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VIR GINIA( BEFORE THE GAS AND OIL BOARD

APPLICANTS:

Gaynell Johnson & Carl Sampson
Teresa K. Patrick
Range Resources-Pine Mountain Oil & Gas,
Inc.

RELIEF SOUGHT:
Issuance:

Action:

Location

A Supplemental Order for Disbursement of Escrovqed Funds

Amending Prior Orders Affecting Drilling Unit PC(313,Tract 4
(Referenced herein as "the Subject Drilling Unit" )
Dickenson Countv. Virvinia

'ction Details:

t) into the Escrow Account(1) To provide a calculation of funds, Unit Operator has deposite
for Drilling Unit (PC-3131.Tract 4 by Tract Subaccounts;

(2) To provide each applicant, in simple terms, a complete month~
Accounting of unit production, costs, taxes and proceeds, d
the calculation of royalty payments to the unit escrow acco

over month Royalty
icting variables used in
t.

(3) To disburse unit funds to the Applicants, in accordance with tl ieir Unit Ownership
Interests relative to those funds deposited by the Unit Oper stor into Subject Drilling
Unit's Escrow Subaccount for VGOB Tract(s) identified in Table 4.

REPORT OF THE BOARD

FINDINGS AND ORDER

a Gas and Oil Board (herein
pr on the campus of Virginia

Hearinu Date and Place: This matter came on for final hearing before the Virg+
"Board") at September 16, 2008 at the Southwest Virginia Higher Education Cent
Highlands Community College, Abingdon, VA.

Anuearances: James E. Kaiser Esq. appeared for the Unit Operator; and Sharon M.)3. Pigeon, Assistant Attorney
General, was present to advise the Board.

3.

361.22.A.4 into the applicable escrow tract subaccounts. The Board finds that:
jurisdiction to resolve conflicting claims to the ownership of the Coalbed Metha
Operator from wells located on Subject Drilling Unit, and (2) while it does not
agreements by and between the Gas owners/claimants and/or the Unit Operators

or'rovisionsof such agreements, (3) pursuant to Va. Code I 45.1-361.22.A.5,the Boar
authority to disburse funds from the Escrow Account provided the Board has been
of a court of competent jurisdiction adjudicating the ownership of coalbed methane

(1) while it does not have
tie Gas produced by the Unit

gave jurisdiction to interpret
to abridge or contravene the

ji does have jurisdiction and
rovided with a final decision

as as between the conflicting

Jurisdiction and Notice: Pursuant to Va. Code II 45.1-361.1ei seq., and in partict der Va. Code 8 45.1-361.21
and 45.1-361.22, the Board finds that it has jurisdiction over the establishment ard maintenance of an escrow
account, with tract subaccounts, for each of the coalbed methane gas drilling units est iblished by the Board through
its field rules that are subject to a Board pooling order. Further, the Unit Opera:or is required to deposit, as
applicable, those funds specified in Va. Code I 45.1-361.21.D.,45.1-361.22.A.2;', 45.1-361.22.A.3 and 45.1-
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claimants or an agreement among all claimants owning conflicting estates in the transit in question or any undivided
interest therein.

Prior Proueesiinas;
4.1. (a) On February 12, 1993 the Board executed its order pooling interests in the subject Drilling Unit for the

production of occluded natural gas produced &om coalbeds and rock strata assrIciated therewith (herein
"Gas") in accordance with the provisions of Va. Code SS 45.1-361.21and 45.1r361.22 (herein "Pooling
Order" ). The Pooling Order was filed with the Clerk of the Circuit Court of D ckenson County on March 5,
1993,Deed Book 290, and Page 001. The Board executed its Supplemental Order regarding elections on
August 23, 1993 and was filed with the Clerk of the Court Dickenson County o u August 27, 1993 in Deed
Book 294 at Page 374; (hereafler all orders are collectively referred to as the yE ooling Orders). On Auytst
21, 2007, the Board executed an order for the first disbursement of cscrowed funds which was filed with the
Clerk of the Circuit Court Dickenson County on August 22, 2007 at Deed Bool( 441, Page 524. On August
27, 2008 a secon<l order for the disbursement of escrowcd funds was iexecuted which was filed with the Clerk
of the Circuit Court Dickenson County on September 3, 2008.

