm:ial owners, i.~., persons identified by Ayplicant as hai ] igor claicLlng ths righ:a to coalbed methane ga9 in all coal seams below the Ti: ) irSeas (hereafter «Suliject Formation" ) in Subject Drilling Unit underlying c,idcomprised of Subjec t Lands l (2) has given notice to all such partisa ioidentified, (hsrsaf:sr sometimes "person( ~)" whether referring to individui l i,
coryorat iona@ Partnl cshiZa c associations t ccmyaniss c businessese trusts ~ jc l i ttventures or other lel el entities) and entitled by 55 45.1-361.19and 45.1-361.2, ',virginia Cicde, 1950 «a aasnded, to notice) and (3) that the persona aet fortli,n



Exhibit S hereto era persons identifio4 by Applicant through its updated siwI cch
who aay bo claissnas oi coalbed eothano gao interests in Subject Poreatioit inSubject Drilling Ucit underlying an4 cospaised of Subject Lands, who havu aotheretofore agreed to lease to the Ayylicant or tho Unit Operator o x I (orvoluntarily youl tl sir interests, but who wore not nosed as resyondsnts iii:heOriginal Pooling Or lsr. Purthsr, the Beard has oauoed notice of this hoari RI tobe published u re5uired by 5 4$ .1-361.1gS, Virginia Code, 1950 as aeeIicl cd.
Whereupon, tho Sea x) hereby finds that tbs notices given herein satisf) illstatutory reguirewcnts, Soanl rule reguirdeents and the einiaaaa standarc ~ ofstats due process.

4. Aeendss ats c None.

5. Dimiss als: None.

6. Rs1iei aeouestodc Apylicant reguests (1) that pursuant to 55 i! 1-
361.22, including the ayplicablo portions of 5 4$ .1-361.21, Code of VirgIa .a,1950 as ~, tie Board codify ths original Pooling Order to pool al):herights ud latexes(c > in the Gas in subject ()rilling Unit, including those o:he
known and unknown Zu esons naaed in Exhibit 5 hereto, with those heretofore ccrc edin the Original Pcs ailing Order, and their known and un)mown heirs, execu(c: ~,achainistrsters dsv Loses trustees ~ assignO encl succeuors, both Leeodiatc indrssoto, for tho dri) ling and oyoaation, including production, of Coalbed Ne( l, ee
Oas, produced free the Bubj oct Drilling Unit established for the Sul j»ctporeation underlyin9 and ccxayaised of the 'Subject Lands, (hereafter scoot li escollectively identi Lied and referred to as "well develcyeent and/or operate u, inthe Subject DrilliI Ig Unit" ), and (2) that the Board designate Consol, Zi ic.(successor to Oxy 0!A, Znc.) as Unit Operator.

7. Relief IIrsntedc The reguested relief in this cause be and herc@ 7 isgrantedc (1) Puraaint to Seotions 45.1-361.21.C.3, Code of Virginia, 1957 as
«aended f consol, Io: ( successor to oxy 0$4 znc ~ ) (hsa'oaf tea'Unit oporat c I

"
)is designated as tbc Unit Oyea'ator authorised to drill and operate any well inthe Bubject Drillin4 Unit, subject to the yereit provisions contained in soc t on45.1-361.27 Sy, RS(Z. Code of Virginia, 1950 u aeondod, to the Oakwood Coall ed

GSS yield I Order 05 CS 3%0'ated Ney 18'990 g u aeanded by VOOS 93 0216 0 '$to Nccsyass the Nua ricane Branch Extension! to the Oakwood coalbed Gas Pie] d IIBoard' Ox4or 91-11]9%162 effective as of Doceeber 17, 1992, as sounded by 9I'08
93-0216-0336/93-031ii&349) to 5 480-05-22.1 RR RS(Z., Gas and Oil RegulationsI I ndto 5 480<5 22.2 Q BR(Z., Virginia Gas and OIL1 Board Regulations) all as ass nI edfraa ties to tiaco, and (2) all ths rights and interests in and to tho Gas inSubject Drilling Unit of ths known and unk9own persons listed on Exhibitattached hereto and sade a part hereof, u well. as those heretofore nosed ic I heOriginal Pooling I Irdor, and their known and unknown heirs, exocut 9 I ~,adainistrators, dev.~, trustees, usignsl and successors, both iwNBdiats Iudreacts, be and borak r are pooled in tho subjc(ct toreation in the subject Dril L I ngUnit underlying and cceyrised of ths Subject Lands.
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yor tbe Subject Drilling Unit
underlying and cceprised of ths Subject

Land referred to asl

Unit Nosher N-4/8
buchanan County, Virginia

In coajunctic a with ita Order OSCS 3-90 ("Oahwood I Order" ), the Sol r i
I'

