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BEPORE THE VIRGINIA GAS AND OIL BOARD

APPLICANTs E()UITABLE RESOURCES EXPLORATION
A Division of Equitable

Resources Energy Company

RELIEF SOUGHT( POOLING OF INTERESTS
IN DRILLING UNIT SERVED
BY WELL NO* PC-313
PURSUANT TO SECTION
45.1-361.22'CODE OF
VIRGINIAg 1950 AS
AMENDED) POR THE PRODUCTION
OP COALBED METHANE GAS
(herein "Gas")

LEGAL DESCRIPTION c

VIRGINIA
GAS AND OIL
BOARD

DOCKET NO.
VGOB 93-0119-0309

DRILLING UNIT SERVED BY WELL NUMBER
PC-313 (Hereafter "Subject Drilling
Unit" ) IN THE NORA COALBED GAS FIELD,
ST J ~ TILLER TRACT T-430
DUTY ()UADRANGLE g

ERVINTON MAGISTERIAL DISTRICT
DICKINSON COUNTY, VIRGINIA
(the "Subject Lands" are more
particularly described on Exhibit
"A", attached hereto and made a
part hereof)

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearinc Date and Place: This matter came on for hearing before the
Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on January 19, 1993,
Dickenson Conference Room, Southwest Virginia Education 4-H Center, Abingdon,Virginia.

2. Anoearancesa Richard A. Counts appeared for the Applicantf SandraB. Riggs, Assistant Attorney General, was present to advise the Board.

3. Jurisdiction and Noticsa Pursuant to Sections 45.1-361.1RL EE5(.,Virginia Code, 1950 as amended, the Board finds that it has jurisdiction over thesubject matter. Based upon the evidence presented by Applicant, the Board alsofinds that the Applicant has (1) exercised due diligence in conducting a
meaningful search of reasonable available sources to determine the identity. and
whereabouts of potential owners, i.e., persons identified by Applicant as havingor claiming the rights to coalbed methane gas in all Pennsylvanian-aged coals
from the top of the Raven formation, including all splits, to the bottom of the
red and green shales, including, but not limited to the Raven, Jawbone, Upper
Horsepen, Middle Horsepen, Warcreek, Beckley, Lower Horsepen, Pocahontas No. 8,Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 1 coal seams and otherassociated formations known as the Mora Coalbed Gas Field (hereafter "SubjectFormations") in Subject Drilling Unit underlying and comprised of Subject Lands,
and (2) has given notice to all parties so identified (hereafter sometimes"person(s)" whether referring to individuals, corporations, partnerships,associations, companies, businesses, trusts, joint ventures or other legalentitles) entitled by 55 45.1-361.19 and 45.1-361.22, Virginia Code, 1950 as
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~aondod, to notice of this application, and (3) that the persons sot forth in
Exhibit 8 hereto are persons identified by Applicant who aay be claimants of
coalbed methane gas interests in Subject Formations, in Subject Drilling Unit
underlying and comprised of Subject Lands. Further, the Eoard has caused noticeof this hearing to be published as required by 5 45.1-361.19.8,Virginia Cods,
1050 as amended. Whereupon, the Eoard hereby finds that tho notices given heroin
natl.sfy all statutory requirements, Eoard rule requireaents and the minimum
standards of state and federal duo process.

Aaondaentsc Exhibit 8 to reflect additional leased intersstsl
Detailed Well Estimate (DWE) to reflect signature.

5. Disaissalsc None.

6. Relief Rscuestsdc Applicant requests (1) that pursuant to 55 45.1-
361.22, including the applicablo portions of 5 45.1-361.21, Code of Virginia,
1950 as aaendod, the Eoard pool the rights, interests and estates in Subject
Drilling Unit, including those of ths known and unknown persons named herein andtheir knowa and unknown heirs ~ executors'dminis'tLators deviseos trustees
assigns and successors, both immediate and remote, for the drilling and
operation, including production, of Coalbed Methane Oas produced froa the Subject
Drill).ng Unit established for ths Subject toraations underlying and comprised ofths Subject Lands, (hereafter sometimes collectively identified and referred toas "well development and/or operation in the Subject Drilling Unl.t"), and (2)that the Eoard designate Equitable Resources Exploration as Unit Operator.

