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1. Naariar nate aod places This natter caw on for hearing bsfm
Virginia Oas aad idl Hoard (hereafter «Hoard«) at 9c00 a.n. on Saytsnha
1992, Duchesses C oafcrease Reoa, Southwest Virginia 6-$ Center, Abb
Virginia, aa4 was thereafter continued for further hearing until October
1992.

ths
15,
long
20,

2 ~ aoaaar IROao C Howard 0 SaliaburF aad Narh A Swarta attornc I of
Ray, Casto, Chancy, Love and Hiss appeared for the Applicant) Donald R. Job a on,
Attorney, ayyeared snd objeoted in behalf of osrtain of the Orson Charles br rs,i.~., Nore J C anent, Hillis Current, Oeroge Fred Charles, Jean ESe r ss,
Lualla Racon Char) asg Ndith J Nuherg Charles Huber«Douglas Nash Jus ce f
Florene J. Haie4 Hloise Hughes, J. X. Charles, Sadie Charles, Hetty l ans
Clevingsr, SOa Jo Coanor, Owen Coaaer, Hugene F. Charles, Ruth Charles Pr Lii ad,
Slancbe $. Charles, Jems R. Charles, Carol J. Charles, John L. Charles and ~ ara
K. Charles and Sand ea S. Higgs, Assistant Attorney general was yresent to a ) Lse
the Hoard.

3, turisa ct4m and Notions Pursuant to Sections 45 ~ 1-361~ 1 N)«] Sl [
Virginia Code, 1950 as seceded, the Hoard finds that it has jurisdiction eve.:he
~object natter Ds Nd upon 'the evidence presented bF Applicant« tbe Hoard I sc
finde that tbs Ay >licant has (1) eaercieed dus diligence in oonducti 3

l

a
ssaningful searoh of rsasonablF availabls sources to detsrnine the identit] md
whereatwnwts of pot» Rial owners, i.e., persons identified by Ayylicant as tw ~ ng
or cia@skag tbs rig)its to coalbed nethans gas in all coal scans below the T) 1'r
Sean (hereafter Object Fornatioa ) in Subject Drilling Unit underlFing nd
coaprised of Subjecl Lands, and (2) has given notice to all parties so ident) ed
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(hereafter uaetl ue «parson( ~ ) ~ whether referring to is4lviduals«corpor d

partserships, as iosiations, ccayasios, businesses, trusts, joLnt veatl l i

other legal estii ies) and ontitle4 hy 95 45.1-361.19ud 45.1-361.22, V
3'ode«1950 as:::5« to notice of thks ayyl icat ion, aal (3) that ths ] «

set forth La Ssh'd«Lt 4 hossto are ysasoss Ldestifio4 hy ayylicant who ~
claioasts of ~I~ astbsu gu isberwts Ln subject yorastion is I «
Drilling Uait uad srlyisg and ccaysise4 of Subject Leads, aad ars not alb II

any lease ud who have aet voluntarily oSseal to pool their interests.
the Soard has oa Ised antics of this heuisg to bs published as reguircd
45.1-361.194,Vir 5LSLS QS4O, 195$ u ~.Nberalyoa« ths Soard horob,
that the ssticu given horsis utisfy all statutory ray«Lrusnts, Scald
raplirments asd ths ainious standards of stats due process.

4, ~~fits l None,

5. Dissi «sais l None.
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6. Solio p assuostodc Ayylicast raguests (1) that pursuant to Sl I 5.1-
361.22, including ths ayylicabls yortioss of 5 45.1-361.21, Code of Vic2 nia,
1950 as ansnded, 1 he Soard pool all tbs rights, intoruts and estates l.n 5 Il joct
Drilling Unit, Lnl luding those of the hsewn and unhnown persons naaad herc 1 I and
thai« Snows and «ahnown heirs, esecutors, adainistrators, devisoos, tru l, ses,
assigns asd alee assors, both Lsaodiate and reacts, for tha drillil g and
operation, includ Lag production, of Coalbed Nethano Oas, produced frl e the
subject Drillisg Unit established for the 4ubject toroation underlyil 4 and
caaprisod of ths 4 lbject Lands> (hoc«softer scsstioes collectively identifl ~, and
referred to u wo l.l dsvelopaent aa4/or operation in the Subject Drilling U l C

and (2) that ths 1loard designate Osy USS, Inc. as Unit Operator.

7. aslia srantsdl The ray«sated relief in this cause be and her 6 I is
granted ands (1) t lrsuant to Sections 45.1-361.21.c.3,code of Virginia, 1) l 7 as
aoended, Osy USS, Inc. (hereafter "Unit Operator" ) is designated as thl )nit
Operator uthsrisc d to drill and operate any well Ln tho Subject Drilling (I lit,
subject to ths yoraLt provisions contained La Section 45.1-3&1.27SL SSN. Ms
of Virgisia, 1950 «s aaesda4 to ths Oabwood Coalbo4 Oas tiold Order OOCS: 90,
dated Nay 1$« 1990, to tho Oaken Coalhsd Sas tield Order II, Soard' OrdIS No.
VUOS 91-1119»162, affective u of Decesher 17, 1991, to 5 4$0-05-22.1 SL l gg.,
Ou and Oil Saguls:Lens asd to 5 440<5-22.2 SL SSN., VLrginia Sas and Oil l ord
Regulations, all l,s aeosdod fees ties to ties, and (2) all the interesi ~ and
~states in Suhjocl Drilling Unit, includisg those of the hewn and ucLI Iowa
persons Listed on ] hchibit "4", attached hereto asd sade a part hereof, and t eir
hnown and unhaown lairs, esecutors, adainistrators, deviseos, trustee ~, al ~ gns
and succssurs, bach Lsasdiato and roasts, and who have not voluntarily c gI ood
to pool their Late cost Ls Coalbal Nsthaao Qas Ln the Subject Drilling Unit, be
~nd hereby ar~ yaIled Ln the subject toraation Ln the subject Drilll,ng lait
underlying and sce)wiud of ths 4ubject Leads.