Order No VSOS 91 1119&162 (as ~ by VSOS 93-0216-0336/93-0316-( I 9)
~stsblishs4 a unifc ea nstho4 oS dsvelopsient in ths Oahwood Coalbsd Nsthatw i es
yield II for Cbe var Lolls cathode and phases of production both before curia! I I nd
after long wall «!«~ of ths coal seas looated therein. Specifically, 1 ha
Soard adopted the (ollowing nsthod for caloulation of production, revenue i nd
costs for preductie i of Coalbed Methane Cas free short sole, Unsealed Oob ol i ny
well autboriae4 by dis CO4s of Virginia dspsndsat upon the particular long iii ll
ILLning plan applice lie to each 80-acre unit once ths long wall panel(s) loc ~ i ed
Ln ths drilliag unit haa bean isolated by tbs driving of entriss. (Tbe folic u no
wetbosl of os'L~latd m shall not. =-——=—.annlv to walla oroducino under ba

I Eath I ~~h ~ h
7.3.i bu7ow'swb a saursed ) Tbs designstsd operator of any 80-acre drill ng
unit or units with@ i tbe boundaries of which any long wall panel which has !i i an
i.solated by tbe dri ling oS eatrias is located and fry which Unsealed Sob Ii ~,
Short Sole Sas or Sas frca any Nell authorised by ths Cods of Virgini« is
pcoduced, shall calculate production and rbvanus based upon ths sins plai as
iepl~ited within l ech affected SQ acre drilling unit and in particular, h ~ i ad
upon tbe atnesal ac rouge, as platted upon tbe surface, in each 80-acre dril L ag
unit actually conte:~ within a long wall panel as depioted by said aine SL a.
Sacept as otherwise provided herein, a copy of the pertinent portion of the a ae
plan being utiliaed to caloulate production, revenue an4 costa faa any sffs: ad
80-acre drilling umit shall be filed of record with the Soard prior to,!ie
paysieat of any reverse based upon such calculLations. Ths foxaala or division af
interest for producl:ion fea any 80-acre drilling unit affected by a loag «i Ll
panel an4 faa any separately owned tract in any such 80-acre unit shel.. !ie
caloulated as folloi iel

7.1. Vor She+ Sole aaa - Ths aeount of production produced fros
attribu( ad to each 80-acre drilling unit shall he the r, il, Lo
(~a asl ed as a percentage) that the anount of eineral acreage, »I in
platted on Cbe surface, which is both in the affected unit and i ls
long wa) 1 panel, bears to Chs total,eineral acreage, when platta L in
the sur( acs, contained within tha entire long wall panel affec::, ig
such 80. acre drilliag unit.

7.2. tor Uuslalad seb eaa - The anount of production produced fna l, id
attribu( ed to each 80-acre drilling unit shall bs ths rl 6 .o(~—

~ e4 as a percentage) that ths ascent of ninsral acreage, li), in
platted on tbe surface, which LV both in ths affected unit and ( is
long wall panel bears to ths total ninsral acreage, when plattsii in
Cbe earL ace, contaiaed within the entire long wall panel affsci ) ig
such 80- acre drilling unit.

7.3 i. tu r Saa furca auv Wall Located Ln a Lone Wall Panel. A1 ti ir
actual c~ncmnt of coal operations by ths driving of entries a i 4
cosplstian of isolation of a 10ng wall panel, the asount of 6 .~pr«~ fzca euoh a well and attributed to each 80-acre dril]) gunit sba Ll bs tbe ratio (unpressed as a percentage) that the asc ui t
of aineral ac~, when platted on the surface, which is both n
tbe sff» itad 80-acre drilling unit and the isolated long wall pal. a
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bears to ths total sinsral acroaUo, when platted an tho aurI s ia,
cosstalncd within tbe entire lonU wall panel affectinU such SO. ~ ~:re
drill in 2 unit.

ii. Prior to ths actual ccomsnceaent of caal nininU oyaratios s by
tbo 4rlrinU of sntrlss and caayletion of isolation of a lcmU sii 11
yaasl, i)as frsm aay well looated in a yroposed lose wall yansl s )ii,ll
bo prod»ed frw an4 allocated to only the SO-acn drillinU un> t in
which t» well is Located.

S. Rlaetios and alsotioss Periods In the event any person naos i in
ssshibit s hereto hac nat reached a voluntary aUnuont ta shan in the opera( i I sss
od any well ccmkooyLated by this Order at a rats of paysent outually ayrecd to
by sail Sas ac'i.l cess»r and ths Ayylicant or Unit Operatar, then each ~ i ch
yerosm nasd ln Ssdsdblt S hereto say elect sms of ths options set forts in
Pars()eayh 9 bolas cad asst Uive writtea natlce of his election of ths ot tl on
~sleeted under Para(rayh 9 benin to tbe dsslLUnatsd Unit operator at ths adds i ss
ahosm below within I birty (30) days free the date this order is recorded ic he
county abave nomad. A tiaely sleetiaa shall bo ~ to have hoon sade id, on
or before ths last day of sai4 3~y peciod, such elactinU parsee has 4sliv ~ i od
his written eloctlcu i to tbe doslpnate4 Unit Operator at ths address shown b ~ ow
ar has duly pass'~f ~ and ylaood its wrltlten election in fic'st class UnL sd
states sall, pestayc pnyaid, addressed to ths Unit operator at the addnss ~ Is, wn
below.

