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PINDINSS kaNa uaenm

1, Naari w Data and Planna This natter Case Cn fcr hearLSQ hefC C) t the
VLrQLDLS Oas an4 l dl Board (hoesafter "Boarda) at Sa00 a-n. on January 19a t 993.
Dichesoce Confers we Roce, Bout)west Virginia i N Center, Abingdon, VLr(LI,LS.

2. Annnarannnaa Saaaard O. Salisbury and Narh A. Buarts, attera4 e of
Ray, Caste, Ohaauy, Love and NLse, apysared foa tbe Applicant) and Bas4 a B.
RL99~ Assistant Ittorney Oonoral was present to advise tho

3, auriadintinn and Nntiana Pursuant to Sections i$ .1 351.1S),t gg a
Virginia Code, 19'0 as aeendod, tho Board fLnds that it has gurisdiction a f a the

natter. assed uyon tho evidence sontod by Ayplicant, ths Soa also
f thst tbo Ap>licant bas (1) orercL due diligencs in coachact aa ai)date
of Lts search of ho reasonably available sources to detereins tho,.t r an4

of ye aential cwners, i.~, Persons ideatif led by A55)lissnt as II aving
or slaisaing the r (Ohts to ccalhed esthaae gss in all coal ~ belcw the ('ller
Oooo (hereafter 'Sub)oct roreation ) in Sub]est Drillieg vnit underly( I and
cenprised of Bul eject Lands) (2) has given notice to all such part ~ so



idslatif Lsdi (bores .!toa'caetiae ~ "person( ~) whether reforrinQ tc Lsdividll s( sa
ccsyoretions, yartsarshlys, associations, coapenios, businesses, trust», fcj nt
vaaaturos or ether lc Sal entitles) and entitled by 5$ 45.1-3$1.19and 45.1 3$) .I'2,
VLrSLnin Oo4e, 1950 os eaended, to notioeg sn4 (3) that the porecu eot torl )) Ln
Naahibit ~ hsrete er a parsons Ldeatifisd by leant throe$ h Lts uydato4 ea g ub
uho nay he ea~a~~a ~ ot coalhe4 a»tbA» Qu iat»rests Ln Suhjeot pusaatioa C Ln
suhjeot orillin$ Qa Lt uadeclyia$ aa4 ccsyriaed ot ¹daject hands, wbo bove 'at
hesetoters eOseed to lease to tbo Operator and/cr valuator Lip peal !, 4r

~ ~ h SOt MSOI 4 1 th ISMV' ~ osl 4
auaoaet 12, 1992, un lsr Docket No. Vooh 92~1~37 yoolin$ interests La oui »t
Drkllin$ QaLt. Pc ether, the Ooard bas osuse4 notic» ot this hearia$ a be
ynhliebod ae ceOaa, »ad hy 5 4$ .1 3$1~ 19$, VLrSLal» C¹laa 1950 aa
N)aaseaayoa, tbo Dosed hereby fia4s that ths notices Oivoa herein satistI ~all
statutory ~Lrssamts, Ooard rule reyairusnts end the ainisa» stasdae4 of
stets 4ue ~~

i. aaoawaaa wats a None.

5. nioais Isla a Nunc,

6. noLLot nocaaoctoda Ayylisaat reyaoete (1) that yureunnt tO $5 .1-
3$1.22, Luludia$ al» applicable portioas ot 5 45.1-3$1.21, Cede of VLr5 La.
1950 as:~, t » Ooard ¹ayylusnt Lts ceder catered huOnet 12, 1992, 4er
vooo Docket Ne. SIW72LW237 to yool nll tbe riOhts, Laaterost» sad octet Ln
Suh OrLLLLn0 O ait, Laclu4in0 those of the )mown nn4 ua)mew yorsoas nm I ina"t O besets, with those heretofore asaasd in VOOO Dochst No. 92-0721. 37,
ud tlaoir haaew and uahMw bsirsa enssutersa edainistratcrsg devlsssea trna esg
sssLOas aa4 mao¹ »aors, both Laaaediato ud reacts, for the drilliaa and
Oyaretioag Lulud»$ produst Loca a Cf Cealbed Nstbau One a produoe4 tre tbe
subject orillin$ !)nit esteblisbe4 tor the subject torastiea uaderlyin snd
ccaaayriesd of tho si taject Lands, (boxosfter scaetiaes collectively LdontLAi and
refereed t» as ws! 1 dovelcpasat snd/or operation La tbe Subject Drillia$ an: ),

(2) that tl» l cmr4 rsdesLOnnto Cuy 0$$, Inc. as Unit Operator

7. nails! Orantoda Vbs racy»sted relief La this cuu he and
bea'raatoda(1) Pure»at to Sectiou 45.1-3$1.21.C.3, Cc4o of VLrOLnia, 1! I as~, Ony QSL, Inc. (hereafter "Qnlt Cpexstor") le redeaLOnetod as th lait