7. Relief Crantsdc The requested relief in this cause be and hereby is
granted aude (1) Pursuant to Sections 45.1-361.21.C.3,Code of Virginia, 1950 as
amended, Equitable Resources Exploration (hereafter "Unit Operator" ) is
designated as the Unit Operator authorised to drill and operate any well in theSubject Drilling Unit, subject to the permit provisions contained in Section45.1-361.27EL EEE., Code of Virginia, 1950 as amended, and to the Eoard' Order
establishing Drilling Units for the Nore Coalbed Oas tield in Dickenson, Wise,Russell, and Euchanan Counties, Virginia, dated March 20, 1989, to 5 480-05-22. 1
EL EE((., oas and oil Regulations and to 5 480<5-22.2 + EEE., virginia cas andOil Eoard Regulations, all as amended from tiae to time, and (2) all theinterests and estates in Subject Drilling Unit, including those of ths known and
unknown persons listed on Exhibit "8", attached hereto and made a part hereof,

hand

their known and unknown hol.rs, executors, ackainistrators, dsvisees, trustees,
assigns and successors, both immediate and reaoto, be and hereby ars pooled inthe Subject Formations l.n the Subject Drilling Unit underlying and comprised ofthe Subject Lands.

Approximately
58.77-acre

drilling unit

All
Pennsyl-
anian-aged
coals from
ths top of
the Raven forma-
t(on, including
all splits, to
top of the green
and red shalos,
including, but not
liaited to the
Raven, Jawbone, Upper
Horsopen, Middle
Hcrsepea, Warcreek,
Eeckley, Lower

Subject
Pormations Unit Siss

Permitted
Well Location

Ons well
at location

depicted on
Exhibit A

Pield and
Well Classification

Nore Coalbed gas
tiold and coalbed
methane (CEM)
gas well

Order
Number

Nore
Coalbed

Gas
Field
Order
dated
March
20, 1989



Horsspen, Pocahontas
No ~ 8 ~ Pocahontas No ~

4 Pocahontas No ~ 3
and Pocahontas No 1
ooal seams and other
associated formations
Anown as the Nore
Coalbed gas Field

BaoK 290 PAGE 4) 0 3
I

For the Subject Drilling Unit
underlying and comprised of the Subject

Land referred to ass

Unit Served by Well Number PC-313
Dicksnson County, Virginia.

8. Election and Election Periods Each person named in Exhibit 8 who has
not heretofore leased to the Operator and/or voluntarily agreed to pool theirinterests may elect one of the options set forth in Paragraph 9 below and must
give written notice of his election of the option selected under Paragraph 9
herein to the designated Unit Operator at the address shown below within thirty
(30) days from ths date this Order is recorded in the county above named. A
timely election shall bs deemed to have been made if, on or before ths last dayof said 30&ay period, such electing person has delivered his written electionto ths designated Unit Operator at ths address shown below or has duly postmarked
snd placed its written election in first class United States mail, postageprepaid, addressed to the Unit Operator at the address shown below.