Subject
tozmstion Unit CLss

Pernitted
Wall Ic«cation

tiold and Ord l I

Well Classification Nuob ~ I

All coal
seaos below
the Tiller
~oaa and
associated
strata

Spju'I IsdJaately
SO~el Ir~ OIylal. ~
dril:,iat unit

Ons well bere
to be located
in Unit 0-3/4
where allowed
hy OSCS 3-90

Oahwood Coalbod VQOS II .
gas tield II 91-1111 162
for Coalhed
Nethass Qas Well(s)
for short bolo gas
asd unsealed gob
gas production

tor tho Subject Drilling Unit
underlying asd cceiyriud of the Subject

LM4 referred to asl



Unit )amber 6-3/8
Sucbanaa County, Virginia

Pursuant t ~ the Reas4'e ««der Rs, %8«R 91-1119 182, o2fectLv ~ i,~ cf
Deco«bar 17, 1992 ~ the beard has ~~ ths fallowing ~~ for tho calo i'stion
of yroduetien am revenue and allo««83«a ef allowable costs 2cr short hi.' and
unsealed gob yred mtios of Coa)bed ~Qas 4«pendent uyoa the partieul r long
wall sining plan ayylioable to sash ~—== 4rilling unit. Ths dso,gimtod
operator of aap y I-acro drilllag unit er units wlthia tho houadarios of wh .i a any
long wall panel 1 ~ 1~~ asd f m whish use«alod gcb gas or short bolo (I ls
produced, shall i alculate prcduotL«R and —.—aad alleeate allowable eats
based uycn the «LI I~ plan heing 'L~+~ within sech affected ~cre dl k,ling
unit and Ln yarti mlar, based uyon the su«foes acreage ia each 80-acre 4 k,ling
uait actuallp cea:ain«4 within a long wall yea«i as shown ca ths apylicsb.' sine
plan. A copy o) ths pertinent portion of tho sins plea being utili ~ 3 tc
calculate ~isa asd revenue fan aad to allocate allowable costs (oi any
~!footed ~ i lrillisg uaits shall be filed of record with the Retd 3u ( w tc
tho pa3umnt of aa) revenue based ufea ouch calculations. Tbe fernale or d) v sion
of interest for pI c4uotica froa any N-acro drilling unit affected b)! a icn 9 wall
panel and fro«aiip separately owned tract in any such 80-acre unit

shoal

1 bo
calculated as pro rid«4 Ln VUCW 91-1119-182, a sueaary cf which follows:

7.1. Par ~ lamt Rale Sas - Ths amnmt of production produced foui and
attrL uIted to each 80-aors Chilling unit shall be tho i otic
(supt iso«4 as a percentage) that tbo ascent of surface acre ui ~ Ln
any a ffooted 80-acre 4rilliag unit boars tc tbe total ~ a face
acre«Is eontaiaod in the entire long wall panel( ~ ) affectin( such
80-aci w drilling unit.

7.2. par @~lad ccb aas - Tho aaount o! production produced foui and
attril utod tc each N-aors drilling unit shall bo tbo r atlc
(onym«sod as a porc«etage) that tbo a«cunt of surface serai( > in
aay ~ (footed 80-acro drilling unit boars tc the total si u !ace
acres( ~ centainod in the satire long wall panel(e) affoctin( inch
80-ac7 ~ drilling unit.

8. RLactdan aud Reaction auric«> Racb person pooled hereby aay v .ect
cno of tho oytioaI «ot forth in Paragraph 9 below and mast give written in .Lce
of his electica of the oytion selected under Paragraph 9 herein tc tho dsaL( r itod
Unit Operator at tho address ebmm below withia thirty (30) days facy ttu iiato
this Order is reec rded in ths county above nosed. A tiasly election shI 1 bs
douse& tc have been aude if, on or before the last day cf said 30-day Lur cd,
such electing yea'a>a bao delivered hio wrLtton electLca to tbe designate nit
Operator at the ak toss «hewn below er hae duly pcstaarhed an4 placed its wI L ten
~loctlcn in first class United States sail, yostago prepaid, addressed to the
Unit Oyeratcr at t m address shown below.

9. Rlactb m Onticnsg

9.1 Chstian 1 Tc Particinata In Tba Dsvalsmant and Onaraticn o! tha
Drill% us Units Any gas or oil owner ycclo4 hereby sap eleiit tc
partLc..pats in the develop«oat an4 oyeraticn of the Sub)oct Dri I:l ing
UnLt ( mreafter "partLcLyating Operator") bT agre«Lag tc pa. <be
~stiaa1 e of such Participating Operator' proportionate part c I >ho
actual and ron«unable costar La«lading a reasonable suporvioicn ]'e,
of the well dovoloyaest as4 operation in tho Sub)ect Drilling 13 Lt,
as ae a particularly eet forth in virginia oas aad oil I u i ed
RogulQ Lon VR 48tH)8-22.2, section 10 (herein "ccsyletod .'or
Prcduc( ion Costs" ) . Purthor, a Participating Oyorator agrees ti > ey
tbe est Lmrte cf such Participating Operator' prcycrticaato pa l cf
tbo Allocable, Co«plated-for-Production Costs as set forth beli ui tc



9,2

the I lait Oyocator within forty five t45) days free the later ' tho
date of sailiag or ths date ef recording of this order, I The
~stLI ished hlloeable, Ossyloaed for-Production costs for ths Id iiject
Dril:.Lng Unit are ae foll»Sec

hliocablo, Cosyleted-for-Production Panel Cootsi

Panel 1 DW INN'108g816 00
Panel 2 DW'.ASST - $204,78S.OO

8 Par LLSLyating Operator' ycoyortionate cost hereunder shall I i c tho
remi) ts obtained hp mcl tipLTLng tbe Participating Oym

~:era'Lv)

sion of Xatoreot as set bath Ln the fourth ooluaa of I c 1Lbit
Og td Soo tbe eeet fcr Snob panel Set ferth abcuec and then ~ Iding
tbe, vaults to obtaia ths Total Cesyleted-for-Production 'anal
Costa. Provided, how»vox, that in the eveat a Partic) 5 i ting
Opere Lor elects to participate and fails or refuses to p r, tho
satin ate of his proportionate yart of ths hlloeablo, Co»plate d for-
produ ction costs as sst forth above, all within tho tins sec; orth
hsreLc and in tbe eanner prescribed ia parsgrayh 8 of this ci dor,
thon i inch Partioiyating Sysrator shall be ~ to have elscC ~ I not
to y irticipate and to have elected ccsyoasation Ln LI ~ i of
parti:ipation pursuant to Paragraph 9.2 here).n.