Oyaretoa'tberisc d to 4rill and oyorat» sny well La the subject orLLLLso alt,
~ubjeot te the Pea nit PrOVLSLCae CCmtained Ln Sestlsa 4$ .1-3$1.27 Sta ~.,
et VLrOLOLa, 1 as eaondad, to tho Oahwoe4 Ccalbsd oas yield I Order,'1-90,
4ate4 Nsy %$, 19$I I ~ to tbe Oakwood Coalhed Oas Field II Ooard' Or4sr 91 ..I L19-
03$2 attentive as of Oocesber 17, 1992, to 5 4$0-0522.1 Nh $$(L., Oas avl Oil
Ns0ul»tieu end tc 5 4$0-0$-22.2 Nh $$$., VLr$ lnis Oas an4 Oil Dosed Ne$ uls a sns,
all as =.=—:— kc» tLae to tins, and (2) all tbe interests aal osta~ui a in
~object Dsillin$ lait, Lnclu4in0 those ot the known end unknow yerecu LI sto4
oa Oaabibit $ , attached hereto snd aaaade s part hereof, as well as I bose
beret»foes a»aad Ln VOOO Doehst No. 92&721-0227, sad their kncam ud u al seam
heirs, eaaout»a', ~a~a~rotors, 4aaiseee, trustees, essions aal
beth ~ot» aa L react», bo an4 hereby sre yooled Ln tbs Subject teresa l!i a Ln
ths ¹ahjeet Drill(a$ Quit uaderlyinO snd ocayrised of tbs Subject 1»nds.
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pursuant to tbo Soard ~ Order No WOS 91 1119 162'f festive ~ I of
Deco»her 17, 1992, the Soard haa adopted the followin9 nothod for tbe calcu 3 i cion
of production aad revsmcs and allocation of allowable costa for short bo Ui and
unsealed Oob yrodu ALon of Coalhsd Nstbans Oas dependent upon the yarticula r Lcn9
wall nial»8 ykan ayylicable to each SO-acre drlllla9 unit. Tbs desipi ctod
operator ef aay 80-acre drillin9 unit or units within the boundaries of whl c, any
lca9 wall panel Lc locat»4 and fran which unsealed Vcb Vaa or short hole 3 i ~ is
produced( shall cclculate production and revenue and allocate allowable U cats
hsoe4 upon ths nia ~ ylaa beLn9 Laylaoated within each affected 80-acne 4r L l lin9
unit aml Ls ynrtic alar, baaed uyoa tbs surface acre»9e Ln sash ~r» dr L l liny
unit actually coal ained withia a lon9 wall panel as shown oa the ayylioabi ~ nine
plea. h ooyy of the pertinent portion of tho aine ylaa hoin9 still:U ) to
calculate yroduea tea and revenue frca and to allocate allowable costs f )i any
~ffooted 80 an» c rillin9 units shall hs filed of record with tho Reel yc L i r to
tho yayacsat of any revenue baaed uyoa such calculations. Tho formals or dl vl alon
of lot»asst fer yc eduction frcm any 80-acro drillia9 unit affected by a loc l wall
yon»i and fern mw separately owned tract in any such 80 acrs unit she 1 bs
calculated as yrocided Ln 9808 No. 91-1119-162, a su»sary of which folic Ui c

7.1. roc chert Nolo oas - The a»oust of production produce4 fr Ui and
attri acted to each 80-acro dc il 1in9 unit shall be tbs i etio
{anpr nosed as a yorcsnta9e) 'that tho ascent cf surface acre ~ ~ ln
any i iffected 80~re dril1in9 unit bears to tha total c v faoe
sores ye contains4 in ths entire lo»8 wall panel{ ~ ) off»otic 2 ouch
80-ace» drillin9 salt.

7.2. ror tnsoalod aoh San - The meat Of yrcduoticn prcduoed fCCI I and
attri bated to each 80 acre dril1in9 unit shall bs the .'etio
lenycaeesd as a yoa»nta9») that tbe assent of surface acrcc m in
~ay, cf2»et»4 80-acro drillin9 uait hears to the total i c Caco
~or»eye contained in the entire lon9 wall pan»it ~ ) affecticg such~re drillin9 unit.

7,3. mr c Uo frcm Anv additional wall - After actual ~ncaent i x'oal
»Laic 9 oyeratlons by the drivin9 of ontrios and ccsplst 1, n of
Lsolc tlon of a lon9 wall panel undsrlyin9 any 80-acr i unit
ccntclain9 any additional Nell, ths aaount of Oas yr c~ f Ui ~ aad
eostc attributed to each such 80-acro drl.llin9 uaLt shall )i c the
retie (onyroseod as a perconta9o) that the aaount of surface U l csa9»
in »<y affected 80-acre drillin9 unit boars to the total Ui cfaco
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~crsagi contained in ths entire long wall panel{ ~ ) affecting ~ ich~ri 4rilling unit.

Prior 1o tbe actual ccmsnamant of coal nising oysrations b,i »he
drivL»u i of entries and ccspletion of isolation of a long wall p ui »1,

fr»n any bddLCLonal Nell shall bs deened produced frceze »he
~erii drilling unit in which the well 1~ located.

