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VIRGINTIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: EQUITFBLE RESOURCES EXPLORATION
A Division of Equitable Resources
Energy Company

RELIEF SOUGHT: (1) ESTABLISHMENT OF THE DRILLING
UNIT DESCRIBED IN EXHIBIT "A"
HERETO AND SERVED BY WELL NO.
V=-2692 (herein "Subject

Drilling Unit") PURSUANT TO

§ 45.1-361.20, CODE OF

VIRGINIA, AND (2) POOLING OF
INTERESTS IN SUBJECT DRILLING
UNIT PURSUANT TO § 45.1-361.21,
CODE OF VIRGINIA, FOR THE
PRODUCTION OF CONVENTIONAL OIL
AND/OR GAS FROM SUBJECT FORMATIONS )
(herein referred to as "0il and/or
Gas")

VIRGINIA GAS
AND OIL BOARD

DOCKET NO.

VGOB 93-0119-0F+

T T T S S o St S St ol S Sl St it

LEGAL DESCRIPTION:

DRILLING UNIT SERVED BY WELL NUMBERED
V-2692 TO BE DRILLED IN THE LOCATION
DEPICTED ON EXHIBIT A HERETO,

ELLIS KENT HOPKINS SURFACE,

OIL AND GAS [TRACT,

GLADEVILLE MAGISTERIAL DISTRICT,
COEBURN QUADRANGLE,

WISE COUNTY,| VIRGINIA

(the "Subject Lands" are more
particularly| described on Exhibit
"A", attached hereto and made a

part hereof)

T T T N S o S o i i S it it it St

BOARD
FINDINGS AND ORDER

i Hearing Date and Place: This matter came on for hearing befor he
Virginia Gas and Oill Board (hereafter "Board") at 9:00 a.m. on January 19, 1983,
Dickenson Conferenc¢e Room, Southwest Virginia Education 4-H Center, Abin n,

Virginia.

that the Applicant (has (1) exercised due diligence in conducting a meani
search of reasonably available sources to determine the identity and where

of each gas or oil |owner, coal owner, or mineral owner having an intere in
Subject Drilling Unit underlying and comprised of Subject Lands; (2) has given
notice to all partjies (hereafter sometimes "person(s)" whether referring |to
individuals, corporations, partnerships, associations, companies, busine 8,

trusts, joint ventures or other legal entities) entitled by § 45.1-361.19,
Virginia Code, 1950|as amended, to notice of this application; and (3) that| tlhe
persons set forth in| Exhibit B hereto have been identified by applicant as owpdrs
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of gas or oil,
including those
their interests.
published as reg
Whereupon, the B¢

oal or mineral interests underlying Subject Drilling Unit,
ho have not heretofore leased or voluntarily agreed tg lease
Further, the Board has caused notice of this hearing to be
ired by § 45.1-361.19.B, Virginia Code, 1950 as

me s: Exhibit B to reflect recently leased interests; De
Well Bntimato (D t) to reflect signature.

Unit to be served| by Well No. V-2692; (2) that pursuant to § 45.1-361.21
of Virginia, 1950|as amended, the Board pool the rights, interests and e
of the known and unknown persons listed in Exhibit B hereof, and their kno
unknown heirs, executors, administrators, devisees, trustees, assi
successors, both immediate and remote, for the drilling and operation, inc
production, of 0il and/or Gas produced from the Subject Drilling Unit estab
for all non-coalbed formations from the surface to the total depth drille|
4,500 feet, and all areas between, including, but not limited to the Dey

Shale, Berea, Weir, Big Lime, Maxon and Ravencliff formations (herein "Sy
Formations™) underilying and comprised of the Subject Lands, (hereafter som

collectively identified and referred to as "well development and/or operat
the Subject Drillipng Unit"); and, (3) that the Board designate Applicant as Unit
Operator.

