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VIRGINTIM
BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: OXY USA, INC. AND
BUCHAN. PRODUCTION COMPANY

RELIEF SOUGHT: UPPLEMENTAL ORDER TO
GOB DOCKET NO. 92-0721-0237

OR THE POOLING OF INTERESTS

N DRILLING UNIT NO. S-15/B VIRGINIA
URSUANT TO SECTION GAS AND OIL
5.1-361.22, (CODE OF BOARD
IRGINIA, 1950 AS

NDED) FOR THE PRODUCTION DOCKET NO.

VGOB 92-1215-0307
(Supplemental Order
to VGOB 92-0721-0237
Entered August 12, 1992
and Recorded in Deed
Book 396 at Page 647,
Buchanan County,
Virginia

NCLUDING GAS FROM SHORT
OLES, UNSEALED GOB ANY ANY
DITIONAL WELLS THAT MAY

E AUTHORIZED PURSUANT TO
IRGINIA, 1950 AS AMENDED,
(herein "Additional Well(s)"
(herein collectively referred
to as "Coalbed Methane Gas"
or "Gas")

LEGAL DESCRIPTION:

DRILLING UNIT NUMBER S-15/B
(Hereafter "Subject Drilling Unit")
IN THE D COALBED GAS FIELD II
HURRICANE GISTERIAL DISTRICT,
VANSANT QUADRANGLE,

BUCHANAN COUNTY, VIRGINIA

(the "Subje¢t Lands" are more
particularly described on Exhibit
"A", attached hereto and made a
part hereof
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1. : This matter came on for hearing befgre the
Virginia Gas and 0il Board (hereafter "Board") at 9:00 a.m. on January 19 993,
Dickenson Conference Room, Southwest Virginia 4-H Center, Abingdon, Vir ia.

2. Howard G. Salisbury and Mark A. Swartz, attor s of
Kay, Casto, Chaney, Love and Wise, appeared for the Applicant; and Sa a B.

whereabouts of potential owners, i.e., persons identified by Applicant as
or claiming the riights to coalbed methane gas in all coal seams below the|T
Seam (hereafter ['Subject Formation") in Subject Drilling Unit underlyin
comprised of Subject Lands; (2) has given notice to all such partiigs so
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identified, (hereafter sometimes "person(s)" whether referring to individua

corporations, partnerships, associations, companies, businesses, trusts, joint
ventures or other legal entities) and entitled by §§ 45.1-361.19 and 45.1-361.22,
Virginia Code, 1950|as amended, to notice; and (3) that the persons set forth|in
Exhibit B hereto arg persons identified by applicant through its updated search
who may be claimantis of coalbed methane gas interests in Subject Formationg,|in
Subject Drilling Unit underlying and comprised of Subject Lands, who hav ot
heretofore agreed [to lease to the Operator and/or voluntarily pool their
interests, but who |were not named as respondents in the Board’s Order entered
August 12, 1992, under Docket No. VGOB 92-0721-0237 pooling interests in Subject
Drilling Unit. Further, the Board has caused notice of this hearing to be
published as required by § 45.1-361.19B, Virginia Code, 1950 as ame
Whereupon, the Board hereby finds that the notices given herein satisf
statutory requirements, Board rule requirements and the minimum standards
state due process.

of

VGOB Docket No. 9
Subject Drilling U
Exhibit B hereto,
and their known and

.1-

i ia,

der

2-0721-0237 to pool all the rights, interests and esta
it, including those of the known and unknown persons nan

ith those heretofore named in VGOB Docket No. 92-0721 0 37,

atees,

assigns and successors, both immediate and remote, for the drilling |and
operation, including production, of Coalbed Methane Gas, produced from |the
Subject Drilling Unit established for the Subject Formation underlyi and
comprised of the Subject Lands, (hereafter sometimes collectively identified|and

u)'

7. R 3
granted: (1) Purs ant to Sections 45.1-361.21.C. 3, Code of Virginia, 1950 as
amended, Oxy USA, (hereafter "Unit Operator™) is redesignated as th
Operator authorized to drill and operate any well in the Subject Drilling|Unit,

attached hereto and made a part hereof, as well as| those
n VGOB Docket No. 92-0721-0237, and their known and
administrators, devisees, trustees, assigns and success
i remote, be and hereby are pooled in the Subject Format
ing Unit underlying and comprised of the Subject Lands.

