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1. Qssrgc s Data and please This cotter o~ oa for boar(ref befcc 3 i the
virQinia Qas aed i 8.1 soard (beeaafter ssard ) at 9c00 a.~. on Sapteshc c 15~

1992, Diohsnsoa c Inference Roon, seattwest virQinia 6-R center, Ahi 6 lon,
Virpinia.

2. ~~ ~sc Rcwasd 0. Qalisg(ccry asd Rarb A. Secants, attornc Xi i of
Ray, Canto, Chacw y, Lowe and Qiw as~me& for tbe JiyylQssatg a m ),ten

OMo asd Qb) octioll Ms filed hy Ri~ S, ~~ of PakM04. Lsl ( lan
Qoldetein 6 ~gilli, P.c. ia behalf of Ssaia porta) Dasa14 R. Jol c en,
Attorney, fila4 ~ llotion to Disnias ~lioatisn aad Oh~bsae to Pc c inQ

lieation aad g ysaraR in behalf of ~i Oacr~, Ino. g owl Sasl c S.
hOsLohokt ICtoensy Qoseaal ww t to akviu tbs Soardg p c se

appesraaees sess c sds by Vernon Osens, T)cilia Charles and Jaess C. Per)i as,
Treehalss of Pratec Creek Pr~tivo Saptist Cborobg Ccutis Oseasg David sac c tt,
Pastor, Viotory Sa gtist Cbnrobg Ralph Anddrung and Alen Jaoobs.

3, Barked m(OS and Sntiug Pnranant tO Sestiena 45.1-361 1 R)c I S.,
virQinia ~, 19$( as ': "

. ~ tbe Lard f~ that it bas 3urie4kotioa ovc c tbe
snb)ut natter ~ sl esd npon the evtdsnse pdsustod by Applioalctg tbe soard lso
fhkh that ths kl plioast bas (1) eaecokeel dse diligence in ceahsetl c i a
~sasispfsl ~eh c 4 reasonably available sauces to deheeatss tho ideatit g an4
~dcereahoccts of pets atial occners, i.e., pensees identified hy Appliosnt as h r inQ
or o»chic+ ths ri((hts to ooalhed eethane Qhs in all ooal ssue belcnc ths 9 L.l ler
Seas (hueafter «0 ch]sot Possatien«) in Skh3est Drillinp lait nnderlyini i cnd
oosprised of Sshjec t Lands, aa4 (2) bas Qivnn nation to all parties so ident i l

kod
(hereayter sosetics ~ «person( ~)" vbstbsr rsferrias to individuals«oorporat c cs ~
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panCaeirehiwec Oa Cuist Lane z isa hCCOL
—————

schon cetic Lse) aaf entitlo4 hy ys 40.1-361.19ud 6%.1-361.22, v ~

ce4O, 1 ss:.:—,to actino of this nyylioatien, snd {3) chat che,,-.
~st fosth ia ~'act 0 hereto aro 2

— - 14OSCifie4 bf ayylioost whe ~

olagllnnce of ~l~ OINI ~ ~ Ln ycchiost pssaocios in I Ic

0rLLLLOy OSLC cscf 9OLgiay an4 oewcceed oc Oshjeoc Lsa4O, asd are nsc-
any lasso ewd echo hews aot vsl Llw ~ cs pssL their Lace~co. 0 c
the yoord hoo ~~ sscios ef this ~hsjI to Ica yehlished as ~Lrc 9
~I.l"IS.1% 'P'. ) 4 Dh, 1IIii e „~ =,e
that tho OOCLsrs oLOOS hssoicl sshiotg a},l scotstsrf royccisoasatog yooc II

rownirossats sad aiaiasa ~~~ of state 4ss ~

9inia

cf bo
cjost
.-= Co
dier g

hf'

rcclo

S4.~4 ~lac gone,

C. ~<~ c c 12plioant rowsasts {1)that ysrsccsnt to 0{ i 6 1-
3c1.22~ Lnelcikls{) cba ayyliooblo LOSO of 0 65.1-301.21, osds of vie 9 ala,
1950 as g I hn Pssl nll tbs r45ICCeg latoeeete Snd OOCSCOO Ln I C

Drilliay ynit, Lcs Lsdiny those ef tho sa4 ~———esssd herc I i and
their bassa Sad —::::i heirs W " otrntsre derieoee trC ~ SOS
usioss and ~ e, hach ~~ ned rsasco, for ths drillic { ud
operation. Leslsf Lno ~ —.Lon. Sf ooslbed I9ecbano oae, ys ~ fee tbe

yrilllsy wait eocshLLsbcsd for chs ~ peccsscion ccndoslwh9 and
ocsycrieod ef cho 2 chjeoc Lands, {boreaycor sssscisss eollssciwely Ldoacif {~ sn4
rsdecncod te as ee IL 4sosl—" aed/os operation ia ths Onbieot yrilliaw 0 c t ),
snd {2) that Cbo IINed du~a eicos WOOER Ino. as VSLC Operator.

7, ~'~~c Whs yotion to pisaiss tbs 3yplioation ti,c I by
bana14 n. =

"'
. Le hryolf Of Cc C Oarriero, InO. le S i~, e 9 tbe:~ raldaf Io this osccos bs ssd besobw is ~ sade {1) pccrsac: to

~SSCLOSS 6$ 1 301 i 21 C 3g OO4S Sf Viry c 1000 ae g OCCW Oybi Ine ~

{lcsrssfihcs ~%44 lyarocer ) io dose~~ as the Qnit ~~m ~:cI to
drill 0)b9 apooeyo m well ia chs ='-= yrillcsy wait, sccbjoet to cbs 9 celt~Lose oooo cc ~ ia yeecies 00.3 303.29 M ~., Sade of viewiccta, 1 9 ) as

te ths ~~~Oos FLS14 3~, 4atel Icsy 10,: IOO,
to tbe ~~ occ Ibad ou 00034 Osdes II, yoard' os4sr ys. %000 yl~llliI L62,
OCCOSCLVO Oe Of '::lwc 1091, CO 0 CANIS 22 1 Oh ~ ~ CISS SC 9 Oil