8. Nlacck ui and Election period» sech ysrson nased in Sxhibit ~ b k i sto
~ay elect ose of th ~ options set forth in Paragrayh 9 below and aust give wry'Csn
notice of his oleo»ion of ths option seleoted under Paragrayh 9 herein t» the
designated Unit Oyi rator at the address shown below within thirty {30) day» rca
tbe 4ate thLs Order is recorded in ths county shove eased. h CL»»ely sla»l ion
~hall hs =-— to have been sade L.f, on or before tbe last day of said Igday
period, «»ch elect) ng person has dglivere4 his wrLtten nineties to the dssig a i ted
Uait Oysrater at tie address shown below or has duly yostssrbed and placed its
written slsctisn 1» first class United States nail postage yreyaidg add» ~ I esd
to tbe Uait Oyerat»r at ths address shown below.

9. Rlscti »n Oct!ansi

9.1 i»otiov 1 - To Particisats In Ths Devel'sd Oosraticn ~ 3 ths
Drills nc Unit» turf gae Or Oil OWner naaed in Snhibit 8 berel C nay
~lect »o participate ill ths dsveloynent and operation of ths Sl 1 lect
Drill) ng Unit (hereafter "PartLciyating Operator") by agree) »i! to
paT th ~ eetinnte 0! such Participating Operator' yroportionat I
of tl ~ actual and reasonable costs, including a reaa v i ibis
superi i sion fee, o! the well develeyssat aa4 oyeratioa L a the
Dubj«t Drilling Unit, as nore particulacly eet forth Ln Vhq Lnia
Oas 4 id Oil Soard Regulation VR ~$-22.2, Section 10 {', vi rein
Nil«able Cosyletsd for Productioil Oosts ) Purtlw i ~

Part

i iyatiilg Operator agrees to pap Cbs ostinato of »uch
ParC LI 'iyaCing Operator ' proportionate part of Cbs kilo»I I »leg
ausyli Ced-for-Production costs as eet forth below to tbi 7nit
Oysrai or within forty-five {4$) days fam the later of ths 4 i, ~ of
~ailhig or the date of recording of this Order. The estb ated
klloe 6»le, Oonyletsd-for-Production Panel Costs for the 8 i, jsct
Drill. W Unit ars as followsi

@linc,d»ls, Coepleted-for-Production Panel Oostsi

PANSI VP$SN12D - $160,721.00
PNNSL VP$SN13D — 238, 376.00

TOLM 008TSi $389,097.00

h far:Lciyating Operator' proportionate cost hereunder shall )» the
total o! the results obtained by sultiplTLng the Partici I i stingOperators'anel Interest» as seC forth La ths fourth cola n of~i» it 0, Page 3, tines each of the Lllocable, Oosyleti d»for-
Predurticn Panel OOete Set fOrth ahOVe. Provided, bCWSVer, tl <t in
tbs ~ vent a Partioipating Oyerator elects to yarticipats aiu !ails
or « fusee to yay ths estinate of his proportionate part a the
Total Sliceable, Ooaplsted-for Production Panel Costa as s«, .!orth
above, all within the tine set forth herein and in the i i wiser
prescribed in Paragraph 8 of this Order, then such Partio,.) iting
Operator shall be deesed to have elected not to yarticipats i id to
have elected oosysnsation in lieu of participation pursu ~ i t to
para6 rayh 9.2 herein.

9.2 cotta n 2 - To Deceive a cash nonus Ocnsidsraticm» In ] I i u of
par> ciyating Ln the develoynsnt and operation of Subject D:.: Lling



Uait ui ulor Paragraph 9.1 above, any gas or oi.l owner asm 3 in
Sxbibit 0 hereto eaT elect tc accept a cash hoses ccnoidsratlA v of
Sl ~ 00 )er nst ainoral acre owned hy such yereon, ~Lng ~ Ion

t aha ~~ al M llew ~li ) t
yxvxbiwu ion fna Subject Drilling UaLt, and thereafter a royalig of
1/0th iaaf 0/Sths [twelve and oao-half yerceat {12.$I)) of tlwi soC'o received bT tbe Unit Oyocatcr fcr tbo oslo of tba Col'.
NothaIw Sas aa4 gas coa4easate produced fry anT well doveleri Iataery hT this Order [fcr yuryoees of this 0$4er, nst $—;,W
~bnLL le aotual proceeds received loss all post-production si Its
Lacery 4 dcwnstreae of the wellhead, including, but not LLNLte) Cc,
all gat,haring, cceyrossicn, treating, transyortation and earhIi ing
ccats, whether ysrfcreed by Unit Oysratcr or a third psreoii] as
fair, i oasonable and 'oguitabls ccsyonsaticn to ho yai4 tc sail fss
or oil owner. The initial cash bonus shall basses 4ue and vi ing
whoa e i elected an4 shall he tendered, paid cr oscrcwed withia ~ rtT
{00) d ays of recording of this Order. Thereafter, annual ,'ash
boseeei, if any, shall basses dus and cuing on each asaiversar of
ths dace of rsocs4isg cf thi ~ order ia ths swat ~Len nm
Subjec: Drilling Unit has not tbsretofero —-~$4, snd csee, ue,
shall a tendered, pai4 or sscrcwed within sixty (00) days cf aid
~naive [sary date Once tho initial cash bonus asd tho A~>I

I ash
bonuses ~ if any, ars sc paid cr oscrcwod, said yaysent( ~) shI 1'e
satisf action in full for all right, title, interest, estates, and
elaine of such electing gas or oil owner tc tbo Oas yrcduoed, roe
Subjeo i: Poreation in the Subject Lands, except, however, fc r the
1/0th mfaltios due hereunder.