on Exhibit "B",
heretofore named
heirs, executors,
both immediate an
the Subject Drill




|
BOGK 4UO Rt 75 I

Subject Permitted Field and
Formation Well Location  Well Classification
All coal Approximately Two well bores Oakwood Coalbed
seams below 80-acre square to be located Gas Field
the Tiller drilling unit in Unit s-15/B II for Coalbed
seam and Methane Gas
associated including Short
strata Hole Gas,

Unsealed Gob

Gas and Gas ;
from Any

Additional Well

For the Subject Drilling Unit
underlying and comprised of the Subject
Land referred to as: w

Unit Number S-15/B |
Buchanan County, Virginia

Pursuant to| the Board’s Order No. VGOB 91-1119-162, effective |z of
December 17, 1992,/ the Board has adopted the following method for the calculation
of production and [revenue and allocation of allowable costs for short ho and
unsealed gob produgtion of Coalbed Methane Gas dependent upon the particular [long
wall mining plan |applicable to each 80-acre drilling unit. The designated

operator of any 80racre drilling unit or units within the boundaries of wh
long wall panel is

of interest for production from any 80-acre drilling unit affected by a lo

panel and from any separately owned tract in any such 80-acre unit shg be
calculated as proyided in VGOB No. 91-1119-162, a summary of which follows:
g 28 _ Short Hole 5 - The amount of production produced fr and
attributed to each 80-acre drilling unit shall be the| ratio
(exprepssed as a percentage) that the amount of surface acreage in
any affected 80-acre drilling unit bears to the total face
acreage contained in the entire long wall panel(s) affecting|such
80-acre drilling unit.
7.2 2 ] = as - The amount of production produced fr and
attr -uted to each 80-acre drilling unit shall be the| [fFatio
(expriessed as a percentage) that the amount of surface acr e in
any affected 80-acre drilling unit bears to the total rface
acreage contained in the entire long wall panel(s) affecti such
7.3. - After actual commencement

attributed to each such 80-acre drilling unit shall
(expressed as a percentage) that the amount of surface
1y affected 80-acre drilling unit bears to the total

3 |
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acreage contained in the entire long wall panel(s) affecting l?ch
80-acre drilling unit. f

driving of entries and completion of isolation of a long wall
gas fr any Additional Well shall be deemed produced fr
80-acre drilling unit in which the well is located.

Prior to the actual commencement of coal mining operations :E the
P

: Each person named in Exhibit B hegeto

designated Unit rator at the address shown below within thirty (30) days firom
the date this Order is recorded in the county above named. A timely elecfion
shall be deemed to| have been made if, on or before the last day of said day
period, such electilng person has delivered his written election to the designdted
Unit Operator at the address shown below or has duly postmarked and plac its
written election in first class United States mail, postage prepaid, ad legsed
to the Unit Operatpr at the address shown below.

9.
9.1

Election Options:

ng Unit (hereafter "Participating Operator") by agreei
estimate of such Participating Operator’s proportionat
of the actual and reasonable costs, including a reasg
supervision fee, of the well development and operation

t Drilling Unit, as more particularly set forth in Virg
Gas and 0il Board Regulation VR 480-05-22.2, Section 10 (
"Allogable Completed for Production Costs"). Furthe
Participating Operator agrees to pay the estimate of
Participating Operator’s proportionate part of the Allo

le, Completed-for-Production Panel Costs:

PANEL VPS5EM12D - §150,721.00
PANEL VP5EM13D =~ 238,376.00 I

TOTAL COSTS: $389,097.00

A Participating Operator’s proportionate cost hereunder shall
total of the results obtained by multiplying the Partici

Operators’ "Panel Interest"” as set forth in the fourth col of
Exhibit G, Page 3, times each of the Allocable, Complet for-
Production Panel Costs set forth above. Provided, however, t in
the event a Participating Operator elects to participate an ails
or refuses to pay the estimate of his proportionate part the
Total Allocable, Completed-for Production Panel Costs as se orth
above, all within the time set forth herein and in the nner
prescribed in Paragraph 8 of this Order, then such Particippting
Operator shall be deemed to have elected not to participate d to
have |elected compensation in lieu of participation pursuant to
Paragraph 9.2 herein.

