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Peal iaQ Order «)

~ op Tsa nnaan

FI~csse ~ 0RDNR

1 ~inl! Onto ond placog This netter c~ an for hoarinQ bofae ~ Cho
VirQinia Oaa sad dil Seai4 {hereafter «Saard") at 9~,00 a.a. an May 18, LI93,
Dicheasen Canforsn3e Rose, Southwest VirQinia i-S Center, Abingdan, VlrQi~l a.

2. ~~s Seward O. Salisbury an4 Mark A. Owarte, attocae ni of
Ray, Caeto, Cbbdb) 9 Lave aa4 Sleet ay5uw)red fer the Ayylicant aad tho I

l eit
Operator) aad fcuuh a S. RiOQs, Assistant Attorney Oeneral was present to a I iee
the Real.

3. curic2Met)ea aud a33ticos pursuant ta sections i5.1-351.1s{9,5 I.,
virQinia codes»1~ as ~9 the saard Iinde that it hae jurisdiction ave c >o
sub)ect asttsrIf) Nc csd uyoa the euideace yreaoated hy Applicant, tho saard <! Leo
finds that tNC'oaat has {1)eaercioad idee diliOanco in coaduatinO aa ulu itoI It «« ~19 «3«l «« I» «t I t! «««It:~m of Nsasctial ~ 3 i.~., yee identified hy Ayplieaat as hu uMI
or c'«~~« tbs rio Ihs to oaaibad eetbeas ia all ooal ssms below tbs 9,.] Ler
ossa {hereafter NR3jeet Paraatian ) in job~ Drillint Qait underlyin{ uLd
casyrlsed of Oub9)c st Landse {2) hae Vixen notice to all suah tactic c ea
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14eatif Lo4, {herI «ther eeastiees "ysrssn{ ~)" whether roforrins to Lndiui 5 i nls—r WLoae, permsobiys, 'WLensI ooaysaioo, busiseooos, trusts,,oiat
van{)eros er other Losel entities) sad entitled hy 55 6$.1-361.19a«l 65.1~3 5 l .22,
virsinio coda, 19{4ee —,to eotiesls sad~{3) that the psrosas oet ter h Ln~Q6t S hereto I ra — ~ ~i!Lsd Dyplioant throuyh lts ~~ ~ ! nruh
wbo ~y he o5ac«« its of ~5~ ~I Laserests La sehjout purantL s, Ln
sub jest Deillley lait uatarlyias oed Leod of Ouhjeot lande, «bo ho II! not
heretofore ~=—to Lease te tbs Scant or tbo Snit oyerstor aid/or
voluntarily yaal I hair LateooetsI het I«rs not n«u«l as r —:—:=toL the
snead's eat4 sod:::"30< 1902, endor Doobet No. voos 90~55~ c,', as
~uysl~~ py sl Deil os4sr Le wl soobst Ns. 92-125~300 catered pshrus r 12,
1993, yeeliaS La{a rests ia~Srilliey Salt. testier, tbo Seosd hos 5 ised
nutlee of tbLD b«{sins to be published o0 r«siire4 by 5 46.1-361.190,vi n La{a
Cade, 1950 ae ' ~I ths {huhsd hereby tLn4s that tho setises i Leon
bsrsin sstis5y al 1 s ~~

gg resuiroaedtsg snnr4 rule roouiroaoots nI II tho
aini«ua standards ef shots 4uo yseeeso.

el None

S. DC~I ~ ~tug Noae.

6. au5toi ~I Applicant rooussts {1)tbnt pursuant to 55 I i.1-
361.22, Lnelosley tho Oyyllssbke psrtiseb ot 5 6$ .1-361.21, co4o of viriii.Iin,
1990 as: ': .— 4«Nosed «edify the Oriyionl Pooliny Order to pool n) ] tho
risbts and Le{)soot Cs La ao4 to the oos in yuhjoot Drillino Dait, Lne1udceo { Ioso
ef the b«nIa Shd:::yesaoas as«ad Ln Snhibit S hereto, with those hosel c !uro
nosed Ln tba Or{ Sisal pealiay Order, and their hnoua nnd unhnsun I ~ .rs,
~sasaaarsg s{llnLNLI Ihsatsrsg derioossy truohoosg sssions nnd su==:=:::— og loth

~nd ~ te, for ths deLLLLns an4 spsrstioa, Lnstudiny yce4wkLI C of
Cnalhod oe I, yr~~ tsos tbo Drillino ssit established fi u the
Subject iea uadoslyiny sa4 osoyridsd af tho subject D«Ids, {hsrI a !tsr
so«otiose sul coal)/ Ldsatitiod sad rotosred to as "well dovoloyosnt I xi i/ur
operation ln tbs tsbjest Ds'Liliay salt" ), nnd {2) that the soard desi li Into
Ceasel, Inn. {euossosnr to Oay SSD, Iao.) as Snit Operator.

7. ma4ie euuuuuss Shs = relist Ln this unuse hs snd harI 5 i is
Srsate4! {1) Pus«sat te Saotieas 69.1-301.21.C.3,Code of VLryinin, 195,'as