Oad to 0~ 22 2 +~.~ VLS{)CSLSOss ud Oil hnyslal J, ms,
alt u =: . — fs M Ciao te ties'e4 {2) oll tice interests ssd octal ~
OCChjeet yrilliny 9 Cit, Laeladiay Chess Of tbs hasta Snd CCnhnem r- —-~ .'j Cted
On yebibit "y~c ~ lCSCOCO4 berate Oad aada S Part Iioreefg ae4 their haCS9 Snd
WnhneCCS heirs, e eeetero, OOSLSLetrateryc derLOOOS> trseteee, uek{)a C an4
~o::::::,beth '~~ sal roeoco, nc09 whs bees nst relnecaril ayre ~ I to
ysol chair ~~ in osalhod yocbau oas in chs wcchjoot yrilliaw wait, I c and
hsro9cf are yooLO9 is chs Onhjeet paeescion in the Sobjose 0rilliaw reit
ccndarlyLSW sad see prised of the Osbjoet Lands.
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Salt Senhor ~/5~ Ossety, VLcylnla

tho hoard' Order No. ~ 01-111% 142, offaction o of
LV 1022 ths hoard has ~~ tbs follewlaa ~~ fec tha oslo i,'tl.on

ot ~&isa os( -—sad alleoatlsa ef allocshls nests tor short hii.' and
~amaaa1~ Oeh —-~Lea Of Oealhed ~n«»«dae 1 eyes the yertleel ~ i leaf
wall ~»4~ ylas ayyllosble te sash yy«esca 4tllllay salt. the des( anted
oyerehec of aay OI~dcllllny salt er aaalts wlhhls idas ~ les of wh a a any~wall L ~ 1==:::— aad t~ adaloh unasked yeh ~ or sheet bolo I as ls

IALL1 ««««» Is« ««S «kl4OWo 41~ NC~ Ital «» ««Sl4a «« ' L»» earl at«~ ««««««! .li«g
le ~ ««»«i », ~ »kl «» «k«« ~ ~ ls ««« ~« I .1««

unit astsally ~. a~ wlthLa a lacy well yassL ao Res on ths syyLLscfa 4 else
ylaa. k ocyy eI th ~ yectlaeet lea ot tlae eLas ylaa hslaaf stl.ll ~ f to
oaleeloae ~«Lsa aad «» fees oed to allocate allowable costs ) a any
~ttestod i lcLLLLay salts shall bs filed of ceoacd wlMa ths yeast ya I ir to
the --'-: ef est: hsso4 cyan sech'soleslatloas. Was t~a or 4( a sloe

~ I- ——cm —==I t» «««««om ««11««»k««N«««««ht » i ~1
yanel snd t~ aig sayecstoly essed trayt Ln aay sech Oy-eoce wait sha 1 bo
onlsslated as eot forth la C(ZO Ss. 91-121$-142, a seaaary of whlob fol) a ~ a

7 1, caac ~ aeon solo sno The ssbost of yredsotioa ~~ fc a I nnd
shtoL'rtsd te edsh OO-aero dcLLLLef waLt shall he Mae etio(~~ ns a c«««=:~) Mist tbo sanest of sectors aero a ~ Ln
aay a ffeots4 ~ dcLLLLhy waLt hoses to t)ae tetal ~ a faoe

% eaatalse4 la tbo entLce Lsaaf wall ynnsl(s) afycotin) csoh~i w drLLLLny salt.
7.2. sec aa ~a~ sob eoo - %be assent et ~Lon ~~ tr ai an4

~ctcm aated te each Na-asm 4rillLny salt she%1 ho tho: atlo(~'~ as a ysr ) t the assent ot sortaoe norw i( a ln
aay sfdeeted yy-eece drlllla)y salt bears to the total ea psoe
aoceeI ~ ooatalaed La tbe satire loaf wall yanel(s) affactlaa I asob
OO-soa ~ 4rLlliny salt.

0. w~'ed aaoonkon Sncaoda Sech yeroen yeeled hereby aay ii LOOt
one ot tbs 'st Laacth La yarsocayla 9 hales ead east sloe wrlttea iii .Loo
ot bio sleetier of ths eytlen Selected sadder yaca t hero@a to tbs desii a ised
Vnit Oc

—~ at i hs address ebcaaa below wlthla thirty (20) 4ays t~ thi i Into
this order le ~ lla ilhs soeaty nbeoh assed k tleely election slw 3 . he~ to haec bsa a es4o Lt, oa oa hetoce the lost 4ay ot said ~ yi a Aad,
~sob eleotla(y ~~ —hes delloecsd his written olsotioa to tbs dona~~ aalt

rotor at the ~ showa holes or bas 4sly ~ hc4 an4 ylaood Lto as ),cen
~ notion la fleet elean yalted scstes ealll ~ yestaye ycoyald«s40 ~ i d tbs
Unit Oyereroc st tao a4draes shown below.

9.1 area«««1 - oo snocioajaoao zn %ho aow a~ and oooootion ca tho
sH.lta m aanica )any yss or oil ocher yehled hecshy aah)! elo a to
ysctls iyehs la tbs 4oc a~ asd ~loa of the schgeee hcs 1 Ln()
Oaalt ( aesoafaaar yartlelyahlay»c««»»er«) by eyrealay te ye a tho
~salary» of sech yactlelyaadaaf ~~' ~~-a~ yart a 2 tbo
~ohsnl ssd r ~~'nate, Q2(adlcaf a c *o —— Lsloa co,
of the well 4eoeliyaaest nad oydcatlea La tbe ash~ Krflliny a Lt,
as eoa ~ yartloslec'ly set tan(tb la vleylaia Oas aa4 ll a, ard
)aayslsl don l% 40&45-22.2, faction 14 (herein Oosyletef for----.—:daa Ooots«). ywrtbec, a, yoctlolyetliwg Oyerater syceee t a aay
ths osl Lasts et sech partlolyshlef eyeceaoc« ~ ycoyoctleaeao ya a: of
tbs 41]enable, Oesyloaod«ter-~Loa Ossts as set tertb bol a to
the Waa) t Oyecatoc within forty tive (42) days fnm tho later o! aho
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9.2