4.2 To the extent claims to the Gas were in conflict, pursuant to Va. Code S 45.1-3ii1-22 payments attributable to
said conflicting claims were ordered deposited by the Unit Operator into the esi,row account established by
the Pooling Orders (herein "Escrow Account" ). According to the Pooling Orders and testimony, Range
Resources-Pine Mountain Oil and Gas, Inc., Gaynell Johnson and Carl Edward Sampson; and Teresa K.
Patrick in a portion of a tract known as Tract 4 in the Subject Drilling Unit wertI in conflict and became
subject to the escrow requirements of the Pooling Order.

4.3 The Unit Operator's Miscellaneous Petition regarding Tract 4, a copy of which is attached to and made a part
hereof, states under oath that the applicants as identified above have entered int > a royalty split agreement
with regard to Tract 4 and that by the terms of the agreements escrowing regard ing this Tract and the
applicants identified in the attached miscellaneous petition is no longer require< .

4.4 The Unit Operator gave notice to Range Resources-Pine Mountain Oil and Gas. Inc. and the applicants that
the Board would consider its disbursement authorization at its hearing on Septe nber 16, 2008 and consider
whether to: (1) amend the Pooling Order to provide for the disbursement of fun is on deposit in the Escrow
Account attributable to Tract 4 as identified in the attached miscellaneous petiti m (2) delete the requirement
that the Unit Operator place future royalties attributable to said Tract 4 and the nterests of Applicants
identified in the miscellaneous petition in the Escrow Account, and (3) continur the escrow account under
this docket number because parties other than those seeking disbursement unde: this order are subject to
continued payments in the escrow.

4.5 The Unit Operator filed the attached accounting for Subject Drilling Unit's Esc/ow Account with the Board
("Accounting" ).

5. Findinus:
5.1.Va. Code 45.1-361.22.5provides:

The Board shall order payment ofpidncipal and accrued interests, less escrow pccount fees, porn the escrow
account to conjlicting claimants within thirty days of receipt of notification of (ij a final decision ofa court of
competent jurisdiction adjudicating the ownership of coalbed methane gas las between them or (ti) an
agreement among all claimants owning conflicting estates in the tract in quest'on or any undivided interest
therein. The amount to be paid to the conflicting claimants shall be determined based on the percentage of
ownership interest of the conflicting claimants as shown in the operator 's supplemental filing made part of the
pooling order that established the escrow account, the operator's records ofdepo its attributable to those tracts
for which funds are being requested, and the records of the escrow account for the coalbed methane gas
drilling unit. The interests of any cotenants who have not entered into an agreem snt shall remain in the escrow
account.

5.2 Applicant has certified and represented to the Board that:
(1) Gaynell Johnson and Carl Edward Sampson; Teresa K. Patrick; and Range Resources-Pine Mountain Oil

and Gas, Inc., are the owners of a portion of the coal, gas and oil acreage estates underlying Tract 4 of the
Subject Drilling Unit;

(2) Net interests attributable and to be disbursed to Applicants are shown in Tablh 1,

2



VGDD dppre md Disbursement

VGOB 93-0119-0309413

Table 1

TRACT 4

Acerage Split
Interest Agretment

%of
Acres Escmwed Funds

5.976

Gaynell Johnson & Carl Edward Sampson 155 Poplar Terrace Dr; Lynchburg, VA 24502 0.08075
I
75% 0.061 1.0135%

Range Resources - Pine Mountam Inc. PO Box 2136 Abingdon, VA 24212 25% 0.020 0.3378%

I 3 I Teresa K. Patrick 2609 Bay Street, Bristol TN 37620 I I 0 08075 I 75%1 0 061 I 1 0135%

I 4IRange Resoumes - Pine Mountain Inc. PO Box 2136 Abingdon, VA 24212 I I I
'5%I 0.020 I 0.3378%

6. Relief Granted:
For the reasons set forth in Paragraph 4 and 5 above, and based upon the Accounting altd Table 1 above, the Escrow
Agent is ordered to, within 10 days of receipt of this executed order to disburse funds for the unit and applicants detailed
in Table 1 above.

Exhibit E to the pooling Order, showing owners subject to escrow, is deleted and replace) with the Exhibit E attached to
this order. Further, the Supplemental Order filed in this cause is hereby modified to delete the requirement that payments
attributable to the conflicting coalbed methane gas ownership interests of those applitIants indicated in Table 1 be
deposited by the Unit Operator into the Escrow Account, and, because there are other ojvners subject to escrow under
the Supplemental Order, the Escrow Agent is directed to continue the Escrow Account for Subject Drilling Unit. To the'.extent not specifically granted herem, any other or further relief is derue

7. Couclusiou:
Therefore, the requested relief and all terms and provisions set forth above in Paragraph 6 above be and hereby are
granted and IT IS SO ORDERED.

