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Naacfnc nate and piaoac This natter cosa on for hoar~or s cho
VfrOfnfa Oas and 0.,1 Soard (hersattsr "Soard") at 9c00 a.o. on May 15, I! )3,
Dichenson caatsronc ~ Roon, southuost virofnfa 4-N center, Abingdon, virOf c c.

2. ~~a cease Seward O. Salisbury and Mark A. Soarta, attarno. < of
Ray, caste, chaaay Love and Nfae, appeared for ths Applicant and tho I I cit

ator) and Saadr < s. Rioos, Assi.steat Attorney oeneral was yresent ta ai li '.as
soard

~au.foa and ootfaea pursuant to sections 45.1-361.1R)«]5 (.,
Vfrofnla Cods/ 19%0 as ~ ===, tbe Soard finde that it has jurisdiction ov» .:ho
~ab)ect natter. Ra!od upan ths evidence presented by Ayylicant, the Soard c .so
finds that the Ayyfi(cant has (1) onsocfsed dus dflioence in conductins aa u] c Ite
af its search bf ())n reasonably available sources to deter»foe ths fdantft] md
wllo&ahauts ot:potoc tfal ounors i ~ persoos fdontffiad by Appxfcant as hi 3 .ng
or clafofoy tbs rfoz to to eoalbed »ethane ooe in all oaal sea»a bolos tho Ti ] .er
Seas (beresftOr «Scb)ect For»ation ) in Sub)oct DrillinO Unit underlying, cLd
acoyrfsed os Sobs 4 Lands) (2) has Ofvo}a natiee to all such parti» I so
identified, (hesoayer as»otiose «person(s)«uhothsr raterrios to fndivfdc ~ ~,
carporstfons, ~eshfps, associations, aaoyanios, businesses, trusts, .'c nt
ventures or other le )af entities) and entitled by 55 45.1-361.19and 45.1-36].',



Virginia Co4O, 195( as aasnded, to notice) «nd (3) that the persons set fatti. inExhibit 8 hereto aa ~ persons identified by kpplicant through its updated ~ ~ ! rch
who Nay bs slkdasssa us of coalbocl eothaao gas interests in Slab joct Foraatic a

~
in

Subjeot Drilling U alt underlying and coaprised of Subject Lands, who hav ~ not~oxe as$soed to lease to ths Rppl leant or the Unit operator ~ s! /orvoluntaxily poel t) cair interests, but who aaere not naoed as respondents ia theoriginal pooIiag oa der. Further, tbs soard has caused notice of this hear( n: to
bs paablished as rcapairsd by $ 45.1-361.198, virginia code, 1950 as eases,'sd.
whaoc6aa$ xan, tba sea rd hereby finds that tha notices given hers).n satisf r allstatutory raobixoasants, Soard rule reguirooents and ths ainiauo standari(c ofstats due pc%Ross ~

4. Roescbu ets a Noaas.

5. Dtseaaa als a None.

6. Relief heaaeetada kpplioant rsgueata (1) that purauant tO $$ )!i.l-361.22, iaclu4ing 12ae applicable portions of $ 45.1-361.21, code of virg ic la,1950 w ~ tas Soard ascdify the Original Pooling Order to pool al.. Cherights and isa((erect ~ in and to the oas in Subject Drilling Unit, including:ii >saof the known Sbd un) sown persons naasd in Exhibit 8 hereto, with those beret a aro
nseed in the Ori5 inal Pooling Order, aad their known and unknown b a, cs,
~aecutors, SNNinio:ratora, dsvisess, trustees, assigns and sucoessors, I! ath
taaaaediato and,reacts, for the drilling and operation, including productioia, of
Coalhad Netbaa( ~ Oas, produced fraus the Sub jest Drilling Unit established io. ahoSubject Foraaation andsrlying and ccoprisod of ths Subject Lands, (hero a!l aer
~Oostiaass collectitely idoatified and referred to as "well devslopaasnt a!Sl (or
operation in the a abject Drilling Unit" ), and (2) that the Soard desi')ai ats
Consol, Iac. (Ouccsssor to oxy USR, Inc.) as Unit Operator.

7. Relief aseuteda Ths reguested relief in this cause bo and hsreia,i is
granteda (1) Purusat to Sections 4$ .1-361.21.c.3,code of virginia, 19!(,'as
~sasndsd, consol, Inc. (successor to oxy Us%, Inc.) (hereafter "Unit oparatci a")is deelaaaeted as 88 ~ Unit Opera(:or authorised to drill and operate any we.'.3 inths subfeet Drillin([ Unit, subject to the poreit provisions contained in Soa.t .on
4$ .1-361.27 ota ESN., cods of Virginia, 1950 as eaandeda to ths Oakwood Cot 3 aed
OOS Field I Or($er Oa CS 3 90, dated Nay 18, 1990, as unended by VQOS 93-0216 4 )25to ensoopass tbe lhaa Nicene sranch Extension) to ths oakwood coalbod oas Fis. 4 l IISoard' Order 91-11.9%162effective as of Eiicmdar 17, 1992, as aaaendad by t~ OS93%216M36/83-4315-0389a to $ 480&$ 22.1@ERR., Oas and Oil Regulations i cadto 8 0&8 22 2 g, SSN. i Virginia Oas and Oil Soard Regulations, all as sea c Iodfrca ties to tiaae, and (2) the right ~ and int»rests in and to ths Oas in Sul ]»ctDrilling Unit of tha known and unknown perseus listed on Exhibit "8", etta c lsdhereto aad aa4b a pa rt hereof, as well as those heretofore naeod in tb(a orig I alFooling Order, aad their known and unknown hairs, executors, achKnistratc ~,dovisoosg tres)tease asei8aae and successors, both ioaasdiats and reacts g bc Indhereby ars pooled in the Saabject Forsaation in ths subject Drilling 5 i iitunderlying anal ccoptised of ths Subject Lands.