9, alssstios i Ckstiswsa s

9.1 antlon '.. - To Particinats In Tho nsvslosw»nt and Os»ration of hs
nrllllsssi ssnlts Aay Uu or oil owner nosed in ssshiblt 9 horeta ii ay
elect tc yartlcdduste in tbe devekoyss»nt an4 opocation of tho Sub)
Drillin(I Unit (hereafter 'Participatiny Operator" ) by ayrsoin ) Co
yay ths sstloats ot such Particlyatlny Operator ' yroyortionato 9 i rt
of the actual and naoanable costs, lncludlnU a ceuon U, Le
~uyarvis ion fes, of ths well dovoleyoent and apsration ln, Ise
Sub)eet DrillinU Unit, as msn particularl set farth in VlrULii La
Uss asd Ol.l Soard Seyulation VA 640-05-22.2, Section 10 (beni Ln
Allocsl le Os»plated for Prcsduetlon Costa" ) . Purther, a

Partlcdi) atlnU Opsratar aUross to pay the ostinato of n i sh
Partlcdd otlnU Oyssatar ~ pcoportlanate part of tho Alice sl I Lo
Cooylets 4-tac Production Costs u sst forth below to ths i Ii i Lt
Oyoratos within forty-tive (iS) days frsm the later of the dati»f
oalllny or tbe date at recordiny of this Order. The estisssd sd
Allocab] ~, Caoylotad-tor-Production Panel Casts for tho Sub Is i st
Drlllin( Unit an u follewss

Allocable, Ccospleted-tor Pro4uction Panel Costss

PASRL 1 DUVET — 36,427.00

A Partlc! Lyatiny Operator a ycapartiaute cost horelsndsr sl»11 bo t le
result obtaiaed by msltiplylnU tbe ParticiyatinU Operats is

i'ivisiois ot Intenet as set fort in the fourth coluon of Sssh( I .t
0, Pago i v t)ssses the Allocablo, Cbcspleted-for-Production Panel Cs ~:~
~et tar Cb aheVO. Prssv(dod, haWOVer, that in the eVenl a
Psrticip stinU Operator elects ta participate and fails or nfs»el I

i .0
pay ths estloato of his yrayerticmato part of the Allocal 1»,
ccmylotdd tor pro4uotion panel casts as set forth abave, all wit)i,n
the ties oet torth benin and in the oanner prescribed in Parots ~ b
S of this i Order, then such Partiaiyatlny oysratoc shall bo deasssss I o
have elected net to participate an4 to have elected cosy»nsatlos n
lieu of )articlpation pursuant to ParaUrayh 9.2 herein.



9.2 x»tided 2 — To neceive A cash annus coyhuiderations zn lie x of
partic]yating in tbs develoyssdt and cysxation of subject Dri:.) w(]nit uix]er paragrayh 9.1 shoved any gas or oil owner ~L in
Bub]bit B hereto eaT aleot to (mceyt a oash bonus consi4«retie x of
Sl 00 ]er nst sineral acre owe«4 bT such parson Lng 1'«n
~ttty d thl «M»lh hit lly hll I d
yreduct ion fern Subject DrillLSS Unit, and thereafter a rcTali] of
1/4th cf 0/Sths [twelve and ona-balf yore«at (12.$\)) of the i «tx::::receiv«4 bT tbe lyylicBnt and/or Unit OPerator for the ~ ile
of tbs I kml]»d Methane Sas and gas ocmdsnsats produced frcm any v ill
deu«lcy ant CO «» bf this Order altiylied bT the gae Or i 41
om»rd ~ ysrcwuxtage ae set forth in Buhihit 0, yaga 6 [for yur]x «s
of thi ~ Order, nst proceeds shall be actual proceeds rsoeived ] ss

WZ,m x]ection costs incurred downstrsae of the well) ~ i 4,
ludL )ed but not lieited to. gathaxing, coepreasion, treat 1 0,

transyc IT«tie» an4 nar)»ting costs, whether psx'!oread bT 0 i it
Operate x or a third ysx'aoa) aa fair, reasonable and eguit ~ I le

== ttion to hs paid to said gas or oil owner. The initial c sh
bonus shall becces dus ae4 owing when so eleote4 an4 chal. be
tse4ereld paid or escrowed within eiuty (60) days of recox'din] of
this Ox Isr. Thereafter, annual oash bonuses, if any, shall be 9, ee
due and owing on each emiversery of tbs date of recording of Cl Ls
order Lx the event pcecbwmion free subject Drilling Unit has otd, hll I» t~, dlItd«I tthl ACylddidy y ld l ddt. d h
iaLtial cash bonus and tbe annuel cash bonuses, if any, are so 9 Ld
or «eerie»4, saLd x z (s) shall be satisfaction in full for'I»
right, Interests and cia]3xa of «uch eleoting gas or oil owner Lx i xd
to tbe ]as ycoduced fam Subject ter«ation in tbe Subject Lax l ~,
~unapt, however, for the 1/Sth royalties due hereunder.