Optign 2 - To Receive A Cash Bonus Consideration: In IL u of
participating in the development and operation of Subject Drillling

4
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Unit under Paragraph 9.1 above, any gas or oil owner named |in
Exhibit| B hereto may elect to accept a cash bonus consideration|of
$1.00 r net mineral acre owned by such person, commencing |upon
entry 9f this Order and continuing annually until commencement|of
productiion from Subject Drilling Unit, and thereafter a royalty| of
1/8th of 8/8ths [twelve and one-half percent (12.5%)] of the het
proceeds received by the Unit Operator for the sale of the Co lbed
Met Gas and gas condensate produced from any well d-volo-‘ nt
cover by this Order [for purposes of this Order, net pro spds
shall actual proceeds received less all post-production ¢osts
incurred downstream of the wellhead, including, but not limite | o,
all gathering, compression, treating, transportation and marketling
costs, | whether performed by Unit Operator or a third person)| as
fair, reasonable and equitable compensation to be paid to said [gas
or oil  owner. The initial cash bonus shall become due and pwWing
when so elected and shall be tendered, paid or escrowed within siixty
(60) ys of recording of this Order. Thereafter, annual| dash
bonuses, if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production| firom
Subject Drilling Unit has not theretofore commenced, and once due,
shall be tendered, paid or escrowed within sixty (60) days off gaid
anniversary date. Once the initial cash bonus and the annual gash
bonuseg, if any, are so paid or escrowed, said payment(s) shall be
satisfaction in full for all right, title, interest, estates,|/|and
claims| of such electing gas or oil owner to the Gas produced from
Subject Formation in the Subject Lands, except, however, foj

oyalties due hereunder.

satisfaction in full for all right, title, interests, estate

\tho

ction made under this Paragraph 9.2, when so made, shall be

and

claims of such electing person in any well development and operation

cover hereby and such electing person shall be deemed tp |and
hereby does lease and assign all its right, title, inte ts,
estates, and claims to the Gas produced from Subject Formati in
the Subject Drilling Unit to the Unit Operator. !
\

Option 3 - To Share y 2 _Development And Operation A Non-
Particdipating Person On A Cs ed Basis And To Receiv ‘onsideration
In Li : In lieu of participating in the developme and
operatiion of Subject Drilling Unit under Paragraph 9.1 above and in
lieu ¢of receiving a cash bonus consideration under Paragraph| 9.2
above, any gas or oil owner named in Exhibit B hereto may el to
share [in the development and operation of Subject Drilling U on
a cayried basis (as a "Carried Well Operator"] so thsa the
proportionate part of the Completed-for-Production Costs eby
allocable to such Carried Well Operator’s interest is c ) ged
against such Carried Well Operator’s share of productio |-rom
Subject Drilling Unit. All of such Carried Well Operator’s rjights,
title, interests, estates and claims to the Gas in Subject Drillling
Unit shall be deemed and hereby are assigned to the Unit Op dator
until | the proceeds from the sale of such Carried Well 0por-!-r's
share| of production from Subject Drilling Unit (exclusive of| any
royalty, excess or overriding royalty, or other non-operating |of non
cost-bearing burden reserved in any lease, assignment theredf or
agre nt relating thereto covering such interest) equals fhree
hundred percent (300%) for a leased interest or two hundred percent
(200%) for an unleased interest (whichever is applicable) --Iﬂuch
Carried Well Operator’s share of the Completed-for-Production Qosts
allocable to the interest of such Carried Well Operator. e} the
Unit rator recoups and recovers from such Carried Well Opo-H'or'u
assigned interest the amounts provided for above, then, the azrrgnad
interest of such Carried Well Operator shall automatically gvert

. |
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back t¢ such carried Well Operator, and from and after ﬂ
reversilon, such Carried Well Operator shall be treated as if &
participated initially under Paragraph 9.1 above; and thereaftg
such participating person shall be charged with and shall pa
proportionate part of all further costs of such well develo

The eldction made under this Paragraph 9.3, when so made, sha
satisfaction in full for all rights, title, interests, estate
claims lof such electing person in any well development and oper
covered hereby and such electing person shall be deemed to hav
hereby |does assign all its rights, title, interest, estates |B
claims |in the gas produced from Subject Formation in the Subjpe
Drilling Unit to the Unit Operator for the period of time durjing
which lits interest is carried as above provided prior to
reversion back to such electing person.