Console I CO {~sooner te Cay War Inu ) {hereafter "SaLt Opera t r")
is dsa4~ as tao Dait operator eutberILnod tu drill na4 oyorsto say I«1 in
the sebjeot srillLI 0 saLt., suhjoot to the porait prcnrisions sustained Ln se el Lon
65.1 361~ 27 sb ~ ~ Coda of virsiaia, 1950 as ~, to tbs ~ I
Oss yiel4 I {SSS 3 90i 4eto4 Net IOg 1990m as unended by VOOS 93&21{ 325

hbs N release 5«tosh snteneisng to the n ~ conlhe4 oas p)A ), II
~sssd' 4e4e 'll Ll LM262 oyteotivo as of Dscuokisr 17, 1992, no ~ b) ! Ocs9~2&4530/S~ i~y) to 5 ~22.5 Sb SSS., Ons nnd Ol.l Deyulstio«) nnd
to 5 ONH)9-22.2 4 mo. VLOSLaia Oss ~nd Oil Sasrd Soyulstions, nll as =:tra ties to ties> «45 {2) tbs riobts en4 Lntsreets Ln nn4 to tho ons Ln su 5'ot
Drillins snit et tlis bassa snd ~~~~ 1Lstod oa sohihit 0, stt 5 hod
hereto asd «sdo a 3 art hereof, as well as those bosetotero asao4 La the Ori 5 nnl
poeliny Order, sal their bnaua oad ~~ hairs, assent«ro, ~Latrate: rs,
de+Loses trustees ~~ oad:::::::W,both ~~~ aad ~, bI sad
hereby oro pl{sled la Jss ~ pss«ttion Ln ths Oubjoot Driiliny 1, IILt
uaderlpiey sod sue{ Irised of ths Suhjoot 1ia4s.

snit I iuu
psraittod
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II'ullClnuuif Lnutiun Mush u
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nlul

eiaetoly Ns well bors
olro sSuaro te he losohod

dril) Lny oait Ln Snit N 3/9
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II tor Coalbod us
Nothsao Ons by VOO i io.
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laslu4Lny Short
Sole Oae,
Snoesle4 Oeh
Oae sa4 eas
flem ssy Sellv~~ La
Zany Sall Panel

93~le "j 434/9~3f ~~ ~

92~3 I i 9240
ns4

92 1219 9349

Fer ths Subrent Srillinq Snit
us4srlyiay aa4 easy« ef the sub)oat

Lss4 refersa4 to nsc

Unit Senhor S 3/9
~u~ Casaty, VLryinin

ln saafuset.aa with Lts Os4ar CNOS 3 91 ~~ I or4ar ) the hc r4's
Or4er So. ll)OOO 'L~L11%414$ {ss:—:. by «OSS 93~1&4334/93434 c 199)
~stchlishe4 S uaLi esa ~~ ef 4a«e Ln ths sbwoo4 aes)ke4 Netba rj Oss
Fke34 23 fer the «< riess say ~of yro4uotiea both hofere, Ouri ~ as4
aftee leap whLL a'f ths eec4 sytccs lseote4 thsrc4a. ~Lfiesll>, tho

caste yur ~~ Lm ef e 'tw~ OOS free Sheet Sale, ISCSSSLe4 eeh C Say
wall suthesiyyy hf the Os4s ef SLielofs nj ~ upon tbe yertisulsr loa i mll~«4~ silas ly4'9 ~» te sash ~~ eak ease ths Lcay wsLL panel(o) li c M
La the 4SLW y ~ 4 hae bass Leahahe4 Q Cke 4«i«Lay ef Oat«LOS. Lyso eat'. ~ ~

H
9~$ 'os uoSSX Oha ~ —' ~~~ hie — ' sah—'"') Shy 4944~ - c sysiA@er ef asy ~ Or,,j .Lnytait'o Osssjy'~ ™sho hes ef uhLsh ssg leap wall yssel whish hsj j

Laslsto4 hy Mls +~ ef ea4Aas Le loasto4 sa4 fraa whish Sasesle4 Oel las
~hart sale osa es Oas fsoa ssy Nail asbbsrise4 hy tbs oc4s ef «Lroisl is

eijhyslebs =:: 4oa ss4 ~ bsas4 eyes the alas y)c, ss
wfhhia Ossh syAetsjy ~re +LLLLny unit sa4 La yartioular+ I j ee4

uyea the —— M .= —,as~uyssj tbs en«foes, ia cash ~Osi ) 3sy
usit aehsQLg seat iiss4 wLohLa s Leap waL ysssl ne 4syieto4 hf ssi4 aiso g,sn.
sseoys es hy k ysa«44sf ~ s ef the pertinent ye«ties of thy Las
plan heLay utLLLssl I te Salohlete ~hcfjj, re«enuo sa4 seats f~ saf sfi ~ eo4
OO-sero 4«LL~ ijsit shaW he fife4 sf reeor4 with ths Sasr4 prier t ~ tbo
~ ~ ef'ay r:..:hosef uyea sash ealoulntioss. Ths fsrauln or 4L«isi c j j ef
Latssest for . Laa fuss ssy ~Orilliny unit affeete4 by s leaii j all
ysasL sa4 ~cd separately owaef trscit in nny suoh SMero unit shsI ho
cslsulate4 ss 'fell ncsc

7 1

~1

~esh O

~ut sots ann - 9hs saount of profuetisa yrosuoo4 free snd
OS4 to S94h ~ 4rilliny unit shall bo tho c j tin
ae4 as a ~ ) thbt the =t of aisersl norasya, hon
I ea the susyaes, whish Ls both Ln tbs sffeote4 uait su I sho
jLL ysael, hoses te the tetsl eLaaml seresoe, whaa plebe ~:oa
jyaee, ~~~ wLthLa ths entire leay will panel offer I.ny

Orilliay uait.
7,2 So«u

c4trLSII-''~ aot eno - 9be ~t Of prsfuetinn Prusuee4 fre C Cn4
It4if to sOciik Os ause 4«LWiay salt she%1 bs tho r ILo

~e s ~, -) that tbe naount of aiuornl serosysr I hen
I m the eclefaos, whish,is both Ln tho nffooto4 salt as I Cho
11 ysasl hears te tbs total aiasrsl sesesyo, wbea pleat r on
fss», scjeheiae4 witbia the entire lose wall ynaol nffa N Ins
~aero Orillisy unit.