Ths el action sade under this Paragraph 9.2, when sc sade, stu ), bs
~atisf action in full fcr all right, title, interests, estate ~ and
elaine of such electing yoroon in any well dsveloyasnt and oyer e,icn
coverci) hsrebf an4 euoh electing yerson shall bo ~ tc and
heceh3 4oeo lease and assiga all ito right, title, Lntei v i its,
~state ~, an4 olaies to ths Oao produced few Subject Poreat> ci i Ln
tbo Svbjoct Drilling Unit tc tho Unit Operator.

9.3. entice 3 - Tc share Za Ths navelassmat End Cnsrnticn as 7 Inn-
north Lsxtins ssrscn Cn a Carried assis and %$ Ssssivs Csssissi v i icn
In T.LIu of cashI 1a lieu of participating Ln tbe develcyeoil snd
spore) iea of Subject Drilling Unit under Parsgrayh 9.1 above ni L in
lieu iaaf receiving a cash bonus ccnsidoraticn under Paragrs)4 9.2
above, any gas cr oil owner nosed in Sxhibit 0 hereto eay olin; c tc
~hare )n the dsvolcyeont and operation of Subject Drilling U r, i: on
a cu ried basis (as a "Carried Nell Operator" ) sc ths 1 the
yroye ticnate part of ths Ccsyloted-fcr-Production Costs v i rehy
alice< bio tc such Carried Nell operator' interest Ls c v i rgsd
~gaits it such Carried Nell Oyorator' share of yrcductior free
Subjoiit Drilling Usit. ill cf such Carrie4 Nell Oyoratcr' r) hts,title, interests, estates and elaine tc ths Oas Ln Subjoot Dr L ling
Unit iihall bo deoee4 and hereby are assigned to the Unit Oysi ator
uatil the proceeds free ths sale cf such Carried Nell Oyer t'sr'
share of production faa Subject Drilling Usit (exclusive r'ny
ropali:y, exoess or overriding royalty, cr other non~rating ai non
ccetdearing burden reserved in any lease, assigneont thos si f or
agree ent relating thereto covering such interest) eguals bras
tuuubc d percent (300t) for a leased interest cr twc hundred 2 ~ i cont
{2009 i fcr an unloasod interest (whichever is ayylicable) c) such
Carrii w) Nell Operator' share of the Cceylotod-for-Prcducticx l sots
allco klo tc the interest of ouch Carried Nell Operator. II ~ i ths
gait i Noratcr recoups and recovers fry ouch Carried Nail Oper ~ cr'
aosig~ interest tho aecunts prcvido4 for above than tbo aI ~ good
interest of such Carried well Operator shall autcaaticallT ri vert



hack tu such Carried Nell Operator, aad fry aad after c wh

reversi un, such Carried Well Oyarstcr shall bo treated as if I!: ml
particf pated initially under Paragraph 9.1 sbcvoI asd Chorea!t a,
~ueh turticiyating person shall bs changed with and shall pa]'is
proportionate yart of all further costs of such well dsvalcfssui:.

Ths election sade under this Paragraph 9.3, whoa sc »ada, sha'..1 bo
~atiafaction Ln full for all rights, title, Let»rests, estates and

claies of such electing yerscn in any wall devalcpaent aa4 oyer 4, Lcn

ccv»owl hereby and such electing person shall bs ~ tc have aad

hereby does assign all Lts rights, title, Late»est, ostaCa and

claias in tho gas produced frca subject pomacica in the sulyl act
Drilling Unit tc the Unit Operator for tbs period of tis» du',Lng
whish LCs interest is carried as above provided prior tc Lts
reversion hack tc such sleeting person.

lo paLIusci cn pmmrlv %lasts Is the avast a parson ns»sd in Decl sic
9 hecate fails Cc e!,sct within tho tia», in the »armor an4 in accordance with the
toms ef this Os4sr, oso of the alternatives set forth ia Paragrsyh 9 above, ', hen

such ysrsoa shall 1» doe»ed tc have elected n»t tc yarticiyate ia the p
dovelysseat aa4 efs iratiea cf Subject Drilling gait an4 shall he des»od, su i

I
sct

tc ~ final legal det»minaticn cr cwnership, tc have elected tc accoj C as
~atisfactica La fu] 1 for all such parson' right, title, interests, estate ~ and
clai»s tbe eoesida ation provided in Paragrayh 9.2 above for which its int si sst
Qualifies and shall bs dee»ed tc have leased and/cr assigned all his r L, ht,
title, interests, iistatss and elaine to ths gas produced free Subject Pcrsc! Lon

in the Subject Drl]ling Unit tc ths Unit operator. Parsons whc fail tc pre pi rly
elect shall ba de»ed, subject tc a final loyal dotorainaticn of ownership, tc
have sec»pa»4 Ao Wag»nsaticn and tares sst forth heroin at Parags4ph 9 ~ I in
satisfactioa ia fu] 1 for all right, title, interests, estates and elaine cj i uch
person to Cho gas I seduced free tho Subject Pcmaticn underlying Subject I ~ i ds.