8. AIJueals:
Appeals of this Order are governed by the provisions of Va. Code $ 45.1-361.9which proxtides that any order or decision
of the Board may be appealed to the appropriate circuit court and that whenever a coal 0+er, coal operator, gas owner,
gas operator, or operator of a gas storage field certificated by the State Corporation Commission is a party in such action,
the court shall hear such appeal de novo.
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9. EffeCtive Date: This Order shall be effective on the date of its execution.

DONE AND EXECUTED this A, day of stash, 2009, by a majority of the Virginia Gas and Oil Board.

C d.~
Bradley ~bert, airman

DONE AND PERFORMED this~day of Wtasr Ntj 2009, by an Order of this )aboard.

David E. Asbut3 Jr.,
Principal Executive to the Sta
Virginia Gas an< i Oil Board

COMMONWEALTH OF VIRGINIA )
COUNTY OF WASHINGTON ~ )

~n
Acknowledged on this ~ day of 7IJPP~ $009, personally before me

Commonwealth of Virginia, appeared Benny R. Wampler being duly sworn did depose and

the Virginia Gas and Oil Board and David E.Asbury Jr., being duly sworn did depose and sa

to the Staff of the Virginia Gas and Oil Board, that he executed the same and was authorized t

jt notary public in and for the

say that he is the Chairman of
that he is Principal Executive

do so.

My commission expires: 9/~
IJiane J. Davis
Notary l'ublic ¹174394
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VIRGINIA:

BEFORE 'fHE VIRGINIA (>AS AND Oll. BOARD

APPLICANTS: Equitable Production Company on behalf of Gaynell
Johnson & Carl Edv ard Sampson; Teresa K. Patrick; and
Range Resources-Pine Mountain.

DOCKET NUMBER: VGOB 93-0119-0309-+

RELIEF SOUGHT: Supplemental Order for Disbursement of Escrowed Funds
on behalf of Gaynell Johnson & Carl Edward Sampson;
Teresa K. Patrick; and Range Resources-Pine Mountain.

LEGAL DESCRIPTIONS: Drilling Unit Number 751313 created by Board
Order Dated February 12, 1993 VGOB 93-0119-0309in
Dickenson County. Virginia.

HEARING DATE: September 1(i, 2008.

MISCI I LANEOUS PE I'ITION

Party: Applicant herein are Gaynell Johnson & Carl Edward Sampson,
(hereinafter "Plaintiffs), whose address is 155 Poplar Terrace Drive, Lynchburg,
VA 24502: Teresa K. Patrick, (hereinafter "Plaintiffs), whose address is 2609
Bay Street, Bristol, TN 37620; and Range Resources-Pine Mountain inc.,
(hereinatter "Plaintitfs), «hose address is 406 W. Main Street, At>ingdon, VA 24212.

Facts:

Equitable was designated as the Operator and Applicants interests were Pooled in
the 751313 Unit by Order of the Virginia Gas and Oil Board (hereinatter
"Board") executed on 1>ehruary 12, 1993, pursuant to Docket No. VGOB 93-
0119-0309and rccor<lcd in the (.'ircuit Court Clerk's Office Russell County,
Virginia on i>>larch 5. 1993 Deed Book 2<70, Page 001 (hereina(far *'Order**).

'fhe Order and Supnl< mciital ('rder required <tie 1'. row Agent named and
appointed thereii> t > e;tablisll iili lllterest-bcarlllg escrow account for funds
pertaining to the above-referenced 1!nit and subject to escrow put suant to the
terms of thc (Jrder.

The Order and Supplemental Or<ter 1'unhcr r< quired the Operator to deposit
bonus and royalty pn) inents with th< Escio>v agcn+ v.hich could not be made
because the person(s) entitle<i I>erato cr>uk! not he made ce>sain due to conflicting
claims of ownersliip.

Docket No. VGOB 93-0119-(>309



Pine Mountain Oil and Gas, Inc. was a conflicting claimant with the above-listed
Plaintiffs with regard to Tract 4 as created by Board Order as VGOB 93-0119-
0309 is the applicable Tracts.

To resolve this conflict. a Letter dated April 28, 2008 signed by Phil Horn, Land
Manager of Pine Mountain Oil and Gas, Inc. is attached hereto and incorporated
herein as Exhibit "A".