our i» i 2 - To neooiue 8 cash nones coosidsrationc In L..ci i of
8 ILyating Ln tbs doveleycdast aad oyoration of Sub]oct Dr L l Lingt i ceder Paragrayh 9.1 above, any ga ~ or oil owner pooled i reby

saT e Lect to accept a cash bcxuis oonoidoratLon of $1.00 p c not
cainsriil aors owned bp such person, camoscing uyon entry o:'his
Order and ooatimiing aacmally until ocmeaceaent of productic i fram
Sub)mt Drilling Uniti together with a rcyaltp of 1/8th of I,'ths
[tweli» and one half percent (12.59)] of tho nst procemls r» iii Lvod
bf thc Unit Operator fer 'tho sale of tbo Coalbod Nethane Oas a ll gao
ooadm sate produced frcm any wall develoysant covero4 by this ( x)or
{for Iusyoses of this Order, net prose»ds shall bo actuaL priiii iods
receii e4 less all post~otioa oosts incurred dcwnstroas i iI the
wellbc mi, including, but not LL»Lted to, all gathering, conpre« .on,
treat)ng, transportation aa4 serbeting ooots, whether perforce I by
Unit C parator or a thir4 person) aa fair reasonable and»yi,' ibis
cosyoc sation to ba paid to sai4 gas or oil owner. The initio,',ash
homes shall boccm duo an4 owing when so olocto4 and shaIl bet~ vL yaid or eecrswad withia sixty {60) days of record) nl of
this Cl cdsr, Thereof tor annual cash bonuses Lf any shall I ~ cso
dus and owing on each anniversary of ths date of recording oI I his
order La ths event pcmhcotion frcm Sub)oct Drilling Unit ha ~ nct
Clheret afore ceaenced, aad once duo, shall ho tendered, pa u or
~screw cd within sixty t60) Caps of said anniversary date. Cnc ~ tho
LSLtia L cash bonus and tbe anmcal cash bonuses, if any, are sc, aid
or osc Sewed, Said papaeat{s) shall bs satisfaction Ln full for all
right, title, interest, estates, and elaine of such electing 9 ~ i cr
oil owi ier to the gas yrmhccod fry Sub)ect Porsation in the Su I act
Lands, exceyt, however, for ths 1/8th royalties due hereunder.

Tbo oli iction sade under this Par»yrayh 9 2 when sc sade sha I be
~atisfi iction in full for all right, title, interests, octet» i cnd
claicca of such electing person ia any well dsveloynent and oper d, Lon
ooverm ~, hereby and mich electing yerson shall be doe»ed tc ind
hereby does lease and assign all its right, title, inta» ii i is,
eotatsc, and elaine to tho gas yrcxhiced fr»a sub)oct porsatiic, in
ths Sid ject Drilling Unit to the Unit Operator.



9.3. Ootii «3 - Tc Share Iu uho DauoIameat and Onoraticn ao j ucn-
Part'ioatioo norma E«b Carried aooio and To Deceive Conoid a ation
In I.~ of coohc In lieu of participatin in tbe develops a: and
speci*Lou ef Subject Drilliag Unit under Paragraph 9.1 above ad in
lieu of cesoiving a sash bonus sonsLdoratioa nader Paragr< 9 i 1 9 ~ 2
stuns, any Qas er oil owner pooled hereby, other thea the op u Itor,
sap tlect to shore ia tbo devaleyaeat aa4 operation of E»joct
Dril] ing Vnit on ~ ossrisd basis {as a cacried wall oyerati u') sc
that tbs proportionate par of tbe Osapleled-for-Producti«Nots
hare) 9 alleoable to ouch Carried Nell Operator' Lntosest is i i)i aged
sga)s st such Carried Nell Oyesotor' share of pro4uctio > froo
Oshj< ct Drilliag Unit. hll of ouch Carried Well Operator' > ) ~hts,
titlu, interests, estotes aad claiss in Subject Drilling Unit, ihall
be ==::::=and beseby aro assign«I to the Unit Operator unti the
prose sds fry tbs sale of ouch Carried Nell operator' sh 9 ~ of
yredu stion fry Subjoot DrLXILng Vait (seclusive of any rc3 ilty,
~ucea ~ or ovsrri4isy royalty, or other non~sting or ncr, i est-
boarL o9 burden reserved Ln an)E lease assign«ant tho«c 'r
agres sant relating thereto severing ouch interest) oguals I hreo
hundr sd percent {300%) for a leased interest or two hundred I ~ i cent
{200%) for an unloosed interest (whichever is ayylicable) cE such
Carr), w) Null Operator's share of tho Cceyletod-for-Products ~ sots
olios*le to tbs interest of such Carried Nell Operator. Nb ~ i tho
Unit i Noratcr recoups aad recovers fan such Carried Well Oyer ~ or's
asoig uwL interest the ~ts provided for above, thon, the as ~ gned
Lnter at of such Carried Nell Operator shall autceatically Ei wert
back to such Carried Nell Oyerator, and free and sfto> such
revori >Lan, ouch CarrLo4 Wall yerator shall bo treated as if 1 had
yartiiliyated initially ua4or Paragraph 9.1 above) and thoro l, tor,
such j erticiyating person shall bs charged with and shall p y his
yrcyoitionate part of all further costs of such well develcya~ rt.
Tho ~) ection sado under this Paragraph 9 3i when so nadei sb <.' be
~atis< action in full for all rights, title, Latsrests, eotatiu and
claisu of such electing ysrooa ia any well develoyaoot and opa ~:ion
covers 4 borabf an4 such electing yorsoa shall ho doused to ha u and

does assign all Lt~ rights, title, interest, estate v and
sia5$ I in tho gas produced fson Subject Poreat Lon in tho 91 I i Ioct
Drill)ag Unit to the Uait Opssator for tbs period of ttoe (r;ing
which its interest is carried as above provided prior t > its
rovers Los back to such sleeting person.

