BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT:  Buchanhn Production Company DIVISION OF GAS AND dIL
DOCKET NO. VGOB-92-09-

RELIEF SOUGHT: POOLING

LOCATION: SEE E IT "Al"
UNIT NUMBER V-19

IN THE OAKWOOD CQALBED METHANE GAS FIELD II

Nt S Nt St St St St St St St o

BUCHANAN COUNTY/ VIRGINIA

COMMONWEALTH OF VIRGINIA: To all persons owning or claiming an interest in oil & nd gas,
coalbed methane gas, or other minerals and to all other persons who have or claim to have an interest in the
coalbed methane underlying and within Unit V-19, and the lands described on Exhibit "A" to the Application, which
is attached to this Notice,|in Buchanan County, Virginia (hereinafter "Subject Lands") and adjacent lands, and in
particular to the following persons, their known and unknown heirs, executors, administrators, devisees, frubtees,
assigns and successors, both immediate and remote:

1) Dianne | raham, 2) Norfolk & Western Railroad Compan Donald Ratliff, 4) John P
Ratliff, 5) Connie Sue Ratliff, 6) Wyatt Ratliff, 7) Jackie Randall Boyd and Mar “aral Boyd
R. Ratliff erusalem Primitive Baptist Ch e Ratlif] W.|S.|Ellis

NOTICE IS HEREBY GIVEN that Applicant is requesting that the Virginia Gas and Oil Board (herginafter
"Board") issue an order pooling all the rights, interests, and estates of the above named persons pursuant to Virginia
Code Ann. §45.1-361.1 et seq. in regard to the drilling, development and production of coalbed methané gas

(including their interest in short hole gas, unsealed gob gas and gas from any increased density well) from |drilling
Unit V-19 containing approximately 80.0 acres, for all coal seams below the Tiller seam, including but not|litited
to the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard, Upper Horsepen, Middle Horsepén,| War
Creek, Lower Horsepen, Pocahontas No. 9, Pocahontas No. 8, Pocahontas No. 7, Pocahontas No. 6, Pocahbntas
No. 5, Pocahontas No. 4,/ Pocahontas No. 3, Pocahontas No. 2, and various unnamed and all asdociated
strata (hereinafter "Subject Formation") as established by Order No. OGCB 3-90 dated May 18, 1990 and by the
order to be entered in Case VGOB-91-1119-162. Applicant requests that the Board issue an order providing as
follows:

a. Pooling all the interests and estates of the persons named herein and their known and
nknown heirs, executors, administrators, devisees, trustees, assigns and successofs, both
mmediate and remote, for the drilling, development and production of coalbed methane
gas (including short hole gas, unsealed gob gas and gas from any increased density well)
rom the subject drilling unit for the Subject Formation underlying and comprised of the
Subject Lands;
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With respect to coalbed methane gas in the subject drilling unit, Applicant reqpests
the Board establish a procedure whereby each person named herein shall have |thi
to elect (1) to assign or lease his interest in the subject drilling unit to the des

operator, (2) to enter into a voluntary agreement with the designated ope
in the operation (including the sharing in all reasonable costs of development of
atarateofpaymentmumallyagreedtoby thepemon makingtheelection here

produchonasanonparhclpahngopemtoronacamed basis after the proceeds §
to such persons’s share equal the following:

In the case of a leased tract, 300 percent of the share of such costs all
such persons’s interest; or

In the case of an unleased tract, mmoftheshmofsuchcosls*ﬂ ble
to such persons’s interest,

all determined by the Board;

Providing that any person named herein who does not make a timely written |ele:
under the terms of the Order to be entered herein shall be deemed to have lease
assigned his coalbed methane gas interests (including short hole gas, unsealed |gd
and gas from any increased density well) in the subject drilling unit to the
designated herein at a rate to be established by the Board;

Designating OXY USA Inc., on behalf of Buchanan Production Company, |as
Operator; providing that the operator shall have the right to drill, develop,

the right to market and sell the coalbed methane gas from the subject drilling
is attributable to the conflicting claims and interests pooled herein; providing |th
operator shall have an operator’s lien on the coalbed methane gas estate and rights
or claimed by the persons named herein in the subject drilling unit; and granti
operator the right to drill at any legal or specially permitted location on the| su
drilling unit.

aking any necessary provisions for the escrow of funds pursuant to Va.
5.1-361.21 and 361.22;

viding that the order to be entered herein shall expire one (1) year from &:l 2
ts issuance if operations on the subject drilling unit have not commenced by |
ut further providing that if operations have commenced during said one year
en said order shall remain in effect for so long as operations continue on the|s
rilling unit;

it. Production from any well(s) drilled on, operated, or produced from any part o
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NOTICE IS FURTHER GIVEN that this cause has been set for hearing and the taking of evidenc

the Board at 9:00 AM, on September 15, 1992, at the Southwest Virginia 4-H Center in Abingdon, Virgini
that notice will be published as required by law and the rules of the Board.

NOTICE IS FURTHER GIVEN that you may attend this hearing, with or without an attorney,

evidence or state any co

be filed with the Board at
Oil Board, State Oil and (¢
O. Box 1416, Abingdon,

DATED: 42" F’,f & /992

80-acre drilling unit or from any part of a longwall panel, no matter where 1
for all purposes be regarded as production from each separately-owned tract
subject 80-acre drilling unit and from each 80-acre drilling unit affected by a|lopgwall
panel. The portion of production produced from and attributed to any 80-ac illing
unit and any separately owned tract therein, shall be deemed for all purposes to
actually produced from such drilling unit and tract, and development, expl
production operations with respect to any 80-acre drilling unit shall be deem
purposes to be the conduct of such operations for the production of gas frp
separately owned tract in said 80-acre unit, and from each 80-acre drilling uni{ affected
by a long wall panel.

Granting such other relief as is merited by the evidence and is just and equitable,
or not such relief has been specifically requested herein.

offer
ents you have. The Board rules require that any written objections you wish toF‘,i must
least 10 days before the hearing. For further information, contact the Virginia|Gas and
Gas Inspector, Department of Mines, Minerals and Energy, Division of Gas and Qil, P.
Virginia 24210, 703/676-5423 or the Applicant at the address shown below.

BUCHANAN PRODUCTION COMPANY
APPLICANT

B;ﬁ(g%
Glenn golen, General Manager

Martin E. Wirth, Land Manager
Samuel E. Gordin, Regulatory Manager
Mid-Continent Region

P. O. Drawer Q

Richlands, Virginia 24641
703/964-9802

0 s < e e
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RE:

VGOB-92-09

EXHIBIT "A1"
Description of the location of the land
which is subject of the hearing

-15-0264 UNIT V-19

"Notice of Hearing"

® Represents approximate location
of Unit VGOB-92-09-15-0264
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APPLICANT: Buchanan Produc
RELIEF SOUGHT: POOLI
LOCATION: SEE EXHIBITS "4

UNIT NUMBER V-19
IN THE OAKWOOD COALBED

BUCHANAN COUNTY, VIRGIN

{ Parties:

ion Company

NG

BEFORE THE VIRGINIA GAS AND OIL BOARD

DIVISION OF GAS AND OIL
DOCKET NO.: VGOB-92-09-15-0264

)
)
)
)
\" AND "Al1" )
) HEARING DATE: September 15, 1992
)
METHANE GAS FIELD, II

)

NIA )

APPLICATION

Applicant is Buchanan Production Company, P. O. Drawer Q, Richlands,

703/964-9802. Applicant’s desi,

Applicant) identified by the Appli
herein. Each of the individuals n

known and unknown heirs, executo
individual are made parties hereto.

immediate and remote, of such en

2 Facts:

a.

t as having or claiming an interest in the coalbed methane gas underlying the dr
ed in Exhibit "B" if living, is made a party hereto. If any such individual is d

ity are made parties hereto.

including short hole gas, unsealed gob gas and gas from any increased density w
ms below the Tiller seam, including but not limited to the Upper Seaboard
iddle Seaboard, Lower Seaboard, Upper Horsepen, Middle Horsepen, Wa
orsepen, Pocahontas No. 9, Pocahontas No. 8, Pocahontas No. 7, Pocahontas
0. 5, Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 2, and various

icensed land surveyor or a licensed professional engineer showing the size a
rilling unit to be pooled, as well as Applicant’s interest in the subject drilling
ttests to the fact that it believes said map conforms to existing orders issued by

Exhibits "A" and "B", Applicant has shown 1) the percentage of ownership in

any.

ted representatives are Glenn Vangolen, Martin E. Wirth, and Samuel E. Gordjn
and telephone number are above stated. Respondents are listed on Exhibit "B", attached hereto and made a part
in Exhibit "B" are the names and [last-known addresses of each owner of record (who has not leased to or in

Each of the legal entities named in Exhibit "B", if such entity continues to have ‘
is made a party hereto. If any su%h legal entity is dissolved, then the known and unknown successors, trustees, 4

Applicant owns or claims to own oil and gas leases, coalbed methane gas leas
leases and claims the right thereunder to explore for, develop and produce coalbe

f each acreage (tract) being pooled, 2) the status of ownership of each acreage
ooled (including a description of the interest of each owner or claimant as dis
amination of record title), i.e. whether leased to Applicant, leased to and
eased, and 3) the approximate percentage of interest in the drilling unit to be gs
(a. Code Ann. §45.1-361.21.D for each unidentifiable owner or claimant of a con

, and/or coal
methane gas
from all coal

{Creek, Lower
. p, Pocahontas

[lidting interest,
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Pool &

All coal seams
below the
Tiller seam
and associated
strata down

to the Red
Shales

Unit Shape

Approxi-
mately 80
acre square
drilling
units
(more or
less)

The Virginia Gas and Oil Board (hereinafter "Board") heretofore established
the following drilling units in the Oakwood Coalbed Gas Field I ahd Oakwood
Coalbed Methane Gas Field II underlying and compromised of the Sybject Lands:
Permitted Fields & Well Order No.
Well Location ifications & Date
Any point Oakwood Order issued
within the Coalbed Gas by Va. Oil &
drilling unit Field I & Oakwood Gas Conser-
allowed by Coalbed Methane vation Board
Order No. Gas Field II in Va. Oil &
OGCB 3-90 (CBM) Wells Gas Conser-
and/or the including vation Docket
order short hole gas No. OGCB 3-90
issued in gob gas and on 5/18/90
VGOB-91-1119- unsealed gob gas and Order
162 from any increased issued in
density well VGOB-91-1119-162
Applicant may permit one or more well bores on the subject lands for the prodﬁq on of coalbed
methane gas from the subject formations.

Applicant may drill and/or acquire a coalbed methane gas well(s) to an approxi
feet on the Subject Lands to test for coalbed methane gas in the Subject Formati¢

imates the cost for the development contemplated by this application to be $5e¢
xhibit "C", attached hereto and made a part hereof, is Applicant’s Estimate of 2

production and should not be relied upon for any purpose. It should not be assumed that final
production before plugging and abandonment will equal estimated reserves.
pplicant has exercised diligence to locate each person owning or claiming an infergst in coalbed
e gas in the subject drilling unit underlying the Subject Lands. It is necessdry to prevent
te, to protect correlative rights and to ensure the safe and efficient development ahd production
f gas and oil resources in the Commonwealth that the Board hear this matter and §djudicate the
ights and equities as between Applicant and the herein named persons.
imultaneously with the filing of this application pursuant to Va. Code Ann. §45.1-361.19.A.
pplicant is providing notice by certified mail, return receipt requested to each person (who has
ot leased to or in writing agreed with Applicant) having or claiming an interes

gas, including short hole gas, unsealed gob gas and gas from increase

tity or location of any person is shown as "unknown" on Exhibit "B", then App
tp provide said person with written notice of the application herein.

ant is unable
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i Applicant requests the Board establish an escrow account pursuant to Va. Code Ann. §45.1-
361.22.A., into which the payment of costs or proceeds attributable to conflicting jnterests (to the
extent they are subject to escrow) shall be deposited and held for the interests of the claimants
Applicant will submit a plan for the escrowing of such funds attributable to canfficting interests
at the hearing herein. |

3 Legal Authority: Va. Code Ann. §45.1-361.1 et seq. V.R. 480-05-22.2 et seq. and suck 6Ler regulations
promulgated pursuant to law.
4. w%mb’ Applicant requests the Board issue an order providing as follows:

a, Pooling all the interests of the persons named herein and their known and ujnknown heirs,
executors, administrators, devisees, trustees, assigns and successors, both immegdigte and remote,
for the drilling, development and production of coalbed methane gas (including $hort hole gas,
unsealed gob gas and gas from any increased density wells) from the subject dnlling unit for the

Subject Formation underlying and comprised of the Subject Lands;

Establishing the formula for division of interest for production, revenue and cos!
80-acre drilling unit when affected by a long wall panel and for each separately
said unit as follows:
L For Short Hole Gas -
the subject unit shall be the ratio (expressed as a percentage) that the a

panel(s) affecting said 80-acre drilling unit.

s|for the subject

pwned tract in

The amount of production produced from and cpsis
mount of acreage
in the 80-acre drilling unit bears to the total acreage contained in the| enti

attributed to

2. For Unsealed Gob Gas - The amount of production produced from and attributed
tothesub;ectSO—acrednllmgumtshallbethemho (expressed as a periceptage) that the
amount of acreage in any affected 80-acre drilling unit bears to q total acreage
contained in the entire long wall panel(s) affecting said 80-acre drilling
operatlons, the amount of gas produced from and costs, to be attributed to the subject 80-
acre drilling unit shall be the ratio (expressed as a percentage) that the agreage in the 80-
acre drilling unit bears to the total acreage contained in the entire long|wall panel(s)
affecting said 80-acre drilling unit.