10. o e to ope glect: In the event a person named in Exhipit
B hereto fails to elect within the time, in the manner and in accordance with' he
terms of this Order, one of the alternatives set forth in Paragraph 9 above,
such person shall be deemed to have elected not to participate in the pro
development and operation of Subject Drilling Unit and shall be deemed, su
to a final legal |determination or ownership, to have elected to accep
satisfaction in full for all such person‘s right, title, interests, estates
claims the consideration provided in Paragraph 9.2 above for which its intene
qualifies and shall be deemed to have leased and/or assigned all his right,
title, interests, estates and claims to the Gas produced from Subject Forms
in the Subject Drilling Unit to the Unit Operator. Persons who fail to prope
elect shall be deemed, subject to a final legal determination of ownersh
have accepted the fompensation and terms set forth herein at Paragraph 92
satisfaction in full for all right, title, interests, estates and claims of
person to the Gas produced from the Subject Formation underlying Subject

11: Defau By Par pating Person: In the event a person electe
participate under |[Paragraph 9.1, but fails or refuses to pay, to securg||the
payment or to make |an arrangement with the Unit Operator for the payment of
person’s proportionate part of the Allocable, Completed-for-Production [P
Costs as set forth| herein, all within the time and in the manner as presc
in this Order, then such person shall be deemed to have withdrawn his electiion
to participate and|shall be deemed to have elected to accept as satisfactio
full for such person’s right, title, interest, estates and claims
consideration provided in Paragraph 9.2 above for which his interest qua
depending on the excess burdens attached to such interest. Whereupon, an
bonus consideration due as a result of such deemed election shall be tende
paid or escrowed by Unit Operator within sixty (60) days after the last da
which such defaulting person under this Order should have paid his proport
part of such cost or should have made satisfactory arrangements for the paymp
thereof. When such cash bonus consideration is paid or escrowed, it shall be
satisfaction in full for all right, title, interests, estates and claims o
person to the Gas underlying Subject Drilling Unit in the Subject Lands cd
hereby, except, however, for any royalties which would become due pursua
Paragraph 9.2 herepf.

12. Assignment of Interest: In the event a person elects or fai
elect to do other than participate under Paragraph 9.1 above in the develd
and operation of the well in Subject Formations in Subject Drilling Unit,
such person shall pe deemed to have and shall have assigned unto Unit Op
such person’s right, title, interests, estates and claims in and to said
in Subject Formatipn in Subject Drilling Unit, and other share in product
which such person may be entitled by reason of any election or deemed el
h?reu?der in accdrdance with the provisions of this Order governing
election.
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13. : pera pera s OXY USA, Inc., be and hereby||is
designated as Un arator authorized to drill and operate any well in Subject
Formation in Subjdct Drilling Unit, all subject to the permit provigipns
contained in Section 45.1-361.27 et geq. , Code of Virginia, 1950 as amended,|S$§

480-05-22.1 et seq.
Gas and 0il Board R
required by this Or
address shown belc

Gas and Oil Regulations and §§ 480-05-22.2 et seg., Virgipia
egulations, as amended from time to time, and all electipns
er shall be communicated to Unit Operator in writing at the

OXY USA INC.

P. O. Drawer Q

Richlands, VA 24641

Phone: (703) 964-9803

Fax: (703) 964-0381

Attn: Martin E. Wirth, Land Manager

14. ommengem of Ope ong: Unit Operator shall commence or Ca
to commence operations for the drilling of any well covered hereby within
hundred and sixty-five (365) days from the date of this Order and shall prose
the same with due diligence. If Unit Operator shall not have so commenced and
prosecuted, then this Order shall terminate, except for any cash sums becon
payable hereunder; [otherwise, unless sooner terminated by Order of the Bo:
this Order shall expire at 12:00 P.M. on the date on which any well covere
this Order is permanently abandoned and plugged. However, in the event an ap
is taken from this |Order, then the time between the filing of the petitio
appeal and the final Order of the Circuit Court shall be excluded in calcul
the one year period referred herein.