9.3

ef OOLLLOW er tho 4ate of reser4iay sf this Oraor, tbo~4.~ hlkosshke, o ~fer-yco4utkoa outs foc tba, CI «Jut
Dckk] Lsy Wait ue as folloosl

allocable a Osayletos fsr~yrsasotkea 9asel Oeetel

9ossl 1 DOV.~ 9304s079 00

b yu lkokyatkay Oyerater s S C-~-Laaete soot ~~ Shall I i r the
ress) ts ohtokhs4 bf ssltkylyfay Cbe yactkokyockay Oysl ~

~s'kofslee ef 3=—:=as sec La tho yesrth ookm of I l lkhkt
0, yl Iye 4, CLSOS ths yuck Seato eet forth Shave. Ss ~ ~s

that Ls the oosac a ysctioiyoaiaw oyeretor el~ l ~ to
yarck tkyets os4 fails oc oofasu to yog the oetkasu i ~I his~Dart Of tbe DLLOSahlea OSSD4eha4 fer 2a~kel i Ieots
as OO l fertb these, all wkthkh Cbe tks's sst forth bsseis OS4 ) I tbe
esses l yraoerkhs4 La ayh 4 ef this or4or, thea sash
yare k l4$OCLOO oyeristec shall hs::: to bose eloste4 N I l to
ysctk 'e4 to howe aksots4 =wise La li r of
yarti, lkyatksa yarssaat to yooeyrogh 9,2 bseoin,

2 - so ooookoo a ouh aooIss ~o ~kosLl za 1 v l of
1 ikyatksy Ls Chs Oht ~ aa4 ~kea- ef Oshfoot Dc) lief

WILLt 1 IOLSL'arayroyh 9~ 1 aholN4 as@ Oes or eil easer ~ yuks4 II ~ rbffa
~ last to ~ ~ sash hssu ssask4seatkos of yl DD y 0

sksss IL asco esaaf hy sash a
==

=~a ayea aatcy 0 ) thko
OOOsr sa4 oestksokay ossaskly satil:::: of --- --Cia I fru
es)rjsI a Drkllkaw wake, as4 tbhcwsftsc a royalty of T/0th ef ) ktbs
[cwski o aa4 ~f ——— )LD.DC) ) of tho eet -:: ro l Lees
hy th) ~t Oc=——~the sake of ths r >~ ~s ~ ~ ~:::::fooo uy wlsll Oaook~at ——-----

hg thko )I kor)
(for ) ~i or thke OS4er ~ Sot r shall bs
ceWsh e4 less all Dost==-- Lea sects k-- == ~~ r. the
~LL)W O4a Laolwhkays bot aot L~ tes all yeaherkayr

~ Creasy stiles oa4 ~kay oestag ~ cisssaswwl a ~

ssIa issa~ salas sssslsl as sass'. ~l ~ assi al
ties to he ysi4 ts sa44 oas or oil sewer. Wbs Lshcka lash

hoses shall:::,:: 4ae ss4 ss4» whee so sleoce4 u4 she) be
; ysi4 oc osecosa4 OL294IO sksty (04) 4aye of reesrcl l I of

this ~ 94sc. Thsresfters OOSSCL oaah l ' if asfs shall ': .::
4SO OS 4 okay Oa each aaakosryscff Of the 4SCS Of r~ssLSW OI ihke
er4er La tho areas yco4sukss fry solwput Drkllkoo woke )s ~ aot
s -s:—,ssa sass ~, ~s as t . ass~ »Lcbka sksty {E4) Ooys ef eak4 ssakvsrssrf Oetaa oal l ths
LaitkOL sash heese aa4 the ~) Sash ~~a Lf aeg acs Sl ak4
or eak4 ~~[0) Ohall ho satksyeetkoa La foll tea all
rkyhts title, katoceot, oatstah, ae4 olakss of sash elostkay ) ~ I er
oil u lec te the Wos ~=--=- fru oalvjsat ysrsotkoa is the ol 9 oct
XOOOss euoyt, — . fer the 1/0th cogsltku 4se

9he eh Iotksa sa4o oa4er this yacayroyh 9.2, «bsa oe OOOO, she Ll bo
~atkoylatkes La fall foc all riyht, title, inteceets, estates u4
clakes ef soob elostksy ysrelm Ls say wsLL 4eoeloysost as4 =::= ioa
oeoecsi bsseby aa4 sash OLOOCLOO yersea shall bs::: tii oa4

4oas leau aa4 oosiya aL1 Lts rLOht, title, l~ )S,~~-., oa4 olahoo to tha OOO ~:::::fros Oshjost yeceaCLr in
tbs ysl ~ Dckllkoy Walt to ths Wait Oysrater.
OsO-'lssss 3 %O Obasa Ia tbs .~1~OOO ~~4» aa a I Sarace~ ~4~ Skooho Oo W SaaisskJa& Stake OOO Oo soook~ ~ossa si lass
3 tk i m subl La Lkso of yarckiliwhkso La ths 4so'-:- ls4
aysraci es of sobjost Drillkaw Wait aa4er torayrayh 9.1 sbcwo ~ tl ia
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1L«c of reeoivin0 ~ sash bonus oeasideeation under Parayrc 9 i i 9.2
~hove, aap yas or oil ocecsr pooled hereby, nay sleet to share i a tbs
devel oynenc and operation of 0uhjeot Drilliny Unit oa a i u i cried
basic (as a Oarriod Well Opseator~) so that ths ye.~~Lone ul part
of t Is Ooccylstsd foe Production Ooste hereby alloseblo C c euob
User( e4 Nell Oyorator' interest Ls c4maal ayaLnst euoh < 9 i,'ried~1 Syerator' share of yro4uotioa frcm dibjeot DrL11Ln0 Uai c, All
of sc oh Carried Nell Operator's riyhts, t)tlec interested' II 'ates
as' Laias Ln ~jeet Drilli«g WaLt shall he::—: aa4 ~ I r are
aseif asd to tbs UnLt Operator until ths yssoeeds frcm tbs c ~ ~ of
~ush carried wall operator' share of yro4uotion fry I c ijest
Drill Lay Unit (oaslusivs of accf rofaltgc assess or ovec c .din0
rofsl cps or other ~st((a0 or noa ooot~ia0 burden rc c
Ln ac 0 Lease, assL0aneat thereof or sw