The amounts deposited with the Escrow Agent regarding the Unit need to be
determined and distributed accordingly.

Any escrow amount, not yet deposited into the escrow account, held by Operator
should also be determined, and distributed to Applicants/Plaintiffs herein,
accordingly.

Applicants/Plaintiffs herein do hereby request that the Board enter amended
supplemental order for the Unit directing the ltscrow Agent and the Operator to
disburse to the aforesaid Plaintiff the funds attributable to the previous
conflicting claim with Pine Mountain, held in escrow for the VGOB number as
listed above.

The Applicants certify that the matters set forth in the application, to the
best of their knowledge, information, and belief, are true and correct and
that the form and content of the Application and conform to the
requirements of relevant Board regulations and orders.

Legal Authority: Va Code Ann. Ij45.1-361.1et seq., 4 VAC 25-160,
and such other regulations and Board orders promulgated pursuant to
law.

Relief Sought: Applicants request that the Board issue amended
supplement order amending all prior orders affecting the Unit which
amended supplement order will provide as follows:

Determining the amount of funds attributable to the
Applicants/Plaintiffs herein.

Directing the Escrow Agent to determine the amount of funds
attributable to Applicants/Plaintiffs herein, provide an
accounting hereof, and disburse the funds on deposit with the
Escrow Agent, including any applicable interest, pertaining to
the interest in the Unit shown above for distribution.

Directing the Operator to determine the amount of funds
attributable to the Applicants/Plaintiffs herein, provide an
accounting thereof, and disburse the units in its hands, if any,
subject to escrow but rust then on deposit with the Escrow
Agent, including any applicable interest, at the time of the
Supplemental Order requested therein is executed, attributable
to the Applicants/Plaintiffs herein for distribution.

Docket No. VGOB 93-0119-0309
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Directing the Operator to disburse the funds, including any
applicable interest, and provide an accounting thereof, which it

may receive after the date of the execution of the amended
supplemental order requested in the Application, if any,
attributable to the Applicants/Plaintiff herein, and to
discontinue the payment ol'such funds into Escrow.

Granting such other relief as is merited by the evidence and is
just and equitable wlvether or not such relief has been
specifically requested herein.

Dated this 15th day of

By. 1

P

Address: Wdhoit & Kaiser
220 Broad Street
Kingsport, TN 37660

CERT IF lCATE

The foregoing application to the best of my knowledge, information and belief is true and
correct. Notice was given pursuant 1-361.19.

Docket No. VGOB 93-0119-0309
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Exhibit "E"
751313(Pc 313)