Prior to the actual commencement of coal mining operations, gas :ﬁJan increased
density well shall be deemed produced from only the 80-acre drilling uni{ in which the
well is located.

Under the Board’s order issued in VGOB-91-1119-162, the above stated division ¢f interest for

e subject drilling unit is shown on Exhibit "G " attached hereto and \1 part hereof,
ich exhibit reflects the applicable mine plan for the 80-acre drilling unit whi I{ s the subject
f this application. ‘

ith respect to coalbed methane gas in the subject drilling unit (including short

, unsealed

e
ob gas and gas from any increased density well). Applicant requests that theWestablish a

rocedure whereby each person named herein shall have the right to
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operator, (2) to enter into a voluntary agreement with the designated
of payment mutually agreed to by the person making the election hereunder anc

nonparticipating operator on a carried basis after the proceeds allocable to s
equal the following:
In the case of a leased tract, 300 percent of
the share of such costs allocable to such
person’s interest; or

In the case of an unleased tract, 200 percent,
of the share of such costs allocable to such
person’s interest,

all as determined by the Board.

operator herein or (3) to share in the operation of the well(s) and costs of

elect (1) to assign or lease his interest in the subject drilling unit tp [the designated

in the operation (including the sharing in all reasonable costs of development of the unit) at a rate

Providing that any person named herein who does not make a timely written eleg

increased density well) in the subject drilling unit to the operator designated he
be established by the Board.

Designating OXY USA Inc., on behalf of Buchanan Production Company, a$
providing that the operator shall have the right to drill, develop, produce, marke
methane gas (including short hole gas, unsealed gob gas and gas from any incre

from the subject drilling unit which is attributable to the conflicting claims anc
erein; providing that the operator shall have an operator’s lien on the coalbed mk

mmenced during said one year period, then said order shall remain in effec
ions continue on the subject drilling unit. However, in the event an e

rilling unit, joining all the interests within each 80-acre drilling unit for the prod
thane gas (including short hole gas, unsealed gob gas and gas from any increasg

re drilling unit in the proportion that the acreage owned by each owner be
ge in that 80-acre unit.

terms of the Order to be entered herein shall be deemed to have leased or assigng
methane gas interests (including his interest in short hole gas, unsealed gob gas ﬂ

that each owner in an 80-acre drilling unit will share in all production and cos s

ion under the
d his coalbed
gas from any
in at a rate to

nit Operator;

and sell coalbed
cased density well)

from the subject drilling unit; granting the operator the right to market and |se

methane gas (including short hole gas, unsealed gob gas and gas from any increabeg

the coalbed
density well)
erests pooled

thane gas estate

; and granting

shibject drilling

ations have
for so long as
s taken from
order of the

subject 80-acre

pn of coalbed
d \density well)
regarding the
5| to the entire
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Dated this __/¢/

Providing that operations under and in accordance with this order shall be regarde dland considered

as development, operation and production upon lands included within the subje drilling
unit and upon all lands included within the subject 80-acre drilling unit affected|by a long wall
panel. Production from any well(s) drilled on, operated, or produced from any paft of an 80-acre
drilling unit or from any part of a longwall panel, no matter where located, sha all purposes
be regarded as production from each separately-owned tract within the subject 80-atre drilling unit
and from each 80-acre drilling unit affected by a longwall panel. The of production
produced from and attributed to any 80-acre drilling unit and any separately o ﬁl d tract therein,
shall be deemed for all purposes to have been actually produced from such drilling unit and tract,
and development, exploration or production operations with respect to any 80 E e drilling unit
shall be deemed for all purposes to be the conduct of such operations for the pr¢duction of gas
from each separately owned tract in said 80-acre unit, and from each 80-acre ' g unit affected
by a longwall Panel. §

Granting such other relief as is merited by the evidence and is just and equitable, Lvhether or not

such relief has been specifically requested herein.

| day of ﬁé’: sl ,1992.

BUCHANAN PRODUCTION COMPANY
APPLICANT

Glenn golen, General Manager '
Martin E. Wirth, Land Manager
Samuel E. Gordin, Regulatory Manager
Mid-Continent Region !
P. O. Drawer Q
Richlands, Virginia 24641
703/964-9802
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I hereby certify pursuant to VR-480-05-22.2.3.E.2 that the foregoing Application is true and co
my knowledge, information and belief.

I hereby further ertify that I am complying with the notice provisions of Va. Code Ann. § 43.
§ 45.1-361.22 by simultaneously with the filing of this Application, providing notice by certified mail, return r¢
each coalbed methane gas owner |or claimant ( who has not leased to or in writing agreed with Applicant ) shown

and "B1" and who are joined as

Dated this _14th

CERTIFICATE

arties Respondent to this Application.

day of __August , 1992,

Samuel E. Gordin

Buchanan Production Company

i aaxm Vangol%, .éeneral Manager

Martin E. Wirth, Land Manager
Samuel E. Gordin, Regulatory Manager
Mid-Continent Region

P.O. Drawer Q

Richlands, VA 24641

703/964-9802

AFFIDAVIT OF DILIGENCE
Pursuant to VR 480-05-22.2.3.B.2.A

, being first duly sworn on oath, deposes and says:

that your affiant is the Regulatory

Manager of the Buchanan Production Company, office in Ric!

that your affiant is familiar with th
owners of coalbed methane in the
by the Applicant herein to locate
application.

Dated this _14th day of _Au

procedures employed by Buchanan Production Company, to locate persons wh
nit in question; and that your affiant is informed and believes that due dilig
1 potential claimants and serve said potential claimants with the foregoing noti

ust

STATE OF _Virginia
COUNTY OF _Tazewell

The foregoing instrument was
Gordin

A9
/ gamuel E. érdm

ACKNOWLEDGEMENT

WD
cknowledged before me this \\'\ day of %\-\3\.&&— , 19 X

My commission expires:
October 31, 1996

ds, Virginia;
y be potential
was exercised
bf hearing and

Hy _Samuel E.
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Ownership information pertaining to _V-19 unit.

1. Percent of coalbed methane rights owned or leased by applicant:
Coal Owner(s)
Gross Percentage Net Percentage
N s
Oil & Gas Owner(s)
Gross Percentage ercentage
100.00% 9.09%
2. Percent|of coalbed methane rights not leased to applicant:
Coal Owner(s)
Gross Percentage Net Percentage
000% | 0.00%
Qil & Gas Owner(s)
Gross Percentage Net Percentage
9091%| 90.91%
3 Percentage of coal leased:_100.00%
4, Total i:Imst to be pooled:
a. Coal interest; 0.00% ;
b. Oil & Gas interest; 90.91% .
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RE:

EXHIBIT "A1"
Description of the location of the land
which is subject of the hearing

VGOB-92-09-15-0264 UNIT V-19

"Notice of Hearing"

® Represents approximate location
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RESPONDENT

ol

. ' DiseliO

3106 Canter
Loveland, CO

Tract 1A
No_rfolk & Wes

537

Railroad Co y

Real Estate D
185 Spring S
Atlanta, GA 3

Tract 1B

Donald Ratliff
Box 70

303

Oakwood, VA 24631

Tract 1C

John P. Ratliff
Rt. 2, Box 60

Oakwood, VA 24631

Wyatt Ratliff
Rt. 2, Box 49
Oakwood, VA

Tract 1F

Jackie Randall
Mary Carol Boyd
Rt. 5, Box 784

31

d and

Abingdon, VA 24210

Tract 1G

Dollie R. Ratliff
Box 122
Mavisdale, VA 24

1627

v ——

PARTIES RESPONDENT
EXHIBIT "B"

Unit V-19

Mineral

Oil and Gas

Qil and Gas

Qil and Gas

Oil and Gas

0il and Gas

il and Gas

Qil and Gas

il and Gas

B —

Net Acreage
0 i Within Uni Within Unit

52.60

7.68

4.15

1.36

3.64

0.33

0.44

1.36

akl-
0L

S) WHO HAVE NOT LEASED OR OTHERWISE CONTRACTED WITH

Undivided Net

LICANT

65.75%

9.60%

5.19%

1.70%

4.54%

0.41%

0.55%

1.70%
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Owner
Tract 1H

Jerusalem Prin#

Baptist Church
Rt. 2,
Qakwood, VA

Tract 3

Connie Sue Ra|+iff

Rt. 2, Box 60
Oakwood, VA

Tract 4

1d€\l"'/'5w. S. Ellis, hei

(Address Unkn

itive

24631

24631

, devisees & assigns

)

Pocahontas Gas |Partnership

P. O. Box 947
Bluefield, VA
Attn: Les i

4605
ton

Mineral
Ownership

Qil and Gas

Qil and Gas

Oil and Gas

CBM Lessee

Net Acreage
Within Unit
0.18
0.73
0.26
0.26

Undivided Net
Within Unit

#

0.23%

0.92%

0.32%

0.32%
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EXHIBIT "B1"

Other persons +titled to notice under Va. Code Ann. § 45.1-361.19 ‘

T 8 None.

|
Applicant, has lease or contract the Coalbed Methane Gas underlying the tract(s) within tl:H#lmt from all other

interest owners. ‘

|
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Exhibit "C"

Borehole Fee

Equipment:

Title:

Title Opinion
Title Curative

Division Order Opinipn

Survey

Regulatory:

State Permit Fee

State Force Pooling Fee

Postage
Publication
Legal

Estimate of Allowable Costs

B ——




Virginia Gas and Oil Board
Docket No. VGOB - 92-09-15-0264
Exhibit _"¢" Page 1

VP6 Short Hole Production
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Unit

V-19
W-19
X-19
Y-19

V-19
V-20
W-19
W-20
X-19
X-20
Y-19
Y-20

Unit
V-19
Ww-19
X-19
Y-19

Eo T I I R R I

oM M K m

$ 77,200
$184,000
$172,000
$160,000
$593,200

Total Cost
of Panel
$593,200
$593,200
$593,200
$593,200
$593,200
$593,200
$593,200
$593,200

Total Cost

$427,500
$427,500
$427,500
$427,500

EoA I ORERE 7 PR il RN AR = & S SRR P LT

SRR s Gl T BN

e e=loal M

Unit Cost
27,433
170,705
170,705
38,657
$427,500




EXHIBIT "G",

VGOB-92-09-15-0256

FORMULA FOR DIVISION OF INTEREST

PAGE 3
UNIT: V-19
NAME NET% INTEREST |UNIT% INTEREST |DIVISION OF
IN UNIT * IN PANEL ** X REST

Panel: Dev. 3 |
Dianne L. Graham 65.75% 5.134% .376%
Norfolk and Western Railroad Co 9.60% 5.134% 0.493%
Donald Ratliff 5.19% 5.134% 0. 266%
John P. Ratliff 1.70% 5.134% 0l.087%
Connie Sue Ratliff 5.46% 5.134% 0,.280%
Wyatt Ratliff 0.41% 5.134% 0L 021%
Jackie Randall Boyd, et ux 0.55% 5.134% 04 028%
Dollie R. Ratliff 1.70% 5.134% 0L 087%
Jerusalem Primitive 0.23% 5.134% 01012%
Baptist Church {
W. S. Ellis Estat 0.32% 5.134% 04016%
Pocahontas Gas Parntnership 0.32% 5.134% 04016%
Panel: Dev. 2 ;
Dianne L. Graham 65.75% 6.417% {219%
Norfolk and Weste Railroad Co 9.60% 6.417% 0{616%
Donald Ratliff 5.19% 6.417% D {333%
John P. Ratliff 1.70% 6.417% D4109%
Connie Sue Ratliff 5.46% 6.417% D 4350%
Wyatt Ratliff 0.41% 6.417% D J026%
Jackie Randall Boyd, et ux 0.55% 6.417% J035%
Dollie R. Ratliff 1.70% 6.417% J109%
Jerusalem Primitiv 0.23% 6.417% ? 015%
Baptist Church i
W. S. Ellis Estate 0.32% 6.417% 0.021%
Pocahontas Gas Partnership 0.32% 6.417% 0.p21%

i

|

[

I

|
* FROM EXHIBIT 'B"
** FROM EXHIBIT TG"




Phibit )", P~L£:<-' 1
VGOB—92:09-15-0264

RH

A

effective November 1,

maintain the

Company ncw d

OXY. USA Inc.