——--t relatiay C b esto
opec Lao woh interest) «yaals tlees hsahel yeeoeat (300c) ~ or a
lease 0 interest or two hundred passant (200C) for aa uc 1 «sed
Later cst (whiohevec' ~ applicable) of «ceh Oarried wall ~c v ~ or's
~hare sf tho OoeyleCe4-foe PreheeCLoa Costs al loeable C c tbe
Later cst of such Carr Led No 11 Operator . Whoa tbe Unit 09 ~ ator
roose )e aac) rsoovsrs frem snob Carr Lsd Nell Operator ~ ~ ac ~ l Oned
Later cet tbe ~ts provided for above, thea, tbs assLUaod La t rest
of eu m Oarrie4 Well Operate shall aateaatioallp revert b v, k to
snob Carris4 Nell Opec'store ccnd frcm and after suoh rovorsioc g such
Can'L 4 Well Oyorator shall ho treated as Lf Lt b«l ~Lc L atod
Laiti illy under Eara0rayb 9.1 shove C aad thereafter ~ such
part:Lyatiny yoc'eoa shall bo eharyed with and shall yc I his
prop«Closets part of all further costs of «cob well develop ~ i at.
Tbo ~'.,sation sade under this Parayrayh 9.3, when so sado, sh c 1 be
~otic 'aothm Ln full for all riyhts, title, Lnterssts, seCat v i and
clakes i of sech eleothsy ysreon La aap well 4aweleyaeat aa4 oye ..i cion
severe 4 hereby aa4 sush aleotia0 ysreon shall be ~ to ha ni and

4oss aseiya all Lts riybCs title interest estate ~ and
elaine Ln the Uas yr«hco«l frsa subject Pornatioa Ln ths 0 d i )sot
Drill( ny Uait to the Unit Oyosator for the period of tine i h cin0
whish its interest Ls carried as shove provided yc Lor t c its
revere Lon hank to such eleetia0 yorson.

10. pailuc ~ ta procarlv nlaatc In the avast a psv«m fails to c i ect
within tbs tins ( a tbs nasser and Ln aooordaaos with ths tares of this c II

one of tbe alterac Civss est forth Ln Parayrayh 9 ahcnne, then «cch yoreoa c mll
be ~ to have elected not to ysutioiyate Ln ~ yroyooed devel~ . and
operation of QAjo < Drilliny Unit and shall bs ~, «cbjeot to a final ] gal
dstecabetha or a ac@ship, to have sleote4 to aeoeyt u satisfaotioa Ln fu,.] for
all «cob paesan's c 10htc title( Lntsrestsc estates and elaine to tbs Was prc d cod
free O4ject Iowa cion Ln the Subjeot Dri')Lbe Unit, tbs oowbleration ya c dsd
Ln Parayrayb 9.2 ~ cove for which Lts interest cycalif Les and shall bo ~ 'o
have leased and/or assiyasd all his riyht, title, Latorests, estates and c 1 Lns
to said Uas to cbo Unit operator. psreoas who fail to proysrlp sleet shc 1 bs~~ aubjest to a fLaa) loyal ~eaLnatles of oeeowhLy to have abc 'bs
oaayeawtion aad h @as wt forth boreia at Paraycayh 9.2 Ln satisfaotion L l ull
for all ri0bt, tit le, interests, estates asd claiccs of «cch per«m to tb ~ Uas
yr«based few the Iuhject Pcesatioa underlying Ssbjeet @aalu, oacept, bw c sr,
for any royalties i rhish exald basses due pursuant to Parayrayb 9.2 hereof .

11 nafaall: sv parciaiaatiao aaa'«mc In tbs event a person oleo:i I to
partioiyate under Parayrayh 9.1, hut fails or refuses to pay, to souse i tbo
payaent or to nabs aa arr~t with the Wait Operator for the pa@seat of i cch
psr«m' proycetL«ate yart o! tho allooabile Oaayloted-forproduotion oos: i as
~et forth herein, <11 within the tins aad Ln tho naansr u prosoribed Ln CLa
Or4sr, thon «coh i carson shall be doused to have withdrawn hLe eleotic c to
partioipato aad sba ll bs doused to have sleeted to accept ae satisfaotien Ln I'll
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for such yersoa' right, title, interest«estates and elaine to the gss y c i Ruced
frRm Subject Porn Rtion in the Subject Drilling Unit, tbo cash bonus consi4 r ation
provided in Paray Rsyh 9.2 above for whioh his interest Qualifies deyendinR, n tho
~nones burdens ~ ttacbed tc such interest Nharoupon«anT such caeR xmas
consideration doe as a cesult of such ~ eleotioa shall be tendered, 9 i Ld or
~screwed bT Unit I gerator within sintT {60) days adtsr tlm last daT on wbL1 I such
defaulting por¹n under this Or4sr shou]4 have paid his r--~ Lanate ]5 ~ of

« t «,~ « ~ t««~ ~~ «««««tea« .«.
Mhen such sash boi ms consideration is paid er eaorowad«Lt shall be satia!R action
in full for all r] ght, title, interests«estates and elaine of such yereea i, I the
gas produced in the Subject Pornntica underlying Ae Subject INands I Ic iored
hereby, enoayt, «~—w, for anT ropalties whioh would beccne duo puraeiit to
Paragraph 9.2 her sof.

12. ~~~ of interacts In tbs event a person eleots or fbi ~ tc
~lect to do other than yartioiyato nader Paragrayh 9.1 above Ln tbe dave] c mat
an4 operation of dw well ia subject PorRRntions in Subject Dr].lling QnLR, then
such person s]mll bs ~ to have and shall have assigned unto UaLt OR R i 'stot
all of such parseii' right« title, interests«estates aad elaine Ln acd 1 c said
well, in Subject Tarnation in subject Drilling Unit, an4 other shi u R in
production to whdah such yerson nnT be entitled by reason of snT sloctk a or~ election b maunder.