9. Election Ootionsc

9.1 Ootion 1 — To Particinate In The Dsvslonmsnt and Oosration of theDrillinc Unit: Any gas or oil owner named in Exhibit B who has not
leased to the Operator and/or voluntarily agreed to pool theirinterests may elect to participate in the dsvelopaent and operationof ths Subject Drilling Unit (hereafter "Participating Operator") by
agreeing to pay such Participating Operator' proportionate part of
the actual and reasonable costs, including a reasonable supervisionfse, of ths well development and operation in the Subject DrillingUnit, as more particularly set forth in Virginia Gas and Oil Board
Regulation VR 480-05-22.2, Section 10 ("Completed for ProductionCosts" ). Further, a Participating Operator agrees to pay such
Participating Operator's prcportionats part of the Estimated,
Completed-for-Production Costs set forth below to ths Unit Operator
within forty-five (45) days from the later of the date of mailing orthe date of recording of this Order. The Estimated, Completed-for-
Production Costs for the Subject Drilling Unit are as follower

Estimated, Completed-for-Production Costs - $192,900.00
A Participating Operator's proportionate cost hereunder shall bethat proportion of said costs which ths number of net mineral acresin the Bubject Drilling Unit owned or claimed by such Participating
Operator hears to the total number of mineral acres in BubjectDrilling Unit. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay his
proportionate part of the Estimated, Completed-for-Production Costsas set forth above, all within the time sst forth herein and in ths
manner prescribed in Paragraph 8 of this Order, then suchParticipating Operator shall be deemed to have elected not toparticipate and to have elected compensation in lieu ofparticipation pursuant to Paragraph 9.2 herein.



Ootion 2 — To Receive A Cash Bonus Considerations In lieu of
participating in the development and operation of Subject DrillingUnit under Paragraph 9.1 above, any gas or oil owner named inBxhibit B who has not leased or voluntarily agreed to pool theirinterests may elect to accept a cash bonus consideration of 55.00
per nst mineral acre owned by such person, comoncing upon entry ofthis Order and continuing annually until coaasncemsnt of production
from Subject Drilling Unit, together with a royalty of 1/6th of
8/Sths (twelve and one-half percent (12.5%)) of the net proceeds
received by the Unit Operator for the sale of the Coalbed Methane
Oas and gas condensate produced from any well development covered bythis Order (for purposes of this Order, net proceeds shall be aotual
proceeds received less all post-production costs incurred downstreamof the wellhead, including, but not limited to, all gathering,caaprsssion, treating, transportation and marketing costs, whether
performed by Unit Operator or a third person) as fair, reasonable
and equitable compensation to be paid to said gas or oil owner. Theinitial cash bonus shall become due and owing when so elected andshall bs tendered, paid or escrowsd within sixty (60) days of
recording of this Order. Thereafter, annual cash bonuses, if any,shall become dus and owing on each anniversary of the date of
recording of this order in the event production from SubjectDrilling Unit has not theretofore ccsmenced, and once due, shall be
tendered, paid or sscrowed within sixty (60) days of said
anniversary date. Once ths initial cash bonus and ths annual cash
bonuses, if any, are so paid or escrowed, said payamnt( ~ ) shall bs
~atisfaction in full for all right, title, interest, estates, andclaims of such electing gas or oil owner to ths Oas produced from
Subject Pormation in the Subject Lands, accept, however, for the
1/8th royalties due hereunder.

Ths election made under this Paragraph 9.2, when so made, shall besatisfaction in full for all right, title, interests, estates and
claims of such electing person in any well development and operation
covered hereby and such electing person shall bs de«aed to and
hereby does lease and assign all its right, title, interests,estates, and claims to the Gas produced from Subject Pormation inths Subject Drilling Unit to ths Unit Operator.