IN
their signatvu

SOLUTION OF THE MANAGEMENT COMMITTEE OF
BUCHANAN PROCUCTION COMPANY

resolved Ly the Management Committe

—_ §
|

el that

BUCHANAN PRODUCTION COM

V. Lol

5 herby
1991, the authority to explore, ddvplop,
properties and assets of Buchanan Produftion
wned or hereafter acquired is hereby delegaftgd to
WITNESS WHEREOF, the undersigned have set |/|forth
re this _ )17¢h day of _ January ¢ 19934 |
|
OXY USA Inc. |
|
A ‘
o gt
J H. Crosby,”Vice Presildé¢nt
¥id-Continent Region i
|
‘{ANAGEMENT COMMITTEE OF
PANY

Jog H. Crosby

ol

Glenn M. Vangoler

Fhar st

Zg%s R. Beckett




Phibit "'J", Pape 2

_ VGOR-

T —

92-09-15-0264

CONSENT TO AHPOINTMENT AS DESICGNATED OPERATOR -- UNIT V-19

WHEREAS, Buchanan Production Company, a Virginia genera
partnership, has delegated to OXY USA Inc. the authority t
explore, develop and maintain the properties and assets of Buchana

Production Zompany;

WHEREAS, OXY USA Inc. has accepted said delegation an
has agreed to gxplore, develop and maintain the properties an
assets of Bucharnan Production Company;

WHEREAS, Buchanan Production Company has petitioned th
Virginia Gas and 0il Board seeking _the appointment of OXY USA Inc
as the coalbed methane gas well unit operator of Unit V-19 ;

NOW, THEREFORE, OXY USA Inc. does hereby consent to serv
as coalbed methane gas well unit operator for Unit _V-19 i
appointed by the Virginia Gas and 0il Board, and to faithfull
discharge the dities imposed upon it as unit operator by statut

and regulation.

Dated|at Richlands, Virginia, this l'-l"”1 day of _Ags_ug-__ .

13892,

OXY USA Inc.

By:

Glerm Vangdlerd
Its: Project Manager

e e — c————

(9]

15T

b
:

L1
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i,
OXY
\/

Virginia Gas and Oil Board
Department of Mines, Min
Division of Gas & Oil

P. O. Box 1416
Abingdon, Virginia 24210
Attn: Ms. Diane Davis

Frals & Energy

Dear Ms. Davis:

Enclosed herewith pkease find an original and copies of ten (10), Application(s),
fore the Virginia Gas and Oil Board in the above Docket.
of September, 1992, Docket.

Hearing(s), to be filed bd
Application(s), on the 15th

SEG/clb
Enclosures:  Application(s)
Notice of Hearling(s)
cc: M. Swartz
D. Athens

An Occidental Oil and Gas comgany

RE:

e

\
|

OXY USH

1600 Front Street,
P.O. Box Drawer Q, Richlands,
Telephone 703 964-9802 Fax 703

INC.

te 200
24641
B-0381

August 14, 1992

Docket No.:VGOB-92-09-15-0264

Notice of
Plpase set the

Very truly yours, i

Samuel E. Goftlin
Coalbed Methane
Regulatory Affairs Coordinator
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EXHIBIT "E"
VGOB-92-09-15-0264

L 4

I, Lodge Compton, editor and publisher of THE VIRGI}
MOUNTAINEER, a weckly newspaper published in the TuwlL
D

Grundy, Buchanan County, Virginia, hereby certify that the
OXY USA Inc

of Publication:

hereto attached, was duly published in said THE VIRGINIA

MOUNTAINEER once a week for __ON€  successive

27th August

commencing on the day of

19.92

Given under my ha

2nd

1992

Printer’s Fee: §

CLERK'’S OFFICE, Cir

I

cuit Court, Buchanan County, Virginia:

, Clerk of the Circuit Court of Coun

Virginia, do hereby certify th
states briefly its object, and reg

and protect their interests on ar

said date is no sooner than fifty days after entry of the order of publication. I further certify that the orde
publication was published onde each week for four successive weeks in THE VIRGINIA MOUNTAIN
uch order of publication was posted at the front door of the courthouse wherein

newspaper, and that a copy of s
court is held; and, also. that
post-office address given in th{
10 days after the order of public

Given under my hand th

at the order of publication in this suit gives the abbreviated style of the

is

s
uires the defendants, or unknown parties, against whom it is entered to app!

s W

before

copy of such order of publication was mailed to each of the defendants a
affidavit required by Section 8.01-316, all these things having been done w
tion was entered, as required by law.

day of 19

Cle

By:
Depuiy Cler




+EFORE THE VIRGINIA GAS AND OIL BOARD

Application of Buchanan Production Company for Forced Pooling of Interests in qalbed

Methane Unit CBM_V-19/B ___, VGOB Docket No._92-0915-0264 __ in the
_Hurricane | _ District of ___Buch , County, Virginia '

BUCHANAN PRODUCTION COMPANY, APPLICANT, REGARDING

AFFIDAVIT| OF DESIGNATED OPERATOR, OXY USA Inc., ON BEH#:; OF
CERTIFIED MAILING

Samuel E. Gordin, being first duly sworn on oath, deposes arid says:
1.

That your affiant is employed by OXY USA Inc., the Designated OperatoL at i
office [located at 1600 Front Street, Suite 200, P.O. Drawer Q, Richl
Virginia 24641; that your affiant is the Designated Operator’s Regulatory Affairs

ph 2 above, your affiant caused true and correct copies of he said
me mailed v1a the United States Postal Service to each respondent named

inco
mail,

all persons pooled thereby to tender their written elections to the Unit Opg t tor
within thirty (30) days of the dated said order was recorded in the county abjove
named; [that said order was recorded on _December 22 , 1992;| |




Dated at Ric

day of

, 1993,
¥

ands, Virginia, this _35 day of January , 1993.

Taken, sul;uﬁibed and sworn to before me by Samuel E. Gordin, the Regulatga
Coordinator of OXY|USA Inc., a corporation, behalf of the corporation, this o

N1

My commission expires: _Q_Q‘ .S\ A
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Docket No. VGOB-92-09-15-

Page 1

Owner

Tract 1

Dianna L. Gra

0264

am

Address Unknpwn

Tract 1a

Norfolk and Southern Corporation

185 Spring St
Atlanta, Geor

Tract 1b

Donald and An
Route 2, Box

reet, S.W.
gia 30303

na P. Ratliff
56

Oakwood, Vidginia 24631

(Note 1.)

Tract ey .

John P. Ratliff
Route 2, Box

60

Oakwood, Virginia 24631

Tract 1:id f 3
a

Connie Sue R

liff

Address Unkngwn

Tract |1

Wyatt and Gra

Route 2, Box
Oakwood, Vir

Tract Y.f

Dollie R. Ratliff} heirs, successors

inia 24631

devisees and/or assigns

Box 122

Mavisdale, Virginia 24627

Tract

— " |
|
AMENDED ‘
PARTIES RESPONDENT
EXHIBIT "B" |
Unit No.: __V-19 |
RESPONDENT(S) WHO HAVE NOT LEASED OR OTHERWISE CONTRACTED WITH AH’ LICANT
Mineral Net Acreage Undivided Net hT{erest
Ownership Within Unit Within Unit |
Oil & Gas 52.60 acs 65.75000%
|
Oil & Gas 7.68 acs E.BOOOO%
Oil & Gas 4.15 acs 4#190000%
|
|
Oil & Gas 1.36 acs ﬂ 70000%
Oil & Gas 4.81 acs q 01250%
|
Oil & Gas 0.33 acs T.;nhoooes
i
|
Oil & Gas 1.36 acs 1.40000%
1
|
Oil & Gas

Jerusalem Primijtive

Baptist Church
Route 2
Oakwood, Vir

* Possible outgonveyance to Norfolk Southern Corporation

(Note 1.) Possibly subject to Judgment Lien(s)

inia 24631




Docket No. VGOB-92-09-1540264

(1
“

AMENDED
EXHIBIT "A", Page 2

Ownership information pertaining to __V-19 unit.

Percent of coalbed methane rights owned or leased by applicant:
Coal Owner(s)

Gross Percentage Net Percentage
100 % 100 %
Qil & Gas Owner(s)
Gross Percentage Net Percentage
100 % 9.4075%

Percent of cpalbed methane rights not leased to applicant:

Coal Owner(s)

Gross Percentage Net Percentage
0.00% 0.00%

Qil & Gas Owner(s)

Gross Percentage Net Percentage
90.5925% 90.5925%
Percentage of|coal leased: 100 %

Total interest to be pooled:

a. Coal interest; 0.00% .
b. Oil & Gas interest;_90.5925% :

e W ——— e ——




Docket No. VQQB-#-QQ-1§-QZ§4 ”

: AMENDED |
EXHIBIT "B1"

Unit V-19 ‘
Other personT entitled to notice under Va. Code Ann. § 45.1-361.19 ‘

Name Sta f Ownershi |

Tract g \
1. Pocahontas Gas Partnership CBM Lessee 0.26 acs f 32 %
Box 200

Mavisdale, Vjrginia 24627

Subject to vo*.lntary Letter of Agreement dated January 31, 1992

Tract _1 dand 3

1. United States |Internal Revenue Service Possible Tax Lien 4.81 acs
Special Procedure Unit
Post Office Bax 10025
Richmond, Virginia 23240

L01250%

i

8 Commonwealth of Virginia Possible Tax Lien 4.81 acs
Department of Taxation
1969 Lee Highway, Suite U-3
Bristol, Virginja 24201 ‘

01250%

Tract . 1c 2 ‘
Buchanan County Tax Assessor Possible Tax Lien 2HH-73, 14 70000%
Post Office Box 950 Parcel 22 Tax M 1

Grundy, Virginia 24614

Applicant, has|under lease or contract the Coalbed Methane Gas underlying the tract sLl within this unit
from all other interest qwners.

t —— T e TN UE U ———
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Docket No. VGOB-92-(9-15-0264

PARTIES RESPONDENT
EXHIBIT "B"
AMENDED
Unit V-19
RESPONDENT(S) WHO HAVE NOT LEASED OR OTHERWISE CONTRACTED WITH APBLICANT

Mineral Net Acreage Undivided Net Intdrest
Owner Ownership Within Unit Within Unit

Fract 1
¥ Dianne L. Graham Oil and Gas 52.60 63.75%

3106 Canter Lane

Loveland, CO |80537

Tract 1A

Railroad Compsiny

Real Estate Department
185 Spring Street
Atlanta, GA 30303

l. Norfolk & We.}em Oil and Gas 7.68 9.60%
P

Tract 1B

1 Donald Ratliff Oil and Gas 4.15 5.19%
Box 70
QOakwood, VA |24631

Tmet 1C

] John P. Ratliff Oil and Gas 1.36 1.70%
Rt. 2, Box 60
Qakwood, VA (24631

Tract 1D

k. Connie Sue Ratliff Oil and Gas 3.64 4.54%
Rt. 2, Box 60
Oakwood, VA |24631

Tract 1E

i Wyatt Rathff Oil and Gas 0.33 0.41%
Rt. 2, Box 49
Oakwood, VA (24631

Tract 1F

- Jackie Randall Boyd and Oil and Gas 0.44 0.55%
Mary Carol Boyd
Rt. 5, Box 784
Abingdon, VA (24210

Tract 1G
i Dollie R. Ratliff 0Oil and Gas 1.36 1.70%

Box 122
Mavisdale, VA | 24627




1600 Front Street,
P.O. Box Drawer Q, Richlands,
Telephone 703 964-9802 - Fax 703

November 12, 1992

Division of Mines, Minerals and Energy

Division of Gas and
P.O. Box 1416

Abingdon, Virginia
Attn: Mr. Bryon T.