Unit 8 isa
Peraitted

Nell Location
Field and Ordc r

Wall Classification Nueba r
kll coal
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dayth ot
2,000 test

er tbe Or4sr f
issued in
VSSS No.
91-1119M162c
as ssended by
VSOS 93-0216Nl336/
93-031~349

for tbs Subject Drillin0 Cuit
undsrlyin0 ssd ccsyrised et 'ths Subject

lend referred to asc

Unit Nosher 0-3/S
buchanan County, Vir9inia

In eoajusetho L with its order oocs 3-90, (~oahwocd I or4er"), tbs scc zi I'
Or4sr Nosher lllQM 9L-1119~162 (as ~= — by VSOS 93-02160336/930316-(3 9)
~stab&shed a unite cs sstbcd ef dsvslopsent in the oabwced cealbed Methane I Ias
field II for ths van Loss sethods and phases o!yroduotion both before, duricu i nd
after lone wall ecl» c~ ot ths ooal ~ located therein. syeclfioally, i be
heard adopted the II allowing sethod for ealcnLLation of production, revenue i nd
oosts for yroc3(ceticn i ef coalhed Nstbsse sas tea short Sole, Onsealed sob cn i ny
well sethsrissN by 1 bs Cods of VirSiaia::==:: upoa the particular lon9 wi 11~c~*~ alan spifilieel ke to eaoh ~ uait once the lese wall panel( ~ ) loc ~ l ed
in ths c(rQ.lis() unit bas been isolete4 hy the drivtns ot entries. (Tba telic c ne
eeabn& ef ~ci ~i~ 4 ss shall uet. =—~. awnlv te walls ueacbcecse 'ndue beI hd'ec'~.'N ~ aud usa+1 tsa ekwewsschaueea =-=laahd hv —'a c eh

bsacwc s~ c~.) Ths deck()hated operator of asy 60-acre will a0
uait er uskta ~ckthic i the heuadaeies ef which aay losS wall yasel which has i an
ISOlated by tbb 4rh 4af ef eetriea ie located and tarn whioh Sneealed Ocb li ~,
Short Nels Sad or Sas tarn any Nell authorised by tbs Code of Viryinhi is
yrodueed, shaiil calculate production asd revenue based uyon the sins pin c as
isplessated willin c eeb affected SS-acre drillinS unit and in particular, b c i ad
uyes the sisasal ae ces()e, as platted uyoa the surface, in each SC-acre drill n()
usit actually cents(ssd within a losS wall yaael as depicted by said siss p L, n.
Nncspt as ethecwiss frevtdsd herein a copy of ths pert(Jwnt portion of the 1 i M
plan bains utiiised Le oaloulate production, revenue an4 costs tarn any afte. id

drilliSS salt shall be tile4 of record with ths beard prior to i I»
payssst of any revue cs bass4 eyes each calculat)Aias. The fernale or divisic c it
iatereet for ~ien tres any ~rs drillins unit a!fasted by a lon0 ei Ll
ysnel asd fry any separately owned tract in any each SO-sere unit shel:,
calculated as follcn sc

for aha s snla eau - Tbs ment of production produced tron ~i cd
attrihcd sd to sash SO-acre drillinS unit shall be "Tbe r, c, Lo(~ as a ysreeateSs) that tbs esount of sinsral acreaye, i 6 cn
ylstte4 os tbs surface, which is both in tbe affscte4 uait and c <e
loSS wal l panel, bears to the total sinsral acreage, when platte l cn
tbd sur( nose costalaed within tbe entire 1esy wal 1 panel af fee .> c9
such SO-acre drillinS unit.

7.2. sow cu «c~ seb eae - Tbe ssoust of production yrodueed trcec c, id
attribut sl to each SO-sore dhillinS unit shall be tbe ri t .o

as a pereenteye) that the mncnt of alnsral acreage, c l In
ylc)bbed in tbe surface, whish is both in the aftseted unit and t s
Icsy wall yanel bears to tbs total aineral acreeye, when plattec. »n
ths surf aces, contained within the entire lcnS wall panel affec() q
such SO aors drillinS uait.

7.3. C.. few eae facy nav Sall Iaaatecl in a Lana Wall panal. )L(ti ir
actual e ~newest of coal operations by the drivin9 of entries a i d
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cceplsl,ion of isolation of a long wall yansl, the aeount o( Oaa
yroduo! 4 fcce such a well and attributed to each 80-acre dr(l ing
uait sl all bs ths ratio (sn$!ressed as a percentage) that ths a ~ i unt
of nin! cal acreage, when ylatted on tbs surface, which is bctl in
ths afk noted 80-acre duelling unit aa4 ths isolated losg wall 5 ~ i el,
bears le the total atnsral acreage, when platted on ths sur!i ce,
ceatah ed within ths entire loeg well panel affecting such SC-i cre
drillis 8 unit.

i,i. )rior to the aotual cceeea~t of coal sining opsraticui by
tbs dr>vtng of eatries and coeylstien of isolation of ~ long i all
panel, $as faa any well located ia a yroyosed loag wall panel ~ all
bd prel used free and allocated to onlT the SO-acrs drilling un 1l in
which t hs well is located.