9.3. Cation 3 - To Share In Ths Devsloanent And Cassation As A won-
Particinatins Person On A Carried Basi ~ And To Receive Consideration
In Lieu Of Cashc In lieu of participating in the development andoperation of Subject Drilling Unit under Paragraph 9.1 above and inlieu of receiving the Cash Bonus Consideration under Paragraph 9.2
above, any gas or oil owner named in Bxhibit B who has not leased orvoluntarily agreed to pool their interests in Subject Drilling Unit
may elect to share in the development and operation of SubjectDrilling Unit on a carried basis (as a "Carried Well Operator" ) sothat the proportionate part of the Completed-for-Production Costs
hereby allocable to such Carried Well Operator's interest is chargedagainst such Carried Well Operator' share of production fromSubject Drilling Unit. All of such Carried Well Operator's rights,title, interests, estates and claims to ths Oas in Subject DrillingUnit shall be deaaed and hereby are assigned to the Unit Operatoruntil the proceeds from the sale of such Carried Well Operator'
sharc of production from Subject Drilling Unit (exclusive of anyroyalty, excess or overriding royalty, or other non-operating or noncost-bearing burden reserved in any lease, assignment thereof oragre«aunt relating thereto covering such interest) equals three
hundred percent (300%) for a leased interest or two hundred percent
(200%) for an unleased interest (whichever is applicable) of suchCarried Well Operator' share of the Completed-for-Production Costs
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allocable to the interest of such Carried Well Operator. When the
Unit Operator recoups and recovers from such Carried Well Operator'
assigned interest ths amounts provided for above, then, the assigned
interest o! such Carried Well operator shall automatically revert
back to such Carried Well Operator, and from and after such
reversion, such Carried Well Operator shall bs treated as if it had
participated initially under Paragraph 9.1 shovel and thereafter,
~uch participating person shall be charged with and shall pay his
proportionate part of all further costs of such well development.

The election made under this Paragraph 9.3, when so made, shall be
satisi'action in full for all rightsg title@ interested'sta'tes and
claims of such electing person in any well development and operation
covered hereby and such electing person shall be deemed to have and
hereby does assign all its rights, title, interest, estates and
claims in ths Oas produced from Subject Pormations in the Subject
Drilling Unit to the Unit Operator for the period of time during
which its interest is carried as above provided prior to its
reversion back to such electing person.

10. Pailure to Pronsrlv Elect> In the event a person named in Exhibit
E who has not leased to the Operator or voluntarily agreed to pool their
interests fails to elect within the time, in the manner and in accordance with
the terms of this Order, one of the alternatives set forth in Paragraph 9 above,
then such person shall bs deemed to have elected not to participate in the
proposed development and operation of Subject Drilling Unit and shall be deemed,
subject to a final legal determination or ownership, to have elected to accept
~s satisfaction in full for all such person' right, title, interests, estates
and claims to the Oas produced from Subject Formation in Subject Drilling Unit,
ths consideration provided in Paragraph 9.2 above for which its interest
gualifiss and shall be deemed to have leased and/or assigned all his right,
title, interests, estates and claims to said Oas to ths Unit Operator. Persons
who fail to properly elect shall bs deemed, subject to ~ final legal
determination of ownership, to have accepted the compensation and terms set forth
herein at Paragraph 9.2 in satisfaction in full for all right, title, interests,
estates and claims of such person to the Oas produced from in the Subject Lands.

11. Default Sv Particinatina Persons In the event a person named in
Exhibit B who has not heretofore leased to the Operator and/or voluntarily agreed
to pool their interests elects to participate under Paragraph 9.1, but fails or
refuses to pay, to secure the payment or to make an arrangement with the Unit
Operator for ths payment of such person's proportionate part of the Estimated
Completed-for-Production costs as set forth herein, all within the time and in
ths manner as prescribed in this Order, then such person shall be deemed to have
withdrawn his election to participate and shall be deemed to have elected to
accept as satisfaction in full for such person' right, title, interest, estates
and claims the consideration provided in Paragraph 9.2 above for which his
interest qualifies depending on the excess burdens attached to such interest.
Whereupon, any cash bonus consideration due as a result of such deemed election
shall bs tendered, paid or escrowed by Unit Operator within sixty (60) days after
the last day on which such defaulting person under thi ~ Order should have paid
his proportionate part of such cost or should have made satisfactory arranyesnts
for ths payment thereof. When such cash bonus consideration is paid or escrowsd,it shall bs satisfaction in full for all right, title, interests, estates and
claims of such person to the Gas produced from the Subject Pormation underlying
ths Subject Lands covered hereby, except, however, for any 1/8 royalties which
would become due pursuant to Paragraph 9.2 hereof.