11. Dafaul: av parcicinatinc persons In the event a person elec tl tc
participate under Paragraph 9.1, but fails cr refuses tc paP, tc assur ~ tho
pap»est or ts »aha en arrange»ant wi.th tho Unit Operator for tha pay»sat 0$ I uch
perse»' yssperticsate part of the Allccabls, Ccaylatod-fcr-Production Pi sel
Ccats as set forth heroin, all within tho ties and in the aanner as proser'bod
in this order, tbsp such parsee shall be des»ed tc have withdrawn his cia cl ion
tc participate and shall bo desaed tc have elected tc accept as satisfact] ai i in
full fer such y n:scn's right, title, interest, estates and elaine tho
coasfdorstiea yrcv Ldad in Paragraph 9.2 above for which his interest qua) ii ies
doysndisg as Cbo»woos burdens attached tc such interest Whereupon@ eej! I ash
beaus coasf4scetie ~ due as a result cf such ~ election shall h» mesc ~ i »d,
pai4 or ee bf gait Oyorater «ithia slaty {SO) days after ths last I ~ ' on
which such 4efselt. »g person un4sr this Order should have pai4 his property ai »te
yart ef such cost in should have ands satisfactory arrangmesats for the fuff »nt
themof. Whoa such sash beaus ccasidoraticn Ls paLd cr oseewed, it shel'be
~atisfactian Ln fn,l fer all right, title, interests, eatates and clakes c) I »Ch
parsee to Cho Qas underlying Subject Drilling Unit in tha Subject Lands ccvl e»d
hor»bf, escest, hc waver, for any royalties which would boca»a due puraaa nl tc
Paragraph 9.5 here cf.

12. Sea%unsent cf Interacts In the event a yerson elects or fai li tc
~lect tc dc ether <;ban participate under Paragrayh 9.1 above in ths dsvolc I i »nt
aad operation cf the well in Subject tcmaticns in Subject Drilling Unit, bsn
such parsee shall ce daeaod to have and shall have assigned unto gait ofu r«tcr
such ysrsca's right, title, inter»sts, estates aad elaine Ln and tc said si ill,
in Subject Pomatiw in Subject Drilling gait, aad other share in ~!ski tc
which such yorsca say be entitled by reason of any election or ~ else:Lcn
her»wader in acct rdance with the provisions cf this Order governing iaid
~lect ion.
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13~ Salt ch mvator Ior noarator 1 i OXZ USA, Inc ~ be aad harsh f is

deeLQaate4 ss Qait )perator authorised to drill and operate any we11 Ln Su)i]i mt
Pernstien in Ssbjc ot DriiliaQ Qait, all subject to the t prov& (i ms
contained Ln Section 6$.1 361.27 ~ W„, Co4e of virQLnia, 1$$0 as::::;'.,$5
680~22.1 Sj; . Ses aad Oil Ne$ ulations and $5 680-0$-22.2 $5, ala., Vlx(d ILa
Oas and Oil $ 9$ulatioss, as anended frun ties to tins, and all eleelJims
reQuixsd by this Osier shall be ~nicated to Unit Operator in writin$ st::he
~ddress shewa helcv c

OXY USA INC
P. O. Drawer 0
RLchlands, VA 24641
Phones (703) 954-9803
Pans (703) 964-0381
Attns Martin $. WLrth, Land MEMOS

li. c ~t of ooarationac Qait Operator shall cdance or i m ass
t «1 t th «1111m f ««11 ~ within I:)i me
hundred and s y f Lve (35$ ) days fron tbe date of this Order and 11 proa m ite
the sees with 4us di.lioness. If Unit Operator shall not have so ccmeaeed u xl (or
pceeacmted, than tl is order shall terninate, except for any cash sans beexi(nQ

le heeeundsrg otherwise, unless sooner tereinated hy Order of tbs Qm:d,
th s Os4ar shall aspire at 12t00 P.N. on tbs data on which aay well cove@xi by
this Order ls ~~ustly abandosmd and plu$ $ed. Nowever, in the event an al qi ml
is taken frvm this Order, then the ties between the filinU of the petitio i (or
appeal aad ths Anal Order of the Circuit Court shall be excluded in calcuL d, LnQ

ths ons year psriel referred herein.

1$. arm's" ~ I.Lans Unit Operator, in addition to the other

r.Units

afforded k==— = shall have a lien and ~ riQht of sst off on the ni.xi eal
estates, riQbts, as 4 interests owned by any person subject hereto who elec xi to
participate under I araQraph 9.1 in the Subject Drillin$ Unit to the extent t aat
cents incurred L,n Qa drillinQ or opsratioa on tbe subject Drillin$ Unit: are
cbarQsahle apaiest wash person' interest. Such liens and riQht of aet off di all
be separable as to each separate person and shall rennin lines uatil tha 0 xit
Operator drillinQ ie cparatin$ any well covered hereby has been paLd the:',all
ammnts 4ue under the tares of this Order.