S. 81satia u aud Slsction nsriods Zn ths event any person naa ul in
Snhibit 8 hmato be! not reached a voluntary agrsaent to share in ths oyer a Lon
of aef well coatss$ Lated bp this ceder at a rate of yaTesnt eutually agee a to
by said gas or oil owner and ths lyylicant m Unit Operator, then saoh yr son
eased in u h~>it 8 vesta say elect one of ths oytions sst forth in Pmagr 5 !!!9
below and east give written notice of his election of tbe option selected Bl Zsr
para(frayh 9 herein to the designated Unit Operator at ths address shown u Low
within tblrtT (30) i lays fri tbs date this Order is rscor4ed in the county 5 we
naeed. h tieeiLT eli chion shall he =::—:=to have been sade if, on or befor s:he
last day of sdid 38 Cay ymiod, such electing pmson has delivered his wr.t:en
~lectioa to the 4es ~ted Unit oyecator at tbs ad4ress shown below or has i !ly
yoetuuarbad an(( ylaLad its written election in i'irst class United States iud Ll,
postage preyaild, ad Zrsssed to ths Unit Operator at the address shown baler.

9. Rlestis a Ootions c

9.1 ~isu ! - To Partlcisats In Ths novelist aud Operation o! .ha
nsillfe r thd.tc Any gas or oil owner assed in Snhibit 8 beret< i ey
~Zbct 0 i yartioiyats in the dsvelopsent aad oysration of the Sul i.'ct
Drillisi gait (beaesfter "Pmticiyatiag Operator" ) by «graaff to
yap tbs satieate of such Pmticipeting Opscator' proportionate Z

of ths actual asd reasonable ooets, including a reaaca 5 ds
b!ion fee, of the well developsent and operation in,hs

suspect Urilling Unit, as aors ynrticuzacly set forth in vir((: La
Oas and Oil Soard Regulation Vk 580&5-22.2, Section 10 (twxi iin
")LLloeal ile Cceylstsd for Production Costs" ) Purthsr ~ a
Particij sting Operator agrees to pay the sstiaats of ~ i ch
Partici) sting Oyeretor' proportionate ymt of ths Alloc a ls
Cceylsti 4-for-Production Costs as set fmth below to the Oi it
OPSSete within forty-five (55) days free the latm o5'the-dat ~ of
sailing m the date of recording of this Order. The satin ~ ad
bllocab) s, Cosyleted-for Production Panel Costs for the Sut j i ct
Srillin( Unit are as follower

blloc able, Cceylstsd-for-Production Panel Costsa

PSUSL 1 USUS - $ 135,0S7.00
PSUUL 2 DUV 85ST $ 205 ~ 788 ~ 00

Total Panel Costst $350,875.00

h Partic Lyating Oymator's yroyortionats cost hereunder shall bu he
results obtained by multiplying ths pmticiyating Opsrat r

9'ivisiono$ Zaterest" as sst forth in ths fourth coluen of Suh 5i Lt
0, page 5, ties ~ the cost for each panel set forth above, and 5 an
adding ".he results. Provided, however, that in the even t
Particip rting Operator elects to participate and fails or refuse s:o
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pny tl ~ utieata of his proportionate part af the Alice h, loi
Cceake»4-for production panel Costs as set forth above, all tc L: hin
ths th» ut forth herein sad in tbe eannoc'roscribed in Para l; hph
0 of tl is Or4er, then such Particiyatiny Oyecator shall be 4esa C ta
hecto a eoted not to yartielyats and to bcics sloote4 eaeyensati c in
lieu o:! yartieipation pursuant to paraycayh 9.2 heroin.

9.2 Oaaloa 2 Ta noc»Lcm A Caah a«u» Cauidnrationt In lit v of
ysrtic:,yatiny in ths dualoycshnt encl operation of subject Dri L. Lny
UcLLC utdsr Parayrsyh 9.1 ahern, accf yas or oil cwnsr nosed in
Uahihit 0 hereto esp elect to accept a cuh hanna cansidoracii ul af
91.00 !»r nsC eiaceal aero essed kit such yerson, eausnciny ii)ani thL ONI ~ ti 1'ip Lii 1 i
product Lon fru subjut Drilliay Unit, an4 thereafter a royal .) of
1/0th iif 0/Sths [tuel@a and oae-balf yerceat [12.59)] of ttu»t
c