10. tailor a to Pucoorlv ulocts In the event a person fails tc ~, .oct
within the tins, I a the sooner aad in aocosdance with the torso of this (ri or,
cne cf the altosas CLves set forth in Paragraph 9 above, thea such yorson ~ all
be doused to hove electe4 not to participate in the proposed devsloyaea I and
operation of subjoi rt Drilling vait aad shall be doused, subject tc a final 1 i gal
dotorainatioa or «nsrshiy„ to have elected to acsept as satisfaction in fu) ) fcr
all such person' I Lght, title, Lntesests, estates an4 elaine to the gas pre 5, ced
free Subject Porasl;Len in ths Subject Dri)lLog lait, the consideration yrc E ded
in paragrsyh 9.2 a ave for which Lto interest Qualifies and shall bo does ~ tc
have leased and/or assigned all his right, title, interests, estates and c I ias
to said gas to the Unit Operator. Persons wbo fail to properly elect chal l bo
doused, subject to i final legal detosainatien of ownership, to have accepts d the
ccaponsaticn and terse ost forth herein at Paragraph 9.2 in satisfaction in i all
for all right, tit ~o, interests, estates aa4 elaine of such yorson to the )as
produced froa ths ) object Perse@ion underlying Subject Lands, except, how u ~ ar,
for any royalties >hi,ch would becoao duo pursuant to Paragrayh 9.2 hereof

11, nafoult av particiootLuo parsons In the event a person oloelu to
participate under &agraph 9.1, but fails or refuses to yay, tc secure:ho
payaent or tc saks i« arrangesont with the Unit Oysrator for the yaysont of a <ch



ysrsaa's yceyert.enate yart of tho Sliceable cnayleced-fsc-production c si ts as
~st forth boccie, all within tbs ties asN la ths ananer as prescribed L this
Order, than sue(i paesan shall be ~ to have «l,tb4ceun his eleell sn ta
yactioiysas as4 s hall ho —— to have olooto4 Ca aooeyt as satisfaction l i full
tar swh c ~' riyht, title, Lateroot, estates sa4 aisles ta ths Oas y s ~fry Ssdc)est pace shine la ths Sub)set Drilliny Snit, tbs cash beaus aoasl4 s i ation
ycevi4o4 Ln pares sayh 9.2 above tec whLch his Lateresc spsalif Leo —=La( n ths
snoose =- ~ s Ctaehsd ta such LeteseOC. ~yoa, any such ano( scans
consideration dw as a result of sash ~ elecCien shall he tendsre4 ) ~ Ld or
~ecccwd by Salt i aerates within siety (SS) 4eys atter ths last day on wbL I such
datoultiay c ——,ua4ar thLS Order Shau14 haVe PSL4 hie i ~~Lanate 1 S < Of
~uoh cast oe shou ol hews endo satisfactory nrr—:—te tor tbs ~ tl r i naf.
Shan suoh sash be nss seesidscetiea La pai4 sr ~~, lt shall hs satin:.s stion
in tell ter all C( Obt, title, LateeeoCS. aeteCee Sad Claiae at Ouch s- —~ i i tbo
oas pc ~ ia the subject poraaciea oa4srlyino ths sub/oct LaNs < r i need
bscebyi esscdyc,: ~i for any royalties which would bosses due Duress <t ta
Parnyrayh 9.2 her sof.

af Interests Ia the event a person elects ar fs l ~ ta
~lect ta do other than yartielynto ua4sr pnra5rnyh 9.1 above La tbs dove] a wnt
asd operation of sbs well ia subject parantiens ia sub)est Drillinp Dais, tbsa
such yocesns shall hs::: to have sn4 shall have assiOnod unto Oait Ol ~ i star
all ot such —:==i's riyht, tLtle, interests, estates and clsies La asN S s said
well, La ~ poeaatLoa Ln Subject Drillia5 Snit, aad other s)o o s Ln
production ts uh)oh such ysrson any bs eatitlod by reason at any elect l, n or~ aleutian h ascender.

13. Snit ~roker s ar noauossar s s OKI DSA,

Inc�.

ho and hem I i r is
dssiynate4 as Oat), Oysrnter authorised ta drill aad ayecato aay well Ln ~ s )oct
Forantian ia suh )eet Drillino Dait, all subject to tho Desnsit yssev 1 loss
contained ia sscc> ea 45.1-341.5'7 st, ~, cods of viroiain, 1550 as -- — '-, 55
CSH$-22.14m., Oas na4 Oil Ds5ulaaians and y5 400-05-22. 2 4,~.,Vi c

i
Lnia

Oas asN Oil Saacd Dsyulatioasg as =:::tcw ties ta tines nnd all sle s Lass
Lred hy this (c4ar shall be ~nicatad ta Dait Operator in wrLtiat s tbo

s show holies

OXI Usk INC.
9 0 Drawer Q
RLchlande, Vh 2i41
phonos (703) 94-9003
tars (703) 94-0301
httns %artie D. DLrth, Land w ~r

1$.
af fardnd
~statosi
pacticL~ ue4sr I
casts incurred in
chnryanhie ayainst
be separable as ta

ir' LiooS Unit Operator, in addition ta the other rL
l

Cte
shall have a lion an4 a rl,Oht of sst aff an ths aiairal

4 interests awned hy any parson ssdr)set hereto isbn sloe cl ta
~cayrayh 9.1 in tho Subject Drillin5 OaLt ta tbo ossteet i sat
As 4rillinO ar operation aa tho Subject Drilliat Dail, sre
~uch person's interest. Such liens and riyht of eet att i f i sll
~nch oeyarats ynrson nnd shall rmain liens uaCil tbs S sit

Ii. r-—---—-=t af ansrntiaoss Vnit Oysratar shall ca~neo cr c ossat 4%r i la i ii a'iiiiW i Wy ii ~ IWepy iiii
hundred and sLnty: ive (355) 4sys frua the 4ato et this Order and shall cr—;;-to
th i'6 i iiile . ii Ihit 4ymt 4 ii & i ~ »/
prosecuted, Choo this Oc4or shall Csreinsae, eseept tar any cash ~ s l 4nO
paynhls heceuederg othsrwiss, unless sooasr torninatod by Order at the l a rd,
this Seder shall ~ spire at 12s00 D.D. an ths date aa which aay wall v ~ bythis Order Ls ~~ly abandossod aa4 play()ad. )Cswever, Ln ths event an o 9 snl
Ls tahoe frw this Or4or, tbsn the ties between ths tilinO of tbs yoCitic a tar
nyyoal and tho fLes 1 Order at the Circuit Ceurt shall bo enclu4@4 in calaul ~ l LnO
tbo oas ysnc yecia I referred ta herein.



operator drillkn! i oa'paratkn0 aay well co»sued hereby has bees paid tl»i full
~scents 4ue usda tbe torse ef this Order.