Revised 05/20/2008

Tract Lessor

Nancy E Counts
60 Skyland Avenue

Bristol, VA 24201

Lease Status

Gas Estate

Leased-E REX

243912L01

Interest
Within

Unit

2.7500%

Gross
AcrerIge

~ln it

Net
Revenue
Interest

1.615 0.00343750

Cecil L Kiser and
Julie Kiser

2133 Summers Ave
Streetsboro, OH 44241

Leased-EREX 1.5100% 0.08075 0.00188750
243912L03

Wilma Johnson Porter &

Dale C Porter, Jr.
Rt 2 Box 282

Rustburg, VA 24588

Alice B Keen
4741 Showalter Rd NW

Roanoke, VA 24017

Leased-EREX
243912L04

Leased-E REX

243912L05

0.1370% 0.08075 0.00017125

0.6860% 0.40375 0.00085750

Leon and Janice Kiser
315 Hill Dr

Bristol, TN 37620

Leased-E REX

243912L06
0 4630% 0.323 0.00057875

Diana D. Kiser
Rt4 Box 654

Tazewell, VA 24630

Leased-EREX 1.5100% 0.08075 0.00188750
243912L08

Lillian & Percy Crane
P 0 Box 7

Grundy, VA 24614

Leased-EREX
243912L10

0.6870% 0.40375 0.00085875

Edith & David Wockenfuss
207 A 12th St

Clermont, FL 34711

Leased-EREX
243912L11

0.4630% 0.323 0.00057875

Sharon Dickson
295 Bethel Dr sr39
Bristol, TN 37620

Leased-EREX
243912L13

0.1830% 0.10787 0.00022875

Dorothy C. Kiser
251 Oak Lane

Leased-EREX 0.4630% 0.323 0.00057875
243912L14



Bluff City, TN 37618

Ruby Marie Johnson &
William C Johnson
5519 Chenault Ave
Orlando, FL 32839

Kathy A 8 Larry D Breeding
1569 Sonoma CT

Jacksonville, FL 32221

Terry L & Debbie Tomlinson
132 Noth Clay St

Goldwater. Ml 49036

Leased-E REX

243912L15

Unleased

Leased-E REX

243912L17

0.2280% 0.1 3458 0.00028500

0.2280% 0.13458 0.00028500

0 2280% 0.13458 0.00028500

Robin M & Blain Owens
103 Jefferson

Bristol, VA 24201

Sonny Don Duty & Lana Duty
103 Jefferson

Bristol, VA 24201

Leased-E REX

243912L16

Unleased

0.1830% 0.10767 0.00022875

0.1830% 0.1 0)67 0.00022875

Coal Estate

Clinchfield Coal Company
Paul Guild, Chief Enginieer

P.O. Box 7
Dante, VA 24237

Pegasus Resources Company
Larry Cline, Property Manager

PO Box 5100
Lebanon, VA 24266

Leased-EREX 9.9020% 4.36Il5 0.01237750
T2(C)-237



8I< 462P6 699

May I 2, 2008
RANGE RESOURCES

Ms. Nikki Atkison
EQUITABLE PRODUCTION COMPANY
225 North Shore Drive
Pittsburgh, PA 15212

RE: Permanent Split of Royalty
VC-502832, VC-536069, VC-536070, VC-501853,
VC-3305 aud PC-313 and any future CBM Wells
G. W. Klser Hiers Lease
Russell County, Virginia

Dear Ms. Atkison:

I enclose a copy of a letter dated April 28, 2008, between Range Resources —Pine
Mountain, Inc., and Gaynell Johnson Sampson and Carl Edward Sampson, wherein the
parties have agreed to a 75'/8/25% permanent split of escrowed royalty tmd all future

royalty fmm the above wells and any other CBM wells that include a portion of the G.
W. Riser Heirs lease. Please release the escrowed royalty to Gaynell Johnton Sampson,
Carl Edward Sampson, and Range Resources - Pine Mountain, Inc., and begin making all
future payments to the parties pursuant to their agreement.

By copy of this letter, I am notifying Gaynell Johnson Sampson snd Carl Edward
Sampson of Pine Mountain's action on this matter, If you have any questions or
comments, please do not hesitate to contact me by phone at (276) 6(9-2644 or by e-mail
at aedmisle~nai l-enerav.corn.

Sincerely,

RANGE RESOURCES - PINE MOUNTAIN, INC.

Enclosure

Ann Edmisten, CLAS
Land Technician

CC: Gaynell Johnson Sampson and Carl Edward Sampson
Wanda (PMOG) w/original enclosure
D. Louthian (PMOG) w/enclosure
P. Horn (PMOG) w/enclosure
D. Hall (EPC) w/enclosure (dhalleqt.corn)

II,>ri»> Soar>urrr.s Pirw ur»in>t *n Ir,
406 W..>44>n street P O. 8ox 2126 Abnedon VA 24212 74> (276I 626-0001 Fex (276I 82tn7246
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Gaynell Johnson Sampson and Carl Edward Sampson
155 Poplar Terrace Drive
Lynchburg, VA 24502

Re: Permanent Split of CBM Royalty
G.W. Kiser Heirs
Wells VC-502832, VC-536069, VC-536070. VC-501 g53, VC-3305 and PC-313 and

all future wells
Russell County, Virginia

Dear Mr. and Mrs. Sampson:

As you are aware, Equitable Production Company ("EPCn), has drilled the referenced

coalbed methane gas wells on tracts of land (the "Property" or "Subject Tract") in which Range
Resources - Pine Mountain, Inc. ( "RANGE" ) owns the coalbed methane gas through its deed &om

the former coal owner underlying the Property and you own an undivided inter(Ist in the gas. The
above has created conflicting claims as to the ownership of the coalbed methane gas on the Subject
Tract between ("RANGE'), as the owner of the coalbed methane gas through its deed from the
former coal owner, and you, as the owner of the gas. Plats indicating the location of the wells within

the operating units are enclosed for your reference.