-- - reOeiead by tba llyylieant and/Or tbe Uait OyeratOr fa::he
Qi ith ~~OMUAy ~h ~~t y
nell 4c celoyaent ~ by thLs orden nultipliod bf ths yas oi; >Ll
awaer'c ysroeetayo as sst forth in Ucchibit 0, pays 4 [for yua) ci »c
of thic Order, ut ~———shall bs actual proceeds received ] tsc
post~ eduction cases incurred dsuastreaa of the cell) c i cl,
Ldclucl[ ny, but not liaited ta, yathoriny, caeyrusian, tract ) c),
traeeyc rtation aal eaebsciny costs, tdcec)»r pscfarasd hy I iit
operate r or a third yereaa) as fair, reasonable and eyuit c i ils
e . ~ tion to he paid to said yas ar oil cmer. Tbo initial c ich
baccu i hall 1 dus and aeiny td»n no elected an4 shalL bo

yaid or oscrcnced within aint'p [SO ) dopa af rocardic 9 af
this Osier. Uhereafter, aanual cash bonuses, if any, shall bcci as
4U~ aad cnciny oa each anni ~y of tbs date af rocardiny of tl 3.~
osjdor la ths scent production free Subject Drilliny Unit hac i attlmKi~', w4 4, h ii IN t~, i i i
~sores» l within sinty [40) days af said universal date. Csee l bo
initial cash bonus an& tbs annual cash bonuses, if any, are sa gi id
or asar ntsd, sai4 ysgesat[ ~ ) shall bs satisfactioa in full foc hs
rljyht, eteruts and claM of ouch electiny yas or oil atcnor Lc i nd
tc tho sas yrechcoad frc«subject toraatian in tbs subject Lan: ~,
~ncayt, b ~r, far tbs 1/0th rafaltiu dus hereunder.

fbs ele chion sado under this psncyrayb 9 ~ 2i whoA sa sado) sl»11
~ahiofsttioa in full for tbs riybt< Lntsruts, and claias of ~, ch
ellwthn ) person in sect cell dswelsfcnsnt ud operation ccwsred ho ri hy
and suet electiny ysecon shall I» 4~ to and hsrsbf doss la ho
ud asc Lyn its riyhc interests ~ ucl claies Ln and ta tha 'n

) fran Subject Toreation in ths Subject Drilliny Unit te, he
Ayplioa *.

9 ' \c * % ~~ 4~ioaino t»sshn c» A cnuncisN Nosla and ua nac»ioa chcnoldoro i sn
In, Lion of oasb's xn lies of ysdciokyatiny in the develaysont ! id

ic e of ~jut Dcilliay Unit under parayhayh 9.1 abave an) Ln
1 of reoeivisy a cash beaus considsraCion under yarayrayh !I 2
above, t ccrc yae or oil cns»r nasal ia Dahibit U hecato aay sloe::o
~hare Lt tbe dweloyeeat and oyoration af sub jeot Drilliny Uni; >n

carel hd huis [u a Cacriod Nell operator" ) so tlat t, »~seats yart of tbe eto4-far production costs hsi t cf
elleeah] ~ to such carrle4 %11 oydratar ' iatsrost is ch«q cd

~ueh Carried Nail Oyer star' share af yraduction: I w
subject Drilliny Uait. such carried Nell operator ' ri!!l:,
Latsrsuc, an4 elaine in an4 to ths oas ia subject Drilliny ttt .t
~hall bc —::—:— an4 horeb)! ars uoiyasd to tbs Apyl,icant until t iofaa tbs sale of such Carried Nell oyorator ~ sharc if
yrachactl cn fry Subject Deilliny Unit [occlusive of any rafa] t
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~noses or overriding royalty, or other non~sting or non c»ist-
bearin ) burden reserved in any lease, ueigsxNnt ther«) or

relating thereto covering such interest) sguals tl iree
hnndro) ysreent (300l) for a leased latex'ost or two hundred Is xi «nt
{0009) fer an ualeassd interest {whichever is applioable) ox uch
Carxisi) Null Operator' share of tbe Cceyleted-for-production c sts
alloca! lie to ths interest of «lob Carried Nell Oyorator. Nhx x the
lyplie Nt or tbe Unit oysratoc recouy and recover fr«x such cx x iod
Nell 0 Nrator'0 assigned interest tbe anounts yrcvidsd for xb vo,
thea, As assigned interest of mloh Carried Nell Operator ~ l all
autx«SIILcallp xsvort back to Such carried Nell operator and I rca

aI xer «loh rsvecsioa, awh Carried Nell Operator sba,' bs
treat«1 as if it had particiyiated initially un4er Paragrap l 9.1
abevoj an4 thereafter, such participating person shall be cbxi ged
with aid shall pap his proportionate part of all further coex i of
~uoh «ill davelepseat.

The all ction Oads under this Paxagrayh 9.3, when so sade, she L l be
satisf<ction in full for ths right, iatorests, and elaine of i uch
electix g ysrson in any well devolcyssnt and oysration covered h x, xby
asd 0«i'h electing ysr«N Shall he deeaed to have and hereby il xes
usign t)N right t interested'nd claixN in and to t)N ou pro li

fry SX Sjeot Purnation ia tbe Subjeot DrLlling Unit tc the bypl x Xnt
for tbx yeriod of tine during which its interest is carxied as i!:xve
provide 4 yrior to its reversion back to suoh sleoting yorson.