13. Quit nnnuntor Ror anoxntorl s OII USh« Inc. be and hoa i] r Ls
designated as Quit. Operator authorised to drill an4 operate any well in 5 iR }oct
Tornation in Sub ]oct Drilling Unit, all subject to the pernit prov L bats
contained Ln Unct] oa 65.1-361.2745, 00RR«. «Code of Virgiaia, 1950 as sneRsl ~ i, 55
400 OS-22.1 Mb m ~, Uas and Oil Degulatioas aad 55 6~5-22.2 Mb DDN.«VLR inia
Oas and Oil 'Regulations, as ~ fee tine to tine, and all sloe iona
reguired bT tlais Ruder shall be ~Looted to Unit Operator Ln writing ~: the
~ddreos s]warn holi iws

ozf Qah IMc
P. O. Drawer 0
]RLchlands, Vh 24661
PboneR (703) 964-9003
Tax] (703) 964W3$1
Attn> Martin U. Mirth, Land Maneper

16. « ——=——-a of Onorntionss Unit Oyerator shall caco or R <use
to ~co oysrat Lons for the drilling of any well covered hereby within R iree
hundred and sintT-;!Lvo {365]days few ths 4ate of this Ceder an4 shall yrei ~ mte
the sam with dus iR iligonce. If Uait Oyarater shall not have oo c~ced i R i/or
prosecuted, thon this Order shall torninate«encspt for any cash ¹ms Deci iing
papable heaeundor] eAerwiso«unless soonec tssninated bT Order of the ]c mR,
this Order shall ~ eyirs at 12ROO P.M. on tbs date oa which any well coveR ~ I by
this Order Ls pena neatly abandcne4 aad plugged. Mcwevor, in the event aa R 5 eal
is tabes faa this Order« thea ths tine between ths filing of tbo pstitlcs for
appeal snd As fim1 Order of tho Circuit Court shall be secluded in calcu] ~ ! Lng
tho cns Tsar paris R referred to hecoin.

15. umannm' ZJms Unit Operator, in addition to tho other r R hts
afforded h- ~r, shall have a lien and a right of set off on tbe nia ral
estates, righto, aid interests owned bT any person subject hereto who else Ci to
particLyate ua4ar ]'aragrayh 9.1 ia the Subject Drilling Qait to tbs ostent bat
costs incurred in the 4rilliag or oyoratisa on tbs Subject Drilling Uni: aro
chsryenble against such parson' iatsrest. Such lisas and right of set off ~«all
bo separable ae to each seyarats person and shall rmain lions uatil tbs 'it
Opecator drilling ie oyorating any well covered hereby has been pai4 ths, Nll
snouats dus under ths torso of this Order.

16. nssrcw Pcovisicnss



eOOL 402 rit;C 4u4

C' y tl Ls 004er, ths board instructs ths mscrIAI Spent nsnsd he ni Ln or
any successor nan I4 by ths board to establish an interest-bsarLAS escrew 0 Ii AIAC,
(hsssLA tbe Seer tw 50$sunt ) to cMSLvs and acceunt to tbs beard pursuant 'l o its
00r~ant for the escrowed fua40 bereaftar dsscribsdI

Ta~ll national Sank
P. O. Sou 909
Taaswsll, Vb 266Sl
{herein «Sscrow 550nt«)

16.1

16.2

17.
17~ 1

17.2

Quern v Sweuialouu snr u«u««««a or Isal ~«««s le SarsooeI [ 'ny
payaaat of beaus, royalty or other payesnt due aud i winy
un40S this OS4sr caAeot he because the person SACit104 'I 1 i Iceto
cannot he lesated or is unbnowa, thea such oash hoses, Ic ulty
payne at, or ether payeent shall not be ~led with any fI ~ is of
the 5IILC Operater, and pursusnt to Seotica 65.1-361.21.0,f II ~ of
VLSOL lia, 1950 ae:, sai4 aas shall hs 4epesi,ted 5 tbe
Opera»r Lato the bsesew ~~::::::Lnpwithin slaty {4l ) days
of rexe4LAO of this Order, aa4 centinuinp thereafter en a ~ a thly
basis with each deposit to he nads, by uee of a report f i rmt
spproIS4 hy tbs Inepsctor, hy a dat» whioh is no later than Luty
(60) i)aye aytsr ths last 4ay Of tbs neath heLAS reported and) ei for
which funds are sub)act to 40posit. Suoh funds shall be h014 f a tbe
~QeluiILva use of, and sole benefit of the person entitled tiI rsto
uatil such funds can hs paid Co such parson{a) or until the 5 crow
%gant relLAOQLsbes such fuads as r05QLred by law or pursIuII I to
Order of tbs board ia acoordaacs with 5 65.1-361.21.9.,OIIl I of
VLrOLI Iia, 1950 as ansnded.

naeu«a i Auawlaleue sur cauflleklue ClaleaataI If any payln r '. of
beaus, rcpalty payeent of other pnyssnt 4ue and cwiAO Qndel 'his
OS40r caAASC be $$40 because tbe person entitled thereto canlll I he
nade I ertain 4us to oenfliotie5 elaine of cwnsrship sa4/or a ih Eeet
or client on the title, thea such oash bonus, royalty paynIci: or
other payesat, tepether with participatLnp Operstor' preport .I Iate
Costs paid to Operator pursuant to Parapraph 9 1 hereef «LI Inyi
t 1) si all not bs oceninplsd with any fun4$ of ths Oait Operate .. and
t2) Sb Lll ~ purauant tc VLrpLALS OO40 SSOCLOAS 6S.1-361.22.L2 ~ I i.1-
361.2).5.3aad 65.1-361.22.h.6, be depssited hy the OpsrateI .nto
the SI crw lcccunt, within sinty {50) 4ays of rsoordLAO of:bis
Or4$ rg and oontinuin5 thereafter on a eonthly basis with Iacb
dsposi t to he nads, by use of a Sspoct fecnat A b 9 the
Inspector. by a date whioh is ao later thea sinty l%) days ~ 'ter
tbe la st day of tbs noetb beLAS rspsrted and/or for whioh ftwu a are
auhjeeC to deposit. Suoh funds shall be beld for tbs enclusLIS use
of, as 4 sole benefit of, ths person entit)»d thereto until Qcb
funds caa bs paid to such person( ~ ) or until tbe Secrcw 1i Qat
relhqIiahss such funds as rsOQLred by law or pursuant to Orf ~ of
tbe So lrd.