16~ Rearow Provisions I

Sy thil Order, the Soard instructs the Sscrow AQsnt assed hare 4, or
any suocaseor assed by ths Soard to establish an interest-bsarinQ escrow aco xi at,
(bsrein the Nssrou Account ) to receive and account to the Scard pursuant tD its
av———t for the <ecrowed funds hereafter dsscribsds

Taxewell National Sank
P. O. Sox 90$
Taxewell, VA 24651
(herein «Escrow Agent«)

16.1. Sacrrar Provisions Por Unknown or Unlocatahla Paraonac I(
payess(. of bonus, royalty paynsnt or other payeent due and
under (his Order cannot be sado because the person entitled tb
cannot he located or is unknown then such cash bonus ro
paysuuu,, or other paynent shall not be coaninQled with aey fun
the Un( t Operator and shall, pursuant to Section 4$ .1-361.21.0,
of Vie(inia, 1950 as esended, aad said sass shall be 4epssit
ths Ofx astor into the Nsorew Account, aawsaeinQ withia sixty
days o( recordinQ ef this Order, and contisuiaQ thereafter
eonthl]i basis with each deposit to bs sade, by use of a
forest approved by ths Inspector, by ~ date which is no later
sixty (50) days after the last day of the south bsinQ rep

xi inQ
x.'ato
(c Lty

of
I,'vde

by
1$0)

CI 1 a
xl Drt

: ban
x,'ted



a»4/or for which funds are being deposited Such funds shall bo li lid
for ttw exclusive uso of, an4 solo benefit of tbe person ent,J,Led

until such funds can be paid tc such parsee(s) or uati.:he
Bsosow Agent relinquishes such funds as roguired by law or puriui wt
te OS& r of tho Board in acoordance with 5 45.1-361.21.0.>C>«hi of
VL«gin(a, 1950 as a»ended.

16,2 nssucw «revisions «or conflictino CIaisautsc Zf aay payaw t of
bs»us, royalty pay»oat of other pay»ont due aa4 owing un4sr tais
Su4or Cannot ho»ade because tho person entitled thereto oan» H's
»ode oc rtaia doo to conflicting claL»s of ownership aed/er a 4 H'Ict
or cled on the title, thea sash oash bonus> royalty ysyaaa or
other I ay»ont> together with Participating operator' Li xl hto
Costs i>aid to Operatox pursuant to Paragraph 9.1 bursar, if cay,
(1) slw,ll not be oo»singled with any funds of tbo UnLt Operator >

as'2)

stw 11> pursuant to Virginia Cods Sectioas 65.1-361.22.A.2, )li.l-
361.22,A.3 and 65.1-361.22.A.4> be deposited by the Operator:, ato
tha Bs crow Acoount withLn sixty (60) days of recording of t sos
Order, and continuing thereafter on a»onthly basis with c ach~L1 to he sade, hy use of a report for»at approved b} ihe
Iswyoot,or, by a 4ate which is no later thea sixty (60) days
th» at day of the»oath being reported and/or for whioh fun4s axe
su)rjecl, te deposit. Such fua4s shall be held for ths exclusive ase
of, a»} sole benefit of> the person entitled thar»to until cash
funds:an be paid to such person( ~ ) or untL1 ths Bscrow U

i
ant

ruling>tisbes such funds as roguired by law or pursuant to Ordsi 'of
the Suxd.

17. Sraaiai '«indians> The Board spscif ically and specially finds >

17.1.A}(pile< mt is a Virginia general partnership oo»prised of Appala".li lan
oparah >rs, Znc» and Appalachian Nsthane, Inc., and is ii sly
~other,.aed and >5ualif iud to transact business in the Caaonwoal t i of
Virgin: a}

17.2 Based i» the ovLdeace presented, OXZ USA, Inc. assigaed all o( its
Lateral'ts Ln Buchanan County, Virginia in ooalbod»ethane lasso ~ and
other i.nterests to Applicant, Buchanan Production Cc»pony, Si; ich
as»L(pn eat of interests was recorded in the public recon s of~i» Ccuaty> Virginia On Or sheet Naroh 20, 1992. Appli.lot>
~u>»> i~ Productioa y, claL»s ownership of gas leases, co a i bod
»othe» i gas leases, and/or coal leases representing 90.35 parce nl of
the oi L and gas interest and 100 percent of ths coal Laterad, in
Subgecl: Drilling Unit, and applicant clai»s ths right to ox f1 ore
for> 4>welop and produce coalbed»ethane gas faa coal sea»s ai low
the Tiller sean in Unit Su»her 6-15/5 in Buchanan County, VLrg L. La,
whioh >'>abject Lands aro»ore particularly described in Xxhibit 'V)

17.3 Applici >nt has delegated to OXZ USA Inc., authority to exp Lii,re,
dovolo)> and»aintain tho properties and assets of Applicanl: aow
owned or hereafter ac>faired, which dolegatioa is svideaoe d by
resolution of tbe»snags»ent co»nittoo of Applioant Lntroduoxl as
Bxhibit J> and Applicant snobs the appoint»snt of OXZ USA In~, as
tho em.lbod»ethane gas well Uait Operator of Sub)oct Drilling I; it.
Purtbsl.' OXI USA Inc has accepted Applicant ' dalegaaion an ) has
agreed to explore> develop and»aintain the ~Les and asss ti of