10. Fsxxwsx to prcssrlv nlactl In tbe event a yerson caned in Dx i:, lit
a hereto hu dst == — a voluntary 0- t to share in the oyexation o! lny
well ceetmlabsd b 9 this Order at a rats of papssnt «ltuallp agr004 to by ii lid
gas or oil ax 4 tbs byplicant ox'bs Unit Oysx'ator, and said person !cLls
to elect witbih ths tins, Ln tbe Nasser an4 ia accordance wLth ths tsmxe of l lis
order, oxN ef ths a Nernativss set forth Ln paragrayh 9 above, then such pi c Nn
shall be:: to INve elect»d not to yarticiysts in tbs proyo004 devolc) xi nit
an4 operation of su xject Drilling UnLt 004 shall he 400004, subject to a:'i lal
legal ~~l~ios or ownership, to have elect04 to acceyt ae satisfactL<x Ln
full for such,yorsal' right, interests, ud claLNs ths consideration yro ) led
in Paragrayh 9.2 ah xve for whioh its interest gualifiss and shall bs 400«x to
have )»ued aa4/oc xssignsd his right, Latsreete, and elaine in and to thl i Ias
psodueed frxa Suhjelt Pomxation in the Subject Drilling Unit to the Appli< e It.
Persons wbo fail tx properly eleot shall be de«xsd, subject to a final ] ~ Ial
dotorminaticn of CM orship to )Nvo ucspted UN ccepouation and t»ms set ) x th
benin at Porx 9.2 in satisfaction ia full for the xight, Lnterosts,, ind
elaine Of Suol) yemen in and to tbe Oas yroducod irc« the Subject torsi t on
undsrl)! Lng Su)xject

11. assault nv «srtLCLnatiss Psrsosl In ths event a person elect ~ to
yartioiyate «sfsr Iarngrsyh 9.1, but fails or refuses to pay, to Secure I hs

or to Nabs ~ x arcangenent with tbe Unit Opuator for the papsent Of ~ i ch
person' x ~t'~~0 part of tbs bllocabLO, Ccsylstod-for-Production 3 ~ ol
costs 00 set forth !Nroin, all within ths tLOO an4 in the nannor as prescx il od
in thi» Ordsc, then «lch pecson shall be ~ to have withdrawn his elect on
to yarticiynts 004 l hall bs -::to have elected to acoept u satisfacticn in
full for «lOh persia'0 right, La~0, and claLSS in and to the Oas: he
ocnsidexetioa 'ed Ln Paragraph 9 ~ 2 above for which his Lntexoet gualLI ss

on SSX 000 hurd«N Sttasbod to such interest NhoreugKN4 an+ I Sh
bonus coxNLdsm9kicn due as a re«llt of mich 4seasd election shall be tends xi 4,
paid or ea;~~ bp tbs applicant or tbs VaLt Oyerator within sinty {60) i fsafter tbo last day 0 x which such 4sf«xlting yecsoa under this Order should x xe
paid his 0 ~ticx ate part o! mich oost or should have sade Satisfac li'ry

::=»0 fsr tbo pe3«snt thereof Nbon «Nh cosh bonus coneidoration is ) i )4
or ~ ~ it shall bs satisfaction in full fox tbe right, interests, ii ld
olains o! suoh yerscil in and to the Oas underlying Subject Drilling Unit Ln I, N



Suhjeot Zands ~ ad borobg, eroeyt, bcwovor, for any royaltiu which v; cld
beoose dos yursuasl to Paragrayh 9.2 hereof.

12. hose~ ~ of znnounntc In tbe event a yorsoa yooled bere)5 is
unahlo to reo'sb a'oluntary sv ~» to share in tho operation of sny u all

Q tb) s Order at a rats of psgu»at outually agreed to by sail gas
or ol.l owner Ssd tl e hyyiioant or ths Unit oyerator, an4 said ysreon aloes or
fails to slash to lo other than participate uadar paragsayh 9.1 above

II'eveloyssata¹4 oy9 cation cf tbe well in Subject Poroations in subject Url,,:, tng
Unit thea sedb ygh eoa shall be ~ to have an4 shall bove aesigno4 unt I J»
hyyiiout snob s i ~'e right, interests, ud claies in and to sa)AI wel], in
subject isn .n subject Url,lling Unit, and other share in yroductiIc to
which sech r '

~ ap be entitled bg ressoa of any election or domed el» 5 .on
assoc dsnoe with the provisiOns cf this Order governing «id

eleotion.

13. Unit, cw uuuaor lar c»nunaorl I ocu»ol, znc. (successor to oXT I, Ih,
Inc.), bo as4 be¹OIy is deoiignatSS as Unit Operator authorised to drill md
oysrats any weil is subject Possat)A» in subject Urilling vnit, all subjoI t to
the yoroit y¹cn@si cns contains¹ in section 45.1-351.27 ss ~, cod I of
Virginia, 1950 as ~~, 50 48@45-22.1 SS ~., oas and Oil SagulationI md
gg 48&5-22.2 sb a., virginia Oas nnd oil Soard segulations, as unended I, c»
tine to taboo, end 'n,X elections reguirod bg this or4er shall be cescunicatI c to
Unit Oyerator in wr Lting at tbo address shown bolcwc~g ZNC