snacLAL FLudinoaI Tbe board specifically and specially findsI

lpplio Int is a Virginia general partnership cceprised of bppala v: Lan
Opera%I Irsg IAC ~ and Appalachian Netbanag IAC ~ g and is uly
author .Sed and Oualif Led to traasaet business in the C—:--:=)t of
VLrOLA, .a)

based I n Che evideAce presented hy bpplicant OXT 055 Inc ~ ass u
~

Md
all of Lts iaterests in buohanaa County, VLrSLALA LA coalhed ee:li ane
leases and other interests to Applicant, which assis 'f
LntersICQ was recorded in the public recer40 of Suchanan OeuiIy,
VLrOLA) a on or about March 20, 1992. Thereafter, applicant c «i lns



ewaa ably of Sos leases, coalbad aethaao Oss leases, end/i u coal1~a reyresontieO 51.1747 Percent of the oil end Oao Later r t end
93.C5 percent of tbo coal Lntenest ia Subject Srilllny Ua. I, snd
opplkcaec elaine the rLOSC to oeplere fcr, dcwolep snd ]e niece» ed eethaas Oes fnm ccnl some below tbs Tiller oem,|, Unit
suehe r ~ID Ln suchsaoa Ucuacy, vLroials, which subject La r 1 > are
eor» particularl described in Snhlbit «h».

Appll cent bas doleyeCe4 to USED USS Inc., authority tc a 5
dsueI up oad nnletnln tbo propertie nnd senate cf Applici b l

owned cr henafter seyairad, which 4aleyatlea ls erlden a~ ~! f M t «mitt t Wyjla~ ~ ~

Snhihlt J, sa4 Syylisaat snobs tbe oyyolataant of UST USS >ri
the s mlhod aetbsne Oas well Salt Uyseater cf Subject Drllliir i

I

Purthir, CRF OSS Iac has ~~ Syyllceat's deleyatlen ~ 6
«Sree I tc enyloro, deeekey sn4 aaietola Chs s—~ les snd ~ r
Sypll east, snd hes ~~ te serve as coalhad aeChsao OI ~
Unit ilymetor fer Subject Srilllny Unit en4 to faithfully dLII
tbe i Cities ':::upon it as Salt ~ster by etatel ~

royal ation, all u evidenced by tbe consent lntrc4ucod u Sub/ 1

<cro g

I by
~s

' ns
lait

bns
' cf
well

barge

~n4
.t J.

OXX Sa Inc ls a Delaware corporation duly authorised tc tr ~ I sect
h i Lath C ithalr!Cyi I Mi ~ I tl

:=1th of VLryinin aad bss satisfied tho Soerd' roSulr ~ i ento
for e arnticns in VLrOLniai

hyplb ~ant has proposed the drillinO of cae (I) well ca ths San joct
Drill, nO Salt tc dewelcp tbo pool la Subject Puree I ons.
Applheet' Snhlblt 0, yaye 1, depicts Island Oreeh Ucal Cca 5i ay'
VP-3 > dao wcrhs plea undeclyinU Subject Drilliny Unit.

Tbo atieeted total ycedueticn free Subject DrilllnO Salt le I l 5 tc
550 5 5SP. Tho ordinate oboent of reserves facy tbo S 6 )ect
Drill)ay Unit ls 125 to 550 MN7t.

Rseyoi4eets are listed oa Srhlhit "5". Set fort ln Snhiblt 'I 's
tbs see and last hnewn address cf oscb person <wbc hao act ln
wrlcli 5, leaoo4 tc or voluntarily pooled their laterests Ln p 1 iocc
Drill] n5 Salt far its devolepnnnt) identified by tho Applier: as
bavln5 or clainlay s Potoatial interest la tho Uoelbe4 iletba ~ Oes
ln Su eject Pcrestlcn in Subject Drilllay Unit underlyla I snd
ceeyri sed of Subject Leeds, reyreseatle5 1$.5213 percent of tl r i oil
sn4 Os ~ interests snd 6.365 percent cf tbo coal interests in 0 I iect
Drill l rO Unit.

Tbo Se Erd hns boroCcfcro hooR presented with Srbibit Kg s ccu I l
'sct

eyyrou al abstract, which purports to submarine tbo basic eu~~, i nts
r "~~ by Island Creek Ucel Ucaysny, OXF USS Inc. sad Sscb ann
Pee4uc cion Ueepany coacernle5 Cho considoret ion to be ps, .< by
~yyllc ssC fcr tbo uso of tbs well bores tc he used to prcduc ~ Oas
fam S jest DrilllnS Unit, which cost wes incorporated in aal e4o
~ part of tbo Sliceable Uceplete4-fcr Production costs, set fcI t i in
Perayr yh 5.1 nbsue or ca Sebiblt 4 hsceCc. Tbe Scerd' Orantk I of
'the ra l.isf ~Denoted Ln thLe cause ls subject tc tho Syplicen C st
ths ea lier of ~lotion of contract neSstlsticns pertaininy I a Cho
ues of oal4 well bores cr Qob&m 21, 1%52~ either tlj reycrtl a to
tbo Seel the statue of tbo contract neyotistisns for tbe uai of
ssl4

we'll

bores lf said neyctiatlcns ar» ncC cceyleteg or { I if
said o yotietions are cceplete snd a contract enecutod tc evL 5 nco
~oea twa, yrosentinU tc tbe beard sa abstract of aay cce:: act
tecalatlcn prcrieicn, the tace of tbs ccatrsct end an abstract cf
sny pre risicn cf tbo ceatrsct that differs ln any respect faa t, eat



SOOt 402 L'im 436

~st !Orth ia tbe abstract pr Ctd to the Rosrd ao Raldk .t K.
J east, hy letter 4ated OOCehor S, 1992, to the Ia IC corer
Cto oopiss of on AO

——— OACered fete by aad cscsnp '. eland
creel ooal oeepany, Reehaaaa production ~ OA4 oRS osh [no.,
aad dated ~7, 1992, «hioh ~ «111 be oensldered II I tbs

st its —~, 1992 eeetinS.