7 3 1 sn c eno ss na«sill Looktod in k zan wrll panel j g 'r
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eeCan ) :..::::::tof coal operations bf the 4rivin0 of ostrich'> ud~'Lan of iselati»a of a lose wall panel the a»nona ~ Qas::f~ each a well aad attcibsted to each 00 nore 4a i li»$
salt Nsall he the robin { ~s a yoroeataQe) Chat the ~ sant
of airnral:=—:,whoa ea tbe asrfeee, whish i.~ 2 ~ lb in
Che» lysoted ~drill snit aa4 Cbe ieelato4 leay wall I ael,
hears ia Chs Cobol »L»oral aero»$ s, whoa ylatted on tho sr ~ oss,
e»aha laed within the satire leay wall yeae1 affeetia0 eeoh I I aero
4cil1 iay snit.

prier Co Che aetnel =::::::-of Oenl aiainQ opocaU 0 I ~ bf
the 4.ivi»$ of sabrina aed ~letien of isolation of n lan ) wall
yaasl Qu fsea ~ well loe in a pr ~ loay wall pano) i Call
bs ~,~ f~ ud nl~ to only the 00 aero 4rillia0 v a t in
whi»h Cbs well ie located.

0. ~u nnd »LnonLon anrinds In tbe orant up peroen naai I in
Snhibit 0 bsedca 2 hy adt ~ a voisatary ay ~ te shoes in the aye ni tion
of n»f wall esatei plated hg cbis Is4ar at a rats of pe$s»at sntnnllf nyr ri 2 to
bf enid yas ar oL'wner aed chs Ayylieset or Unit operators thon each ) I won
art sleet ms of ti ie eyeless sst ferch in pacayrayh 9 below and east Qive w. i )ten
notion ef hiy e$» ihdoa ef the ef)CLea esleated nader pareyr 9 heroin "~i tho~L=::::QSLC 0$ ksator at Cbe ~ sheen below within thirt [30) s fros

~ N la~eeecr~~. aai iy 1 U~lie::: 0 ~ lesa~LC, ~f ah ~4r taaL4 Illy
yecied, sash ~nr$ ysrsoa has delivered hie writtea eleetioa to the 4esi I acted
Oait Oyeretor at t bs address showa heBe oc bae Only poet»orbed an4 pine ~ ite
wrLttea ale»ties fa first slane oaiced sceeen anil, yosta0s preyai4, add'll ksod
to tbs Onit Oper»i sr at tbe a44rose showa below.

9,1 nna:4am 1 ao anrtioioou In ebn novo)»anent nnd Onorntinn ~ I the
anklll ~ oaits $»y Oa~ er oil owner assed Ln $nbibit ~ borol c sny
~Ioec re ysacieiysaa Ln che 4»veleyseat aed operation of ths ai I »et
Irilliay oaic {hereafter ~yeecL»iyatiny Operator ) by a0roe) a i to

th i oet~ ef each putieiyecL»0 4yoratere ~ proportionat ( 'rt
ct I a»baal sld ~:: ie nests Lulnd n M~ ~ nlo

'eisa foe, of ths weil develop»eat nnd eyeretioa 1 i tboaÃ~1 Orilli»$ 0nit, as aero yartisnlerly eec foctb La vQg nia
Qas «4 oL1 yeacd llayelatiea vo 400-0$-22.$, cooties 10 () ~ ein
'%11»e Als o '~~ for predestine Dents») . pnrtbe, n~iyetiayeyerater eyreu to pap the utisnto of I ecb
9»rais iyatin$ 0$slsetar' proportionat par of tbe hllc 0 hie~» '~fe =~Lee Qeete u eet forth bo1ar to ths l ait

within forty»five (0$) dope free the later of tbs 46 Ci of
ail%a ) or tho da$ e ef rseerdiay of this Order. Tho tetal utI ~

~
tod

bile»a 4o, ~~or pce4neti»a pnael Desto for the sv C
,

'set
brillat 0 oait ace as follewes

klhaeble, OsayLebed-for pr»4netioa paaol Costate

f444 1 W'Wyf
$%W 2 $QII'~ 2 $,023 00

12,0$0.00
Total Panel Onetes $20,0$1.00

k pert) riyntiny Oyerator' proportionat soot borenndor shall b ~ cbo
total rf tb» ceenlte ohtaine4 hf snltiplyin0 the tartiaip a, i»0Oyeratnrs'ivisiea of Internet" no eot forth La the foerth »i.'an
of Ssbf bit 0, pays 4, CL»u tho cost for each yanel oot forth el r i re,
and tine addiey the roenlts. srovidod, however, that ia the iv sat
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9.3

a pa@i:Leiyacias operator slents te yartioipate an4 fails er N ~ I noes
Co ysr tha estlasto sf his Loaats part of tho bllsNIblo,
Oaayh Ited for psednstien panel OosCS as set teeth showa, all N thin
the t, mo Oet forth bosoia aa4 ia Chs asanor yrseeaihe4 in Psc ~ rsyh
D of i hie Ocdoc, thea each POCCL0LPOCLOS Oyoratec shaLL be ~ - "Co
hauo I deeted aet te yectisiyehe an4 te base sleeted =ti s in
lieu I If ysctioiyeciea ynrenoac ts Psreyaayh 9.2 herein.

outinIi 2 - vo n 4~ b snob annus n 4S ntionc In li ~ I I of
yactiI 4yac Ls Cha 40NOJAlyiiist and eyorntioa of Ouhjost DN L Line
Salt sader eycsyb 9.1 shore, 0¹P Sas or OL1 owner n«Ni I in
Dsbibl t ~ hecato oop sleet 'to ssoept s sash bonus clonsiderst iI I N of
91.44 yer aat Niner'al aero Swae4 bf cash yersoa, 0=La i apon
~atrf ef thLS order an4 oentLAOLAS annually uetil ~~i . of

CLSA f~ oahjeot Drill{OS salt, an4 thaceaftoc a roga II {ef
/4th of 0/Othe {tweluo 004 eae half pe««nt {12ipa)) ot tlci net