T]» elation sade un4er this Paragraph 9.2, when so sade, chal.
~atisfeition in full for the r]Ightd interests, and elaine of ui:h
~lectin( yeraon in anT well develoyeent and operation covered he:i i }y
and euc) i electing yecson shall be ~ to and hereby doss li IIi ]e

ass I,gn hi ~ right, Later«el) ~, and elaine in and to the I Is
yreducm fam Subject toreation in tbe Subject Drilling Unit to 1»
Ayyl Lear t.

9.3. Ontidm .' - To abase Zn Tbs neweldwment And On«ration Ae A I Ic i h-
Bertic]x atiyyc Beredm On A Carried basis And To Bscsive CdmeideyyaI.»n
zn t.ieu of caeba Zn lieu of participating in the develoyssnt ] x]
oyecatix a of Subjaot Drilling Unit under Paragrayh 9.1 above and I

lieu of receiving a oash bonus consideration under Paragraph ( 2
~bove, a aT gas ox oil owner eased in Buhibit B hereto saT clem:o
~bare Lu ths develo]ment and o]W)ration of Subject Drilling Unit »n
a carrL d basis (ae a "Carr Led Well Oyerator" ) ao that t I «
x ~~L xsate part of ths Coeylstad-for-Production Costs ha x I T
allooabl x to such Carried Walil Oyerator ' interest is chax 9 4
~gainet such Carxied Wall Oysrator' share of production ] x i e
Sub jsot Drilling Unit. Suoh Carried Well Operator ' rL] b

interested and elaine in and to ths Oaa in Subject Drilling tx t
~hall he::-= and hereby ars assigned to the Applicant until t ~

frc« tbs sale oi such Carried Wall Oysrator' share f
yco4uotim fmm suhjeot Drilling Unit (seclusive of any roya]x d

~esses ox overriding royalty, or other non-operating or non cc ~ I-
hearing hur4en reserved in any lease, assign«eat thereof r

relating thereto covering such interest) «paula tbxi ~
hundred I «rcent (300%) for a leased interest or two hundred pere ~ t
(200u) f m an unissued interest (whichever is applicable) of ~ x h
Carried 1 lull Operator' share of the Ccepleted-fcr-Production Co x, ~
allocabbi to the interest of such Carried Well operator. When: ~
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Syylicbst or ths Uait Operator reoouy and recover froo such Col l lod
Nell Cm Orator' assidnad interest ths aunts provided for a! vi re,
Chang 1 bs assiynad interest of suoh Carried %el1 Operator l il i ill
aatcoabicallp revert hack to each carried Sall oyecator, an4! xo
aa4 ay as suoh rovorsioa, such Carcied Nol 1 Oyerator chal I be
traata! as if it bad yarticiyated initially under Paroycayb 1.1
abovoI and thereafter, such yabciciyatiny parson shall be chl 3 !ed
«1th ab 4 shall yeg his proportionate yart of all further cosI ~ of
~ueh w Ll devolepoeat.

Ths ala bticn sade under this Parayrapb 9.3, when so ends, sha] I be
~atisfc Ition in full for ths riyht, interests, and elaine of bish
elastic N yersoa ia any well devoloyoant aad cysration covered bI v i by
~nd such electiay yerson shall! be ~ to have and hereby d es
aseiyn bis riybt, JJIcerescs, aa4 elaine in and to tbe oas pres I «d
few su ljsct Poroocian ia tbs eject DrillinU Unit to ths AyplI I i at
for tbo ysriod of tins duriny whish its incorosc is carried as l bi wo
provide I prior Co its reversion back to such olectinU person

10. Oaituuo.ao Svooou3.v Siesta In the event a yorson assed in Dxb il it
S hereto has aot & shed a voluntary ayr~bnt to share in tbs oyscation oI i ny
well ~~shed b, r this Order at a rate of yoposnt autuallp eyreed to bf ~ i id
Uas or oil owner On I tbs byylicant or tbe Daft Oysrator, and said person I ~ l ls
to elect witbia the Cise, ia tbe nasser and in accordance with tbs tares of b is
Order, caa of tbo a!Cernativos sst forth ia Pareyrayh 9 above, thea suoh par oa
~hall bo:: to loco electa4 nsC to partisiyate in the proposed develo9 ~ nt
snd operation ef Su! !jest Drilliny Unit an4 shall he dsooed, subjeot to a f 1 al
leyal del ~4~isa or ownership, to have elected to accoyt as satisfactic I in
full for each ~ "s riyht, interests, aH elaine ths consideration prov 1'ad
in Paragraph 9.2 nb!vs for which its interest Oualifios and shall be deooa I Co
have lssoed ond/or lasisnad his riybc, intebosca, aa4 elaine in and to tbe bs
ywcbuced froo subj4v lc Per%ation in tbs subject Drilliny Unit to ths hpylic ~ '.
Persons wbo fail tc ycoyerlp elecC shall bb ~, subject to a final 1 ~ bl
docerniaacioa of cw bsohipt co have accepted tho ccoponsacion and taros sat f I ch
hecoia at Pac~ 9.2 in satisfaction in full for tbe riyht, interests, i ad
Clakes Of Sash ~i ass in and tc Cbe OOS prcdaoad fry tbe Subjeot Pcraa I i )n
undsrlyiny Subject !ends.