12. kssionment of Interests In the event a person named in Exhibit B
elects or fails to elect to do other than participate under Paragraph 9.1 above
in the development and operation of the well in Subject Pormations in Subject
Drilling Unit, then such person shall be deemed to have and shall have assigned
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unto Unit Operator such person' right, title, interests, estates and claims in
and to said well, in Subject Pormations in Subject Drilling Unit, and other share
in production to which such person may bs entitled by reason of any election or

~lection hereunder in accordance with ths provisions of this Order
governing sai.d election.

]3. Unit ooerator (or ooaratorl s Ths Applicant, Squitabls Resources
Sxploration, bs and hereby is designated as Unit Operator authorised to drill and
operate ths well in Subject Pormations in Subject Drilling Unit, all subject to
the permit provisions contained in Section 45.1-361.27 N SS((x, Cods of
Virginia, 1950 as amended, $5480-05-22.1 $$, SSH., gas and Oil Regulations and
$5480-05-22.2 Sf; SSH., Vixginia gas and Oil Hoard Regulations. and ths Virginia
Oil and Oas Conservation Hoard's Order for the Nox'a Coalbed gas yield dated Nax'ch
20, 19S9, all as amended from time to time( and all elections reyaired by this
Order shall be ccmeunicatsd to Unit Operator in writing at ths address shown
below a

Hunter, Smith 6 Davis
ilaw Csn'tsr
1212 North Sastman Road
P. O. Sox 3740
Ringsport, TN 37664
Phones (615) 378-8800
Pare (615) 378-8801
Attn'ouglas S. Tweed

14. Cosxaencement of Ooerationss Unit Opexator shall cadence or cause
to ccmencs operations for ths drilling of any well covered hereby within three
hundred and sixty-five (365) days fxom ths date of this Order and shall prosecute
ths same with dus diligence. If Unit Operator shall not have so cowoncsd and/or
prosecuted, thon this Ox'dsr shall terminate, except for any cash sums becoming
payabls hereunder) otherwise, this Order shall expire at 12>00 P.N. on the date
on whioh any well covered by this Order is permanently abandoned and plugged
unless sooner terminated by Order of the Hoard. However, in ths event an appeal
is tahen from this Order, then the time between the filing of the Petition for
Appeal and the final Oxder of ths Cixcuit Court shall bs excluded in calculating
ths ons year period refexenced to herein.

15. Onerator' Liens Unit Operator, in addition to ths other rights
afforded hereunder, shall have a lien and a right of sst off on the mineral
estates, rights, and interests owned by any psxson subject hereto who elects to
participate under Paragraph 9.1 in ths Subject Drilling Unit to the extent that
costs incurxsd in the drilling or operation on ths Subject Drilling Unit ars ~
charge against such person's interest. Such liens and right of sst off shall be
separable as to each separate person and shall rmaln liens until the Unit
Operator dx'illing or operating any well covered hereby has been paid the full
amounts dus under the terms of this Order.

16. Sscrow Provlsionsc

Sy this Order, ths Hoard instructs the Sscrow Agent named hexein or
any successor named by the Hoard to establish an interest-bearing escrow account,
(herein "ths Sscrow Account" ) to receive and account to the Hoard pursuant to itsegret for the escrowed funds hereafter dsscribsdc

Taiewsll National Sash
P. O. Sox 909
Taxewsll, VA 24651
(herein "Sscx'ow Agent" )