17.9 Appll oaat' ovidonos established that tbe fair, r ~ Ii
I and

««««1 l««««al««wr «««1l t ««:!ah«
ts ps Ctiskpete ia Say sell Os«ared hereby are these Optleao DC C i cided
in pc rsgraph 9 ahoveC

17.10 ybe R card bas AOC heseCotore catered aa Or4er poolin9 interw t I tor
Subjsot Drillin9 Uait Purouant tO ito c« ~ OOalbe4 Oaa li ld I
Order, EWM No. 3-90'nd

17~ 11 Tbe: allot CORuested ond granted is just and r ~c« .c i is~.~by substaatial evi4seoe swl ccill attord each psrsoa ], I ths
suhje ct DrillinR Ualt che opportunity to rose«or or resolve, «1 bout

~aoh person' just ond fair share I I1 'ho
prude ccien trcw subjoot Drillin9 Unit. Tho Ornntino c I tbo
Applk cation aad relist reC. ~ therein ccill easuro to tbs ~ I tent
peesi,ile the Oreatest ulthcets rose«cry of ooalhed asthoc«i Sas,

or Assist in rr —~ inR ths various types of esto
prohil kited by stoCato and Rccoloot or assist iA protootic $ tbo
sorro. itive riOhts of all persons ia tbs subject erne sour r ~ of
~uppl', 'n tho Subjoot LERds Thoretorog tbo Roard is enter LI I 9 an
Order OrsaCinR tbs relist bernie sst fath.

ls, ccaccc«««of occder Aud rill«cc ot'ffidnvltc Applioant or its At «I cosy
shall file aa atfI davit «1th Cbs Soorotory ot tho herd ccithin slaty (SO I Says
~ttsr the 4OCO ef ressipt of this OC4sr ststlap that a true ond oorreot e q I of
~nld OO4sr ccas AA Lied cclthin so«wc (7) deye fry tbs 4ats of reosipt o.! Cbis
Order to saoh pew ea pooled hy this Order «hoes sddress is hnoccn.

19. A«otic cckIicv of Dolt Aosorduc Ths Diroocor shall provide all p «cons
not suhjoot to a Ic aso eith r« ~~ls assess to all reoerds for Subject Dr .'Liny
Unit ccbioh are siIhaltted by tbo Unit Operator to said Director nnd/cr his
Inspootor l ~l.

20. r«ecol««ic«cC Therotere, the repaeeted relief and nll tare ~ and
provisioAO sot foC th above bo an4 hereby oro Orantod and IT IS SO CMKRSI I ~

21. AHoccti«o Dntoc This Or4sr shall bs attestive on the date c I its
ense«Cion.

MS AND RRRI SCTRD this /(C+ 4ay of ASesL-, 1992 by a Aa] a I
'ity

of the viroinia oa ~ and oil Roars.

CNairean«pghWg R

DONR AND PRRSHNRD this j& day of BXCAK«vvd«~, 1992, by 3I dsr
of this Roard.

Fr ipal Sass«tive Tbo Staf f
vitplaia Oas and 0/1 Roard

STATS Ot VIROINIA )
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hsbneel ~
persoaally bedeck ee a
appeared Nanny ei ~1Tr
of the Virpinia Sas aa4
to do so.

this /44M 4ay of ~~~~~, L992,
notasy pablic in and fer the r= — =--1th of VLX~ Lais,
beinp 4sly swosn di4 —::ae4 say that be is CX xi lxaan
Oil Naardg that assented 'tbs s~ and oas anti N .'ised

My camission aspires 7/31/9i

sesan e easrett
Netary public

sTSTN op ~xNxh )
COQNTY Ot NXSN

bcbnssledpe I oa this /~ day of ~~~, '92,
personally before ee a notary peblic ia and for tbe oowcnsealth of vtcg nia,
appeared Nysen Th~ yoleer beiap daly snore did ~ and eay that ~ is
principal Nsecetiw to tbe Staff cf the Virpinia Sas and Oil board, t ~ t he
~scouted tbe erne and was anthorisad to eo.

Notary Psblic

My ccseission esp,.res 7/31/9i

10
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~o

'For Io DGD -GO-7 $ /
Raw. 9/9 I dipOI l,)
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PARTIES RESPONDENT
EXHIBIT "B"

AMENDED

Unit ~Qf
RESPONDENT(S) WHO HAVE NOT LEASED OR OTHERWISE CONTRACTED WITH APP; .i i ,'ANT

Qwwrr

Tl'set

Phylis lean Whitt
Rt. 2. Box 38
Vsnsant, VA 24656

Robert H. Anders >n

Rt. 2, Box 535
Vanssnt, VA 24636

Ruby 1. Ratliff
P. O. Box 323
Msx Meadows, V. t 24360

Ernest E. Anderso t
P. O. Box 389
Max hlesdows, V, t 24360

Net Acreage Undivided Net Intr n t
Within Unit Within Unit

Oil & Gas 0.07578 0.09471%

Oil & Gas 0.07578 0.09471%

Oil & Gss 0.07578 0.09471%

Oil & Gas 0.07578 0.09471%

Ralph E. Andersor
178 McCray
Abingdon, VA 24110

Oil & Gas 0.07578 0.09471%

Helen M. Shephert
Rt. 1, Box 424
White Plains, MD 20695

Buntc B. Wortz
19 Lynn Brook Rd
Trom Bull, CT 06112

Albert M. Anderso t

Rt. 1, Box 298
White Plains, MD 20659

David L. Anderson
817 Ma3estic Oak 0 ourt
Mansfield, TX 76(63

Oil & Gss 0.07578 0.09471%

Oil gt Gas 0.07578 0.09471%

Oil & Gss 0.07578 0.09471%

Oil & Gas 0.07578 0.09471%

I U. 0.682

Lydia Anderson Le ris
3098 Hill Rd.
Auburn Hills, Ml < 8326

Oil & Gss 0.682

Acts G..Anderson, teirs, devissee, Oil & Gas
Successor, & assign t

0.8525%

0.8525%

l2.

l3.