N ceseiuod hp cbe byyliaanc sa4/ec salt oysrstor for th N sale
of tlN ooslhad ~~ 000 004 900 ~—te ~~ frc«aa { celldesel>~ eecece4 )Ng this oc4er maltiyliod bp tbo sas ca eil
senor'0 yecoeatayo as set forth ia Ssbibit 0, pefe 0 {fer yuI qI «os
of Cb{0 4040F, nst ~ shall be actual yrooeeds roeoicol Less

0 F04netlon soots LAouccod do%Rot~ of tbo wol,',I
I lode

luil iap, bat ast 1LOLted to~ Sethoriny, eesyesssiea, treI I{ IAS,t~ tsciea sad Narhetins sests, whetbec psrfero04 by <ALt
OyeNI NF or 0 third person) as fair g reasonable sn4 OOAI 2 Ihlo

~LOA Ce ba paid to said ONS or oil ««or. TlNI Lnitie.', Issb
he«ie shall::: dno s«l wbsn so sleeted and sbs L bet~~, yai4 or eeocewsd within sinty {OO) days of rosord{NI I of
this t Ndsr. Shsseaftac, anneal oash boaasos, Lf sap, shall l ~ c«o
4ne ON 9 ewLAS oa sash asniuocearf of tbo 4ato of Neoor4LINS 01 'Ibis

ia the euoat yooihastiea frsa Suhjost DFLLLLAS Oait ba ~ not
thocol Ndese::: ~ and oooo door shall bo tendorw4 PN L I or
~eosse Nd within sixty {OO) 4030 of said snniversarf 4ato. OAI ~ tbe
LALCLs L ossh beano aa4 the saaaal cssb bonuses, if Nny, nro «eid
or ~~i SOLO ~{0)ebsll he satisfaction in full fc N tbo
FLSDC, Loteseets a«l SLOLOS of snob electLAO Oss or oil owner I I and
tn tbc oas yse40eed f~ oabjest poceatinn Ln tho subject I ~ I ds,
oasoyti hewecor, for the 3/4th royalties 4uo hereunder.

%as 0% ANCLOA 0040 uadoa Chio Parsyraph 9.2, when so aa40, shell bo
~atisf «ties Ln full fer tba riSht, interests, aa4 clsias ef I uch
~leoti e yeceea La aap well deualepaent aad Syoratien souered C ~ I Oby
~04 curb eleotinS yeN'esn Shall bo ~ to SA4 bore)ry does I ase
~04 0N NLSA his FLShtg LAtocoetsg 004 clsias Ln sA4 tcI t)N I lss
pc ~ fry«suhjont Porestion ia the subjsst Drillinp Unit to the
ilyyl LAN «t .
Ash E~ 3 9A sbnnn In sba Decal naaaat and onnrntinn kn n; I Nn
Pecos~ ~L~.~~ b onrrisd DNSLS and 9n annniun onnniduu N I Lan
In LANAI I at NNNNbs Ia LL00 of LO Lny ia Cbo developasa I Nnd

', sa 0'f dobjoet DFLLLLOS t psrssrayh 9.1 shoes NN Ln
1 e{ roosivias a sash hseae ooasidocscLSA seder pscoorsylI ).2

~ap soe or oil ««Or assed La schibit 0 hoFete osp 010 NII to
share i 0 the 40NOLSSNSOC an4 operation of subject Drilliog sa LI; on
0 earl Lsd basis {as 0 Carried Nail Operator~) so that Lbs
c ~V Laeate yart Or tbe Caeylsted fnr~reduotLOA Oeoto h II 4y
sllessl 10 to ousb Oscried Nsll Operator' interest Ls oh II )ed
«paine{ snob Carried Nell Operator'0 share of pro4ustien i'nn
Subjeoi Drilliap Salt. Snob Onrrie4 Nell Operator' r N Lt,
interests, a«l slaias in and to the ons in subject Drill ll sit
shall I~::::a«l hereby aro ASSLOnsd to tbe bpplissnt untL,'.:ho
y—::—:: fee tbo sale of sush Carried Soll Operator' sham ~ of
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pro&a Itisa frm Suhjsst DNLLLLay Snit {ouolusivs of ang ru g I ltg
~assai er euercidiay rngaltg, or ethoc nen~eraCLSO or aos ost;
hsacL Iy bus&as La aslg loose seel~ tbeSN ~ I or

NalaCiay thoseto oeueriag suoh interact) SONSLs I llreo
heads l4 yoreasc {2yycj for ~ lesso4 L.ntsrost or twl boa&ra& ~ ~ I sent

foc aa ~~ Lnyssesc fwhiohsver LS oyylioahlo) of suob
ObrciI I& N$11 Oyysater's share ef ths 0usyletod forWLV«hwtios I sots
elise Ibis to the iscecost of snob carrie4 Nol,l oyerocor. 1NN: the

Iyecatec
LI lest er ths Nait dyscabor Nesoup and roslwsr f~ snob 0 ~ I ried

Ns 1 i'aerator's ~fess& interest tho ssousts provide& fer UINve,
Cbaa, ~ aostyas& fehecest ef suoh Oarried Nell 0yerater call
astam Nioallg revert hook ts euoh Carried Nell Operator, aa I fry
~ad ~ fter snob reversion, sash Ssrrle& Noll Oyerator SCN 3 . bot~ 4 as Lf LC h$4 yartioiyate4 Lnitiallg ua4or uunugrSI 1 9.1
ahevaI and theres&ter, eush ysrCLSLyatiny person shall hs i N ~
with I e& shall ysg his v ~ Leaato yart of all further oo N l of
~uch l all develoyssat.

