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hyysal sf thc Stats Oas aa4 Oil Zas$ )scarcer' Deoision Desyiny the Iss ~ ~
of a Wall Wn) k yereit to i&land Snyloration, Ino for C Meal 1l all
No. 1, Saris) No. 1413SI,~ hlyha C. Stiokley, st al, Inane en Trent SNAB 30,
Dosbet = VSOS 92 10~70
This oaese oc es on hearing before the Visyinia Sas an4 Oil Sear4 ( So ~ 4 )

this 20th day of oe:oboe, 1992, upon hshland' ystition of Aypsal of tbs vir 3 aia

Oas and Oil Zneyeo or' ("Znsyeotor" ) dsoision danyiny ths Lssnanoe of a sll
work yereit to hsh;an4 Snploration, Zno. { hshland ) for ~ Zonal we) 1 No.

1, Serial Nosher ]41301, alpha C stioklaT et al Icosa, Tsaot PÃJ 30, C ~ dan

Distriot, Snohsnan CenntT, Viryinia, to ooonyp Unit J-30 of the yilyriccs Rcn C Sas

yield {herein Snh)eot Well ), VWCS Noser 92-102~270.
Island Creek Coal Coeyany {herein "Zsland Creek ) aypaaeeL at the )wc 'iny

~nd Wae repreSSClb l4 bT NOWard 0 saliebnrT and Nark h SIIOSCag Xayg I II Itsy

z4ve and c Lee) hshland asyeared at tbs hearing asd was a~—,- . bT

J. Orant Wseeire, ~~11, Woods, Ssylsy, ~song Noyaer aed Nsrndon.

1) ST lsC tsr dated hngast 4 g 1992'ehland snbeittsd to tbs Insp N I 'Arc

its ayylioation fc r a well work Demit to drill Snb)sot Well, «hioh ayyli a cion

set forth Island hceek assay the coal oyerstors or owners who hsd reyic ared

their operation plans with the Deyarteeat for nativities lanated on the tc ~ t to
he drilled or wit) dn 500 f~ of the proposed well location.

2) hawecct to 9 4$ .1-341.30.$of the Viryinia Cele and the Not L ~ of

Publication of hsh Land's ayylication for a wall work yereit for Se)v)eot We) 1 the

persons Ldsntifiel in 9 4$ .1-341.30of ths Cods as bavin0 ths right to LL ~ an

oh)sation to the 9 cs and oil operation bsisy ayylied for east state their c ~ sons

for ob]satiny Ln ~ ritiny with the Inspector within 1'ifteen {1$) days of tl ~ date

of the reoeiyt of notice of ayylication.

3) ST li ster dated heynst 13, 1992, Island Creek filed wi> 4 i the

zasyeotor a fores L oh)sation to the Lseeanos of a yeraLt for sebjeot wc 1 an4

stated in snyport of its oh)notions tha followin08



...ss )sd received coordinates for possible looations

for th:,~ prcyosed well, however, ths cooakkssates were

ctwnvyec several tines and ws hs4 nrvsc received anT

final <cordinates for rsvi«w and the coordinates shown

on the ayylication plat ars different frvsi anT of ths

initia] coordinates that ws have seen. Ths r—-~
well ic located within 2,5OO feet of an eristing well

and it appears that its locatioa will interfere with the

ylannel sining operations of our Vy-2 oyeration...

4) Pursuaiit to 5 45.1-361.35of tbs Cods o5 Virginia, aSter notios, an

Infernal pact 9ini )ing Searing was scheduled and beld bT the I~4 on

Seytesbsr 9, 1992, to consider ths objections received fnm Island Crei il, on

August 17, 1992, i it which tins beth Ashland and Island Creek ~ and

presented evidence

5) Ths Insysctor issued his decision ca Seytssbsr 16, 1992, findin4; hat

Island Creek Coal (nsyanT as ths coal operator had not agreed to the loc r'ion

for subject Nell, w lich as proposed by Ashland would lis within syyrcsisate] I 600

linear tost of the location of an esistieg coalhed rathaus gas well operat ~'by

OXI USA, Inc. anc designated CSNI 5-32. Therefore, the Inspector d v, isd

Ashland's ayplicat Lou fcr a well work persit for Subject Sell pursuant tv the

rsguirssents of 5 )5.1-361.12.Aof the Cods of Virginia.

6) Ashlasl is a conventional wall operator. Islan4 Creek is a',oal

owner and operator aith standing to object to Ashland' ayylication, and in t i ct,
Island Creek 4id s~ objsot in the runner and within the tine regsirrd bp li w.

Ths Soard is o! the opinion thats

1) Ssctioe 45.1-361.11.Sand 45.1-361.12of ths Code of Virginia, I 950

as assnded, yrovid ~ the grounds upon which a coal owner or oysrster, suf! as

Island Crash, is er titled to abject to a well work yersit application and, ) n the

event of such ohji Ication govern thE action 'to bs taken bT the Inspect a l in

granting or denyinl tbs ysrnit ayylication being objected to.



a I I tho event of an objection tc a well worh pernit keg a ci M

operator, 5 4$ .1-341.11.$sets forth the safety asyeots to. be considsruc, Lnd

nandanoe that no oLu er or yornit bo issued where ths evidence indicates thai. ':he

y -~ actiWtios will bu uasafs.

b. Stetson 45.1-351.12yrouidns that ii ths well operator mal I he

cbjoctiny coal ensure yeusent or reyressatod at the heariny to consider I.hs

objections to ths yeyeae4 drilliny unit or locations ars usable to spree ul en

a driiliny unit or location for a nsw well within 2,$OO linear feet of I,he

location of an enist kny well or a well for which a yeaaEt application is oa 3 I'o,
then the pernit or drilliny uait shall be refused. In the absence o$ an

eyreensnt between tl e well oyorator and tho coal operator to ths looethm o> I ho

well, the only encuf aicn to denial is that sst forth in Section 4$ .1 351.12.I, g

i.e., if ths proyoel 5 well will be drilled t~ an enistiny or planned yi 1'ar
of coal a%aired for ths yrohaotion of a ~istin5 well drilled to ant du pl h,

and tho «-~ «sll will neither reyairo enlar5unent of ths yillar i or
otherwic ~ have an e worse effect on onistiny or planned coal aicChy oyeratk ci s.

2) hshlasd tbs applicant, and Island creek, the cbjectiny coal aui or

present and represented at the hsarin$ to consider tbs objections to the loca ti on

for Subject Nell, wee usable to ayrae upon a location for Subject nell, which

as yrsyosed, wes to bo looated within 2,5OO linear feet of the location c f an

~nistiny well. Sub(oct Nell as proposed in ths ayylication does not nest i he

oneoytion set forth in $ 4$ .1-351.12.$of the code of viryinia.
Accordinyly, Sis Soard affirns tho Insyector'a decision to deny:he

issuaace of a wall iork yoreit for Subject $11 as proposed by ashland.

Done andonocuW this Ã day of ~ —,1552, bf a najorICI
«/

of ths Viryinia Sas and Oil hoard.

cnanrnnl4 gsnnnp R %wgcwtt



Doae aad ya;foraad tld.a ~4 day of ffsPftrteLsr, 1992, hy Os e of

th1s board.

Q~ ~lg a th sea'