Le»t, and has consented to serve as coalbod »ethane gas i sll
Ua t O}»rater for Sub)ect Drilling Unit and to faithfully disc«i rge
the >h ties i»posed upon it as Unit Operator by statuts and
regulation> all as evidenced by the consent introduced as Bxhitil Jl



17.6

17.5

ONT QS5 Iac. is a Delaware cmrpceation duly authorised te tr»ui wt
bneinss ~ in tbs ~~alth of Viryinia aad ie an operator 1J i:1th of Viryinia and bas satisfied ths Neard' rsQskw» ui sos
for ofs rations in viryinia I

Xi«n nt has proposed ths drillinQ of two (2) wells oa the Solyi wh
Qr 111«Q Quit to develop ths pool of Oas in Sahjest yesnst«isa.
Nshdbii S, taye 1 deyicts Island Creat Coal n ~T's Vp 5 Q Lao

woshe i»derlying Subject Drilliny Uait introduced bT npylica«, in
~uyyorl, of their hyplication for an hdditional Well.

17.6 Tbe es1,lasted total production fron Subject Drilliny Quit is lkI to
55O NSCr. Tbe ostinatod anount of ress+~a free tha Surlsct
Drillj«e Unit is 125 to 550 NNCt.

17.7

17 S

17.10

n=- ==='=ts ars listed on Nnhibit "9 . Sot forth in Nnhibit "1's
the nee and last bnown address of each person identified b i the
hyyli»»t as bevtsy or claisinQ a potential interest ia the Ce ~ I bod

> Sas in Subjert yor»atioa in Subject Drillkny Unit und»r L
I
inQ

asd o» Neigh»4 of Suhjart Lands, but who were not hemtefore nns ~ I ao
a Nosy ident in procssdinys for Docbet No vQCN 92~21W227 but
wbo hei » nrt, ia writiny, leased to tho Operator and/or voluat ai Lly
peeked their interests in Subject DrillinQ Unit for its develops ent
whish laid interests represents 9 ~ 65 percent of ths oil a» I Sas
inter»>ts aad 0 percent of the coal interests in Subject Drill inQ
Quit

Ths Ne~ bas heretofore been presented with Nnhlbit X, a costi act
~yysov al abstract, which puryorts to ~iss tbe basic ayres si ats
resshek bT Island crash Coal Ccnyany, OXT QSk, Inc. and Sushi san
pssdno:kon Conyanf coscerniay ths consideration to be pa 4 bp
iiyykie ant for the use of ths well bores to bo used te

produces

Qasf~ 4 Ajert Drilliay Unity which cost is incorporated in SAd I ede
a yart of tho nlloesblo, co»pl»ted-for-trodurtion cost, sst fo3 tl < in
ksrayrayh 9.1 above or on Sxhibit 0 hereto.

hyylie ant ' evidence established that tbo fair, reaeonabh i and
~Quits ale ccsponsation to be yai4 to aaf person in lieu of the r: Qbt
to ysr ricipate in any well covered hereby are those options prc v:.dod
in Par EQraph 9 above}

Tho Noanl has not heretofore entered an Order poolinQ internal e for
Subject Drilliny Unit pursuant to its Oabwood Coalbed Oas tj ~'4 I
Order p OQCS No 3~ Ths Soard has entered aa Or4eL 5C c.,inQ
i»barents for subjest Drilliny Unit yuasuant to oahwood coallnu sas
ykeld II, Order VQON 91-111~162 under VQQN Doshet No. 92.6''21-
0227> however, the yarties sot forth in Nnhibit S hereto was ~ not
partio ~ to said yooliny procasdinysJ

Ths r tliof r»feasted an4 Qrantod is just and reasoaabh >, is
euyyor t»l by subrtantial evidence an4 will af foal each yereoa ] 3 ited
and ae sed in Nnhkbit 5 hereto tbo opportunity to recover orr» u .vo,
without unnesossarf esponse, such person's just and fair ehcrii of
tho tu odurtion frc» Subject DrillinQ Unit. Tho Qrantiny a f tbs
Syykie ation and relief rayaostod therein will ensure to the ca»nt
yosslble the Qreatest ultinate recovery of ooalbo4 nrthans
prover t or assist in proventiny the various typos of v I Lsto
probe ited bT statute and yrctect or assist in yrotertin I the
serre2ativa siQhts of all persons in the subject eemoa eeueui i of
suyy3) in the Subject Lands Tbsroforog ths Soard is enter) f I / an
Order Qrantiny tbo relief heroin set forth'



BGL)K 40g i'ALL

vaclcas oi occcor and Filius of kffkdawitc Xf)plioant or its Attl>l'loy
~hall file aa affidavit with thb Secretary of tho soar4 «itbia slaty {40) ci cys
after tbs date ef ~ esordiag of )has Suppl~tal Order stating that a

trcnch

cnd
oorroot eccpy ef os A order was,nailed within souse (1) 4ays few the 4sc ~ of
reosipt of this Orch n to each Dodson pooled by this Order whose a44ross is tu ci cn.