Dear Mr. Fulmer:
Enclosed are

VGOB 92-09

Please place {

SEG/kdc
cc:  Ms. Sandy R
Division of M
P.O. Box 90(
Big Stone Ga
Mr. Mark Sw

Enclosure

An Occidental Oil and Gas com|

Oil

24210
Fulmer

RE: Amended Exhibits
VGOB 92-09-15-0264

Unit V-19
the following amended exhibits:
-15-0264 Exhibit A, Page 1
Exhibit A, Page 2
Exhibit B
Exhibit B-1

these exhibits into this Force Pooling Application.

Very truly yours

Samuel E. Gordin
Regulatory Affairs Coordinator

1ggs, Esq.

fines, Minerals and Energy
)
p, Virginia 24219

artz, Esq.

pany

OXY USA

BU

VA

26

NC.

fe 200
4641
-0381
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Docket No. VGOB-92-09-15-0264

AMENDED
EXHIBIT "A", Page 2

Ownership information pertaining to ___V-19 unit.

Percent of coalbed methane rights owned or leased by applicant:

Gross Percentage
100 %

Gross Percentage
100 %

Coal Owner(s)
Net Percentage
100 %
il s Owner(s
Net Percentage
9.4075%

Percent of coalbed methane rights not leased to applicant:

Gross Percentade
0.00%

Gross Percentage
90.5925%

Percentage of coal leased:

Coal Owner(s)
Net Percentage
0.00%
Qil & Gas Owner(s)
Net Percentage
90.5925%
100 %

Total interest to|be pooled:

a. Coal interest;

0.00%

b. Oil & Gag interest; 90.5925%




Docket No. VGOB-92-09-15-0264

Page 1

Owner

Tract 1

Dianna L. Graham
Address Unknown

Tract 1a

185 Spring Str
Atlanta, Georg

Norfolk and So%;

Tract 1b

Donald and Anr
Route 2, Box §

et, S.W.
a 30303

a P. Ratliff
6

Oakwood, Virginia 24631

(Note 1.)
Tract LG
John P. Ratliff

Route 2, Box

Oakwood, Virjr)\ia 24631

Tract 1d&3

Connie Sue Ratl

iff

Address Unknown

Tract 1le

Route 2, Box 4
Oakwood, Virg

Wyatt and Gracﬁi| Ratliff

Tract 1

Dollie R. Ratliff,
devisees and/or
Box 122

ia 24631

rssigns
Mavisdale, Virg|nia 24627

Tract 2 Al

Jerusalem Primitive

Baptist Church
Route 2

Oakwood, Virginia 24631

* Possible outc

(Note 1.) Possib

q

AMENDED

PARTIES RESPONDENT

EXHIBIT "B"

Unit No.: __V-19
RESPONDENT(S) WHO HAVE NOT LEASED OR OTHERWISE CONTRACTED WITH APH

LEANT
teFest

Mineral Net Acreage Undivided Net In
Ownership Within_Unit Within Unit
Qil & Gas 52.60 acs 65{75000%
thern Corporation Oil & Gas 7.68 acs 9,60000%
Oil & Gas 4.15 acs b.190000%
Oil & Gas 1.36 acs .710000%
Qil & Gas 4.81 acs 5.!01250%
Qil & Gas 0:33 aecs 0.4“ 000%
|
|
i
heirs, successors Qil & Gas 1.38 " acs 117P000%
|
i
Qil & Gas 0.18 - acs 0|28000% *
ynveyance to Norfolk Southern Corporation
ly subject to Judgment Lien(s)
BRI DA B |




~Dockeﬁ. No. VGOB-92-09-15-0264 1
AMENDED |
EXHIBIT "B1" |
Unit V-19 |

Other persons @ntitled to notice under Va. Code Ann. § 45.1-361.19

Name Status of Ownership
Tract 4
3. Pocahontas Gas Partnership CBM Lessee 0.26 acs 0.32 %
Box 200
Mavisdale, Virginia 24627

Subject to voluntary Letter of Agreement dated January 31, 1992

Trast 1

(0 United States Internal Revenue Service Possible Tax Lien 4.81 acs E.%
Special Procedure Unit
Post Office Box|10025 .
Richmond, Virginia 23240 i

Department of Taxation
1969 Lee Highway, Suite U-3
Bristol, Virginia| 24201

2 Commonwealth |of Virginia Possible Tax Lien 4.81 acs e.i?
|

Tract _1c ‘ : ‘

Buchanan County Tax Assessor Possible Tax Lien 2HH-73, 1.%’
Post Office Box 950 Parcel 22 Tax Map
Grundy, Virginia 24614

Applicant, has under lease or contract the Coalbed Methane Gas underlying the tract(g)
from all other interest owners.

1250%

0 250%

70000%

vithin this unit




THIS AFFIDAVIT is to
days from its receipt of

the EH-65 well unit (D

report to each person poF

report.

COMMONWEALTH OF VIRS

COUNTY OF WASHINGTON)

AFFIDAVIT

certify that Virginia Gas Company has mailed, within seven (7)
the VGOB Report of the Board, Findings and Order concerning
icket No. VGOB 92-0317-0205), a true and correct copy of said

led by this order whose address is shown on Exhibit B of said

Signature:

J%cs D. Rasnake

Land Manager
Virginia Gas Company

ACKNOWLEDGMENT

GINIA )

SUBSCRIBED AND
1992.

My ;z:ommission expires:

Aben 30, |

SWORN to before me this _@ day of M
M%@J
Notary Public 9

996




¥ R'G-I N I A:

APPLICANT:

RELIEF SOUGHT:

LEGAL DESCRIPTION

DRILLING UNI
(hereafter
IN THE OAKW(Q
FIELDS I ANL
HURRICANE MA

VANSANT QU
BUCHANAN CO

(the "Subjeqt Lands" are more
particularly described on Exhibit

"A", attach

part hereof)

i 1

BUCHAN!

Hearir

soor D43 eace (43

BEFORE THE VIRGINIA GAS AND OIL BOARD

AN PRODUCTION COMPANY
VIRGINIA GAS
AND OIL BOARD

ODIFICATION OF ORDER
OOLING INTERESTS IN
RILLING UNIT NO. W-19/W-19B
OCATED IN THE OAKWOOD
OALBED METHANE GAS FIELDS

DOCKET NO.
92-0815-0265-01

AND II PURSUANT TO VA. Docket Nos. 92-0915-025E
ODE § 45.1-361.22, and 92-1117-0290 enterge
OR THE PRODUCTION OF January 11, 1993 and fil

CCLUDED NATURAL GAS PRODUCED with the Clerk of the
ROM COALBEDS AND ROCK STRATA
SSOCIATED THEREWITH
ROM FRAC WELLS, SHORT HOLES,
NSEALED GOB, AND ANY

DITIONAL WELLS THAT MAY

BE AUTHORIZED PURSUANT TO

VA. CODE § 45.1-361.20
(herein collectively referred

to as "Coalbed Methane Gas"

or "Gas")

County on January 23,
in Deed Book 402 at P
664 (herein “Original
ing Order”) and (2) S
plemental Order in VG
92-1215-0305 entered
February 17, 1993 and

T NUMBER W-19/W-19B
Subject Drilling Unit")
OD COALBED METHANE GAS
4

\GISTERIAL DISTRICT,
RANGLE

VIRGINIA

’

d hereto and made a

e e N e N M e T R S T e e e M e S e e e Tt Nt e Mt Nt Nt Mt e Nt e N S e N S

REPORT OF THE BOARD

FINDINGS AND ORDER

ng Date and Place: This matter came on for hearing |}

the Virginia Gas
2001, Southwest V
Community College

2 Appea
the Applicant. Sai

- Juris

fand 0il Board (hereafter "Board") at 9:00 a.m.
Abingdon, Virginia.

rances: Mark A. Swartz of Swartz & Stump, L.C.,
ndra B. Riggs was present to advise the Board.

diction and Notice: Pursuant to Va. Code §§ 45.1-361]

seq., the Board f£
upon the evidenc
Applicant has (1
reasonably availa

inds that it has jurisdiction over the subject matter.
e presented by Applicant, the Board also £finds tha
) exercised due diligence in conducting a search d
ple sources to determine the identity and whereabouts

INSTRUMENT PREPAR
VIRGINIA GAS AND 0

(Modifying the Board’'s
Orders in Consolidated

Circuit Court of Buchal

filed February 24, 1993
Deed Book 405, Page 133

on Margh
lrginia Higher Education Center, Campus of Virginia Highl

appeaer

D BY
ARD

i
K
f\
pf

at

et
sed
the
the
gas



BOOUK 543 PAGE 744

bal owners, mineral owners and/or potential owners,
by Applicant as having ("Owner") or claiming ("Claimg
lbed Methane Gas in all coal seams below the Tiller

and oil owners, c¢
persons identified
the rights to Coa

(hereafter "Subje¢t Formation") in Subject Drilling Unit underlying| fnd
comprised of Subject Lands; (2) has given notice to all such partlies
(hereafter somet imes "person(s)" whether referring to individpafls,

nerships, associations, companies, businesses, trusts,
legal entities) entitled by Va. Code §§ 45.1-361.1
tice of the Application filed herein; and (3) tha
in Exhibit B-3 hereto are persons identified by Appli
lligence who may be Owners or Claimants of Coalbed Me

Gas interests in Bubject Formation, in Subject Drilling Unit underlyin
comprised of Subject Lands, who have not agreed to lease or sell thei
interests to the| Applicant and/or wvoluntarily pool their Gas inte
Further, the Boaryd has caused notice of this hearing to be publish
required by Va. Co¢de § 45.1-361.19.B. Whereupon, the Board hereby finds
the notices givem herein satisfy all statutory requirements, Board
requirements and the minimum standards of state due process.

corporations, part
ventures or other
45.1-361 .22, to |
persons set forth
through its due d

4. Amendments: None.
5. Dismigsals: See Exhibit B-2 reflects parties who have en

into voluntary leases with the Applicant.

6. Requested: Applicant requests (1) that pursuant t
Code § 45.1-361.22, including the applicable portions of Va. Code §
361.21, the Board [pool all the rights, interests and estates in and to tH
in Subject Drilling Unit, including the pooling of the interests o
Applicant and thgse of the known and unknown persons named in Exhibi
hereto and that of their known and unknown heirs, executors, administr

drilling and operdtion, including production, of Coalbed Methane Gas, pr
from the Subjec Drilling Unit established for the Subject Fo
underlying and |comprised of the Subject Lands, (hereafter somet}
collectively identified and referred to as "well development and/or opexa
in the Subject Drilling Unit"), and (2) that the Board designate Consocl En
Inc. as Unit Operator. |

7.Relief Granted: The requested relief in this cause be and herdb;
granted: (1) purpuant to Va. Code § 45.1-361.21.C.3, Consol Energy| |
(hereafter "Unit erator") is designated as the Unit Operator authori J
drill and operate|the wells in Subject Formation in the Subject Drilling|U
subject to: the permit provisions contained in Va. Code § 45.1-361.27 et
to the Oakwood Coalbed Methane Gas Field I Order OGCB 3-90, dated May
1990; to the Oakwgod Coalbed Gas Field II Board's Order 91-1119-0162 effec
as of December 17, 1992, to § 4 VAC 25-150 et seq., Gas and Oil Regulati

and to §§ 4 VAC 25-160 et seqg., Virginia Gas and 0il Board Regulations, alll as
amended from time|to time, and (2) all the interests and estates in and to| the
Gas in Subject Drilling Unit, ' including that of the Applicant, the |Pnit
Operator and thatt of the known and unknown persons listed on Exhibit B-3,
attached hereto gnd made a part hereof, and their known and unknown helirs,
executors, adminilstrators, devisees, trustees, assigns and successors, poth
immediate and rem¢te, be and hereby are pooled in the Subject Formation in| the

Subject Drilling 1

nit underlying and comprised of the Subject Lands.
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Orde

Subject Permitted Field and
Formation Unit Bize Well Location(s) Well Classification  Numb
All coalbeds Approximately  Well CBM-W19A Oakwood Coalbed
and coal 80-afre square Permit #2241; Gas Field I
seams below drilling unit CBM-W19B Per- and Oakwood Coal-
the Tiller mit #2243; bed Methane Gas
seam, in- CBM-W19C Field II for

cluding, but
not limited

to Upper
Seaboard,

Greasy Creek,
Middle Sea-
board, Lower
Seaboard, Upper,
Horsepen, Middle

Horsepen, War
Creek, Lower

Horsepen,
Pocahontas Nos.