16, nss»» v nrorksksnsc

Sy tk is Seder, tbo Seaed instructs tho Secrew 50oat nosed bs»i Ln or
any successor ~ »I by the Seard to establish as kntocaet~kn5 eocrw a ic mnt,
(herein "tho Sees»» heoeant ) te rseskus and t to tho beard pursuant 1, 3 its
o0roosont for thk aoocowad funds boraadtor

described'aaewall

Setloaal Sash
0 Sou 909

Taaewoll, Vh 24651
(herokn «Socrcw A)Nnt" )

16.1

16.2

17.
17.l.

nooro «Prcwkoknno Psr !«u«««««ar anlocatablo Persons»,'.]'ny
payne»t of bonus, royalty pakuwnLt or other payssnt due oad i wing
under thk.o Order cannot bo Mls because the para»m estitlo4 k b I rotc
canna: bo located or is uabsawn, thea cosh cash bonus, »o alty
payne )t> or other payseat shall aet be cosninyled with any 4» o of
ths Skit operator, aa4 pursuant to Seoticn 6$ .1-361 21.0, 0» ~ of
Vkr0k>ka, 1950 ae «~, and said sos shall be 4eposited u the
Opere mr into tho Seesaw Account, aomenckn5 within sixty (66 ) days
of ra!mrdks0 of this Or4er, an4 eoatinuin$ thereafter on a ~ » thly
basis with each deposit to bo sa4s, by uso of a report h, coat

by ths Iaspeotor, by ~ 4ate which is no later thea» katy
{4) i lays after ths last day of tbe soath bskn0 reported asd/r for
which funds aro bein0 dupsoite4. Sash fun4s shall bo ho14 f!» tho
~nckui Ikuo uoa of«and eels benefit of the person entitled t Hl Ntc
until such funds oan he paid to such person( ~ ) or until the,':row
50ent rokkmkuksbes such fua4s as r»»quired by law or pursw x, tc
Order of tha Rmrd in aeoordasee with $ 4$ .1-361.21.0.,Cadi! of
Vkr0ic ia, 1950 as ~

sacro«Pro»kskons por ccnflkctknc C1«k«&ok If any paya»» l of
boson, royalty paynont, or other payssnt duo and owin0 undm:hks
Order canaot be sa4e because tho pereoa entitled thereto came: be
sado c artakn duo to oemf1k,ctiny clakes of ownership and/or a < ~ .'oct
or clead on the title, thon each cash bonus, royalty payne»t or
other )aynoat, toysther with Partkoipatkn$ Operator'o Propert) c !ate
Costs Paid to Operator pursuant to Para0raph 9.1 hereof, ik ny,
kl) ~ hall not be oeaatneled with any funda of tho Cnit Ossa ~ I or>
and (2) shall, pursuant to Vir0iaia Cods Soctioas 65.1-361.22..2g
4$ .1-3)1 22 5.3 and 6$.1 361.22.5.6, be deposited by the Okw r tor
into tlm Sscrow hsccunt, withia slaty {60) 4ays of re»mrdkn5 c> 1 his
Order, as4 continukn0 thereafter on a sonthly basis with ach
dopook: to ba sade g by uee of a report forant a~ b! 'he
Inepecmr, by a data which is no later than slaty (60) 4ays kl tor
tho la! u: day of the neath belay reported nnd/or for whish funk ~ are
eubjec, to deposit. Such funds shall bo he14 for tho oxcluoii»»so
of, ank sole benefit of, tho psram ontitle4 thereto until i»ch
funds»an bs paid to ouch person{a) or until tho secrcw»»nt
roll»»p debus such funds as ro0ukrod by law or pursuant to Ord». of
the Se!rd
asocial pindinooc Tho a»rd specifically and specially finds

lLSPlkcc nt is a Vir0inka Senoral partnership ccsprkeod of appoint 6 .an
Operate ra, Inc., and Appalachian Methane, Inc., and is c ilyt«de%«!i! dtl! ~h ! ! t! !! !:!
vir0ini ~7



~000 I on Chs evidence prseostsd bg Syylicsnt OKT Nt Inc ~ s lt LQnod
all I tf its iatereots ia ~~~ OOSSCZt VirQinia Ln esalb04 ~ t

I thous
least to ssd clther Lsaesasts co byyLLSNCg whish assi~ ~ ' of
Lettn esto wss reoordad La ths public records ef ~ )I I wtP g

VLSQI SLS oa or about Saoeh 20, 1992. Therea5ter, ApyLLcest tI Lains
sf Qas Zeasasg ~+~ Sethsns Qss lessee g nnd/I tl coal

least ~ ~00CLSQ 06.9340 w of tho oil sn4 Sas intort lI I and
SS.N 47 ~= ef ths Seel Lsaereet La Subjost Drilliny Qa,Z and
~pyL)sant clsiss Chs rkpht to esylore for, 4svsley an4 la wince
coal) 04 sethsns Qss fess 0001 ~ below tbe Tiller ~ . c Unit

c 0 3/S Ln Suchsaan oesscpg VLSQLSLah which subject Lol r, I are
mao particulsrlp described in Sshibit h .
hyyl) rant bas dokesnted to Ssz Us% znc., authority to el I .ore,
deus) sp and Saistsin 'Cba properties as4 assets 0! Applies Il I now
owned or hereafter SSQsLSSIZ ~ whish 40100stioa is ovides v ) by
resol atioa ef tbe — sesaittoe of Syylicont LntrebIc 4 as
Sshihlt J, na4 byylieast sachs ths Spyoiatssnt of OXZ QSC ) ct . as
tbe 0 mlhod Sathans sas well QSLC operator of subject Drillils nit.
Purtbsr, OXF )Nh Inc. has asceyC04 lpylicant' doloyatica c a has
SQroo I to enplerah dove)toy sad saistain tho propsrties and asl ~ t,s of
Applicant,

and has consented to serve ae coslbed sstbane Usa well
Quit I Iyoratcr for subject DrillLSQ Unit sa4 to faithfully 4LS Il nr00
ths t Istios Lsyosed upon it as Unit Opsrator bZt statll4 ~ and
reyul ition, all as evidenced bf the consent introduced as Snh) )I, t J.
CNZ UI Ih Inc. Ls a Delaware corporation duly authorised to tr lt sact
h t t hh C thh t Vt ht t H t 8 h t» th0:::1th of VirQiaia aad bas satisfied ths harl' retplir w ants
for c) eratioas in VirQLSLS)

kyylL< aat has proposed the conversion of ons (I) we 0: Leal
venti) ation bole to a coalbed esthans well on ths subject Dr...'> Ling
Uait ) 0 devslep tbo yool ia Sub jest Po~tions. Applicant ' a $ >Lt
0, pa) ~ 1, deyicCS Zslsnd Oreeh Coal Ccsyanfh ~ VP-3 aine worb I >lan
un40r) TLSQ Subject DrilLLSQ Uait.