S en: Unit Operator, in addition to the other ric
shall have a lien and a right of set off on the mi
estates, rights, and interests owned by any person subject hereto who elec
participate under Haragraph 9.1 in the Subject Drilling Unit to the extent
costs incurred in the drilling or operation on the Subject Drilling Uni
chargeable against puch person’s interest. Such liens and right of set off
be separable as to|each separate person and shall remain liens until the
Operator drilling or operating any well covered hereby has been paid the
amounts due under the terms of this Order.

16.

By this Order, the Board instructs the Escrow Agent named hereiﬁnor
any successor named| by the Board to establish an interest-bearing escrow acco

(herein "the Escrow Account”) to receive and account to the Board pursuant tp|lits
agreement for the escrowed funds hereafter described:

Tazewell National Bank
P. O. Box 909

Tazewell, VA 24651
(herein "Escrow Agent")

16.1. Escrow| Prov o (=) ocat H If ny
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled th to
cannot | be located or is unknown, then such cash bonus, ro ty
payment, or other payment shall not be commingled with any fun of
the Unilt Operator and shall, pursuant to Section 45.1-361.21.D, e
of Virginia, 1950 as amended, and said sums shall be deposit by
the Oerator into the Escrow Account, commencing within sixty 0)

days of recording of this Order, and continuing thereafter a

monthly basis with each deposit to be made, by use of a report

format |approved by the Inspector, by a date which is no later an
sixty |(60) days after the last day of the month being repprted
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and/or {for which funds are being deposited. Such funds shall be| hgeld
for the exclusive use of, and sole benefit of the person entitjed
theretd until such funds can be paid to such person(s) or until the
Escrow |[Agent relinquishes such funds as required by law or pur nt
to Order of the Board in accordance with § 45.1-361.21.D., C of
Virginia, 1950 as amended.
Escrow |Provisions For Conflicting Claimants: If any payment|of
bonus, |royalty payment of other payment due and owing under is
Order cannot be made because the person entitled thereto cann be
made certain due to conflicting claims of ownership and/or a defpct
or cloud on the title, then such cash bonus, royalty payme or
other payment, together with Participating Operator’s Proporti te
Costs paid to Operator pursuant to Paragraph 9.1 hereof, if Y,
(1) shall not be commingled with any funds of the Unit Operatorj; jand
(2) shall, pursuant to Virginia Code Sections 45.1-361.22.A.2, 1-
361.22/A.3 and 45.1-361.22.A.4, be deposited by the Operator to
the Estrow Account within sixty (60) days of recording of is
Order, | and continuing thereafter on a monthly basis with ch
deposit to be made, by use of a report format approved b he
Inspector, by a date which is no later than sixty (60) days er
the last day of the month being reported and/or for which fund re
subject to deposit. Such funds shall be held for the exclusiv se
of, and sole benefit of, the person entitled thereto until ch
funds pan be paid to such person(s) or until the Escrow nt
ishes such funds as required by law or pursuant to Order| of
s: The Board specifically and specially finds;
Applicant is a Virginia general partnership comprised of Appalaghian
Operators, Inc., and Appalachian Methane, Inc., and is ly
authorized and qualified to transact business in the CommonwealtH of
Virginia;
Based on the evidence presented, OXY USA, Inc. assigned all of |its
interests in Buchanan County, Virginia in coalbed methane leases|jand
other [interests to Applicant, Buchanan Production Company, ich
assignment of interests was recorded in the public recor of
Buchanan County, Virginia on or about March 20, 1992. Appligant,
Buchanan Production Company, claims ownership of gas leases, co d
methane gas leases, and/or coal leases representing 90.35 perc of
the oil and gas interest and 100 percent of the coal intere in
Subject Drilling Unit, and applicant claims the right to ex re
for, develop and produce coalbed methane gas from coal seams low