R Iy e L

4, 3, 2 and various

unnamed seams and
associated rock
strata

Pursuant to
following method for the calculation of production and revenue and allogafi
of allowable costs for short hole and unsealed gob production of Coa

Methane Gas depen

The
within the
isolated by
Gob Gas, Sh
Virginia is
the mine pl
and in part
surface, in
wall panel
herein, a c
to calculat
drilling un
payment of
division of
affected by
such 80-acr

Coalbed Methane
Gas including
Frac Well Gas,
as well as Un-

Permit #2242;
and CBM-W19D
Permit #2680.

sealed Gob Gas,
Short Hole Gas,
and Gas from
any Additional
Well

For the Subject Drilling Unit
underlying and comprised of the Subject
Land referred to as:

Unit Number W-19/W-19B
Buchanan County, Virginia

the Oakwood II Field Rules, the Board has adopte

ent upon the particular long wall mining plan applicak
each 80-acre drilling unit. |

signated operator of any 80-acre drilling unit or

boundaries of which any long wall panel which has
the driving of entries is located and from which Un
prt Hole Gas or Gas from any Well authorized by the C
produced, shall calculate production and revenue base
n as implemented within each affected 80-acre drillin
icular, based upon the mineral acreage, as platted up
each 80-acre drilling unit actually contained within

as depicted by said mine plan. Except as otherwise pr
ppy of the pertinent portion of the mine plan being uti
e production, revenue and costs from any affected 8

v

any revenue based upon such calculations.

2 unit shall be calculated as follows:

| the

D
it shall be filed of record with the Board prior tJ
The formyl

interest for production from any 80-acre drilling |
a long wall panel and from any separately owned tract i
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7.1. For Short Hole Gas - The amount of production produced ﬁrom
nd attributed to each 80-acre drilling unit shall be fthe
atio (expressed as a percentage) that the amount of mi al
creage, when platted on the surface, which is both i he
ffected unit and the long wall panel, bears to the al
ineral acreage, when platted on the surface, cont ed
within the entire long wall panel affecting such 80f&dcre
drilling unit.

7.2. For Unsealed Gob Gas - The amount of production prodtced
from and attributed to each 80-acre drilling unit shall] be
the ratio (expressed as a percentage) that the amount| of

mineral acreage, when platted on the surface, which is| Hoth
in the affected unit and the long wall panel, bears t:}the
total mineral acreage, when platted on the surfdce,
contained within the entire long wall panel affecting| quch
80-acre drilling unit. 3

7.3 i. For Gas from Any Well Located in a Long Wall PanL -

After actual commencement of coal mining operations by ||the
driving of entries and completion of isolation of a| Jong
wall panel, the amount of Gas produced from such a we 1 and
attributed to each 80-acre drilling unit shall be the tio
(expressed as a percentage) that the amount of mingral
acreage, when platted on the surface, which is both [|the
affected 80-acre drilling unit and the isolated long| $all
panel, bears to the total mineral acreage, when plattied on
the surface, contained within the entire long wall nel
affecting such 80-acre drilling unit.
ii. For Frac Well Gas. - Prior to the actual commengement
of coal mining operations by the driving of entrieg||and
completion of isolation of a long wall panel, Gas fr%; any
well located in a proposed long wall panel shall be prcd ced
from and allocated to only the 80-acre drilling unfij in
which the well 1is located according to the undi% ded
interests of each Owner/Claimant within the wunit, |which
undivided interest shall be the ratio (expressed a
percentage) that the amount of mineral acreage within gach
separate tract that is within the Subject Drilling |Upit,
when platted on the surface, bears to the total mingral
acreage, when platted on the surface, contained within|the
entire 80-acre drilling unit in the manner set forth 1in|the
Oakwood I Field Rules.

B Election and Election Period: In the event the Virgjinia
Department of Transportation, Connie Hess Street, Mary Ann Bartram, Harg N.
Cook, Leslie K. [ock, Nancy C. Duty, Lawonne C. Gibson, Kathy Diane |Wgbb,
Francis C. Hincheg¢, or Hazel C. Hart (herein collectively as “persons en:% led
to make an electjion”) do not reach a voluntary agreement to share in| the
operation of any| well to be 1located in the Subject Drilling Unit anH/or
outside Subject pPrilling Unit but from which production is allocated to
Subject Drilling [Unit, at a rate of payment mutually agreed to by said| Gas
Owner or Claimanyy and the Applicant or Operator, then any such person |npmed
may elect one of| the options set forth in Paragraph 9 below and mustl pive
written notice of|his election of the option selected under Paragraph 9 to| the
designated Unit dperator at the address shown below within thirty (30) Hays
from the date thfis Order is recorded in the county above named. A tipmely

4
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Election Options:

Option 1 - To Participate In The Development and Operation gf

election shall be |deemed to have been made if, on or before the last day] of
said 30-day period|, such electing person has delivered his written electipr to
the designated Unit Operator at the address shown below or has duly postmapked
and placed its written election in first class United States mail, p Hage
prepaid, addressed to the Unit Operator at the address shown below.

the

Drilling Unit: Any person entitled to make an election who| does

not rdach a voluntary agreement with the Applicant or Operatgr
elect | to participate in the development and operation o
Subjedt Drilling Unit (hereafter "Participating Operator')
agreeing to pay the estimate of such Participating Operdt
propoytionate part of the actual and reasonable costs of|
develdgpment contemplated by this Order for frac well gas, |s
hole gas, unsealed gob gas and gas from any increased densit
produded pursuant to the Oakwood I or Oakwood II Field u
including a reasonable supervision fee, of the well develap
and operation in the Subject Drilling Unit, as more particyl
set fdrth in Virginia Gas and 0il Board Regulation VR 4VAC 23-
100 (herein "Allocable, Completed for Production Cosgt
Further, a Participating Operator agrees to pay the estim
such |[Participating Operator's proportionate part of the
Allocable, Completed-for-Production Panel Costs as set forth
to the Unit Operator within forty-five (45) days from the lat
the date of mailing or the date of recording of this Order.
Total| Allocable, Completed-for-Production Panel Costs for|
Subje¢t Drilling Unit are as follows:

o W

Allocable, Completed-for-Production Panel Costs:

Panel Dev 3 189,504.00
Panel Dev 2 5170, 705.00

Total $360,209.00

A Participating Operator's proportionate cost hereunder sh 11

the sult obtained by multiplying the Participating Oper t
"Interest in Unit" times the Total Allocable Completed-:
Produttion Panel Costs set forth above. Provided, however/ |
in t event a Participating Operator elects to participate
fails|or refuses to pay the estimate of his proportionate p r
the Tptal Allocable, Completed-for Production Panel Costs s
forth| above, all within the time set forth herein and in
manner prescribed in Paragraph 8 of this Order, then

At ot

may

{the

r's

|{the

ort

yell

es,
ent
rly
60-
Ir).
of
btal

¢€low

e OF
The
the

be
brs'
for-
Fhat
and.

E of

set
the

Euch

Parti¢ipating Operator shall be deemed to have elected noff to

parti¢ipate and to have elected compensation in ligu
partigipation pursuant to Paragraph 9.2 herein.

of

Optionh 2 - To Receive A Cash Bonus Consideration: In lig
partifipating in the development and operation of Subject Dri]
Unit [under Paragraph 9.1 above, any person entitled to mgk
election who does not reach a voluntary agreement wit

Applifant or Operator may elect to accept a cash

consifderation of $1.00 per net mineral acre owned by such p
commencing upon entry of this Order and continuing annually
commehcement of production from Subject Drilling Unit}
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thereaffter a royalty of 1/8th of 8/8ths [twelve and onel-Half
percent (12.5%)] of the net proceeds received by the Unit Opefrdtor
for tHe sale of the Coalbed Methane Gas produced from any| yell
development covered by this Order multiplied by that pe sdn's
Divisipn of Interest or proportional share of said production |{for
s of this Order, net proceeds shall be actual procdeds
d less all post-production costs incurred downstream of |the
wellhelad, including, but not 1limited to, all gather
compression, treating, transportation and marketing costs, w et
ed by Unit Operator or a third person] as fair, reasdng
itable compensation to be paid to said Gas Owngr| or
Claimant. The initial cash bonus shall become due and owing

so elected and shall be tendered, paid or escrowed within |sixty
(60) ays of recording of this Order. Thereafter, annual| ¢ash
bonusds, if any, shall become due and owing on each anniversar
the ddte of recording of this order in the event production from
Subjedt Drilling Unit has not theretofore commenced, and oncs |
shall |be tendered, paid or escrowed within sixty (60) days off $aid
anniversary date. Once the initial cash bonus and the annual ¢ash
bonusds, if any, are so paid or escrowed, subject to a final ¢
ination of ownership, said payment(s) shall be satisfgoti
in full for the right, interests, and claims of such el
in and to the Gas produced from Subject Formation

Subjedt Lands, except, however, for the 1/8th royalties

Subjedt to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be satisfaction
in fulll for the right, interests, and claims of such elgcfing

in any well development and operation covered here y | and
lecting person shall be deemed to and hereby does leage|and
assign, its right, interests, and claims in and to the
produ¢ed from Subject Formation in the Subject Drilling Unig to
the Applicant.

Optiom 3 - To Share In The Development And Operation As
Parti¢ipating Person On A Carried Basis And To Reckive
Consideration In Lieu Of Cash: In lieu of participating in| the
develdpment and operation of Subject Drilling Unit under Parag
ove and in lieu of receiving a cash bonus conside
Paragraph 9.2 above, any person entitled to make an eléc
es not reach a voluntary agreement with the Applican
or may elect to share in the development and operatiqg
t Drilling Unit on a carried basis (as a "Carrie

Operator") so that the proportionate part of the Total Comp ed-
for-Production Panel Costs hereby allocable to such Carrie ell
Operator's interest is charged against such Carried ell
Operator's share of production from Subject Drilling Unit. uch

d Well Operator's rights, interests, and claims in 4an
s in Subject Formation in the Subject Drilling Unit shal
and hereby are assigned to the Applicant until the prgc¢
he sale of such Carried Well Operator's share of prodh
ubject Drilling Unit (exclusive of any royalty, exces
ding royalty, or other non-operating or non cost-bg

reserved in any lease, assignment thereof or agre
ng thereto covering such interest) equals three hp
t (300%) for a leased interest or two hundred percent ((
for ah unleased interest (whichever is applicable) of such Ca
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erator's share of the Total Completed-for-Production [Pgnel
Costs |allocable to the interest of such Carried Well Operjafor.
he Applicant recoups and recovers from such Carried| §ell
r's assigned interest the amounts provided for above, [tHen,
the ssigned interest of such Carried Well Operator |s all
automatically revert back to such Carried Well Operator, and firom
and after such reversion, such Carried Well Operator shall| be
treatedd as if it had participated initially under Paragrapp||9.1
above;| and thereafter, such participating person shall be chaxged
with dnd shall pay his proportionate part of all further costyg of
such well development.

Subjedt to a final legal determination of ownership, the eldction
nder this Paragraph 9.3, when so made, shall be satisfgcgion
in full for the rights, interests, and claims of such eldcting

persorl in any well development and operation covered herebly |and
such plecting person shall be deemed to have and hereby| dqoes
assig its rights, interests, and claims in and to the |Gas
produded from Subject Formation in the Subject Drilling UniH to

the Applicant for the period of time during which its inter st is
carridd as above provided prior to its reversion back to| guch
electing person.