Due to our conflicting interests in the Subject Tract, EPC, as operator of the unit, has placed
all royalty proceeds attributable to our conflicting interests into an escrow account. These royalty
proceeds will remain in the escrow account until either a final legal determination ofour conflicting
claims to the coalbed methane gas is made or we reach an agreement on the divilsion of the royalty
proceeds. The most economical and expedient way to secure a release of the escrowed funds is for
us to enter into an agreement which sets forth how the funds are to be distributed. Accordingly, in
order to avoid the expense and time required to resolve the ownership question through the courts,
RANGE proposes resolving this matter by the agreement described below. Such an agreement will
allow us to request distribution of the proceeds presently held in the escmw account and direct
payment of all future proceeds.

RANGE proposes that you receive disbursement of75% of the proceeds held in the escrow
account on the above-mentioned wells and that RANGE receive disburseme))t of 25% of the
proceeds held in the escrow account on the above-mentioned wells. RANGE proposes the same
percentage division for all future production payments which may accrue to our conflicting interests
from the above-mentioned wells. RANGE will, at its sole expense, pursue the administrative
process required to secure release of the proceeds held in the escrow account and will absorb all
future costs of administering this letter agreement. None of these expenses and costs will be
deducted from your 75% of the royalty proceeds. It is also agreed that the royalty from any future
coalbed methane gas wells drilled upon the subject tract or upon other lands in which the subject
tract is pooled therewith will be permanently split in the same 75%/25% proportion.

.C,.I' keaolll'rrlte I rne t4i',Ilnfrr I

406 W Main Street P. 0 soar 2136 Atan0don, VA 24212 7el (276) 628-0001 Fea (276) 628-7246
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If this division of proceeds is agreeable with you, RANGE will diligently pursue the
administrative processes required to secure release ofthe proceeds in the escrow account to you and
RANGE. You will be provided with copies of the correspondence to EPC, requesting distribution of
the escrowed funds as well as the directive to EPC to pay all future royalties and other benefits
attributable to our conflicting interests in the same 75%!25% proportion.

This letter agreement effects a permanent division of the accrued, suspended or escrowed
royalty payments and all future royalty payments on the above-mentioned welis and future wells
which is binding upon you, your heirs and assigns and RANGE and its successc ra and assigns. By
entering into this agreement, the parties agree to refrain from making any claim ( ir bringing any suit
against the other party attacking the other party's coalbed methane interests sei forth in this letter
agreement. It is expressly agreed by the parties hereto that the division ofthe accrued, suspended or
escrowed royalty payments and all future royalty payments on the above-mention)d well shall remain
subject to this letter agreement, regardless ofany subsequent judicial determination ofownership of
coalbed methane in the Commonwealth of Virginia. Provided, ltowever, nothirig contained in this
letter agreement shall change or alter the parties'ommon law rights and liabilities or the legal title
to thetr rcspecttve coal and gas estates

nit record title owner
user Heirs 111acres

ritediately,

By entering into this letter agreement, you confirm that you are the curre
ofan undivided interest in the gas estate underlying the tract attributed to G W.
on the enclosed plats. If you are not the current gas owner, please notify us im

By accepting the terms and conditions of this letter agreement, you art; directing EPC to
disburse royalties in accordance with this agreement. It is understood and agree) that no other terms
or conditions of your lease with EPC are affected by this letter agreement.

Please evidence your agreement to these terms by signing this letter agr
indicated below and returning this letter agreement to RANGE in the enclo
stamped envelope. Ifyou have any questions, please do not hesitate to call me

ement on the line
ed self-addressed,
t 276-619-2583.

Sincerely,

RANGE RESOURCES - PINE QOUNTAIN, INC.

Phil Horn
Land Manager

Enclosures



April 28, 2008
Page 3 of 3

I3K 462PG t02

AGREED TO AND ACCEPTED BY

BY:
GAWKLL JOHNSON SAMPSON

CBBFc"MD~.~
CARL EDWARD SAIVIPSO~

RANGE IIIISOURCES - PINK MOUNTAIN, INC.

BY:
PHIL HORN
LAND MANAGER

STATE OF /l}n~i ~i~a
CO~TYOFQM~ JJ,t - tt:

I, A/Z. v &~M~ , a Notary Public )n and for the State
and County aforesaid, do hereby certify Gaynell Johnson Sampson and Carl edward Sampson,
whose names are signed to the writing hereto annexed, have this day acknowledged the same before
me, in said County and State.

Given under my hand and notarial seal this the W day of , 2008.