The OI eotion as4S under this yarnyrupb 9.3, whoa oo aude, ohl:, L ho
sstisI aotion La full for the riybt, interests, an4 olaiss o, 'uch
~LSSCI ay yareea La aag well 4eveleyasnt aad oyeration eovoce& I NI whg
ae4 Noh sleetiny yoceea shall bo deeao4 to have an4 berebI loss
~SSLoll Chs riyhtg Lsteoastsg sad olaiss Ln sn4 to the oas pth N wod
foe 9 Nhjeet yessatfea La ths Obbjoot yrLLLLno Qnit to tho Jyy,I lant
for tc $ yociad of ties duciny whish Lts interest Lo osrriod us < wvo
yrovff $4 yrior to Lto reuorsion bask to suob oleotioy person

10, Saifuu ~ so suuuoulv sloocl xa tho event a person nosed f,a R 9 >Lt
9 hereto bas aet s~ ~ vslusbarg s—~ to share La tho oyoaatioa i N ang
wall ~~3tatod Ng this 0$4er at a rate ef pageant mltuallg ayreod to hI laid
yas or oil ouasr Wd tbo ~Ster, aad said yecsoa fails to ~sleet wltld ~ tbo
tiao La the aaaaur aad La ~~~ «Lth ths tecao of this Order, ono <9 tbo
alternatives ast 4 arch Ls yscaysayb 9~ thon ouob yorsoa shall bo N ..'o
have Sleeted asC I ul Partisf&N&W Ln ths ~~ dsvoloysoat aa4 eyeratf Nl of
~ubjeot yrilliay % &t and shill hs ~, eikjeot co a fLeal loyal detoraif ~,Lon
or ~~s to bf us oleete& ts ~ as sstis&aotion La full for susb ysl ~ a'r~, 1= ~ swl SLCLSS Che ooasL&sration yrovL4S4 La yaroyrayb 9.2 Nl evo
for whish Lts l==-:::- Nualifbus aad shall bo::—— te bavo loaa$ 4 f a,/or
assioeo& his r~, interests, aa& olaies La an4 to the Oas psoduse& fromm Sl b; oot
yorakLiea La tbe lehjoot yrilliay VSLC to tbs 3yylioant. persons wbo fNL to
ycoyerlg sleet ah ill hs ~, suhjest to s fiaul legal dec ~'~C4 NI of~~ye to bsNN I a ~ ths a Cion sod terse sst forth hero N I ut
yarayroyh 9.2 La ~ ctiofaotioa ia full fer the riybt, iateraots, aa4 olsf NI of
each yereea Ln aof to ths Oas pro&use& froa tho Suhjoot yoraation u~! Lny
Subjeot Lands.

11. Suruufi. Sv auucfofaoaiuu suruoua In tbo event a person eius l I to
yartioiyate under ysrayrsyh 9.1, hut fails or rofuooo to pay, to soourl cbo
peyoent or to soho En arr:: «Lth Che Snit Operator for tbs paglWnt of I uob
person' N ~~Lewae pact of Cbs blleea44$ , CueyleC$ 4 foe Pro&notion tluel
Casts as set fsctb herein, all «Ltbfa tha ties sad La tbe aaoner as proser Cod
Ln this 0$&SS, thai such N- --- Shall hs ~ to hove withdrawn bie ale l Lon
to yartiaiysca osd shall ho,::.: to boos alerted to oooeyt as satf.ofaoti r Ln
full foc snob N--,~' riyh4 interests, aa4 olaias La aa4 to tbe Oa, tbo
ooasidocaciea ysewI da& La yss N 9.2 above fer whish bis Lllceresc ouol I Leo

Nay oa tho:::: —sttaoha& to sush LlI&areet. llheceuyN~ sag iI lob
boSNS ~~kOI due ae S result Of Suob N~ SLOOCLOS Shall hs teadll N&g

yaid er SS -~ br Cbo &Nybieaat er tho yait Oyerater Within SLetg {60) i lgo
after ths lulsC dag Nn whish sash 4IANRLCLuo porose under thiserdor shall& II lvo
ysLd bis r ~~nate ysct of ouch oost or should have aodo sstisfeN lrg
~rr —, ~ fer Ch I ysyMISC thereof Nben snob Saoll bonlw oenoidorstioa Ls I I IL4
or eserews4, Lt shall be oatisfaotion Ln full for tbe riybt, Lnteroste, lnd



elaine of snob yc roon is as4 to ths Oas underlying Subjest Drilling Uait t, i tho
Snb5eet Lande hereby, seeeyt, however, for any rofaltkos whko) enid

4ss pursuant to paragraph 9.2 hereof.

12. ~~-~ nf r——s Ia ths event n person pooled boa ~ i 0 is
NAWASlt ~ a a ~ 1 hh W Wi 1 ) ll~~+~~~ hp t tks Order at a rate of papaent eutually agreed to bf «) i I gns

or oil ««ec aad W Syylkeast ac tho gskt Cyerator, aa4 eai4 yecson oh ci o or
fails to skeet tc 4e other then ysrtkeky0ts uadsr parogreyh 9.1 shove ii thedevel~ ss4 e)section af ths well ia sebjeot psceatkons ia sub)oct )ni ling
gaits tbss 4 ~~ shall h» ~ te Lave aa4 shall have aseigao4 « 6 i the
ihyykkoast adeh c ~ right, katecaste, sa4 elaine ia aa4 to said wul, in
su)r)ost pses)ation ia subject Drilling gnkt, aad other share ia ~l n to
wbkob such Ref he anhkhked bp ceases ef nag ekostkon oc::::o) ~ I tion
hereunder K aec cc4aase with ths provLekens of this ceder govorak« i sai4
~laotian

lou ~naoc\ 0 Cannel~ Ine. (eueeeeoor te OI f 005,
Ino.), be asd ~~ is deekon4504 as gait oyerator autboriuo4 te dri, i:, and
operate aef well .n Sub)sot Psseatkon Ln Subrent Drilling gait, nll euh2c t to
tbs pecakt pcevi riess unstained in seotioa 65.1-361.27 05 Syg, @0 i i of
Virginia, 3950 as::::~ 50 ~-22.1 yb 504., Sas nn4 Oil Segulatko c nnd
$$ 400M-22.2 + ~.g Vkcgknka Oas «N Oil Soard Dogulatkons, as ~~1 free
ties to ties, as4 aW elestioas caignlrad bp this Order shall bo amamkes i: 4 to
Dnkt Operator Ln iicktkng at tbo address shown holowc