10- Failure to Properly Elect: In the event a person entitled t
an election does| not reach a voluntary agreement with the Applica
Operator and failg to elect within the time, in the manner and in accoxd
with the terms of |this Order, one of the alternatives set forth in Parag aph 9
above for which his interest qualifies, then such person shall be dee
have elected not [to participate in the proposed development and operatio
Subject Drilling| Unit and shall be deemed, subject to a final 1
determination or ¢wnership, to have elected to accept as satisfaction in |
for such person's| right, interests, and claims in and to the Gas in Sub
Formation in the $ubject Drilling Unit the consideration provided in Parag
9.2 above for which its interest qualifies and shall be deemed to have le
and/or assigned hfis right, interests, and claims in and to said Gas pr d
from Subject Formation in the Subject Drilling Unit to the Applicant. P T
who fail to properly elect shall be deemed, subject to a final 1
determination of |ownership, to have accepted the compensation and terms|set
forth herein at| Paragraph 9.2 in satisfaction in full for the

interests, and claims of such person in and to the Gas produced fr the
Subject Formation|underlying Subject Lands.
1E. Default By Participating Person: In the event a person en itled

to make an election elects to participate under Paragraph 9.1, but failg or
refuses to pay, tp secure the payment or to make an arrangement with th nit
Operator for the| payment of such person's proportionate part of the Thtal
Allocable, Completed-for-Production Panel Costs as set forth herein, ||all
within the time lnd in the manner as prescribed in this Order, the |Buch
person shall be deemed to have withdrawn his election to participate and $Ea11

be deemed to have| elected to accept as satisfaction in full for such perspn's
right, interest, |and claims in and to the Gas in Subject Formation in| the
Subject Drilling [Unit the consideration provided in Paragraph 9.2 above| for
which his interest qualifies depending on the excess burdens attached t |Buch
interest. Whereupon, any cash bonus consideration due as a result o ;such
deemed election sghall be tendered, paid or escrowed by Unit Operator ikhin
sixty (60) days after the last day on which such defaulting person under fkhis
order should have|paid his proportionate part of such cost or should have| made
satisfactory arrgngements for the payment thereof. When such cash |bpnus
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consideration is id or escrowed, it shall be satisfaction in full fox

Formation underlying Subject Drilling Unit in the Subject Lands coy
hereby, except, however, for any royalties which would become due pursua
Paragraph 9.2 hereopf.

right, interests, |and claims of such person in and to the Gas in Sub%tct

12. Assignment of Interest: In the event a person entitled to ma
election is unable| to reach a voluntary agreement to share in the develo
and operation of the wells contemplated by this Order at a rate of pa

agreed to mutually by said Owner or Claimant and the Applicant or Oper

and such person elects or fails to elect to do other than participate
Paragraph 9.1 abo in the development and operation of Subject Formatio

Subject Drilling |[Unit, then subject to a final 1legal determinatioE

ownership, such person shall be deemed to have and shall have assigned
Applicant such pex¥son's right, interests, and claims in and to any wel
Subject Formation |in Subject Drilling Unit, and/or outside Subject Dri
Unit but from which production is allocated to Subject Drilling Unit
other share in production to which such person may be entitled by reas

any election or deemed election hereunder in accordance with the provision

%the

this Order governing said election.

j b Unit erator (or Operator): Consol Energy Inc., be and her b is
designated as Unit Operator authorized to drill and operate the cgalbed
methane wells in Bubject Formation in Subject Drilling Unit, all subjepf to
the permit provisions contained in Va. Code §§ 45.1-361.27 et seg.; §§ 4||VAC
25-150 et seqg., Gas and 0Oil Regulations; §§ 4 VAC 25-160 et seq., Virginia|Gas
and 0il Board Regulations; the Oakwood Coalbed Gas Field I Order OGCB 3- %_and
the Oakwood Coalhed Methane Gas Field II Order VGOB 91-1119-0162, a as
amended from time|to time, and all elections required by this Order sh 15 be
communicated to Unit Operator in writing at the address shown below:

Consol Energy Inc.

P. O. Box 947

Bluefield, VA 24605
Phone: (540) 988-1016
Fax: (540) 988-1055
Attn: Leslie K. Arrington

14. Commericement of Operations: Unit Operator has heretofore drilled
the Well within [the Subject Drilling Unit and/or the well(s) outsi%% the
Subject Drilling Unit but from which production is allocated to the S btect
Drilling Unit, and the Unit Operator shall prosecute operation of samd fith
due diligence. This Order shall terminate, except for any cash sums| fhen
payable hereunder; otherwise, unless sooner terminated by Order of the 3Jard
at 12:00 P.M. on fthe date on which the well covered by this Order and/g¢r|all
wells from which| production is allocated to the Subject Drilling Unilt/|are
permanently abandoned and plugged. |

The Unit Operator shall file with the Board notice of the dl on
which any longwalll panel under Subject Drilling Unit becomes isolated h& the
driving of entrieg thereby resulting in a change in the method of calculaking
production and nevenue and the allocation of allowable costs from| khat
provided in the Oakwood I Field Rules to that provided in the Oakwood II|Flield
Rules.

8
1




BOOK 543 PAGE 751

35, Operatlor's Lien: Unit Operator, in addition to the other r';

afforded hereunder, shall have a lien and a right of set off on th
estates, rights, and interests owned by any person subject hereto who €1
to participate under Paragraph 9.1 in the Subject Prilling Unit to the 4
that costs incurred in the drilling or operation on the Subject Drilling
are chargeable against such person's interest. Such liens and right of]
off shall be sepanable as to each separate person and shall remain liens
the Unit Operator |drilling or operating any well covered hereby has been
the full amounts due under the terms of this Order.

16. Escrow Provisions:

The Unit Operator has represented to the Board that there
unknown or unlocatable owners/claimants whose entitlements are subject o
requirements of |Paragraph 16.1 below; but that there are conflic
owners/claimants [in whose entitlements are subject to the requiremen
Paragraph 16.2 elow. Therefore, the Escrow Agent named herein o
successor named py the Board shall establish an interest-bearing
account for Tracte 2, 2A, 2B, 2C, 2D, 2E, 2F, 3 and 5A of Subject Dril
Unit (herein "the|Escrow Account") and shall receive and account to the |B
pursuant to its |agreement for the escrowed funds hereafter described
Paragraph 16.2: '

First Union National Bank

Corporate Trust PAl328

123 South Broad Street

Philadelphia, PA 19109-1199

Telephone: (215) 985-3485 or (800) 665-935
Attention: Corporate Trust Don Ballinghoff

16.1. Escrow Provisions For Unknown or Unlocatable Persons: ¥
payment of bonus, royalty payment or other payment due and
under | this Order cannot be made because the person en
thereto cannot be located or is unknown, then such cash bo

rg¢ no

the
ting

g of

any
brow
ling
bard

in

royalty payment, or other payment shall not be commingled with

funds|of the Unit Operator and shall, pursuant to Va. Code
45.1-361.21.D, be deposited by the Operator into the s
Account, commencing within one hundred twenty (120) days
recording of this Order, and continuing thereafter on a m
basis| with each deposit to be made, by use of a report o
approyed by the Inspector, by a date which is no later than|s
(60) days after the last day of the month being reported
for which funds are being deposited. Such funds shall be held
the clusive use of, and sole benefit of the person enti

the Escrow Agent relinquishes such funds as required by 1

pursuant to Order of the Board in accordance with Va. Code Jf
45.1-361.21.D. '

thereto until such funds can be paid to such person(s) or iffil

16.2 Escrow Provisions For Conflicting Claimants: If any paymedt
|Ehis

bonus| royalty payment of other payment due and owing under
Order|cannot be made because the person entitled thereto cann

of

be

made |certain due to conflicting claims of ownership andl/gd
defect or cloud on the title, then such cash bonus, zr¢y
payment or other payment, together with Participating Operat
Proportionate Costs paid to Operator pursuant to Paragraph
hereof, if any, (1) shall not be commingled with any funds of

Unit |Operator; and (2) shall, pursuant to Va. Code Amnn

o

e |
Blty
br's
9.1
the

EE]




17. Special |[Findings: The Board specifically and specially finds:

W I e

17.2

7.3

17.4
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45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-361.22.A.4, be depd
by the Operator into the Escrow Account within one hundred Gt

(120) |days of recording of this Order, and continuing there

on a monthly basis with each deposit to be made, by use
reporty format approved by the Inspector, by a date which
later [than sixty (60) days after the last day of the month
reportled and/or for which funds are subject to deposit.

funds |shall be held for the exclusive use of, and sole benefi

the person entitled thereto until such funds can be paid tg
persor(s) or until the Escrow Agent relinquishes such fun|

requided by law or pursuant to Order of the Board.

spted

a

Applidant is a Virginia general partnership comprisefd|| of

Appaldchian Operators, Inc., and Appalachian Methane, Inc.
are indirect wholly owned subsidiaries of Consol Energy
Applidant is duly authorized and qualified to transact busing

the Commonwealth of Virginia;

Consol
autho

Energy Inc. has accepted Applicant's delegation/| of
ity to explore, develop and maintain the propertieg||and

of Applicant now owned or hereafter acquired, has agr
explore, develop and maintain the properties and asse
Appligant, and has consented to serve as Coalbed Methane Ga
Operattor for Subject Drilling Unit and to faithfully dischar

3 imposed upon it as Unit Operator by statute and regul

Consol Energy Inc. is a Delaware corporation duly authori
transact business in the Commonwealth of Virginia and
operator in the Commonwealth of Virginia and has satisfi

Appli¢ant, Buchanan Production Company, claims ownership
leases Coalbed Methane Gas leases, and/or coal

t Drilling Unit is located in the VP-6 Mine's Dev 2 a
jwall Panels as reflected on the mine plan attached her

timated total production from Subject Drilling Unit
MMCF . The estimated amount of reserves from the S
Drilling Unit is 125 to 580 MMCF;

Set fprth in Exhibit B-3 is the name and last known addr
each Dpwner or Claimant identified by the Applicant as hav
claiming an interest in the Coalbed ethane Gas in S
Formation in Subject Drilling Unit underlying and compri
Subje¢t Lands, who has not, in writing, leased to the Applic
the Unit Operator or agreed to voluntarily pool his interes
Subje

10

t Drilling Unit for its development. The interests d

|| gas
ses
ims
oal
it
uce
er
are

Dev

e

125
blject
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Respondents listed in Exhibit B-3 comprise 25.2907 percent o
0il apd gas interests/claims to Coalbed Methane Gas, 25

perce of the coal interests/claims to Coalbed Methane Gg

Subje Drilling Unit;

17.8 Applidant's evidence established that the fair, reasonabl
equitable compensation to be paid to any person in lieu o

fthe
.4907
as| in

[land
|lthe

right |[to participate in any well covered hereby are those optjons

provided in Paragraph 9 above;

17.9 The relief requested and granted is just and reasonabl A

supported by substantial evidence and will afford each

or reteive, without unnecessary expense, such person's jus
{|The

Wwill
J oL

fair bhare of the production from Subject Drilling Unit.
granting of the Application and relief requested therein
ensurd to the extent possible the greatest ultimate recove

is

efson
listed and named in Exhibit B-3 hereto the opportunity to r cpver

and

coalbed methane gas, prevent or assist in preventing the vgrjous
types | of waste prohibited by statute and protect or assipgf in
protedting the correlative rights of all persons in. the suﬁ ect
commornl sources of supply in the Subject Lands. Therefore|, |the
Board |is entering an Order granting the relief herein set forﬁh.

18. Mailing Of Order And Filing Of Affidavit: Applicant ofr||its
Attorney shall file an affidavit with the Secretary of the Board within |sixty
(60) days after the date of recording of this Order stating that a trye|and
correct copy of shid Order was mailed within seven (7) days from the ddte¢ of
its receipt to edch unleased Respondent named in Exhibit B-3 pooled by!:his
Order and whose address is known.

39, Availability of Unit Records: The Director shall proviggi all
persons not subjeéct to a lease with reasonable access to all recor for
Subject Drilling | Unit which are submitted by the Unit Operator to |paid
Director and/or his Inspector(s).

20. Concluysion: Therefore, the requested relief and all ter s | and
provisions set fofth above be and hereby are granted and IT IS SO ORDERE |

2%. Appeals: Appeals of this Order are governed by the provisigng of
Va. Code Ann. § 45.1-361.9 which provides that any order or decision E the
Board may be appepled to the appropriate circuit court. Such appeals m 4: be
taken in the manEer prescribed in the Administrative Process Act, Va. Fode
Ann. § 9-6.14:1 pt seq. and Rule 2A of the Rules of the Virginia Stpfeme
Court. |

2e. Effective Date: This Order shall be effective on September| 22,
1299.

DONE AND EXECUTED this ;lé' day of March, 2002, by a majority of| the

Virginia Gas and 0il Board.

il




DONE AND PERFORMED this ;59

STATE OF VIRGINIA
COUNTY OF WISE

Acknowledged

notary public in apd for the Commonwealth of Virginia,
being duly sworn did depose and say that he is Chairman of the Virgini
I he executed the same and was authorized to do so.

il il

and 0il Board, tha

My commission expifres July 31,

STATE OF VIRGINIA

COUNTY OF WASHINGTON )

Acknowledged
notary public in
being duly sworn
the sStaff of the
authorized to do

My commission expi

)
)

on this Zkéjﬁgﬁay of March, 2002, personally before

)

on this 5 7

sook 943 pace 754

day of March, 2002, by Order of this B

M :
R. WiIsi

Acting Principal Executive To The Staff
Virginia Gas and 0il Board

v

—
- —

rd.

appeared Benny Wa

“Busan G. Garrett

Notary Public

2002

)

day of March,

L)

Diane J. Davis
Notary Public

res July 31, 2005

12

2002,
nd for the Commonwealth of Virginia,
id depose and say that he is Acting Principal Executi
irginia Gas and 0il Board, that he executed the same an

personally before
appeared B. R. Wi

Order Recorded U nd}l

Virginia Section 4

on,
to
was

Code of

.isslzs
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2B.