7. Relief nted: The requested relief in this cause be and her is
granted and: (1) P rluant to § 45.1-361.20, Code of Virginia, 1950 as & led,
the Board hereb establishes Subject Drilling Unit; (2) pursua to
§ 45.1-361.21.C.3,| Code of Virginia, 1950 as amended, Equitable Resqurces
Exploration. (hereafter "Unit Operator") is designated as the Operator authgrized
to drill and operate the well in the Subject Drilling Unit to produce Oil and/or

Gas from Subject Formations, subject to the permit provisions contained| in §
45.1-361.27 et seqg., Code of Virginia, 1950 as amended, to § 480-05-22.1 et d.

Regulations, all as
estates in Subject
Exhibit B, attached
heirs, executors,
both immediate and
Subject Formations
Subject Lands.

amended from time to time; and (3) the Gas interest
Drilling Unit of the known and unknown persons list
hereto and made a part hereof, and their known and u
dministrators, devisees, trustees, assigns and succespgadrs,
remote, leased or unleased, be and hereby are pooled i
in the Subject Drilling Unit underlying and comprised o

Subject Permitted Field and
Commencing at the Approximately V=-2692 (See No applicable field
surface to the 125.66-acre Exhibit A rules; gas and ¢
total depth circular for location) well under Statewide
drilled of drilling unit Spacing §45.1-361117
4,500 feet, Code of Virginie
and all areas in as amended

between including,
but not limited
to the Devonian
Shale, Berea, Weir,
Big Lime, Maxon
and Ravencliff
formations
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For the Subject Drilling Unit
underlying and comprised of the Subject
Land Served by Well No. V-2692

Wise County, Virginia.

8. Elect : Any gas or oil owner named in Bxhibit
B who has not heretofore leased to the Operator and/or voluntarily agreed to|pool
their interests in Subject Drilling Unit in the gas or oil in the Subject
Drilling Unit may| elect one of the options set forth in Paragraph 9 be and

9. Election Options:
9.1 Option 1 -

Subject Drilling Unit are as follows:
stimated, Completed-for-Production Costs:

$ 227,800.00
A Participating Operator’s proportionate cost hereunder shall| be

rtion of said costs which the net mineral acres in
Drilling Unit owned or claimed by such Partici

Drilling Unit. Provided, however, that in the event a Particip
Operator elects to participate and fails or refuses to pa
estimate of his proportionate part of the Estimated, Completed+f
ion Costs as set forth above, all within the time set fo
herein |and in the manner prescribed in Paragraph 8 of this Oxd
then such Participating Operator shall be deemed to have elect
to participate and to have elected compensation in lie
participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 - To Receive A Cash Bonus Consideration: In lieu |of
participating in the development and operation of Subject Drillling
Unit under Paragraph 9.1 above, any gas or oil owner in S et
Drilling Unit who has not leased to the Operator and/or volunt ly
agreed to pool their interests may elect to accept a cash ]

3
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consideration of $5.00 per net mineral acre owned by such son,
encing upon entry of this Order and continuing annually until
commencement of production from Subject Drilling Unit,| and
thereafter a royalty of 1/8th of 8/8ths [twelve and one-half percent
%)) of the net proceeds received by the Unit Operator for the
of the Gas or 0il produced from any well development covered by

this Prder [for purposes of this Order, net proceeds shall be|attual
proceeds received less all post-production costs incurred downstream
of the wellhead, including, but not limited to, all gat ing,

compression, treating, transportation and marketing costs, ther
performed by Unit Operator or a third person) as fair, reasgomnable
and itable compensation to be paid to said gas or oil owne The
initial cash bonus shall become due and owing when so elected and
shalll be tendered, paid or escrowed within sixty (60) d of
recorfding of this Order. Thereafter, annual cash bonuses, any,
shall| become due and owing on each anniversary of the date of
recording of this order in the event production from Subject
Drilling Unit has not theretofore commenced, and once due, s 1 be
tendered, paid or escrowed within sixty (60) days o said
anniversary date. Once the initial cash bonus and the annual |cash
bonuses, if any, are so paid or escrowed, said payment(s) shg be
satisfaction in full for all right, title, interest, estategs,| and

of such electing gas or oil owner to the gas or oil prpduced
ubject Formation in the Subject Lands, except, howeve for
8th royalties due hereunder.