My commission expires I -DI -2OO '0
RECr¹ .Qdo& 049

COMMONWEALTH OF VIRGINIA

COUNTY OF WASHINGTON, to-wit:

Notary Public
F

Neasf fUse Ic=. ~.er vsttl Ia
stre ~ asssteettsts).$ %t

a Notary Public in and for thc State and County
aforesaid, do hereby certify that Phil Hom, Land Manager for Range Resource) - Pine Mountain,
Inc., whose name as such is signed to the writing hereto annexed, bearing date ge ~~ day of

, 2008, has this day, before me, in my said County acktjowledged the said
wntmg on behalf of ltd corporatton.

Given under my hand and notarial seal this the Ze day of 9BBr', I
I

My commission expires 3/3I / ZOII
REG¹ 7oR L SS'3

, 2008,

Notary Public
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May 28, 2008 RANGE RESOURCES

Ms. Nikki Atkison
EQUITABLE PRODUCTION COMPANY
225 North Shore Drive
Pittsburgh, PA 15212

RE: Permanent Split of Royalty
VC-502832, VC-5360697 VC-536070, VC-501853
VC-3305 and PC-313 and any future CBM Wells
G, W. Klser Heirs
Russell County, Virginia

Dear Ms. Atkison:

I enclose a copy of a letter dated May 7, 2008, between Range R
Mountain, Inc., and Teresa K. Patrick (Teresa Patrick Rigole), wherein th
agreed to a 75'lo/25% permanent split of escrowed royalty and all future ro)
above wells and any other CBM wells that include a portion of the G. W. 14
lease. Please release the escrowed royalty to Teresa K. Patrick (Teresa P
and Range Resources - Pine Mountain, Inc., and begin making all future pa
parties pursuant to their agreement.

urces —Pine
parties have

alty 6om the
iser 111 acre
trick Rigole)

ants to the

By copy of this letter, I am notit'ying Teresa K. Patrick (Teresa PatrIck Rigole) of
Pine Mountain*s action on this matter. If you have any questions or commepts, please do
not hesitate to contact me by phone at (276) 619-2644 or by e-mail at atIdmtsten(t2)gi-
energyrcom.

Sincerely,

RANGE RESOURCES - PINE MOUNTAIN, INC.

tw~
Ann Edmisten, CLAS
Land Technician

Enclosure

cc: Teresa K. Patrick (Teresa Patrick Rigole)
Wanda (PMOG) w/original enclosure
D. Louthian (PMOG) w/enclosure
P. Horn (PMOG) w/enclosure
D. Hall (EPC) w/enclosure (dhalleqt.corn)

RanrLo Resources - Pme Mountain Iar,
406 w M474 street P. O. 6ox 2136 Aangdon, VA 24212 Tel )276) 628.0001 Fex (286) 628.7246
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May 7 200g RANGE RESOURCES

Teresa K. Patrick
2609 Bay Street
Bristol, TN 37620

Re: Permanent Split of CBM Royalty
G.W. Kiser Heirs
Wells VC-502832, VC-536069, VC-536070, VC-501853, VC-3305 and PC-313 and

all future wells
Russell County, Virginia

Dear Ms. Patrick:

As you are aware, Equitable Production Company ("EPC"), has drilled the referenced

coalbed methane gas wells on tracts of land (the "Property*'r "Subject Tract") in which Range

Resources - Pine Mountain, Inc. ( "RANGE" ) owns the coalbed methane gas through its deed from

the former coal owner underlying the Property and you own an undivided interest in the gas. The
above has created conflicting claims as to the ownership of the coalbed methane igas on the Subject
Tract between ("RANGE'), as the owner of the coalbed methane gas through its deed from the
fo)3ner coal owner, and you, as the owner of the gas. Plats indicating the location iof the wells within

the operating units are enclosed for your reference.

Due to our conflicting interests in the Subject Tract, EPC, as operator of the unit,'has placed
all royalty proceeds attributable to our conflicting interests into an escrow accotmt, These royalty

proceeds will remain in the escrow account until either a final legal determination ofour conflicting
claims to the coalbed methane gas is made or we reach an agreement on the division of the royalty
proceeds. The most economical and expedient way to secure a release of the escrowed funds is for
us to enter into an agreement which sets forth how the funds are to be distributed. Accordingly, in

order to avoid the expense and time required to resolve the ownership question through the courts,
RANGE proposes resolving this matter by the agreement described below. Such an agreement will

allow us to request distribution of the proceeds presently held in the escrow account and direct
payment of all future pmceeds.