19. awe&ac i.lite of nuit uooordsc The Dirootor shall provide all pa 'c i wcs
net sub)est te a loess with reasdnable assess to all reoor4s fer subfeot Drk:.I Leg
Unit whish aso sul eittod by t)ce Unit Operator to said Direotoc'a4/oc cis
Inepeotor (~ ) ~

20. Oonelec Xone Therefore, tbs reguosted relief aad all tom cnd
provisions set forC h shoes bs ahd hereby aro granted and IT IS SO

21. Sffootkve Dates This Order shall bo offootivs on tho date o!,'ts
eneoution.

DOSS SND SXSCXTSD this )2 day of AW ~ c 1993~ by a eajlu'ty
of the Virgiaia Sac and Oil Soars.

cnhireany Xpbnny s w~1er
DCNS SND FSSS)SNSD this J2 day of W~c.'~, 1993, by ih!.Ier

FriMlyal Scceeuti Tha Staff
Virginia Sas and OCI Soard

STSSN OF VXSDXWIA )
CSSWTX OF WXSS )

hohnowledgod on this JE~ day of ~mA~~V, L!153,
persoaally,;before ics a notary public in and for ths CocsconwealtS of Virg L!!I.a,
a~'Sonny%%if ler, heing duly sworn di4 depose and say that he is cha L~,'can
oi')ce !Tip'~ Oac and Oil Soardg that hs eresutsd tho sseo and was autho .', t cod

susacl 0 sarrett
Notary Public

l/,j;~ I

Ny'iseiei~occ'pic e~ 7/31/94

8'TI/fs"CF"AARINXR )
COUNTX, OF WXSS )

bshnowledgod on this ZXAC day of M~Aw~A, L!!)3,
llew & t Y NRll I I f tl 0 jtL ~ Vl g'L 1

appeared byron Thocas Falser, ))sing duly sworn did depose and say that Iui is
Frinsipal Scceoutiv c to tice Staff of Virginia Sas and Oil beard, ttu4. hs
eneoutod the arne ~ccd was autho ised t so.

My ooseission eccpic es 7/31/94

'susan 0 sarrott
Notary public

10
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Docket No. VGOB-92-12-15-0:OQ 5OIIII 405 I'Al:k 84 Q
PARTIES RESPONDENT

EXHIBIT
"8'nit

No.: CBM 9-15

RESPONDENT(SI WHO HAVE NOT LEASED OR OTHERWISE CONTRACTED WITH APP LI:ANT

~nr
Tract 2

Mineral
Ownershio

Net Acreage Undivide III let Interest
WIthin Unit Within Jl It

Thurmon W. Otrens 5 Elms G. Owens Oil 5 Gas
heirs, successo s, devisees or assigns
c/o Mr. Louit Wi. Owens
Box 1232
Grundy, Va. 24514

7.72 Ac.



Q BOOK 443 PARI 40 Q
Docket No. VGOB-92- l2-15-0307

EXHIBIT '81"

Other persons t ntitled to notice under Va. Code Ann. I 45.1-361.1 9

Status of Ownershio

1. None.

Applicant, has under lease or contract the Coalbed Methane Gas underlyin9 the tracl I)'ithin this unit
from all other interest c wners.
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Vlrglnla Gas and Oll 'hoard
@Docket No VGOS<-

Exhlblt r Page l
aOie 4iO VACUA B6

14

VP5EM9') VP5 M10D VP5EM11D VP5EM12D VP5EM13D

0
5.284

16.669 AC.
20.55%

0
5.285

32.570 AC.
35.65%

0WH
5.286

47
WH

5.2880 gi
14.124AC. 47'+
13.90%

WH0
5.289

4J
24.642AC.
24 246

WH
0

5.290

20.576%

35.9006

15.201%
ri

I I

I I

20.576%

32.570 AC.
35.656

0
5.287

WH0 o
5.291 g y

24.642AC.
24.24 6

35.900%
11

26.396%

'

7 030 AC
5.629 AC

7 756 7 S.54%

t'.262 AC.6
625%

I I

7.6246 S.5366 7.624%

C

1.993Ã

il

SCALE 1" = 1000



600< 4tf~ „,C,„. 8p
EXHIBIT G , Page&
VGOB-92-12-15-0307

FORMULA FOR DIVISION OF INTEREST

/

Units S-15

NAME

Panel VPSEN12D
Thurgton W. Owens &

Elgla G Owens Est,

NET% INTEREST UNIT% INTEREST PANEL
IN UNIT * IN PANEL ** INTERN I)

9.65% 26.396% 2.5< g I

Panel VP5BN13D
Thurgton W. Owens

Elma G. Owens Est
9.65% 35.900% 3.4f4 t

VIRGINIA: In the Clerk's Of&co o'he Circuit Court of Buchanan County. The foregoing instrument
wae this day psesented in thAojBI afores rid an44, ~ ther with t te of acknowledgment ed,

Deed Book No.~~d Page No....XL.
TESTE: .. erk

tRON EXHIBIT 'B
PRON EXHIBIT "G
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