11. aodoult av savtioiuotkns parasol In ths event a person elect l co
yarticipats undar Pbrayrayh 9.1, but fails or refuses to yay, to secure 1, Io
papoanc or to nabs a I arranseosnt with tbs Uait oyorator for ths yalvaent of
person' yroyortiea ite yart o! tbe iLllocsbls, ccoyleted-for pro4uction p u Il
Costs as sst focth lorain, all within tbs tioo and in the aanaer as yrescr J Id
in this Order, thea suoh passos shall be dafouub to have withdrawn bis elec:.'n
to parCQiysts oad ~ ball hs deeosd to have elected to accept as satisfaotie 1 La
full for such pacel O'S riybt, interests, and elaine in and to the Oas
coasideratioa ysuvtN ad ia Parayrayh 9.2 aboCo for which his interest Uuali:!! l~

iay oa cdle oac bas burdens attached to ouch interest. whereupon ~ any l,l lh
hoaue coasideraaioa dae as a result of such —— election shall be tsndel Vi I,
paid or eeerewod bg tbs lyylicast or ths Unit oyerotor within slaty {50) l!1 is
after ths last def e I whioh suoh dofaultiny person un4sr this oc4sr should! I e
yaid his +—»isa ate part of suoh cost or sbou14 have sade aatisfaclr y~=:::=OTer cbe yoloobvc thereof. Shen ecch cash bonus consideration is!v .d
or ascrosad, it aha tl bs satisfaction in ball for tha riyht, interests, l,d
elaine of such perse I ia an4 to tbs oas undarlpiny subject Drillins Unit in I e
subject Leads ~ ~. besobf, oaeoyc, however, for any royalties which wcv,4
becoae dus yursuant bo Parayrayh 9.2 hereof.

12. a ~~~ of Iatovootl In the event a person pooled harsh!I, ~
unable to reach a vlduntarf ~~C to share in tho operations of any v ~ 1
conteaylotod bg this Order at a rate of papoent OSroed to oucuallf by said gi s
or oil owner and tbs applicant or ths Unit Operator, and said person eloctI i r
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fails to elect to do ethos than participate under Paragraph 9 1 above I J tho
develoyeeat snd c5ua'ation of the well in Subject yornations in Suhjeot Drill ing
Unit, then such person shall bs deoead to have aa4 shall have assigned, nto
ihyplicant such ysr Jon' right, intexests, and elaine in an4 to said wsl L

subject Vusnstion Ln subject Drilling Unit, aad other share in productbu to
which such s- -~ J nY be entitled bY reasoa of any election or "~olo:, ion
hereunder in acce~ with ths provisions of this order governing i aid
~lection.

13. Uakt a orator Jor usaaatorJ a Consol, Inc. (successor to OZI I Ih,
Iac.), be sad bert bY is designhtdd as Uait Operator authorised to dril.'. and
operate anY well iJ subjeot Vernation in subject Drilling Unit, all subjeu, to
ths yems5t yoevisi ons coataine4 in Sectioa 45.1-361.27 $$, ~, CoJI ~ of
Visgiatag 1900 as ': 4~ $$ 40tHS-22.1 p ~g., Oas and Oil Dogulationi and
$$ ~-22.2 aL 5 5$., Virginia gas and Oil Soard bogulatioas, as ~
tins to tine, aad a Ll eleotioas roguired bY this Order shall hs ccmanicati vl to
Unit Operator in waiting at tho address sh(twn belows

CONSOL ~ IDC.
P. 0 Sox 947
Sluof ield, V0 26605
phonos (703) 326-6000
VsxJ (703) 326-5369
Rttna Lesly X. Arrington

16. ~-~t of asarationsJ Unit Oyorator shall caaaonoo or <a iss
to c~ce oyoratiJns for tho drilling of anY soll covered hsrobY within (t wo
hundred aad sixtY fl vs (365) days free tho date of this Order and shall yroN ~ i .to«KhL «dl liaawl. Zt a ka atm&i b 11 a h ~ II

prosecuted, then th Ls Order shall torainato, except for aaY cash sees beoc 5 ng
peYabls hereunder J vthsrwioo t unless soon%6 tsrainatod bY order of the sc ~ d g

this Os4ar shall es Jiro at 12JOO P.N. on tbo date on whioh anY wall c—-«5 bY
this Ceder is psrnsm ontlY ebas4one4 and plugged. ———r, in the event an a5 5i al
is tabes free this Jrder, thon tbs ties between the filing of ths potitioa or
appeal aad ths finn) Order of tbe Circuit Coart shall be excluded in calcula t ng
ths three hundred O Wy five daY period referred to heroin.