INC.
O. Dec 967

Sluofkekd, Wb 26605
phonos {703) 326-6000
Tens {703) 326 6349
bttns Xeslie X. nrrkngton

16. = ~ nf ~~lnnua Cuit Opsratnr Shall OO«Wacs Or < uaes
to C7::===syseetidas for tbe 4ckxllag of any well oovero4 borabf wktbia ) ~~ se4 sknty !Lve (305) days fcvm tbo 4ate of this Order and shall pc« ~ i mto
ths ~with dua c iliyeeee. If lb'perator shall aot have so ~~ < s I/or~> then t bks Srdsc ehaW, tasnkente, snoeyt for nny sash «ms h«ci dng
payable hose)edsr) othecwkos, unkess seeaar tercdnntod by Cela; of tbs )c ird,
this Or4oc shall ~ cykro at 1Rs40 P.N. oa tbo 4ate oa whish any well oov«e I by
this Order ke —:::tip:: aad ylugys4. Sowovor, in tbs event an c 2 l

enl
is tahoe fam thkc Oc4sr, Ken ths tine between tbs filing of the yotktQ a for
~yyeal «N the fk«3 Order of tba Ckroukt Cour shall ho occluded in oalou) ~ l Lng
the three hendre& sknty five day period referred to heroin.

< esylotioa of aef Well whoso costs ooaprkss yurt oi 'he
allooabls osnylete)-for~eduction oosts sot forth in Paragraph 9.1 nbovu, and
within 90 dope adler production into tho gathering pipeline ie ohtakae4, tbo
Operator shall fL] e with the Dosed n roviso4 ochibit reflecting tbo c c i unl
Oaayletod-fer pca4 ~Los Costs whish are nlloenblo to Suh)eot Drilling VaLi .

15. ~~'n Ltnns ilyykkonnt, in additioa to the other rights aff ci fod
hereunder, shall tu,ve ~ lies ond ~ right of sst off on the rights and Later cts
owned bp any ysreoc sub)set hereto wbo elects to pnrtkokpnto under parngrac t ).1
in ths suh2«st Dck,',ling gait to ths ostent that nocto iaeurre4 La tbs dci L Lng
oc operation oa tlui Sub)eet ycklWay gnkt aco ohnrgeshle sgaiast such yacc a'
iateceet. Such lie «sad right ef set off shall ho separable as to esoh ssy v, rto
yersoa and shall rc naia liens until ths ynkt oysrator 4rilliag or oysratkn) ep
well ~ harsh) has boos paid ths full assents duo under tho torse of 1 aks
Order.
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16 Smears sa

~y Cl Ls Order, ths Ooard iaetrseto the Ooorcnc AOent nosed ba r l ia Or
osy ~I=~~ N) hy tho board to ootohliob sn LntosooC~LSO osorow sl N lent,
{heroin tbo ~

~ — ~ ) te lseeiwo ss4 ooeoont to tbo board poroosnt l I ito~h t ~ L I~ 1OCMIC 4

9asewsll SOCLonnl Sash
P. O. Oos 909
Tssowsll, VA 26651
{herein "5eorew AOOnt

16.1

16~ 2

12.
17.l.

Sroaioiono Sar ~ nr ua1cwcatnn10 Sormmac 'i 'ny
IC ef hsbss, royalty ~ or other payoent 4ee aaf
this Seder ~~ he i' " the person Ostitl04 1 ili CetO

csssoc ho ISOOO04 or is ~~ thos sash sash hossoe cr alty
PSPOSIC OS othor ——shall aet bo < led with sny fee 0 of
tbe oait Opsrohsr, sad peasossc to Seoclsn 65.1-361.21.0,0 ~ ~ of
VLOOL Iia, 1950 as, saL4 ~ shall be deposited I g the

er Lsto the ososow ~, ino within oisty (dcl ) days
os lordino of this ordsr on4 oonCLSSLOQ thereafter on 0 ~ II thly

basis «Lth cash deposit to he sn40, by ooo 'Of O report Li csot~ iOPo
~ by tba Isopooter ~ by n 4ste whish is no later than Lnty

after tho last 4ay of Cbe seat,h beinp reported SS4/ ~ i for
whish feeds aro hsiso 4sposite4. snob fsado shall ho bold f li tbo
~solw lLVO nso ofg ssd 0010 Iwssfit of tho person ostLclo4 t I ceto
ostil snob fends oss he paid to oooh person( ~) or nntil ths ) crow
bpenc relisonLobas snab fssds as rwloired hy low er psrssl ~ . to
or4sr of the posed La seoss4naoo with 5 6$ .1-361.21.0.,etc» of
VLSOLC ia, 1950 as::—

~sow101ccnn M annf liotincc Ocean «toe If ony pnyes a I, af
hoses < Iloyalhy ~ clf ethos psyaanc 4so sa4 owin5 lcs40I dlio
OS4sr sonnet bo node baossoo Cbo ~ entit104 thereto oool CI: bo
seds c retain doe to oeafliotin0 Olaiso of ownership nnd/or o I ic lest
Or oil a4 on ths title, thos osob oaoh bonne, royalty papscc or
other )aysestc t~n With PartLOLPSCLSV Operator' PSOPOrt Ci late
oasco PSL4 ce opsrshbr psrosesc to psrooroph 9.1 hereof, LC Iny,
{I) oi kll aoC he ~ 104 with any fends of tbo APPLLOSSC I ~ the
oait I pssater) and )2) sha14 pocossec te viroLSLS oodo dace cwlo
65ol 21L 22 Ao2y 65+3~351~ 22.Ao3 and 45.3~361~ 22 Ai4g be depC ~ .tod
hy the Oposaser Lsto Cibs Ooesow ~"~t within oiscy (60) 4c)i of

ef this Oedsr, os4 00SCLSOLSO thereafter oa a scr bly
haeLS SLCA each dsposLC to be sa4S, by nos ef a report C ci sst~~ hy tbe Isepoetor, hy ~ 4ato whish io no later thea ~ sty
{Al) 4 Iys Ofter Cbs lest dsy af tbo soeth hein5 ropostod asd/c r for
whish )sado ars cndw)est to deposit. Soeb fun40 shall he ha) I fer
the mslssivs oso ef, sa4 solo benefit of, Cbo porose OOCL lad
theeeb I natil seoh- fssdo osn hs pai4 to oosh pessoago) or SOC) 1 cbo
Osorow boast OSLLcspslshes oaoh fends as recisirod by law or pnr ~ i ant
to or4 lr ef the beard.