P. 0 Scn 947
Sluef io14, Vh 24405
Phones {703) 325-4000
Pass (703) 325-4309
httna Loslio K. hrrington

14. c=—=—-t of I»con@icons Vnit Operator shall cc»waco or ca ss
to c~nco oydsdnlI is f'or the dr@ling of aap weil ccvocod hereby within t c ss
hundced ud sist~5 vo {345) dsyo free ths date of this Voder aa4 shall yroes: te
Ih ~ ~ M 4Nh4... ZIOahAOSN~~ll~l M~ 1

thlo tlL' IflldoL'hall +~~~to onooyt for anp cuh sess boos ~ og
Ithsrwiho, unlnse oooaar torednatod bp order of ths sot~ 5,

th s order sbnL1 «n) irs at 12I00 S.N. oa ths date on which aap well sevens l IIP
thie Orden io c ==ZP ~~ and yluyyad. SOWOVOr, in Q» OVent an ay 5 al
is tabes fry this I odor, thea tbe tine betuleen tbe filing of the petition, ~r
ayyeal as4 tho ifinal order of ths circuit oourt shall be encludod in calcula:., cg
tbe three hundred s] nty five day period referred to herein.

ce I@Lotion of any Sall whoso costs ccapriso yurt of
allocable t- —~ -otion costs ut forth in Paragraph 9.1 above, Ii Id
witlhn 90 days aftn; production into the gathering yiyolias is obtained, I »
operator shall file with tbs Soard a revised eshibit reflecting tho ae:I IZ
Cuspleted-foc Produc Ann costs which are allocable to ths Subject Drl.lling Ui d:.

1$. ' 4 I'LL eh, 1 Slat \ th tt hsht tf '

hereunder, hat c 9 lien and a right of set off on the rights and intee 4 .~
owned bg aog ~ot hecato who sloots to yarticiyats under Paragraph < 1
in the subject Ssill leg Unit to the ostent that coats incurred in the drill I c)or cyoratQNl od tho )abject. Dri.lling Unit aro chargeable against such persI I ~intsrut. Sash 1LSCn and right of sst off shall bs separable as to each soya I,o
parson aad shall ru Iin lieas until ths Unit operator drilling or operating ~ i iy
well covered hsrebp»o been yaid the full aaounts due un4or the taros of I b .s
cnnler.
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BOOK 45 )lL;) ~P

thk I Order« ths board instructs tbs Sscrcw Agmt assed herl I I or
any successor assed hy tbs Sosrd to establish an interest-bearing escrow acc c nt,
{herein tba SscccA Account ) to receive aad account to ths Soard pursuant t 0 its~
agre~at for the i»crowed fmds hereafter decor%beds

Taaewell National Sank
p. O. Sox 909
Taaewell, VA 24651
(herein «Sscrow Agent" )

16.1 sacrow nrnwinionn Sur Unbncam cr Qnlocatabla parsons a I) any
physxwu of bonus, xoyalty pays»nt or other payesnt due and xi Lug
under 'I his Order cannot hs ssxjs because ths person entitled tb x'tc
cannot ha looated or is unbasun, than such cash bonus, ro x Lty
pa3u»el, or other pa3u»et shall not bs cceaingle4 with any fun 4 of
tbe Sn.,t operator, and pursuant to seotion 65.1-361.21.D,

centi

of
Virgin) a, 1950 as ~~ said suan shel 1 be deposited b):he

ster into the Sscxuw Account, ~ing within sixty {60) <l sys
o nocrding of this Order, and continuing thereafter on a noirl eely
basis i arith each deposit to be sade, by uss of a report fi n»t

vv«d by the Inspector by ~ da'ts which is no later than I 0 ty
( ) da fs after tbs last 4ay of ths aonth hsing reported and/o. !or
which 1 ands ars being 4eposited. Suoh fun4s shall be hs14 fm:he
~solus) ue ues of, and solo beaefit of the person entitled ttw x 4o
until ~ ach funds can be paid to such person( ~ ) or until ths R r .ow
Agent > elinguishes such funds as regulred by law or pursuant to
Order < f tbe board in accordaacs with 5 45.1-361.21.D., Cod ~ of
Vixgini a, 1950 as seceded.

16.2 ssnrow Ssnwinions per conflictinc clxhssntac If any payess c of
bonus«royalty ps)e»at of other payaent due and owing under 9 l is
ON4er caaaot be ends because tbe persm entitled thereto can@et he
nads ce ~in due to ooaflicting elaine of ownership and/or a *ti ct
or cloud on tbs title, thea suoh cash bonus, royalty paywa: or
other p 0!eeet, togetl»r with participating Operator' Proportic xi te
Costs Said to Operator pursuaat to Sare5raph 9.1 hereof, if ~ y,{I) she L1 not ba coaaingled with any funds of the Applicant or he
Vnit 05 water) and {2) shall, pursuant to Virginia Code Sect i ns
65.1-36L.22.A.2, 45LI 361.22.A.3 an4 65L1 361.22.A.4, be depoall sd
by tbs )Natator into ths Sscrow Account within sixty (60) days of
record@0 of this Oudsr, aa4 continuing thereafter on a eon< ly
badis u 1th saoh deposit to bs sade, by use of a repNrt fc r at~~: by the Inspector, hy a date which is no later thea ~ 1 ty
( ) da) u after the last day of ths south hsing reported and/or l cr
which f eds ars subject to deposit. Such funds shall bs hs14 cr
tbe exclusive use of, an4 sole benefit of, the person sati:, ed
thgreto until such funds can bs paid to such person(s) or until: I»
Ssarow ) gent rellaysisbes such funds as reguired hy law or pure xi at
to Orda of ths board.