The oc tiested total production fleas Subject DrillinQ Unit Ls,'.l'i to
5$0 5 CF. Tho sstissted asount of reserves free tbs Sl ll oct
Drill)SS Uait is 125 to 5$0 )S)OP.

Nespon50nts are list04 oa Sshibit "5". Sst forth in Sxhibit '5 is
tbs sass and last hnewn address of sech ysrson <wbo bas nc:, in
writin), leased to cr voluntarily pooled their interests in Sv b oct
Drilli lQ Qait for its dsvsleyssat) )dsntified bf the Applies a, as
bavins or claisLSQ 0 potential istorost in tbo Ooalbsd Nsthal ~ sas
in Su) tject Porsntion in Subject Drilliny Unit undsrlPLS) and
cssyrL ed of Subject Dandsh reprsaontLSQ 15.0620 porcoat of t)I a oil
and Qc ~ interests and 16.3933 ysrcont o2 the coal interosI l in
Subjoe I DrillinQ Unit.

Tbs SoIIrd ha ~ heretofore bosn presented with Sxhiblt K, ~ con:IILCt
apyrew,l abstract, which purports to ~lse tho basic aQroa WI ltc
reacbeI, bT zelaad orosh Coal oesyonT, QZY Qsa Inc. Sa4 suc,'t lan
Produc) ion Oosyonf conoornLSQ the OOSSLdorstion to be pal I b)t
apylic<st for tbs use of the well bores to be used to producIt )au
free sl hject Drillins Uait, which cost is incorporated in and s ids
a part lf ths allocable oosyloted-for production oosts, sot Zor:I in
Pssesrl ph 9.1 shove or on Sshibit 0 hereto. The soard/0 QrastLI 5 I

of
the rol Lef reQusstod in this cause was subject to the hpplicanl., at
tbo oar Liar of ccsyletion of contract 000otiations portaLSLSQ tt t .bo
uss of said well bores or October 21, 1992, either (I) reporti>5 to



tho lleas4 ths status of tho contrast neyetiacioao for the I e of
said well )essa if sai4 aeyetisaksns are net sosyleteg or I I) if
~ak4 seyotiotjAlsa ase ~1 Ce as4 a oostraot ~~ te % c )oooo
ossa Chan, yeasentkny Co cho Ssasd aa shacrssc of aar ale Iraot

ksa yeevkskss the cscsb ef cbe esscraec ssd nn s)keel I Ic of
asp 2 serkcbkos of che eaacssst chac 4Mfers la os@-~ frl ~ that
OOC:orth lib ths cdeieoet ——:::::~Cub Chs Rbard as s acb t X.
syylk sant, her lector dshsd ~ ~, 1992, to tbe Ine) ~ Icor,

~ted ~ of an osaered ksto bp osd assay ) llasd
drool oaal ~,:::::ysadsceksa c':: asd ox osh, 'ao.,
and 4 bce4 oscshar 7, 2492, whksh ~ -- t wail fw eoaokdasock k r tho
Reek SC LCS ee ~g 1992 Saetlay

17.9 )byplk cant' svi4ssoo established that tho fair, reasons;I l an&
OOSLC chke o ~tice Ce he yak4 to nag parsee ia lieu o! tbc Lght
to ys Ltkslkyate la any well bsrehg are these options pc b idad
in pa cayrayh 9 absvak

17.10 the Slea4 bao not hscbotedem oatese4 aa Or4er yookiny Lntesocbl for
ssh)oct Qrilliss Dakt yorouaat to its oakcwood coalbed oao t L l Ld I
Order, OOOO kko. 3-9OC aad

17.11 Tbo I olief rekksooted and Oraatod is )uot aad reasonabk ~ is
~i'ted kvf substantial eci4eaoe and will afford oaob person Ll tbo

IC Drilkiny Oakt Cho opportunity to rooevor or resolve, w L bout
unseal eearT osysccssg sash ~ ~ )sst SIsk Iair share c I tho

Slee froe Ss)rjeot Srillkss Dait. Tbe yraacka2 a L tho
Lil scion an4 relief reolcesced therein will ensure te tbe II ~t

yeosk) ds the Oreatsst ultkcsbte reoovory of ooalhed sothanc kas,
2ccevsl C or assist in preuostksy tbe varices tgyeo of I Isto
psshkk ike4 hg statute aad precast or assisc ia yroceotkr k the
oorra) naive rkohcs of all yoreoao in tbs ssb3esc ~ sons c I of
~uyyl) ia Cho SS)YJOOC kcande Thersfereg Chlb Rerd is estab". C i I an
ardor yrantkccg tbe relief henoln sat forth.

12.12 Tbs 3 scken to Dlssiso syykioatien an4 oh)sation to R «(,ins
Syylic btioa filo4 bg Dooald h. Johnson, bttoraey at Law, in ) d elf
of certain respondents, wore withdrawn.

1S. liakliu ~.Cbf Sudor nud rilkns Ok affkdsvitc )cyylieant Or ita btC Cl noy
~hall filo aa affikavit with ths 5hsrebadgg of chs Reek wltbia slaty {60) STO
after tbo dots of eeoiyt ef this Order obntiaS that a tree and oorreet oc g of
~aid Order was sa! Iod «ithia oaves {1) 4ayo free the 4ate of reoeipC ok bis
order to each parse yeokod hp tbke Order whoso address ls haoce.

19. ~c ~catv cbf .Soka =-—— -C Tbs Director shall provide all pu c l Ono
not sub)est co 6 Ie Iho with rsaoisahbo assess to all reoords for sub]est Dri L Lng
Unit which ass a knitted bg the Snit Operator to oai4 Dkrootor and/ol his
lnspootor( ~).

20. Cbcnccla ~I Tbersfere, tke ralkueoted relief and all Carel
provisions set forl,b ahcnro bo and hereby aro Orantod and IT IS SO OSDDSSD,

21. sffsst'a cetoc This order shall bo effective on the date o! Lts
execution.