snnoin. pc~I I Tho Soord opoaifionlly and specially findol

Appllics st Ls a VLOOLSLS Oosoral partnership oospriood of Appols Ii i lsn
o}orsci «0, Iao., ss4 Appalachian Nothsao, Iac., asd Lo i Ily
~stbso[ esd asd Onalif Led to transact bsoineso Ls tbo c~nwonl I of
VLrOLni og

Applioc at elaise ownership of Oao loaoeo, Onalhed
leosoo, and/or oool looooo roprooontLOO 99.'l3'Is percent of t)s l Iil
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17.3

17.4

17~ 3

17 0

17 7

17~ 0

17.9

oad ~ Cs Lacosest sa4 140 yarooac of tho ooal Latosesc Ls I u I igooc
Srill )ay walt, oad ksyiisaac aisles tho rLWhc co seylasi i for,

~a4 —::oealhe4 ~~ Woo f~ seal ~ ha)ei tbo
tllle mm ls «Re =-- — - s-SN la ehWat, ~h4a,
Se)rje& loads ore ~ yortieelsrlf deooribod La Sehkhit "b»

g

b Nat dal~ te OSt WSS Iao., authority to osylece, d ~ i oley
a6ahaia ~ ~ ies sad asseCs ef 3yyliosat asw cue l or

hase» Iter asSSLswf, ehLoh da)esstioa Lo ou~ hg roeelec) u ofCba, soaiaittos ef Syyliosst. Wboreafter g OSK Wab, Iso.
resLSi led oe yrofoaaioesl ~ of Ayylioosc sod hg sear4 ~rl ties
tahoe ea ~~ 21, 1003, tho Soas4 trsasferre4 Cbo riii): to
oyasei is su)rjaet srLLLLSS Saic f~ 0KI wsb, Ias. te oeaaol, I a . by
aasdru i Weasel, Ias. as Che waLC Oysrater offestive at tbe oad o the
4sjj 30, 1003. yurcbar, ooaoal, Iac. bas se 7 peed

Res sad has syread te ooylore, deuskoy oad ealaLais tho
U t

eoeK 4~Sas eall wa'Lt Syerscor for sub)sec ssillia0 wr ii oad
te fa) thfully disehaess tho duaios ~~ eyes Lt as wait oy u ator
hf tie i Soerd' ardors'tatute so4 royulotioa)

Ooaoo], Iao. Lo s Salassee aorporstioa duly authorised ta tr vi saet
buskll os ia Cba ~:::::)thof ULryiais oad Lo oa oysrator 8 tbo
«=::.::::=1thof virwisia sad has satisf Lo4 tbo sosrd's ro0uie ui auto
for ogsratioas ia V Log

byylic set sad tho Wait Oyorator bove uot yroyeso4 tbo drill:ai ) af
asy willis) oa ths Sub5eot Srilliay Wait to doeoloy the toe, in
seh~c yasaacieas sahihit 0, ysyo 1 deylocs Islsad ores). ~lr::~' wy 3 NLae uerbs uodor4La0 suh2eot srillioy wait.

sbs es cheated cetal yso4uerioa f~ sub$ oot srilliey salt Lo:,l' to
SSO ll IOF Who eet)iaebed ~ of rooorres f~ tbo Sl il ioct
DrLllisS lait is 12$ te $50 NRt.

—w sre listed oa Sebihit "0 . Sot forth La Srhibit ' 's
Cbs am as aa4 last haewa s44seso of esoh yersea Ldoatidlod t I tbo
lyylio sat as hsrlaa or c'si s yoCesCisl Laterest La the ~. ~

Oss La 'asascioa Ls auh)oot Qril)iay wait, +As ) Luy
sad ee iyriasd of Su)r)aat leads, «bo {1.) sore aeC heretofore aa e I as
s ~:::.La:: for Soobot No. WSOS 92~IS~Sf, sad
)2) ha ~ oec, La iarkc)r)0, )essed te tho byyllosat er wait osu c i cor
«a4/er veleacarily yea1ed chair Lscorseco La Ssh2ost srillioI 1 alt
fer Lt i dso ) which iaCerasto reyreoost 0.2020 yerooat c I tbo
eL1 sai I Was Lahareats ssd 0 ~~ of the oosl Latoroets Lo & t'oet
SrillL 0 Wait)

Syylis iet' sridsase established that tbe fair, reasoaah& i ao4
~wsitel ilo =::::=isaCo he yaid to say yoroos io lieu of tbo r ghtte ~ Leiysto ls ssg ~11 — horehf are those epCioao yro r ke4
ia Sssi eseyh 0 sheueg

Sbs Sec s4 hoe aeC beseaefore sutured ss Order yoolia0 Lateroet ~ for
~eh2ssu, srillias salt sersusat to its ~~ ooalbo4 oss tbsp,' I
Order> 0000 So, 3~. Sbo Seard hss heretofore ewteeo4 ua ti fer
yaelisl 'saaseecs for Su)r)sot srillisa Wait yusousac te e