RANGE proposes that you receive disbursement of 75% of the proceeds beld in the escrow
account on the above-mentioned wells and that RANGE receive disbursement of 25% of the
proceeds held in the escrow account on the above-mentioned wells. RANGE proposes the same
percentage division for all future production payments which may accrue to our c4)nflicting interests
from the above-mentioned wells. RANGE will, at its sole expense, pursue the administrative
process required to secure release of the proceeds held in the escrow account ahd will absorb all
future costs of administering this letter agreement. None of these expenses and costs will be
deducted from your 75% of thc royalty proceeds. It is also agreed that the royalty from any future
coalbed methane gas wells drilled upon the subject tract or upon other lands in which the subject
tract is pooled therewith will be permanently split in the same 75/0/25% proportion.

i., lr', r) tteeourr:rre —Filre fsount'Ilrl. frrlr

406 W Main Btroot F 0 Box 2136 narrrodon. V)r 24212 Tel )276) 628-9001 Fax(276) 628-7246
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If this division of proceeds is agreeable with you, RANGF will diligently pursue the
administrative processes required to secure release of the proceeds in the escrow account to you and
RANGE. You will be provided with copies of the correspondence to EPC, requeating distribution of
the escrowed funds as well as the directive to FPC to pay all future royalties and other benefits
attributable to our conflicting interests in the same 75% I 25% proportion.

This letter agreement effects a permanent division of the accrued, suspended or escrowed
royalty payments and all future royalty payments on the above-mentioned wells and future wells
which is binding upon you, your heirs and assigns and RANGE and its successo.s and assigns. By
entering into this agreement, the parties agree to refrain from making any claim or bringing any suit
against the other party attacking the other party's coalbed methane interests set forth in this letter
agreement. It is expressly agreed by the parties hereto that the division ofthe accIued, suspended or
escrowed royalty payments and all future royalty payments on the above-mentioneII well shall remain
subject to this letter agreement, regardless ofany subsequent judicial determinatiIin ofownership of
coalbed methane in the Commonwealth of Virginia. Provided, however, nothing contained in this
letter agreement shall change or alter the parties'ommon law rights and liabilities or the legal title
to their respective coal and gas estates

record title owner

+Heirs 111acres
ediately.

By entering into this letter agreement, you confirm that you are the current
ofan undivided interest in the gas estate underlying the tract attributed to G.W. Ki
on the enclosed plats. Ifyou arc not the current gas owner, please notify us imtIt

By accepting the terms and conditions of this letter agreement, you are directing EPC to
disburse royalties in accordance with this agreement. It is understood and agreed Ihat no other terms
or conditions of your lease with EPC are affected by this letter agreement.

gitIement on the line

bd self-addressed,
t 276-619-2583.

Please evidence your agreement to these temis by signing this letter a
indicated below and returning this letter agreement to RANGE in the enclos
stamped envelope. If you have any questions, please do not hesitate to call me 3

Sincerely,

RANGE RESOURCES - PINE IIdOUNTAIN, INC.

Phil kIorn

Land Manager

Enclosures
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AGREED TO AND ACCEPTED BY

BY: DpaW~
TERESA K. PATRICK

RANGE RKSO/RCKS - PINK MOUNTAIN, INC.

BY:
PHIL HORN
LAND M)ItlhIAGKR

t)
'TATEOF .../C Ay"

r'ouN

rY OF ..)~~i~i~;+Zi~, to-wit:

I k zzmWzJ,,h: IC~J~~

ial seal this the ~P day of Y Ai'&,y, 2008
//

/ Q -~ yy P+ es ~q M, dl~

~h'TATE *"h,"

=, j~ithtyhaaitfk,t

My commission expires
REG¹

COMMONWFALTH OF VIRGINIA

COUNTY OF WASHINGTON, to-wit:

, a Notary Public in and for the State and
C

ohnty afore aid, do hereby certify Teresa K. Patrick, whose name is signed to lthe writing hereto
d,ha( thi d y k 1 dh dth h y,i ~ idC ty ddhi try'thtY.B

J a~,)
Given under my hand and notar

i, <".APw.. , a Notary Public in and for thel Stateand County
aforesaid, do hereby certify that Phil Hom, Land Manager for Range Resources - Pine Mountain,
Inc., whose name as such is sitpted to the writing hereto annexed, bearing date 5e ~A day of

lpga.hy , 2008, has this day, before me, in my said County ackrIowledged the said
wntmg on behalf of said corporation

Given under my hand and notarial seal this the 7 day of CA~ w

My commission expires 3/'4r I Zotl
REG¹ 701'3SS M

, 2008.

Notary Public
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