The election made under this Paragraph 9.2, when so made, sh be
satisflaction in full for all right, title, interests, estat and
claimg of such electing person in any well development and ope ion
covered hereby and such electing person shall be deemed and
herebyl does lease and assign all its right, title, inte ts,
estates, and claims to the gas and o0il produced from S ect
Formatiion in the Subject Drilling Unit to the Unit Operator.
Option| = To Share N e Developmen And Operation As A Non-
Participating F son n A Ca ed Basis And To Receive Consideration
$ eu O ash: 1In lieu of participating in the developme and
operat lon of Subject Drilling Unit under Paragraph 9.1 above 2 in

lieu of receiving a cash bonus consideration under Paragraph |9.2
above, | any gas or oil owner who has not leased to the Ope

Drilling Unit may elect to share in the development and operation of
Subject Drilling Unit on a carried basis (as a "Carried 11
Operator"”] so that the proportionate part of the Completedtfor-
Production Costs hereby allocable to such Carried Well Operator’s

interest is charged against such Carried Well Operator‘s share| of
productiion from Subject Drilling Unit. All of such Carried
Operatar’s rights, title, interests, estates and claims in Sub
Drilling Unit shall be deemed and hereby are assigned to the|Uhit
Operatdr until the proceeds from the sale of such Carried |Well
Operatar’s share of production from Subject Drilling Unit (exclysive
of any royalty, excess or overriding royalty, or other non-oper
or non ¢ost-bearing burden reserved in any lease, assignment thereéof
or agreement relating thereto covering such interest) equals t
hundred percent (300%) for a leased interest or two hundred percent
(200%) for an unleased interest (whichever is applicable) of
Carried|Well Operator’s share of the Completed-for-Production Cosgts
allocable to the interest of such Carried Well Operator. When the
Unit Operator recoups and recovers from such Carried Well Operation’s
assigned interest the amounts provided for above, then, the assigred
interest of such Carried Well Operator shall automatically repdrt
back tg such Carried Well Operator, and from and after puch

4
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reversion, such Carried Well Operator shall be treated as if
participated initially under Paragraph 9.1 above; and theres
such |participating person shall be charged with and shall pay his
propartionate part of all further costs of such well development.

The glection made under this Paragraph 9.3, when so made, shall be

hereby does assign all its rights, title, interest, esta
claims in the gas and oil produced from Subject Formation
Subject Drilling Unit to the Unit Operator for the period gf |time
during which its interest is carried as above provided prior [t¢ its
revergion back to such electing person.

10. : ] 0 _Prope : : In the event a person fails to
within the time, in tho manner and in accordance with the terms of this Order or
the alternatives gset forth in Paragraph 9 above, then such person shall be ddemed
to have elected not to participate in the proposed development and operatli
Subject Drilling Unit and shall be deemed, subject to a final legal determi
of ownership, to have elected to accept as satisfaction in full for al
person‘s right, tiitle, interests, estates and claims the consideration prov

in Paragraph 9.2 above for which its interest qualifies and shall be deemed to
have leased and/or assigned all his right, title, interests, estates and ims
to gas and oil in |the Subject Drilling Unit to the Unit Operator. Persons| who
fail to properly elect shall be deemed to have accepted the compensation| and
terms set forth herein at Paragraph 9.2 in satisfaction in full for all ght ,
title, interests, |estates and claims of such person to the gas and oil the
Subject Lands underlying Subject Drilling Unit.