Uyoa cc apletion of anY Moll whoso coats cceprise part of l ho
allocablo cospieted fo~soduction costs sst forth in taragrayh 9.1 above, i nd
within 90 4ays after production into the gathering yipeline is obtained,, ho
operator shall file with the Doard a revised exhibit reflecting tbs ace al
Coeyleted-for yrodedion Costs which aco sliceable to Subject Drilling Uni:,

15. ararat' ~ I-Jooa JLyylicant, in addition to ths other rights sffo c l sd
boroundSDJ shall twe a lien and a right of sst off on ths rights aad-inter J Cs
owned bY aeY yerson tuhjoot hereto wbo eleots to yarticiyete under paragraph '1
in tbo Subject Deil) ing Unit to tbe extent that costs incurred in the dril L., ay
or operation oa the'ubject Drilliag Unit ato chacgesblo against such

yarner

'
IJJtsrest. Sech lies J and right of set off shall he separable as to each soya ci:s
person and shall m ain lions usta.l tho Uait oyorator drilling or operating i Jy
wall c hereby has been paid tho full acousto due under tho terna of i2 Ls
Order.



Seamer I ireuieinnec

Sy this Oxdsr, tbs Soard instructs the Saorow )Lgent cased herei 5 cr
any succeesox eased ' ths Soard to establish an interest-bearing escrow aoco r i t,
(herein «the Sssrcw iccount«) to receive and account to the Soard pursuant tc i ts
~u«~t for ths «icrowed 5unds hereafter dsscribsdc

Taamwll National Sank
P. O. Scx 909
Taaewsl1, Vb 24651
(herein 'Sscrow Agent" )

16~ 1

16.2

Sacra«kxww4 «4 rasa«Ter unknown ar anlocatahle Seweone s If i i iy
pe3umnt of bomm, royalty paym)nt or other payeent dus and oir:, uj
under tk is Order canact he sade because ths person entitled the ~ m
cannot'm located ox is unbnoeni than such cash bonner royl

l.'elmsnt,or other paywent shall not hs coeeinglsd with any fundi »f
ths MA Operator, aad pucsuant to Section 65.1-351.21.D ~ CCNh I )f
Virgin&, 1950 as ~, sadd seas spall be deposited by t m
Opscetoa into the ——— account, ~ing within sixty (50) i 4i rs
of reeal ding of this Order, and continuing thereafter oa a mxN:I i Ly
baeis 4.th sech deposit to bs sade by use of a repoct foll Lt
a 'y the Inspector, by a 4ats which is no later than ~:a:y
(F) da5 ~ after tbs last day of ths south being reported and/or 1 ir
wld.ch trade sra being deposited. Such funds shall be hs14 for ( w
~xclusill ~ uee of i and soLo bolm5it of ths person entitled tbm ' io
until N ch fun4e csn lm paid to such person( ~) or until ths SHui iw

Agent xN ilinguishse such funds as xeguirsd by law or pursuant 'io

Or4er oJ tbe Soard in accordance with 5 65.1-361.21.D., Code if
Virginia, 1950 as seceded.

aeerow I mwieioee per oen5lictinc claluiunt et If any payesnt »f
bonus i j cyalty pay5mat of other payesnt dus and owing uadsr ( l .~
or4er ca met be sade because tha person entitled thereto caeno( '

as4a csr:ain due to oonflicting elaine of ownership and/or a de( ~ i t
or clowl sa ths title, then such cash bonus, royalty payeent »r
other pe ment, together with participating operator' yropcrtioc ~ i ~
Costs p514 to Operator pursuant to paragraph 9.1 hereof, if ac
(1) shalL not bs ccumingled with any funds of t:he hpplicast or 5 ~
gait Ope rater) and (2) shall, pursuant to Virginia Code Sect) a i ~
45.1 351,22 h.2( 65.1-361.22.h.3 and 65.1 361.22.h.4, be dupes) ti 4
by ths 0perator iato the Sscrow hccouat within sixty (60) days f
recordia) of this Ceder, and continuing thereafter on a cont b y
basis w5 th each dsyceit to bs as4~, by use of a report for 5 i t

by tbs Inspector, by a date which is no lates than s)a y
(50) day i after the last day of ths neath being reported aad/or I r
which fuu)s axs subject to deposit. Such funds shall bs hold I r
tba exclusive uee of, and sole bensyit of, the person sntitL d
thereto i intil such funds can bs paid to such person(s) or until t ~
Sscrow 0 lent xslinguishes such funds as reguired by law or purse a t
to Order of tbe Soard.