17.
17.1

17.2

Snacial tindiuene The Soard specifically and specially findsc

Applicas t is a Virginia general partnership co@prised of Appalacl i: m
opsxatca s, Iso., aa4 5 1«china Nsthane, Inc., and is i 5 Ly
author& ad and gualified to transact business in the cca»onwsalt 1 If
Virginia )

Applicar t olaias ownership of gas leases, coalbed nethane «~
leases, and/or coal leases representing 99.6675 percent of the c .1



~n4 Us ~ interest and 100 percent of the coal interest in Svt«; sct
Drilli «0 Unit, and Applicant claL«as ths rLUht to explore ! or,
4sveloi and yrodaoe ceaIbsd asthaae Uas facy coal esses baler the
Tiller seas in Unit suaber 0-3/s in suchanan county, virULnia, v'ch
subjee. Lands are mme particularl described Ln sxhibit "k"

glibrist

dsleyatad to OSX Uah Inc., authority to explore, de «! Lop
~a(ntain tbs propertie and assets of Suohanan now ow«xu or

hereof! .ex a«xy«Lra4 which delsyation is evidenced by resoluti «of
ths aw 40eaient csaaittes of hyylicant. Thereafter, OII USA, l «c.
rasLU«xd as professional E«~~ o! hyplicant and bP soard ax Lon
tabes i in Seytsaber 21, 1993, ths Soaxd transferred the rLU) 5 to
~at«Subjeot DrillinU UnLt fee OIT USA, Inc. to Coasol, In: by
nisd««s Coasol, Ino. as tbs Unit operator effective at ths en4 c L «hs
da sa ytsaher 30, 1993. purther, consol, Inc. has aco «( i ied

Lc«nt' 4aleystion and has agreed to explore, develo5 «nd
a( a the ~=~ ies and assets of Suchanaa, an4 has consent « l to

~sfve 6 ~ coa)3«ad aetbans saa well Unit Oysrator for subject Dri .: Ln9
Unit a« d to faithSully discbax(Es tbe duties Lapossd uyon it as 0 iit
0()exeter bT tbs Dosrd' Or4era, statute and regulationg

Consol, Inc. Ls a Delaware coryoration duly authorised to

trna

ict
business in the C-——~~th of VirUinia and Ls an operator hi ihe
0- —-- ~th of VLr()Lais and has satisiied the Doard' raysire«vi its
for oyE ratioas in ViryinLag

hyylicaat aa4 tbs Uait Oyexator have yroyosed the drillinU oi »ne
(Jj) wel ( on the Subject Drillin9 Unit to devsloy the pool in Sul )»ct
Pcs«asti«ne. Dxhibit 0, Paya 1 4eyicte Island Creek Coal Co«ap«r i'
VP, 3 ÃLas uerbs undsrlTLny Subject Drillin9 Unit.

Ths est!Noted total yroihiction Sroe Subject Drillin0 Unit is 1:E to
550 ESS F. Ths astinated ascent of reserves free the Sul j i ct
Drillin ) Unit is 125 to $50 MMCP.

~«nts are listed on Dxhibit "5". Set forth Ln Sxhibit "E" ia
the nss ~ and last hnown address of each person identified by ! he

lioa it u baviny or claiainU a potential interest in the Co«L! ed
oas in subjeot poeaation in subject Drillin9 Unit undsrEE'0

and cca(+ised of Subject Lands, who (1) were not heretofore na«a«5 as
a E(says«dent in yrocsedinys for Dochet No. v005 92-0915-0261, ~ nd
(2) hav ~ not, in writiny, leased to ths Applicant or the 7 it
operata; and/or voluntarily pooled their interests in suh ) i ct
DrL11L«x I Uait for its devsloyaant which interests represent 0. E l 25
ysrceat oi tbe oil aad Uas interests .and 0 percent-of'he x, al
Lniaree!;s in subject Drilliny (h«Ltg

Ths Doa« 4 has heretofore been yressntsd with Exhibit K, a cont .i«t
ayykova.'bstract, which purport to suaaarlxe the basic syne a «a
reached hy Island crash Coal coayaag, oxI Us%, Inc. and such u! in
Pepduct( on Coayany conoernin9 ths consideration to bs paid «I

Lice« ts for ths uss of the well bores to be used to produce ! «s
f Sul jest Drilliny Uait, which cost ia incoryorated Ln and iu Ee
a o( ths Allocabla, ccaylsted-for-Production Coat, aet fort i 'in
pat'60raEh 9.1 above or on Dxhibit 0 hereto.

hyylica« t ' evidence establ ishsd that the fair, reasonable i, id
«(uitab) ~ ccayensation to bs yaid to any person in lieu of the r:,«t
to part «ipate Ln any well covered here!«y are those options prov; c 4
Ln Paragrayh 9 above«
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17.10 Tbe Nacrd has not heretofore entered an order pooling interests for
Subject Drilling Unit pursuant to its oakwoo4 ooalhed oas y> ~ d I
Orden, DUOS No. 3-90. 8» heal has heretofore entered an ( der
pdoliaf iaterests for Ruhjsot Drilling Unit pursuant to (nli mod
Ooalha 4 Uas yield II, Order VUOS 91-1119-0162,uader VUOS Docb 5 Ro.
92MI 5&261) however, Norfolh Southern Oorporatioa snead in R3 5 hit
S hereto was a party to tbe pooling proceedings under vcos (ei,hat
No. 92 ~15~61)