16.1 Rscrow Provisions Por Unhnown or Unlocatable Personae If any payment
of bonus, royalty payment or other payment due and owing under this Order cannot
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be sade because the yerson entitled thereto cannot be located or is unknown, then
such cash bonus, royalty paywent, or other paysont shall not bo coaaingled with
any funds of ths Unit Operator, and pursuant to Seotion 45.1-361.21.D, Cods of
Virginia, 1950 as assndod, said suss shall bo deposited by ths Operator into the
Escrow Acoount, ccwsencing within sixty (60) days of recording of this Order, and
continuing thereafter on a wonthly basis with each deposit to bs sado, by uso of
tho report forsat approved by the Inspector, by a date whioh is no later than
~ixty (60) days after the last day of each sonth being rsyortod and/or for which
funds subject to deposit Such funds shall be held for the exclusive uso of, and
~olo benefit of tho person entitled thereto until such funds can bo yaid to such
person( ~ ) ar until tho Escrow Agent relinguishos such funds as reguirod by law
or pursuant to Order of the Board in accordance with 5 45.1-361.21.D.,Code of
Virginia, 1950 as asondsd.

16.2 Escrow Provisions Par Conf liatina Clalwantsc If any paysent of
bonus, royalty yaywont of other paywont duo and owing under this Order cannot be
~ado because tho yerson entitled thereto cannot bs wade certain duo to
oonflicting claLss of awnorship and/or a defect or cloud on the title, thon such
cash bonus, royalty paywsnt or other paywent, together with Participating
Oyorator' Proportionate Costs paid to Operator pursuant to Paragraph 9.1, lf
any, (1) shall not bo comalnglod with any funds of tho UnLt Operatorf and
(2) shall, pursuant to VlrgLnia Cods Sections 45.1-361.22A.2, 45.1-361.22A.3 and
45.1-361.22.4, be deposited by the Operator into tho Escrow Account, cawencing
within sixty (60) days of the recording of this Order, and continuing thereafter
on a sonthly basis with each deposit to bo sado, by use of a report forsat
approved by ths Inspector, by a date which is no later than sixty (60) days after
tho last day of each wonth being reported and/or for which funds ars subject to
deposit. Such funds shall bo hold for the exclusive use of, and solo benefit af,
ths yoreon entitled thereto until suoh funds can bo paid to such person( ~ ) ar
until tho Escrow Agent relinguishes such funds as roguired by law or pursuant to
Order of tho Board.

17. snsalal plndlnasc The Board specifically and specially findsc

17.1 Applicant is a corporation duly authorised and quail.fied to transact
business in tho Ccxwaonwoalth of Virginia>

17.2 Ayylicant elaine ownership of gas leases, coalbod ssthane gas
leases, and/or coal leases under 99.569 percent of ths unit acreage
in Subjoot Drilling Unit, and Ayyllcant clalss ths right to explore
for, develop and produce coalbed sathane gas fras Subject Porsations
in Subject Drilling Unit underlying Subject Lands.

17.3 Applicant is an operator in tho Ccmonwsalth of Virginia and has
~atisfiod the Board' rogulrowents for operations in Virginia)

17.4 Applicant has proposed tho drilling of one (1) well ta a doyth of
2460 fest on the Subject Drilling Unit ta develop the pool of Gas in
Subject formations.

17.5 Respondents ars listed on Exhibit "B". Set forth in Exhibit "5" is
ths nasa and last known address of each yorson of record identified
by the Applicant as having or claising a potential interest ln the
Coalbed Methane Gas in Subject Drilling Unit underlying and
casprised of Subject Lands of which .411 poroont ra+in unloased by
or to the Operator.

17.6 A well work yerwit for Well Mo. PC-313 is currently pending before
the Virginia Departwont of Mines, Minerals and Energy.