17. seeclal Iiledinoec Ths soard spsoifically and specially finders

17.1.)LpplicmN: is a Virginia geasral partnership cceprieed of )Lppalach L, i u
Opsratori i, Inc., and Sppalachian Methane, Inc., and is d i, I
aetborixi 4 and gualified to transact business in the ccumonwealtb «(
Virginian

17 2 bpplisan1 claims ownership of gae leases, coalbed eethane )i i s
leases, aad/or coal leases representing 99.66 percent of ths oil ui)
gas inta nst and 100 percent of the coal interest in 8ubjiii,:



17.3

17.4

OW
4'L),L 38$

Drl.lib q Unit, an4 lyylicant elaine ths ri yht to esylore 'or,
devel»5 i and yroducs coalbed»w)these Qas fr»«coal eases hale s the
Tiller asm in Unit Nosher N-</S in Suchanan county, virQinia, v l ich
subjeel, Iande ars nore particularly described in snhibit "h")

Syyli»net 4sl to OKF Udh Inc., authority to esplore, d»»i lop
ee4 nb~in ths properties assets of hpplicant ncw own ~'or
heeaafl sr aefuired, which del ion is evidenos4 by resolut) o oftbs:"-::::==accesittes of icant. Thereafter, OZK Udh, I i c.,
rssiOs» 4 as professional of hyylicant, and by soard a»i ion
taken i« Seyteslser 21, 1993, ths Soard transferred tbs riy» to
oyarat» subject Drilliny Quit fry osf Ush, znc. to consol, z»a, by
~»sL~ Uenaol, Inc. as ths Unit! Oysrator effeotive at the sa4 c I the
dey s:. =:r 30, 1993. parthsr, Consol, Znc. haa acc ~ ted~w'' dslsyation an4 has ayrsed to esylore, devel»S and
saintaln the properties an4 asseta of hyyiicant, and has sonar ted
to ser' as coalbed enthuse Sae well Unit operator for su» act
Drilli» 9 Unit and to faithfully, diecharye the duties i=~ u5 c i it
ae Quit oysrator by ths Soard' Orders, statute and re9ulatioLi

Consol, Inc. is a Delaware coryoration duly authorised to tra @i act
INN!W I th llaawllth L vicllat A L ~a l b

:=1th of Viryinia and hss satisfied ths Soard' recfuire» ats
for oya rations in Viryiniag

17.5 icsat and Unit Operator hats not yroyose4 the drillinQ o.! any
well{a) oa ths Suhjeot Drillingl Uait to develop the youl in Sul I »ct
Sor»»atima. Nnhibit 0, psgo 1 depicts Island creek coal ~~ii ~ '
Vp-3 Nine works underlyinQ Subject Drilling Unit.

17.6

17.7

Tbs set isatsd total production fr«a Subject DrillinQ Unit is 1, Ui to
550 )SS F Ths eetieated ascent of reserves frem ths Sul I'ct
Drilling Unit is 125 to 550 NNUt.

S =:::==s ara listed on Sshihit "5". Set forth in Snhibit "II's
the nae ~ an4 last known address of each person identified h) .he
hyylica Lt aa havtaS er claisinQ a potential interest in ths C«.l ed
Nathans sas in subject toreutics in subject DrillinQ Unit under]1 m
and ccN) eieed of Subject Lands, who Ll) vers not heretofore ns«»l as
a ~==t in ProceedinSe for Docket No. VOOS 92-0915-0266, ed
<2) wbo have not, in writinQ, leased to the hpylicant or the Lli dt
Oyerat«; and/or voluntarily Soole4 their interests in su) j ct
Drilliai Unit for its devel, which interests represent I 36
ysrcest of ths oil and yas inkeresta aad 0 percent of the c»al
Lntere«:s Ln Subject Drilliny Unit)

17.8 iiyyli~*' evideaoe established that ths fair, raa«mabls i nd
~quitali.',s ccsysneation to he pa54 to any parson in lieu of ths» 1 ht
to yurt) oiyats in anY well covered bsrshy ars those options prc» i ed
in Pare) raph 9 above)

17.9 Tbs So«4 has not heretofore enter«i an Order poolinO interest» l or
Subject Drilliny Unit pursuant to its Oakwood Coalbsd Oas tie Ll I
Order» I lOCS No 3 90 ~ Tbs Soard has heretofore entered an 0» sr
yoeliny interests for Subject Drilliny Unit pursuant to Oak» cd1~'as yield zI, order voos 91 1119M162, under voos Docket i c.
92&915.0256) ~ ~, Norfolk Southern Corporation nasa4 in s > ~ »t
5 beset» was a party to tbs yoolinS proceedinQs under VUOS Do: at
No. 92& 915-0256)

17.10 The rsl Lef rey»eted and Qrants4 is just and reasonable, Ls
supports 5 by substantial evidence and will afford each psr«m li r, »4
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and nm ad in Snhibit S hereto tbs opportunity to rsoover or reer, re,
without unneoeeeery enPenesg Such parson ~ jus't an4 fair sh«u I Of
the p«&action fry suhjeot Drillinp Snit. Tbe Drantin() o>
hpplPes tkon and relief recpsestsd therein will ensure to the «6 et
psssibl ~ tbs Drsntest ultinag ~ of coalhed nethans
rm mrna% or assist in ~a ~QIIQ tbs various tyPes of 1 4 Ite
yeehLQ te4 hy statute and prstect or assist in protect ind:he
oorrela tive riyhts of all per«hss in the subjeot ccmaon sourcnu of