DO)CS bSD DN )TSD this 80 day of ~--,1992, by a saki sty
of tbo virginia oac aad 0).1 board.

csa12sac~nsgg s 7MEplor



SONS ASS
ot this hoard.

CI

))c(i/ /.'Ci. rxE 828

this d'ay cd ZsPa~ 'Zc/Ar 1992 b y Drdor

STATS OS VXSSXNXl )
COPNTY Ot NXSS )

9 1 ~ 949444 tl SSS 9494 SV~949 4 Vtttl 1, 99 I I 9
%sex/lort hokap 4w Ly swssa dhl dex/ese aad say that ho is chairesa ot tho v] xI dnia
Oas and Oil Soars, that he assented ths aad was awtherisod to dc a .~~

~c'swseaat watt
Notary Pwhlic

P .,
Wgha VSS I 9/11/94
t9',

)

'&xiii gP< .:
on )has ~~ 4ay ef W~~~~, 1992, Sorer ally

IIIS ~99941 1 S49 tl ~ttt SVltl 1, IS II I
&seas'twleers hah aS dwly sworn di4 ——and eey that ho is princiyal Swe a Civo
to the stadf eT th I vlr/sinfa oas sa4 oE1 scasdt that hs osocwtod ths soeo ~ 1 'as

Notary ywblis

My camissicn osXd res )/31/94

10
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.Daeket No. VOOB42 09-1&l261
8>u 4U» I2<[ 830

PARTIES RESPONDENT
EXHIBIT

'B'ait:~
RESPONDBNI '(8) WHO HAVE NOT LEASED OR tyIHERWISE CONTRACIED WITH ) J %SCANT

8.

10.

Tract $

Nota Jeasetn ( '. Cnrreat
ead WQlis Cta wat
881 New BnSI atd Dr.
Daytoa, Ohio 45405

OeorSe Fred C berles
~ad Je8n Chad ts
1653 Lawteaa Avn.
Ashleod, KY 11102

LneBa Mesne i foehn, widow
249 HQI~Del > Dr.~KY 40512

Bdhb J. Ihdna aed
Charles Heber
3901 gaea Hr vm Ln.
Ooebsa, KY l 8026

DonSlas Mach Iasdee, Jr.,
ead Nsasy Jaa oe
122 Ceder Iaa i

KY ll$02

WBIhna J. Bah IIE
Boa 351
PkeriBa, KY 11502

John JL Bahd
Boa 3$1
PBandBe, KY t1502

Charles J. Bein
Boa 3$1
PQnwQle, KY i iI$02

Jms C. Beiel, i htSie
Boa 351

KY i 1502

Raise Hn8bes I Isy ead
Jack Mtty
416 Thhd St.
PQtstdBs, KY r 1502

J. K. Cbarha ee 1
SstQa Charles
Perh St.~KY 41502

Mineral
Ownerehin

Coal, Oil & Oes

Coal, Oil & Ges

Coal, Oil & Gas

Coal, Oil & Oes

UtnQv 6 I Net Iaaaeet
Wli tUait

0.6191 0.7731 l l

0.6191 0.77339 i

0.6191

0.30950.38685

0.6191 0.77398

0.23218 0.290K I

0.23218 0.29081 3 i

0.23218 0.25SSB5

0.21218 0.29022 8

2.32198

L85752.3219%



Docbet No. VOOIL92 09-IS<261 elite 4,IJ~ rIIL< 88~

PART7BS RESPONDENT
BKHIBIT Ei

Unit: ~
RBSPONDENI (S) WHO HAVE NOT LEASED OR OTHERWISE CONTRACIED WfITI J J uCANT

12. Baey Jaas as degsr and
Ralph Caving r
RL 3 Boa 320
Pgtavilis, KY 41502

Minstal
OaaancMn

Coal, Oil & Gaa

Nat Acmags UrahvMad¹t bi treat
Wig>in Unit WBhia Unit

0.30950.3861I I

13.

14.

1$.

Emma Jo Jobe ea, single
Ival, KY 414'v 2

Bngsns F. Cba das and
Cbarhh Cbede
70$ Pa~ BtL
Ytek, PA 174 12-1324

'ibsbea Cbade, widow
1619Msy Fbn u RtL
Port Phaoe, Pl, 34982

Coal, Oil & Gu

0.3095

0.3095

0.9287

0.3869%

0.3869%

l.1609%

16.

17.

Rtnh ~P dud and
Juess A. Frise I
203 Hbgney St
Nltto, llew 2543

Coal, Oil & Gu 0 46437 O.S8047%

0.46437 0.58047%

18.

Tmct 5

Jaam IL Cbarl ~ and
Geol J. Chada,
RL I Eaa 17M
Memos, VA 2 I574

John I Chadaa ead
Leam K, aeab ~
703 Snattes Dr.
Watstvlge, OE 43081

Augie S. Vates ar
Baa SIS
Vaemat, VA 2 6$6

Tmct B

Big Pensr Pdei ive
Eaggst Chmeh
cJo A.T. Hagy, rrnees
RL2, Bea 102
Vaesaet, VA 8 856

Coal, OB & Gu 0.46437 0.$8047%

Coal, Oil & Gas 0.46437 0.58047%

0.025%

0.3125%



Do@st No. YQGE4t2- 21.IS~1
t aOu 40''IuE 883

PARTIES RESPONDENT
EXHIBIT

"B'nit:

M
RESPONDENT ,'8) WHO HAVE NOT LEASED OR OTHERWISE ~CTED W1TH A P I LICANT

Nat Aatsstta Utnfividai Nat h i east
Wittdn Unit WISee Unit

Ttsct +
Lane T. Loans y
P. O. Ees 93
Vessset, VA ', ~A66

Shhlsy Aen L Mstnsy
P. O. Eos ISS
Vseseet, VA l ~A66

0.04250.0SSISS%

~55
0.042S 0.053125%



Dochet No. VtMBh4t2 4to-1541261
SOOi @at/~ PACE 832-

PARIIES RESPONDENT
EXHEET

'B'ait:~

RESPONDER '.(5) WHO HAVE NOT LEASED OR OTHERWISE CONTRACTED Wmf L I PLICANT

Tract 4

Miaend
Owaanhio

Net AcraaSe Uadivided Ne. I i tercet
Widuo Unit Withia Uait

Erjeeet E. Me aey
Batty 1. Mero V, hie wile
P. O. Box 141
Vaosaat, VA 246S6

Tract R

Jeans E. Chil hase
Baa 22
Vaoeaat, Vh 24656

Tract IE

Coal, Oil & Ges 0.17

0.46

0.2125%

EaSeoa V. Fa teer
Berdeh Fsnaa, his wife
Bas 146
Vaasaot, VA 24656

Tract Il
Arlio D. Mats sy
GoMta A. Me aey, his wife
Bos TJ
Vaaaaat, VA 246S6

Tract N

Csthenea M. I drdEas
Boa LN
Vaoeaat, Vh 14656

Oil & Gas 0.14 0.115%

0.01125%

Lassie Q. Loo wy, widow
c/o ~Den > Loaoey

Vaaseet, VA N656

Csd EoSeao L reasy
P. O. Baa SI9
Vaasaat, VA ,'F66

2. Clyde J. Loser y
P. O. Boa 2$3
VarreaoL Vh 4656

Coal, Oil & Gae 0.04250.053125%

Coal, Oil & Gas 0.042$ 0.053125%



Docket No. VQOh412 M-t~t
l

Odter peaeaa < nlitted Io tahoe ceder Ve. Code Aae. f 4$.1-36b19
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EXNIBIT ~Q~

VGOS-98-09-15-0261
PORNO'OR DIVISION OF INTEREST

PASS 4

UNIT t 0-3

NET% I~ST UNIT% INTEREST 910 lSIOE OF
IN UNIT + IN PAN&a ~'~ 183,'INST

Panels 1 Sev. Want
Nore Janeata C. Ci<rrent, et vir
oeeree Fred Cbarkiul, etux
Aeexla Naaon iUhar.'.es
Edith J. Euher, e'. vir
Mesexaa Neck itust.A:e, Jr., etu:c
Nilli~ J. Eajird::II
John E. Saird
Charlea J. Sajird
Jane C Baird
Elaine E~ Nav, et virJ. K i Charleag et> lx
settv Jane Clewimier, et vir~ Je Johann~ F* charlea, atux
Theljaa char lee

0 Ruth Cherie Friewd, et vir
Blanche E. Charlem
Jaaea R. Charles, etux
John I. charlea, ~tux
308Dle 8. V~
BIJ8 Prater Prinit] ve

Erneat E. Na&ev, etux
Jaaea E. Ohil@reaw
Enaene V. Faelr, etux
Arly S. Na~, etux~ine N. lhltnaF
Lealie C. ~
Cari ~~
ClPde J.~
Aaen T.
ShirleF Ann I ~ Nat aaF

PENN M84DA'S
*4 FNUN ~MT 8"

0.774%
Q.774%
0.7740
0.387%
0.7740
0.290%
0.2900
Q.2000
0.2900
2 '22l
2.3220
0.387%
0.3870
0.387%
1.161%
0 5080
0.5800
0.580%
0.500%
0-0250
0.3130

0.213%
0.575%
0 ~ 175%
0.011%
0.088%
0.0380
0.0530
0.0530
0.0530
0.0530

13.468%
13.468%
13.468%
13.460%
13.468%
13.468%
13.4600
13.4680
13.460%
13.4600
13.468%
13.4680
13'600
13.4$00
13.4600
13.460%
13.4680
13.468%
13.4680
13.4680
13.460%

13.4600
13.4680
13.4680
13.4684
13.4680
13 4680
13.468%
13.4880
13.448%
13'600

i .104%
i .104%
I i104%
i

I .052%
i .104%

039%
i .039%
i ~ 039%
I .039%
I .313%
t I ~ 313%
li.052%
li.0520
li.052$
li i 156%
0,0784
(,0780

0700
078%

0,0030
0,0420

0 029%
0,077%
0 024%
D 001%
D 012%
D 005%
D 007\
D, 007%
D, 0070
D, 007%



~
'

r

0NITt 0-3C

eO@ 4ii. fdic< %-",f

EXNINWT «Oar
VSON-t2~0-15-0261

PORNNLh POR NIVISION 0P INTNRNST
PASS S

NNT4 INTNRNST NNIT4 INTNIINNT Dl f SION OP
IN IINIT e IN PBNNL ee INf RNST

Panels 2 Slit+ Neet
sera Jaaeeta C. ctrrent, et vir

'eeree, Prel charlo e, etttx
Leella;-Natch Char] ee
Noith J. Nti0'teT, ei vir
Doeesae N044. 0het) ee, Jr., etttx
Nilliaxt J Naix6 ) II
Jehtt No Reig@
Charlee J. Naiml
Jaae C. Nairti
Eleiee Nttehee Nttp, et vir
J K. 45terlee,'t% x
Nettp Jaae clstvteder, et vir
Swea Je Jet
Neeee» P. clwOee, etttx

cher Lee

G
Neth Cheelee A&@6, et vir
Blaaehe N. Chtfsylea
Jaeee R. Chae&, atttx
Jeha L. charlie, ehttx
AM@e Se VaedHIr
Lbg Prater Prl&tiye
NePtiet Chertyh

sttm
Child eeee

N - V. Pt880er, ststx
Arlill Qo N00R0Nr e WX
CatherQte No 8hta» F

O r
Carl ~=:::Sealant
,CLPf8e J. r=
,'Leea T.
Nhiraev Ree L. NR4iteP%I NI~ N

SsN4Nii ~xT aOa

0 ~ 7744
0 '744
0 ~ 7744
0 3074
0 ~ 7744
0.2804
0.1804
0.2004
0.2004
2 '224
2.3224
0.3874
0.3074
0.3074
1 1614
0.5004
0.5004
0.5004
0 5004
0.0254
0.3'134

0.2134
0 '%54
0.1754
0.0it4
0 054
0.00j540.0~
0.0LS4
0.0@4
0.0584

23.3354
23.3354
13.3354
23.3354
23 3354
23 3354
23 3354
23.3354
23.3354
23.3354
23.3354
23.3354
23 3354
23 3354
23.3354
13.3354
23 3354
23.33S4
23.3354
23.3354
23.3354

23 '354
23.33S4
13.3354
13 SSS4
23.3354
23+3354
23.3554
23 3354
23 5854
23.3354

fi,1814
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VIRGINIA: Ia the Ciu k's 0$ce of the Cirejjt Court of Buchanan County. The fo
was this day presented ia et ~af~ 'h
admiffed to reooy4@fs ..B...~.....
Deed Book No. ~ P ufe No.
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