17.7 The estisatod total production over the life of the proyosed well is
350,000 wcf.
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17.4 Applicant ' evidence established that the fair, reasoaable and

~qultable cospsnsatlon to be paid to any person in lieu of ths right
to participate in any well covered hereby are those options provided
in Paragraph 9 above) and

17.9 The relief reguestsd and granted is just and reasonable, is
supported by substantial evidence and will afford each person in the
Subject Drilling Unit the opportunity to recover or receive, wLthout
unnecessary expense, each person' just and fair share of the
production frca Subject Drilling Unit. The granting of the
Application and relief rsgusstsd therein will ensure to the extent
possible the greatest ultisats recovery of coalbed sethans gas,
prevent or assist in preventing the various types of waste
prohibited by statute and protect or assi,st in protecting the
correlative rights of all persons in the subject coaaon sources of
supply in ths Subject Lands. Therefore, the Board 1~ entering an
Order granting the relief herein sst forth.

1S. Nail%no Of Order And Pilino Of Affidavit< AppliCant Or ite AttOrney
shall file an affLdavit with the Secretary of ths Board within sixty (60) days
after ths date of rsosipt of this Order stating that ~ true and correct copy of
said Order was sailed within seven (7) days frca the date of receipt of this
Order to each person pooled by this Order whose address is hnown.

19. Availabilitv of Unit Records< Ths Director shall provide all persons
not subject to a lease with reasonable access to all records for Subject Drilling
Unit which are submitted by the Unit Operator to said Director and/or his
Inspector{ ad ).

20. Concluslona Therefore, ths regussted relief and all terse and
provisions set forth above bs and hereby are granted and IT IS SO ORDNRBD.

21. Rffsctive Dates This Order shall bs effective on ths date of its
~xscution.

DONA AND NRBCUTI this /3+ day of W~= , 1993, by a najority
of the Virginia Oas and Oil Board. V

Chairsaqfr Benny R. phnplsr

DCNN AND PNRPCRNRD this /4 day of i C.Ace~, 1993, by order
of this Board.

Byron gÃaaas Pulsar /
Princgial BxecutiveP Ths Staff
Virginia Oas and Oi Board
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STRTR OF VINiINIh )
COQNTI OF NISH )

hcheewledSsd on this lg ~ day ofiiimi ~WPeii i &t ii 0 iiiiii ~

appeared Nanny Nanpier, heist) duly sworn did depose and say that he is Chairnan
of the Viryinia eas and Oil Hoard, that bs executed ths sam and was authorised

Susan 0 Qarrett
Notary Public

Ny camission expires 7/31/94

SThTR OF VIRQINIh )
OOONTI OF NRSHINOTON )

acknowledged on this JA~ day of W 1993, personally
before ne a notary public in and for the Oamonwsalth of Virginia, appeared Ryron
Theses Falser, beinS duly sworn did depose and say that hs is Principal Rxecutive
to ths Staff of the VirSinia Oas and Oil Hoard, that hs sxeoutsd the sane and was
authorised to do so ~

'Susan 0 Oarrstt
Notary Public

Xy caaaission expires 7/31/94
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EXHIBIT "B"