OOS 04eL4 Ifg Oe4er %0M 01~111~102g ae::::hr 'OS
so 03 CSL~/R&4I~, usdsr %%% Soehec sa. %2~i I as

hy OS4ee La WOO Seshot So. 02 ISL~> b- -',
Worl&) ~~ Oaryeretioa assed La SsbibLt ~ hereto eas a Iu sty
CO tbe yeelia0 r Lays seder SOOS SOOhet Ses. $2~1~3iri Or
92-1215W300 7
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IT 10 Ths: akkef re0nosted ael Treated is just aa4 r ~I; .c i, is
hg sshetaetkal evkdsase aad cckll affos4 sash Dawson 1, ote4

~ad a esd Ln Dnbkbkt D hereto the eyyertnnkty to ~~ or rc w i iivo,
ccktbs ct ":::::::p ——:snob person' jest oo4 fair st ~ I ~ of
ths . Lsa f~ dobjost Drkllknp Qnkt. Ths Troetkey w the
n lf ~isa snd sekkef::::~ thssein silk ——te tbe ~ teat~~ Le tbe pr ~ oktkeshe — —~ ef ~1~ ~~. Das,
w ~ sr osskclt Ln ~ ~key the var ides 'typos of I nets
ysehkl cktod hy steteto an4 protest or assist ia yrstoeoh g the
eases ~Los rk((bts ef all yewsens Ln tbe sobjoet ~ «oos wi ~ of
~sypl;r ia the Dabjoet haoPs. Therefore, ths beard ks enter L y aa
Order Drasskny the relief hernia sst forthc
waCCCi ~ Or endor and Snllaa OC. afHdavktC Oyernter Or ito ht C I rnST

shall file ab ofp, dbvkt ekth the yssrhbory df the Daar4 ekthkn akntT (401 says
after ths dat ~ of weeordknp of this ~'l Order etotknp that ~ tr wi an4

SSPf Of ~ ti4 order ~ %skied cc(ddcke seven (1) days fry tbe 4ll ~ of
rosekyt of this os M to sash passen ysslo4 hp this ow4sr ccbeoe address is c Sec~

asac s ncaiacc af snkt ~c The Dkrootor shall provide all y
".'stsobjsst te a xl eso cckth::::: ls to all rooowds for sobjost Dr,l Liny

Dnkt »bksh are «dcektted bf tho Uait Operator to said Dkrostor an4/c ~ his
Ineyeoter( ~ ) .

10. enno4 ~c Therefore, the rotnostod relief aad all tort ~ and
yravkskoas sat foc th above ha aad hereby aro graato4 aa4 IT is DO cNDDDD i

21. sfwacskvo natec This order shall bs offootivo on tbo date iw its
~nssntken.

DCNS DDD DW DDTDD this 2 Y 4aT of WM, 1904, ~ a
~ajorkty of ths v(rpknka Oas sad il board.

l&akrean, /%say R. Dc(Tyler

~~ ~IMIMI \hl ~I y f ~~~, 19%4, le c 4

P~riyal Dsoontkvo 4%be Staff
Virpinia sas and Oil board

':~qavlllil lllli<,.zP',,

1094, Torso ti Lly
rck'pe a ', nyclko in aa4 fer tbo caeocn~alth of vkryknka, ayyoared t naT

-: "! Wc (cyfig (Cpsorn 414~ sad say that ho is Obakwean of ths Viw I nka

'+-.;ITH~
NY aaaEklWLoa oeykc es 7/$ 1/Dd

10



SEW't WINOIIQ )~a Ot ~RCW )

%shee.*~a oa this A4 ssy ot /1 &l , 199', yes<ri wily
hs9sse ae s aetaq yah'a ss9 fee ths = ' =1th ot Nwyiais, ~I lgae
9hsase 9slase, he w sslv sseea @4 ——oat ssy that he is 9siaciyel as ~ eire
sstheeises te ae so.

Native 9uhlic ~
- ='~'-'1'I''l ':;0-:~-~

Ny oosaissioa esy Less 9/30/97

11
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Dechst No. VGA 4$4$-ILC475

PARTIES RESPONDENT
iQGHBFI'B"

Unit No.: M
RESPONDER i'(3) WHO HAVE NOT LEASED OR OIHERWISE CONTRAC 0 D WITH

APPLICANT

Minernl Net Acresge Undh h nt Net interest
Ownnrahin Within Unit WII I i Unit

Big Pnnar Gn k
Pmairtva BapS rr Cbmah
alo A. T. Hag ', Trarraa
Br. 2, Baa tIB
Vaaaaar, Va 2 l6$6

0.0Ar. I I 0%

Norfolk saarh ra Gmporalirar
16$ Btntas 6m ar
Altaara, OA $ 80$

0.21 Ar. l i 262$ %
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No, VfHBSdi ~1$O$7$

EXHIBIT

Bl'ther

parsons sntitbal to notice under Vs. Code hna. 5 4$.1-361.19

Statue of Oeaenhw

~=-.—='. bse 'tdsr hose or contract Iba Coslbal Methane Oas andsdymg Ibe hack(s) udthin II d i ntit potu s5 otbrr
IDhcoC~
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EENISIT G , Page 4
VQOE-93-0510-0375

PGamaa PUN UIVISION OP INTNNEST

UNITs N-3

NETt INTEEEST UNXTl INTEREST PANm i

IN UNIT e IN PRICK) es INTmll ST
Panels 1 Oev. INST
Sic Prigsitive sag tint Church
Norfolk Southern Coryoration

0.00l
0.2625%

0.000
0.794%

0 lOI
0 ~ Ol i2l

Panels 2 Oev. IIEST
$10 Prigsitive sas liat church
Nor folk Southern orgtoration

0.00l
0.2625l

0.00%
1.374l

0,(iN
0.) 4l

VIRGINIA: In the Clerk's CMiice of the Circuit Court of Buchanan County. The foregoing uu k unent
wss this dsy tueeented in thqy@ge aforesaid with the cesSficste of scknowledgtnen< z iexed,

i.4tstdN ~ ) (Uxor&» (J~~.
FNGgg EENAXT G
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