the Tiller seam in Unit Number S-15/B in Buchanan County, Virginia,

which Subject Lands are more particularly described in Exhibit

Applicant has delegated to OXY USA Inc., authority to ex
develop and maintain the properties and assets of Applican
owned |or hereafter acquired, which delegation is evidenc
resolution of the management committee of Applicant introduc
Exhibit J, and Applicant seeks the appointment of OXY USA In
the coalbed methane gas well Unit Operator of Subject Drilling
Further, OXY USA Inc. has accepted Applicant’s delegation an
agreed |to explore, develop and maintain the properties and ass
Applicant, and has consented to serve as coalbed methane gas
Unit Operator for Subject Drilling Unit and to faithfully disc
the duyties imposed wupon it as Unit Operator by statut
regulation, all as evidenced by the consent introduced as Exhi

LY
r

e,
ow
by
as
as
it.
as
of
il
ge
nd
J;
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OXY USA Inc. is a Delaware corporation duly authorized to tranm
busineds in the Commonwealth of Virginia and is an operator i
Commonwealth of Virginia and has satisfied the Board’'s requirer
for operations in Virginia;

Applicant has proposed the drilling of two (2) wells on the S
Drilling Unit to develop the pool of Gas in Subject Format
Exhibit G, Page 1 depicts Island Creek Coal Company’s VP-5
works underlying Subject Drilling Unit introduced by Applica
support of their Application for an Additional Well.

The estimated total production from Subject Drilling Unit is 1p
550 MMCF. The estimated amount of reserves from the Sub

dents are listed on Exhibit "B". Set forth in Exhibit "B
the name and last known address of each person identified b
Applicant as having or claiming a potential interest in the Co|
Methane Gas in Subject Formation in Subject Drilling Unit under
and comprised of Subject Lands, but who were not heretofore name
a Respondent in proceedings for Docket No. VGOB 92-0721-0237, [but
who have not, in writing, leased to the Operator and/or voluntg
pooled|their interests in Subject Drilling Unit for its develo
which Baid interests represents 9.65 percent of the oil anil
interests and 0 percent of the coal interests in Subject Dril

The Board has heretofore been presented with Exhibit K, a co
approval abstract, which purports to summarize the basic agree
reached by Island Creek Coal Company, OXY USA, Inc. and Bu
Production Company concerning the consideration to be paid
Applicant for the use of the well bores to be used to produce
from Spbject Drilling Unit, which cost is incorporated in and r
a part |of the Allocable, Completed-for-Production Cost, set forth
Paragraph 9.1 above or on Exhibit G hereto.

Applicant’s evidence established that the fair, reasonable
equitable compensation to be paid to any person in lieu of the [right
to participate in any well covered hereby are those options prgvided
in Parpgraph 9 above;

The Board has not heretofore entered an Order pooling interests|for
Subject Drilling Unit pursuant to its Oakwood Coalbed Gas Field I
Order,| OGCB No. 3-90. The Board has entered an Order Ling
interests for Subject Drilling Unit pursuant to Oakwood Coalbed|Gas
Field |II, Order VGOB 91-1119-0162 under VGOB Docket No. 92-0721-
0237; however, the parties set forth in Exhibit B hereto were | not
parties to said pooling proceedings;

The relief requested and granted is just and reasonabl is
supported by substantial evidence and will afford each person ted
and named in Exhibit B hereto the opportunity to recover or receive,
witho unnecessary expense, such person’s just and fair she of

the production from Subject Drilling Unit. The granting of||the

Application and relief requested therein will ensure to the exgent
possible the greatest ultimate recovery of coalbed methane gas,
preve or assist in preventing the various types of ste
prohibited by statute and protect or assist in protecting |the

correllative rights of all persons in the subject common source
supply in the Subject Lands. Therefore, the Board is entering an
Order |granting the relief herein set forth;
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18. '
shall file an nffio vit with the 85crotary of th- Board within sixty (60)
after the date of recording of this Supplemental Order stating that a tru
correct copy of sajid Order was mailed within seven (7) days from the da
receipt of this Order to each person pooled by this Order whose address is

19. ab of Un ords: The Director shall provide all pe
not subject to a ledse with reasonable access to all records for Subject Dri
Unit which are submitted by the Unit Operator to said Director and/o
Inspector(s).