TRACT LESSOR

INTEREST GROSS
WITHIN ACREAGE

LEASE STATUS ~ IN UNIT

Oil, Gas and Coal Estate

1 Pine Mountain Oil & Gas
Tract T-483
P.O. Box 4000
Lebanon, VA 24266
ATTN: Richard Brillhart

2 Pine Mountain Oil & Gas
Tract T-348
P.O. Box 4000
Lebanon, VA 24266
ATTN: Richard Brillhart

3 Pine Mountain Oil & Gas
Tract T-430
P.O. Box 4000
Lebanon, VA 24266
ATTN: Richard Brillhart

4 Elihu L. Riser Tract

Leased-EREX 60.6% 35.61
P0-148

Leased-EREX 13.5 7.94
P0-148

Leased-EREX 14.9 8.76
P0-148

Oil and Gas Estate Only

Nancy E. Counts
60 Skyland Avenue
Bristol, VA 24201

Leased-EREX 2.75 1.615
243912L01

Tressa K. Patrick
Rt. 2, Box 282
Rustburg, VA 24588

Cecil L. Riser &

Julie Riser
2133 Summers Ave.
Streetsboro, OH 44241

Wilma Johnson Porter &
Dale C. Porter, Jr.
Rt. 2, Box 282
Rustburg, VA 24588

Alcie B. Reen
4741 Showalter Rd. NW

Roanoke, VA 24017

Leased-EREX .137
243912L02

Leased-EREX 1.51
243912L03

Leased-EREX .137
243912L04

Leased-EREX .686
243912L05

.08075

.8075

.08075

.40375

Page 1 of 3 pages



EXHIBIT "B"
appg 99'0 >>80 01.2 PC 313

VGOB-93/01/19-0309

TRACT LESSOR

Leon & Janice Kiser
315 Hill Drive
Bristol, TN 37620

LEASE STATUS

Leased-EREX
243912L06

.463 .323

INTEREST GROSS
WITHIN ACREAGE

IN UNIT

Gaynell Johnson Sampson &

Carl Edward Sampson
Rt. 3, Box 628
Rustburg, VA 24588

Leased-EREX
243912L07

.137 .08075

Diana D. Kiser
Rt. 4, Box 654
Tazewell, VA 24630

Leased-EREX 1.51
243912LOB

.8075

Samuel J. Breeding &

Betty Sue Breeding
P.O. Box 293
Grundy, VA 24614

Leased-EREX .687 .40375
243912L09

Lillian & Percy Crane
P.O. Box 7
Grundy, VA 24614

Leased-EREX .687
243912L10

.40375

Edith & David E. Wockenfuss
207-A 12th St.
Clermont, FL 34711

Freddie Johnson
Rt. 1, Box 132
Goodview, VA 24095

Leased-EREX
243912L11

Leased-EREX
243912L12

.463

.137

.323

.08075

Sharon Dickson
295 Bethel Dr., 439
Bristol, TN 37620

Dorothy C. Kiser
251 Oak Lane
Bluff City, TN 37618

Ruby Marie Johnson &

William C. Johnson
5519 Chenault Ave.
Orlando, FL 32839

Leased-EREX .183
243912L13

Leased-EREX .463
243912L14

Leased-EREX .228
243912L15

.10767

.323

.13458

Kathy A. & Larry D. Breeding
1569 Sonoma Ct.
Jacksonville, FL 32221

Unleased .228 .13458
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EXMZBI%'8"
BOOK 280 P>y.'E 013 PC 313

VGOB-93/01/19-0309

TRACT LESSOR

INTEREST GROSS
WITHIN ACREAGE

LEASE STATUS ~ IN UNIT

TerrY L. & Debbie Tomlinson
132 North Clay St.
Coldwater, MI 49036

Leased-EREX .228
243912L17

.13458

Robin M. & Blain Owens
103 Jefferson
Bristol, VA 24201

Leased-EREX .183
243912L16

.10767

SonnY Don Duty & Lane Duty
103 Jefferson
Bristol, VA 24201

Unleased .183 .10767

4 continued
Coal Estate Only

Clinchfield Coal Company
Paul Guild, Chief Engineer
P.O. Box 7
Dante, VA 24237/
Pegasus Resources Company
Larry Cline, Property Manager
P.O. Box 5100
Lebanon, VA 24266

Leased-EREX 0.0 0.0
T2(C)-237

100.00 58.77

Percentage of Unit Leased 58.2855 Ac. 99.589$
Percentage of Unit Unleased .4845 Ac. .411%

VIRGINIA: IN THE OFFICE OF THE CLERK OF THE CIRCUIT COURT OF OICKENSON COUNTY, fA rr)tr N, ISIXL TNs deed was Ihh day

presented in stud opice, and upon ew cenirmate ot actmowtedprnant dwmto annexed, edndhed to recmd at~o'dock Q, cher payment ot

tax imposed by Sec. 50.1402.

Onpmal returned Ibis dale to; WThuxeo .~L) LS
O. CLERK
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