2C.

2D.

2E.

BOOK 543 PAGE756
JUCHANAN PRODUCTION COMPANY

UNIT W-19
Tract Identifications

Yukon Pdcahontas Coal Co., etal - Tr. 9, Coal, Oil & Gas
Island Creek Coal Company - Coal Below Tiller

Jewell Smokeless - Coal above drainage

Buchanan Production Company - CBM Lessee

57.06 acres 71.32500%

Landon Wyatt, et al - Big Axe Tr. 32, Coal
Island Creek Coal Company - Coal Below Tiller
Jewell Smokeless - Coal above drainage
Buchanan Production Company - CBM Lessee
Dianna Graham - Oil & Gas

an Production Company - CBM Lessee
outhern Corp. - Oil & Gas
1.73 acres 2.16250%

1.21250%

.36250%

'Page 1
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/01




¥,

5A.

oo 543 57

BUCHANAN PRODUCTION COMPANY

UNIT W-19
Tract Identifications

Landon tt, et al - Big Axe Tr. 32, Coal
Island Creek Coal Company - Coal Below Tiller
Jewell Smokeless - Coal above drainage
Buchanan Production Company - CBM Lessee
VDOT -|0il & Gas

0.04 acres .05000%

T. R. Mullins, et al - Tr. 1, Coal

Island Creek Coal Company - Coal Below Tiller
Permac|inc. - Coal above drainage

Buchanan Production Company - 1/9 CBM Lessee
Buchanan Production Company - 1/5 Oil & Gas Lessee
Gaston Cook Heirs - Oil & Gas

2.48 acres 3.10000%

Pobst McGuire - Tr. 4, Coal, Oil & Gas

Island Greek Coal Company - Coal Below Tiller
Jewell Smokeless - Coal above drainage

Permac Inc. - Coal above drainage

Buchanan Production Company - Qil & Gas Lessee
Buchanan Production Company - CBM Lessee
0.85 acres 1.06250%

J. P. MgGlothlin Heirs, Coal, Oil & Gas

Island Greek Coal Company - Coal Below Tiller
Jewell $mokeless - Coal above drainage
Buchanan Production Company - Oil & Gas Lessee
Buchanan Production Company - CBM Lessee
1.26 acres 1.57500%

VDOT - Coal, Oil & Gas

Island Greek Coal Company - (Owner P-3 Seam)
0.07 acfes .08750%

.Page 2
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Exhibit B-2 3
Oakwood Field Unit W-19 : 543 r
Docket No. VGOB-92-0915-0265-01 BOOK PAGE 7;)
List Respondents to be Dismissed [
Division of Division of |
Net Acres Interest in 2EastDev. 3 East Dev. on for
in Unit Unit 39.931% 31.948% ismissal
OlL & GAS FEE OWNERSHIP
Tract#5 - 1.26 acres
(1) J.P. McGiothlin Heirs, Dllluu.
Successors or Assigns
Julie C. McCoy Heirs, Devigees, 0.0230 acres 0.02875%  0.01148% 0.00918%
Successors or Assigns
(r) Pamela & Tommy Jones 0.01156 acres 0.01436% 0.00573% 0.00459% Leased
(same as Pamela Damell) 7/768 of 1.26 acres
8131 E. 1st Avenue
Mesa, AZ 85208
(s) Carol & Sparky Barnett 0.0115 acres 0.01436% 0.00573% 0.00459% Leased
8131 E. 1st Avenue 7/768 of 1.26 acres
Mesa, AZ 85208
|
|
Page 1 of 1 2/16/01




Exhibit B-3
Oakwood Field Unit W-19
Docket No. VGOB 92-0915-0265-01
List of Unleased Owners/Claimants

Net Acres
in Unit

ook 043 pace 7

Division of
Interest in 2 East Dev.
Unit 39.931%

I. COAL FEE OWNERSHIP
Tract #5A - 0.07

(1) Virginia Department of [Transportation
P.O.Box 1768
Bristol, VA 24203

. OL & F E! IP

Tract #2 - 14.06 acres

(1) Dianna Graham
P. 0. Box 255
Aylett, VA 23009

Tract#2 A - 1.73 acres

(1) Norfolk Southern Corppration
185 Spring Street
Atlanta, GA 30303

Tract#2 B - 0.97 acres

(1) John P. Ratliff Heirs, Ijavisaes
Successors or Assign
Rt. 2, Box 60
Oakwood, VA 24631

Names of heirs unknown
Ti #2C-0.9
(1) Virgil Lee Hess

Rt 2, Box 83
Oakwood, VA 24631

Tract#2 D - 0.23 acres

(1) Pauline Ratliff Brown
Rt 2, Box 45
Oakwood, VA 24631

Tract#2E - 0.

\~ (1) Connie Hess Street
Rt 2, Box 73

Oakwood, VA 24631

Tract#2 F - 0.04 acres

(1) Virginina Department gf Transportation

P.O. Box 1768
Bristol, VA 24203

0.07 acres

14.06 acres

1.73 acres

0.97 acres

0.96 acres

0.23 acres

0.29 acres

0.04 acres

Page 1 of 3

0.08750% 0.03494%

17.57500% 7.01787%

2.16250%

0.86351%

1.21250% 0.48416%

1.20000% 0.47917%

0.28750% 0.11480%
0.36250%

0.14475%

0.05000%  0.01997%

0.02795%

5.61451%

0.69083%

0.38735%

0.38335%

0.09184%

0.11580%

0.01587%

2/15/01



I 1
Exhibit B-3 -75 :
Oakwood Field Unit W-19 BOOK 543?&% ffeo
Docket No. VGOB 92-0915-0265-01 Z
List of Unleased Owners/Claimants ;
Division of givision of
Net Acres Interest in 2 EastDev. | 3 East Dev.
in Unit Unit 39.931% | 131.946%
Tract #3 - 2.48 acres
(1) Gaston Cook Heirs, Devisees, 248 acres 3.10000% 1.23786% 0.99033%
Successors or Assigns
(a) Mary Ann Bartram 0.248 acres 0.31000% 0.12379% 0.099803%
1539 Nicolay Way 1/10 of 2.48 acres
Baltimore, MD 21201
(c) Harold V. Cook 0.248 acres 0.31000% 0.12379% 0.09903%
P.O. Box 305 1/10 of 2.48 acres
Oakwood, VA 24631
(d) Leslie K. Cook 0.248 acres 0.31000% 0.12379% 0.09903%
2733 North Crede Avenue 1/10 of 2.48 acres
Crystal River, FL 32629
(g) Nancy C. Duty 0.248 acres 0.31000% 0.12379% 0.09903%
P.O. Box 816 1/10 of 2.48 acres
Grundy, VA 24614
(h) Lawonne C. Gibson 0.248 acres 0.31000% 0.12379% 0.09903%
2117 Old York Road 1/10 of 2.48 acres
York, SC 29745
(i) Kathy Diane Webb 0.248 acres 0.31000% 0.12379% 0.09903%
P.O. Box 262 1/10 of 2.48 acres
Doran, VA 24612
(i) Francis C. Hinchee 0.248 acres 0.31000% 0.12379% 0.09903%
14411 North Fairview Lane 1/10 of 2.48 acres
Woodbridge, VA 22191
(k) Hazel C. Hart (conflicting owner unknown interest)
1384 Longview Drive
Apt. 5
Woodbridge, VA 22191
Tract #5 - 1.26 acres
(1) J.P. McGlothlin Heirs, Devisees, 1.26 acres 1.57500% 0.62891%| || 0.50315%
Successors or Assigns
(h) Carol Jean McGlothlin 0.0306 acres 0.03828% 0.01529%| || 0.01223%
39 McGlothlin Road 7/288 of 1.26 acres
Conowingo, MD 21918
(i) Allen Neil McGilothlin 0.0077 acres 0.00957% 0.00382% : 0.00306%
30 McGlothlin Road 711152 of 1.26 acres
Conowingo, MD 21:18
(i) Debra Susan McGilothiin 0.0077 acres 0.00957% 0.00382% I\ 0.00306%
22 Thruway Drive 711152 of 1.26 acres
Colora, MD 21917
(n) Kenneth S. McGlothlin 0.0306 acres 0.03828% 0.01529% 0.01223%
1759 25th Avenue 7/288 of 1.26 acres
Vero Beach, FL 32960
Page 2 of 3 2/15/01
|
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Exhibit B-3 | "
Oakwood Field Unit W-19 BOOK 543 pace {1

Docket No. VGOB 92-0915-0265-01
List of Unleased Owners/Claimants
Division of | | |Division of

Net Acres Interest in 2 East Dev. East Dev.
in Unit Unit 39.931% 31.946%
Tract #5A - 0.07 acres
(1) Virginia Department of Transportation 0.07 acres 0.08750% 0.03494% || 0.02795%

P.O. Box 1768
Bristol, VA 24203

Page 3 of 3 2/15/01
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i Exhibit B4 7 a0
Oakwood Field Unit W-18 soo D43 pace ! 2
Docket No. VGOB-92-0915-0265-01
List of Respondents to be Added
Divisionof | Division of
Net Acres Interest in 2EastDev. | §EastDev.
in Unit Unit 39.931% |131.948%
I. COAL FE ERSHIP
IRACT #3 - 248 acres
(1) T.R. Mullins et al. 248 acres 3.10000% 1.23786%| || 0.99033%
(1) Theodore A. Mullins Heirs, Devisees,
Successors or Assign
(a) Theodore Blaine Mullins 0.28 acres 0.34444% 0.13754%| || 0.11004%
c/o Brenda Mullins 1/9 of 2.48 acres
1550 Summitt Drive
Charleston WV 25302
(b) Cornelia Maurice Mullins 0.28 acres . 0.34444% 0.13754%| || 0.11004%
c/o Brenda Mullins 1/9 of 2.48 acres
1550 Summitt Drive
Charleston WV 25302
(c) Marilyn Mullins 0.28 acres 0.34444% 0.13754% 0.11004%
11800 Herrick Lane 1/9 of 2.48 acres
Louisville KY 40243
(2) John L. & Lucille M. Mullins Sr. Heirs, Devisees,
Successors or Assi
(a) George W. Mullins, St. 0.21 acres 0.25833% 0.10316% | 0.08253%
165 Muller Road 112 of 2.48 acres '
Cottagevilie WV 25239
(b) Jo Ann Barker 0.21 acres 0.25833% 0.10316% || 0.08253%
1103 Wycliffe Place | . 112 of 2.48 acres :
Dayton OH 45459
(c) John L. Mullins, Jr. Heirs, Devisees,
Successors or Assi
(c.1) Stephanie Mulllins-Williams 0.05 acres 0.06458% 0.02579% 0.02083%
824 Jordan A 1/48 of 2.48 acres -
Orlando, FL 32
(c.2) John David Mullins 0.05 acres 0.06458% 0.02579% || 0.02063%
1411 Avenue 1/48 of 2.48 acres
Gastonia, NC 28052
(c.3) Barndon Overton Mullins 0.05 acres 0.06458% 0.02579% || 0.02063%
1411 Lin Avenue 1/48 of 2.48 acres
Gastonia, NC 28052
(c.4) Heather M. Dawson-Bazzle 0.05 acres 0.06458% 0.02579% || 0.02063%
1411 Lineberger Avenue 1/48 of 2.48 acres
Gastonia, NC 28052 |
(d) Thomas L. Muliins 0.21 acres 0.25833% 0.10316% || 0.08253%
Star Route 79B 112 of 2.48 acres
Poca, WV 25159
Page 10of 3 2116/01
i
|
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Exhibit B4 8/
Oakwood Field Unit W-19 oor 943 e ’ 63
Docket No. VGOB-92-0915-0265-01
List of Respondents to be Added _
Divisionof | |Division of
Net Acres Interest in 2 EastDev. | 3 EastDev.
in Unit Unit 39.931% 1131.946%
(3) Awgutus C. Mullins I
Successors or Assi
(a) Madeline Hunt, widow 0.83 acres 1.03333% 0.41262% 0.33011%
PO Box 7305 1/3 of 2.48 acres
Zephyrhills, FL 33543
I OlL & GAS FEE OWNERSHIP
IRACT #2E - 0.29 acres
(1) Connie Hess Street 0.29 acres 0.36250% 0.14475% 0.11580%
Rt. 2, Box 73 |
Oakwood, VA 24631
IRACT #3 - 2.48 acres
(1) Gaston Cook Heirs, Devisees, 248 acres 3.10000% 1.23786% 0.99033%
Successors or Assigns
(a) Mary Ann Bartram 0.248 acres 0.31000% 0.12379% 0.09903%
1539 Nicolay Way 110 of 2.48 acres
Baltimore, MD 21201
(b) Jean C. Cline 0.248 acres 0.31000% 0.12379‘)4 0.09903%
1373 Ironwood Street 110 of 2.48 acres |
Woodbridge, VA 22191
(c) Harold V. Cook 0.248 acres 0.31000% 0.12379% 0.09903%
P.O. Box 305 1/10 of 2.48 acres
Oakwood, VA 24631
(d) Leslie K. Cook 0.248 acres 0.31000% 0.12379% | 0.09803%
2733 North Crede A 110 of 2.48 acres
Crystal River, FL 32629
(e) Mamie K. Cook 0.248 acres 0.31000% 0.123 0.09903%
1373 Ironwood St. 110 of 2.48 acres
Woadbridge, VA 22191
(f) Robert B. Cook 0.248 acres 0.31000% 0.123 0.09903%
Box 21 110 of 2.48 acres
Rowe, VA 24846
(g) Nancy C. Duty 0.248 acres 0.31000% 0.12379 0.09903%
P.O.Box 816 110 of 2.48 acres
Grundy, VA 24614
(h) Lawonne C. Gibson 0.248 acres 0.31000% 0.12379% | 0.09903%
2117 Old York Road 110 of 2.48 acres
York, SC 29745
(i) Kathy Diane Webb 0.248 acres 0.31000% 0.12379% | 0.09903%
P.O. Box 262 110 of 2.48 acres |
Doran, VA 24612
Page 2 of 3 2/16/01
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2 Exhibit B4 "
Oakwood Field Unit W-19 BOOK 543 PAGE 784
Docket No. VGOB-92-0915-0265-01 ‘
List of Respondents to be Added |
Division of Division of
Net Acres Interest in 2 East Dev. East Dev.
in Unit Unit 39.931% 31.946%
(i) Francis C. Hinchee 0.248 acres 0.31000% 0.12379%| | 0.09903%
14411 North Fairview Lane 1110 of 2.48 acres
Woodbridge, VA 22191
(k) Hazel C. Hart (conflicting owner unknown Interest)
1384 Longview Drive
Apt. 5
Woodbridge, VA 22171
Page 3 of 3 2/16/01