George B. Andersor
Address Unknown

James Marshall And trson
AJdress Unknown

Oil & Gas

Oil & Gas

0.682

0.341

0.8525%

0.42625%

Barbara Anderson lv srshsll
Address Unknown

Oil & Gas 0.341 0.42625%



't GOB-92-09-15-0257
Exhthtt "B",Page 2
ASIENDED

Owner

Vents Anderson , idwards
Address Unknow t

Tract 3

()O(t< 402 foal;e 440

Mineral
Owge~

Net Acreage Undivided Net Int s i st
Within Unit Within Unit

Oil & Gas 0.227 0.28418%
(Life Estate) (Life Estate)

Walker Keen
P. 0. Box 1599
Richlands. VA 2 1641

T~t4

Oil & Gas 1.07 1.3375%

Kermit Charles
Rt. 1, Box 22
Vansant, VA 24t 56

Tract

Coal, Oil & Gas 0.70 0.875%

I.

C

Harold M. Tiller
Rt. 1, Box 23
Vansant, VA 24(56

Tract 17

Roger E. Dsntels tnd

Geraldine Dantels
Box 234
Vansant, VA 246 16

Emaline Anderson
Address Unknown

Oil & Gas 0.20

Oil & Gas 0.20

Coal, Oil & Gss 0.50 0.625%

1.1111%

0.13S88%

Tract 6

Kernut Charles
Rt. 1, Box 22
Vsnssnt, VA 246.i6

Emiline Anderson
Address Unknown

Oil St Gas 0.2488

Oil & Gas 0.0312

0.3111%

0.0489%

Ralph C. Keen
Box 671
Vansant, VA 246! 6

Coal, Oil & Gas 0.70 0.875%

Garney Glenn Smit t
P. O. Box 35
Vsnsant, VA 24653

Coal, Oil & Gas 0.84 1.05%

Gamey Glean Smid t

P. O. Box 35
Vansant, VA 2465 i

Coal, Oil & Gas 1.39 1.7375%
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VGOB-92-09-15-0257
Exhtbtt "B, Page 3

C'MENDED
O~wn r

raut 12

Mineral
Ownershio

Net Acreage
Within Unit

Undivided Net Intet e i

Within Unit

Prater Creek
Primitive Baptist t: hurch
c/o Vernon Owens, et al, Trustees
Rt. 1, Box 7
Vansant, VA 246.'

Oil & Gas 0.43 0.5375%

Tract 14

Gomer W. Evans
P. O. Box 348
Vanstmt, VA 246 6

Oil dc Gas 0.52 0.65%

rect 15

Carrie Owens
Rt. 1, Box 7
Vansant, VA 246'6

Oil gt Gas 0.07 0.0875%

Tract 16

Carne Owens
Rt. 1, Box 7
Vansant, VA 2465 5

Oil gc Gas 3.32

ct 8

Communi Carriers, Inc.
A Virginia Corpora ion
P. O. Box 369
Vansant, VA 2465 i

Coal, Oil gc Gas 0.59 0.74%



Docket No. VGO$ ~4Pt- t$412$7
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EXHlltlT 'Bl

Other persons entit led to notice under Va. Code Ann. 5 4$.1-361.19

Status of Ownershin

1. None.

Applicant, hss unde lease or contract the Coalbed Methane Gas underlying the tract(s) within this u u l fmtn all other
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UNIT:
NA)(E

O-4 /B

EXHIBIT "G"r
VGOB-92-09-15-0257

PORNULA POR DIVISION OF INTEREST
PAGE 4
AMENDED

INET% INTEREST]UNIT% INTERESTIDIVIl>1,0N OPI
[IN UNIT * IIN PANEL ** IINTE10,ST

Panel: 1 Dev. West
Phylis Jean Whitt
Robert H. Anderson
Ruby J. Ratliff
Ernest E. Anderson
Ralph E. Anderson
Helen M. Sheperd
Bunie B. Wortz
Albert M. Anderson
David L. Anderson
Acie G. Anderson
Lydia Anderson Lewis
George B. Anderson
James Narshall Anderson
Barbara Anderson Narshall
Venta Anderson Edwards

C Walker Keen
Kermit Charles
Harold N. Tiller
Emiline Anderson
Emaline Anderson
Ralph C. Keen
Garney Glenn Smith
Prater Creek Primiti re
Baptist Church
Gomer W. Evans
Carrie Owens
Roger E. Daniels, et ux
Communi Carriers, lni:.

PRON EXHIBIT ") "
PRON EXHIBIT "( "

0.095%
0.095%
0.095%
0.095%
0.095%
0.095%
0.095%
0.095%
0.095%
0.853%
0.853%
0.853%
0.426%
0.426%
0.284%
1.338%
1.186%
0.625%
0.049%
0.139%
0.875%
2.788%
0.538%

0.650I)
4.238%
1.111%
0.74%

10.775%
10.7758
10.775%
10.775%
10.775%
10.775%
10.775%
10.775%
10.775%
10.775%
10.775%
10.775%
10.775%
10.775%
10.775%
10.775%
10.775%
10.775%
10.775%
10.775%
10.775%
10.775%
10.7758

10.775%
10.775%
10.775%
10.775%

0.0 0%

0.0 0%
0..0 0%
0.0 0%
0.0 0%
0.) 08
0.) Oh

0. ) 04
0. ) 0$
0. ) 2%

0. ) 2%

0. ) 2%

O.U 6%
0. i) 6%

0. Il. 1%
0.:.i 4%

0.::8%

O. I ili 78
0. (ill )8
0.('5%
0.(!)4
0.!( )4
0.(!)9

0.(i )4
0.4. I8
0.12 1%

0.08 1%

VIRGINIA: In the Cle rk's O(8ce of the
wss this dsy presented in ths ~ce ressid sn

~8 kN7))N d1~N,.+

s .,nt
s s(,
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