17.11Ths e >lief rsguestsd and granted is just and reasonahli « is
supper»4 hy substantial evidsnos and will afford each person ) 1 i tad
and nn »4 in )5nhkhit S hereto the opportunity to recover or roe ~, va,
witbou: unnecessary snpeaas, such parson' just and fair sha r of
tbe In oducticn fnma Subject Drilling Unit. The granting o! the~ic st(Am and relief rap»shed therein will ensure to the ~ rl snt
pcssih La the greatest alt)mate recovery of coalhsd enthuse as g

or assisC in preventing the various types of N I ste
psohih Pad hy statute and protect cr assist in protsctin( 'l»
correl alive rights of all I»races in the subjeot ccmon cours «i of
~apply in the Subject lends. Therefore, the hoard is enteri «; an
Order i)ranting tbe relief herein sst forth)

16. 5««al <~ ~ of order asd kilins of affidavit: operator or its Att «, ney
~hall file an adfh lavit with tbs Secretary of the Soard within slaty (60) il ays
after the daCP of i scording of this Suppl~tal Order stating that a tru 5 Lnd
comsat copy ef said Order was nailed within seven (7) days frma the de«i of
receipt of this Ord «r to each person pooled by this order whose address is h «'e.

19. nssiia) Witv of Unit nsoordss Tbs Direotor shall provide all ps « i «ns
not subject tcj a la es with r ~le access to all records for subjeot Dri.: Lng
Unit which are a<I mitted by tba Unit Opsa'ator to said Director and/ox «is
Inspector (~ )

20. Ossstu« iona Tharedors, ths rsgussted relief and all Caaa md
provisions set for( h above be and hereby are granted and IT IS SO ORDRRRD

21. «ffsstJ va nuts«This order shall be effective on the date oi its
~nscution.

DOUR RNS RRR(UTRD ths 2f day of 1994, Cia
eajority of ths VICRinia Oaa and Oil Soard.

Chalrumn ~nay R.~1sr
DUNS RND PSR9%NRD this PP day of AW~~ , 1994, hy Crier

of this Sound.

Theses pulsar
9 ipal Rrecutiva T6 Ths Staff
Virginia Cas and Oil Soard

10



SRRCS Of VINSINIL )
MJU~J OF NISN )

kehsmewbNSSad on this ~ day oI 3 t94,
4kPAW11Y HfW Wh F Plllll I I h hh C = 1th t V1q t»1

,'." ""afseasnd Nassf Naa! tier, beins duly sworn did depose and say that be is chef esn
. ~ 'S thd'.ViefinlLla ew I and Oil hoardg 'that erecuted the sane and loss autbc z .Sed

Notary Public

Ny coeaission snfk~ 7/31/94

SNhVN Of VXNSesla
aXnny Of NhaPilINee a

hcbnowlbdded on this MQ day ot ~d1, 1994, Perse 9 lly
h 9 ~ akmj iMll I ~ 9 tl ~lych t VlteJ I ee
Thermae Puleari bein I duly sworn did deface and say that be is Prinoifal Nneo r, Lve
to tbe StaB ot the Viryinia Oas and Oil, that he ed the sane an d was
authorised to do «.

Diane J. Davis /J
Notary Public

Ny coseission eayiras 9/30/97

11
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Donhct NO. VQQB-'5-1S4373

PARTIES RESPONDENT
EXHIIK'B"

Unit No.: ~
RESPONDENT 'S) WHO HAVE NOI'EASED OR OTHERWISE CONTRACT E ) WITH

APPLICANT

h6sea6 Not Aueegc Undkvi I ) Net Intnmt
Ownnrahin Within Unit 1VithI a Unit

nig Praerr Creat
Prhatrtea Iteyriel Charch
c/o A. T. 8agy, Tranae
RL 2, noa 102
Veaeaar. V~ 24 i$5

0.0 Ac. ) 1%

Nerfotir neanren . Corporation
ll$ syretn neree
Anaara, 8n 3tt M

0.25 Ac. l. 120%



Dochat No. VOQB41~ lISM73

EXHIBfl'Bl'tar

parsons an hind to nonce sndar Vs. Cods Ann. 5 45.1-361.19

3tatna of Ownarsbm

1. Nona.

AppBcatn, hsa nnt ar hoss or contract Iha Codhad Madtana t3ln nndarlphtg Iha nsct(s) adlhhl dds I I h Solh all othaf
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EXHIBIT 0 s Page 4
Vt3OB-93-0510-0373

FORNULA FOR DIVISION OF INTEREST

UNITs 0-3

NAME NET% INTEREST UNIT% INTEREST PitNEL
IN UNIT e IN PMEL ** INTES36'

Panels 1 De%. N(ST
Bio PrifLltive Baptittt church 0.00% 0.000 O.cl I

Norfolk southern i.'orDoration 0.313% 13.468% 0 ~ 0 i,it

VIRGINIh: In the i ill's 0%os of thg Circuit Court of Buchanan Counu County. The foregoing ins s i ment

FROll RERXBIT 'BN
FROI ERRIRXT 'Qe
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