Exhibit E
Oakwood Field Unit W-19
Docket No. VGOB-92-0915-0265-01
List of Conflicting Owners/Claimants that require escrow

BOOK 543 !’AGE.l

Division of
2 East Dev.
39.931%

Net Acres
In Unit

Interest in
Unit

ision of

1.946%

T#2-

COAL FEE OWNERSHIP
m

Big Axe Land Co Tr 32
Landon Wyatt, et al
P.O. Box 1566

Danville, VA 24543

(1) BigAxe Land Co Tr 32
Landon Wyatt, et al
P.O. Box 1566
Danville, VA 24543

OlL & GAS FEE OWNERSHIP

(1) Norfolk Southern Corp
185 Spring Street

Aflanta, GA 30303

JRACT #2 B- 0.97 acres

El IP
(1) BigAxe Land Co Tr 32
Landon Wyatt, et al
P.O. Box 1566
Danville, VA 24543

(1)  John P. Ratiiff, Heirs
Rt. 2, Box 60

Oakwood, VA 24631
IRACT #2 C- 0.96 acres
COAL FEE OWNERSHIP

(1) BigAxe Land CoTr32
Landon Wyatt, et al
P.O. Box 1566

Danville, VA 24543

14.06 acres 17.57500% 7.01787%

14.06 acres 17.57500% 7.01787%

1.73 acres 2.16250% 0.86351%

1.73 acres 2.16250%

0.97 acres 1.21250%

0.97 acres 1.21250% 0.48418%

0.96 acres 1.20000%

Page 1 of 5

0.86351%| |

0.48416%

0.47917% |

5.61451%

5.61451%

0.69083%

0.69083%

0.38735%

0.38735%

0.38335%

2/16/01



Exhibit E
Oakwood Field Unit W-19
Docket No. VGOB-92-0915-0265-01
List of Conflicting Owners/Claimants that require escrow

Net Acres
in Unit

BOOK 543!

Interest in

Unit

Division of
2 East Dev.
39.931%

i

o

156

ivision of
East Dev.

| |31.946%

OolL

M

TRACT #2 D- 0.23 acres
COAL FEE

M

OlL &

L)

TRACT #2 E- 0.29 acres
COAL FEE OWNERSHIP

(L)

(o] R

™

IRACT #2 F- 0.04 acres

C

(1)

(o]

(1)

FEE ERS
Virgil Lee Hess

Rt 2, Box 83
Oakwood, VA 24631

HIP

Big Axe Land Co Tr 32
Landon Wyatt, et al
P.O. Box 1566

Danville, VA 24543

FE ER
Pauline Ratliff

Rt 2, Box 45
Oakwood, VA 24631

Big Axe Land Co Tr 32
Landon Wyatt, et al
P.O. Box 1566

Danville, VA 24543

FE E
Connie Hess Street
Rt. 2, Box 73
Oakwood, VA 24631

FE ERSHI

Big Axe Land Co Tr 32
Landon Wyatt, et al
P.O. Box 1566
Danville, VA 24543

FEE_OWNE

Virginia Department of
P.O. Box 1768
Bristol, VA 24203

0.96 acres

0.23 acres

ld

0.23 acres

0.29 acres

0.29 acres

0.04 acres

P

Transportation 0.04 acres

Page 2 of 5

1.20000%

0.28750%

0.28750%

0.36250%

0.36250%

0.05000%

0.05000%

0.47917%

0.11480%

0.11480%

0.14475%

0.14475%

0.01997%

0.01997%

0.38335%

0.09184%

0.09184%

0.11580%

0.11580%

0.01597%

0.01587%

2/16/01



: |
Exhibit E |
Oakwood Field Unit W-19
Docket No. VGOB-92-0915-0265-01 BOUK 543 PAGE 8 7
List of Conflicting Owners/Claimants that require escrow |
Division of ision of
Net Acres Interest in 2 East Dev. East Dev.
in Unit Unit 39.931% |§1.946%
TRAC -2.48
OAL F P
(1) T.R. Mullins, et al. 248 acres 3.10000% 1.23786% 0.99033%
(1) Theodore A. Mullins Hejrs, Devisees,
Successors or Assigns
(a) Theodore Blaine Muliing 0.28 acres 0.34444% 0.13754% 0.11004%
c/o Brenda Mullins 1/9 of 2.48 acres
1550 Summitt Drive
Charleston WV 25302
(b) Cornelia Maurice Mulling 0.28 acres 0.34444% 0.13754% ' 0.11004%
c/o Brenda Mullins 1/9 of 2.48 acres
1550 Summitt Drive
Charleston WV 25302
(c) Marilyn Mullins 0.28 acres 0.34444% 0.13754% 0.11004%
11800 Herrick Lane 1/9 of 2.48 acres
Louisville KY 40243
(2) John L. & Lucille M. Myllins Sr. Heirs, Devisees,
Successors or Assigns
(a) George W. Mullins, Sr. 0.21 acres 0.25833% 0.10316% 0.08253%
165 Muller Road 1/12 of 2.48 acres
Cottageville WV 25239
(b) Jo Ann Barker 0.21 acres 0.25833% 0.10316% | || 0.08253%
1103 Wycliffe Place 1112 of 2.48 acres .
Dayton OH 45459
(c) John L. Mullins, Jr. Heifs, Devisees,
Successors or Assigns
(c.1) Stephanie Mullling-Williams 0.05 acres 0.06458% 0.02579% | || 0.020863%
824 Jordan Aven 1/48 of 2.48 acres
Orlando, FL 32
(c.2) John David Mulli 0.05 acres . 0.06458% 0.02579% 0.02063%
1411 Lineberger Avenue 1/48 of 2.48 acres
Gastonia, NC 28052
(c.3) Barndon Overton|Mullins 0.05 acres 0.06458% 0.02579% 0.02063%
1411 Lineberger Avenue 1/48 of 2.48 acres
Gastonia, NC 52
(c.4) Heather M. D -Bazzle 0.05 acres 0.06458% 0.02579% | | 0.02083%
1411 Lineberger Avenue 1/48 of 2.48 acres
Gastonia, NC 28052
(d) Thomas L. Mullins 0.21 acres 0.25833% 0.10316% | || 0.08253%
Star Route 79B 112 of 2.48 acres
Poca, WV 25159
Page 3 of 5 2/16/01




Exhibit E
Oakwood Field Unit W-18
Docket No. VGOB-92-0915-0265-01
List of Conflicting Owners/Claimants that require escrow

BOOK 543 PAGE

Division of ision of
Net Acres Interest in 2 East Dev. 3 East Dev.
in Unit Unit 39.931% | p1.946%
(3) Augutus C. Mullins Heirs, Devisees, '
Successors or Assigns '
(a) Madeline Hunt, widow 0.83 acres 1.03333% 0.41262% 0.33011%
PO Box 7305 1/3 of 2.48 acres
Zephyrhills, FL 33543
FEE
(1) Gaston Cook Heirs, Devisees, 248 acres 3.10000% 1.23786% | || 0.99033%
Successors or Assig 5
(a) Mary Ann Bartram 0.248 acres 0.31000% 0.12379% | || 0.09903%
1539 Nicolay Way 1/10 of 2.48 acres
Baltimore, MD 21201
(b) Jean C. Cline 0.248 acres 0.31000% 0.12379% 0.09903%
1373 Ironwood Street 1/10 of 2.48 acres
Woodbridge, VA 22191
(c) Harold V. Cook 0.248 acres 0.31000% 0.12379% 0.09903%
P.O. Box 305 110 of 2.48 acres
Oakwood, VA 24631
(d) Leslie K. Cook 0.248 acres 0.31000% 0.12379% 0.09903%
2733 North Crede Avernue 1/10 of 2.48 acres
Crystal River, FL 3262
(e) Mamie K. Cook 0.248 acres 0.31000% 0.12379% 0.09803%
1373 lronwood St. 110 of 2.48 acres
Woodbridge, VA 22191
(f) Raobert B. Cook 0.248 acres 0.31000% 0.12379% | || 0.09903%
Box 21 1/10 of 2.48 acres
Rowe, VA 24646
(g) Nancy C. Duty 0.248 acres 0.31000% 0.12379% 0.09903%
P.O.Box 816 110 of 2.48 acres
Grundy, VA 24614
(h) Lawonne C. Gibson 0.248 acres 0.31000% 0.12379% 0.09903%
2117 Old York Road 110 of 2.48 acres
York, SC 29745
() Kathy Diane Webb 0.248 acres 0.31000% 0.12379% 0.09903%
P.O. Box 262 1/10 of 2.48 acres
Doran, VA 24612
(j) Francis C. Hinchee 0.248 acres 0.31000% 0.12379% 0.09903%
14411 North Fairview Lane 110 of 2.48 acres
Woodbridge, VA 22191
(k) Hazel C. Hart (conflicting owner unknown interest)
1384 Longview Drive
Apt. 5
Woodbridge, VA 22191
Page4 of 5 ||216/01
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Exhibit E |
Oakwood Field Unit W-18 543 '-7 h
Docket No. VGOB-82-0915-0265-01 BOOK PAGE {° )9
List of Conflicting Owners/Claimants that require escrow ?
Division of ision of
Net Acres Interest in 2 East Dev. ast Dev.
in Unit Unit 39.931% 1.946%
TRACT #5A - 0.07 acres ’
co. RSHIP ;
(1) Island Creek Coal Co. (P-3 Seam) 0.07 acres 0.08750% 0.03494% 0.02795%
Drawer L :
Oakwood, VA 24631
oL FEE_OWNERSH
(1) Virginia Department of Transportation 0.07 acres 0.08750% 0.03494% | | 0.02795%
P.0. Box 1768 i
Bristol, VA 24203 f
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virginia Las and Uil boara
Docket No. VGOB - 709-15-0265-0l
5 Exhibit ¢ Page i
VP6 Short Hole Productio®’ 543”5577
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VIRGINIA: In the Clerk’s Office of the (5
was this day presented in the Z%c aforesaid /4
admitted to record,t day of (A
Deed Book No. and Page No._ Y
Returned to: 3