20. Conclusgion: Therefore, the requested relief and all term
provisions set forth above be and hereby are granted and IT IS SO ORDERED

21. Effective Date: This Order shall be effective on the date o
execution.

DONE AND EXECUTED this Z day of m, 1993, by a maj
of the Virginia Gas and 0Oil Board.

DONE AND PERF
of this Board.

Virginia Gas and O0fl1l Board

STATE OF VIRGINIA )
COUNTY OF WISE )

Acknowledged | on this w day of C3£512624@44r=4/

personally before me a notary public in and for the CommonwealtH of Virg
appeared ‘Benny Wampler, being duly sworn did depose and say that he is Cha

of the Virginin Gag and 0il Board, that he executed the same and was author]

to da 8oL (o g

usan G. arrett
Notary Public

l;ny commisstbn dxpires 7/31/94
y P -"‘~ \\\ 7.\ X

s-ra-rn'fbr VIRGINIA )
COUNTY OF WISE )

- Acknowledged | on this _/Z&C day of C:f{/

personally before a notary pu ¢ in and for the CommonwealtR’/of Virg
appeared Byron Th s Fulmer, being duly sworn did depose and say that
Principal Executive to the Staff of the Virginia Gas and 0il Board, th
executed the same and was authorized t o so.

usan G. Garrett
Notary Public

My commission expires 7/31/94

10
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PARTIES RESPONDENT
EXHIBIT "B"
Unit No.: CBM S-15
RESPONDENT(S) WHO HAVE NOT LEASED OR OTHERWISE CONTRACTED WITH APFﬁ_l
Mineral
wner Ownership
Tract 2
; o7 Thurmon W. Owens & Elma G. Owens Qil & Gas

heirs, successors, devisees or assigns
c/o Mr. Louit W. Owens
Box 1232

Grundy, Va. 24614

‘\1

b

ANT

d Net Interest

Net Acreage Undivide
Within Unit Within |
7.72 Ac. 9.6

5%
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Docket No. VGOB-92-

Other persons @ntitled to notice under Va. Code Ann. § 45.1-361.19

Applicant, has
from all other interest g

O
e
2-1

under lease or contract the Coalbed Methane Gas underlying the tract(s

wners.

7

BOOK 4US et 85

EXHIBIT "B1"

Status of Qwnership

(™

within this unit



.Virginia Gas and Oil Board |
__Docket No. VGOB 92-12-7710307
Exhibit _c _ Page 1
soix 4auo e 86
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EXHIBIT "G", Page 3
VGOB-92-12-15-0307

FORMULA FOR DIVISION OF INTEREST

Unit: S-15
NAME NET% INTEREST|UNIT% INTEREST/|PANEL
IN UNIT * IN PANEL ** INTERES1
Panel VP5EM12D
Thurmon W. Owens & 9.65% 26.396% 2.547k
Elma G. Owens Est|
Panel VP5EM13D
Thurmon W. Owens & 9.65% 35.900% 3.444%

Elma G. Owens Est

VIRGINIA: In the Clerk’s Office o

was this day presented in tgz?i,f‘ aforespid and/s, o
admitted to reecn&t R o | L #
Deed Book No....Y% _and Page No..." ..

!ﬂk

ether with the-
Y of \XTALIALAL

[ the Circuit Court of Buchanan County. The foregoing instrument
drtifiegte of acknowledgment annexed,
i o

* FROM EXHIBIT

** FROM EXHIBIT

-G-
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CLERK'S OFFICE CIRCUIT COURT
BUICHANAN COUNTY, VIRGINIA
1l

naa_:un-n.
qu<=%mM~
R o'clock L:.
Reccrded Deed Book LSS T PO
03¢ Siai Tax
213 Connty Tax

217 hransfer :
301 Recording  _____of &4, 00
(137 State Tax
220 Local Tax >

45 V! Lf
145 VSLF = .n.u Nb

r

Division of GAS & oIL

POST OFFICE BOX 1416

230 CHARWOOD DRIVE
ABINGDON, VIRGINIA 24219

» Minerals ang Ene

Teste James M. Bevins, Jr., Clerk

By LD pe-

rgy