1'I in tbs Subject hands Therefore ths hoard is ontario lj an
Srantin() the relief herein set forth)

ls. un< i a~ Af Aoauc and siliuo or asshaavita operator or its kttc s ey
shall file an affi4 rvit with the Sesretary of tbe board within sirty (60) 6 iys
after tbe 4sts of r isordins of this Supgll~si order stating that a tflM i Ad
correct copy of AA(4 Order was nailed wit))in seven (7) days faa tbe dat ~ of
receipt of this Ot4 r to each parson poole4 by this Order whose «Idress is )A ~ I A

19. Av ii~i~itv of Anit ~ s The Director shall provide all pea ~ i ns
not subject to a lee a with rsssondbXS accesy to all records for Subject Dri) 1 AO
Vnit which are suh aitted by the Unit Oparator to sai4 Director and/or is
IAspsctor (~ )

20. Osnclun .one Therefore, tbe rac(nested relief and all teras i nd
provisions set fortj< above bs and hereby are granted and IT IS 60 OADSRSD.

21. Affect&» Antes This Order shall he effective on the date of Cs
anecution.

DOSS RSD SSSOITSD this ~I day of JK l 1996, r,i a
najority of the Vir(iinia Sas and Oil hoard. ~Law.~

ChairnangPHIAy R IP+ler

priacgPSnecutive To Tile Staff
VirSinia Oas and Oil hoard

DCW RSD PSST SSSD this MF day of
of this hoard.

Ny ~ion snPir« I 7/31/94

7

u)P.. vS)NIDIh . )

o j this X4W day of %i%~~, 1994, psrsom 1 y~- before a:a Astany;4«>lie in and for the Ocn«()bwealth of Virpinia, appeared Sc r i ys«spler, bsIAs.duly < worn 4id depose and say that bs is chairnan of the vir9) a a
,;=-,'~,.Oas. and oQ. heard, t at he enecutad tbs and was t sed to do so.

w~~~j
Siasan O. Darrbtt
Rotary Public

10
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by coeeission eayixas 9/30/97

STRTS OF VZRRZSZlL )
CWFI OF %em~a )

hohnsel~ on this ~ day Of &~(f~ ll
yereonally betose se a notary yeblic in sad foe the Cmmonwealth of Virgl.
ayyeal%4 yycon fbo lao Felsek, heing delp sense did dayose an4 say that
Frinsiyal Seesetieli tO tbe Staff Of tbe Vityinia Oae Snd Oil Seardl thi",
~eeolÃted 'the MM il a4 eas aethosissd so

//3~ J. 'ia
Mane J.'av~
Sotasy yehlic

11
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Dochet No. VQQE. ~18-0376

PARTIES RESPONDENT
EXHIÃf'"

Unit No.t ~
~NDEKI (S) WHO HAVE NOT LEASED OR OTHERWISE CONTRACI E, ) WITH

APPLICANT

Mineral Net Auenle Undivi 5, li Net Intetest
Oaatanrahin Within Unit With a Unit

Bie Paaar Cat¹ t

Phhaitbe Bepth l Chaach
c/o A. T. Ihct Tta¹ee
Bt. 2, Boa tt12
Vsaeaat, Va 2a 556

2. Warpath Soattaa a otpoaalioa
18$ Spaiae State t
Attaata, OA 20 102

0.0 Ac.
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Docbst No. VGOL4tS~ tS1$4$76

EXHIB1T

'Bl'tbar

persons a ttidad to notice under Vs. Cods Ana. 5 4S.1-661.1p

Status oF Ownsrsbin

1. None.

AppBoant, bas m dar lease or contract tbe Ccalbad Metbsne Gas underlyiag tbe tract(s) udtbbt Ai t'sit from sll other



93-n518 n376
Exhibit 'OI pale 1 lax 490 rALt: 282
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EXHIBIT G", Pacfe 4
VGOB-93-0518-0376

FORMULA FOR DIVISION OF INTEREST

UNITs N-4

NANE NET% INTEREST UNIT% INTEREST PANEL
IN UNIT e IN PANEL *e INTERIIi P

Panels 1 Dev. NIHT
Sicf Pzisaitive Saut,wt Church 0.00% 0.00% O.III l
Norfolk Southern Ci>rporation 0.36% 0 '36% 0 F 00

VIRGINLL: In the ~~'e Ofgoe of Cheuit Constvee thte day ineeeated ia ~ef

Deed Rooh N~~~! ege No~@ma aP
FROll EXHIBIT ~ l"

I
eo FRC8l EXHIBIT s, lr

of Buohenen County. The foregoing ia d @neat'th th te of eaknowiedgment u i mwd,
M.

, J t, Cierir

( Cierir
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