11. Defs pating Person: In the event a person eled to
participate under Paragraph 9.1, but fails or refuses to pay, to securie|the
payment or to make|an arrangement with the Unit Operator for the payment o uch
person’s proportionate part of the Estimated Completed-for-Production co as
set forth herein, |all within the time and in the manner as prescribed i his
Order, then such person shall be deemed to have withdrawn his electipn to
participate and shall be deemed to have elected to accept as satisfaction in full
for such person’s right, title, interest, estates and claims the considerjation
provided in Paragraph 9.2 above for which his interest qualifies depending gn|the
excess burdens attached to such interest. Whereupon, any cash bonus consideratiion
due as a result of|such deemed election shall be tendered, paid or escrowpd by

should have made satisfactory arrangements for the payment thereof. When-
cash bonus consideration is paid or escrowed, it shall be satisfaction in

underlying Subject |Drilling Unit in the Subject Lands covered hereby, ex
however, for any 1/8th royalties which would become due pursuant to Paragrap
hereof.

12. Assignment o est: In the event a person elects or fai
elect to do other than participate under Paragraph 9.1 above in the developm
and operation of the well in Subject Drilling Unit, then such person shall
deemed to have and ghall have assigned unto Unit Operator all of such perso
right, title, interests, estates and claims in and to said well, in Sub
Formations in Subjept Drilling Unit, and other share in gas and oil produd
to which such person may be entitled by reason of any election or deemed elec
h:rcugdar in accordance with the provisions of this Order governing
election.

13. s Operato or Operator): Equitable Resources Exploration be
hereby is designated as Unit Operator authorized to drill and operate Well| No.

5
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V-2692 in Subject Formations in Subject Drilling Unit, all subject to th rmit
provisions contained in Section 45.1-361.27 et seqg. , Code of Virginia, |1950 as
amended, §§ 480-05-22.1 et seg., Gas and 0Oil Regulations and §§ 480-05 .2 et
geg., Virginia Gas and 0il Board Regulations, all as amended from time time,
and all elections required by this Order shall be communicated to Unit ator
in writing at the address shown below:

Hunter, Smith & Davis
Law Center

1212 North Eastman Road
Kingsport, TN 37664
Phone: (615) 378-8800
Fax: (615) 378-8801
Attn: Douglas S. Tweed

ns: Unit Operator shall commence orf ¢ause

= Unit Operator, in addition to the other
afforded h.rounde ' ahall have a lien and a right of set off on the m

estates, rights, and interests owned by any person subject hereto who elegcts to
participate under |Paragraph 9.1 in the Subject Drilling Unit to the extent that
costs incurred in |the drilling or operation on the Subject Drilling Unit e a
charge against such person’s interest. Such liens and right of set off shall be
separable as to ch separate person and shall remain liens until the Unit
Operator drilling |or operating any well covered hereby has been paid th ull
amounts due under the terms of this Order.

16. -

16.1 By this Order, the Board instructs the Escrow Agent
named herein or an succeacor named by the Board to establish an interest--:”ing
escrow account, (hdrein "the Escrow Account™) to receive and account to the Baard

pursuant to its agreement for the escrowed funds hereafter described:

Tazewell National Bank
P. 0. Box 909

Tazewell, VA 24651
(herein "Escrow Agent")

: If an ayme
of bonus, royalty payment or other payment due and owing under this Ordzrpcl
be made because the |person entitled thereto cannot be located or is unknown,
such cash bonus, royalty payment, or other payment shall not be commingled
any funds of the Unit Operator and shall, pursuant to Section 45.1-361.21.D,
of Virginia, 1950 amended, and said sums shall be deposited by the Oper
into the Escrow Account, commencing within sixty (60) days of recording of
Order, and continuing thereafter on a monthly basis with each deposit to be m
by use of a report flormat approved by the Inspector, by a date which is no 1l
than sixty (60) dayg after the last day of the month being reported and/o

which funds are subject to deposit. Such funds shall be held for the excl
use of, and sole benefit of the person entitled thereto until such funds ca
paid to such person(s) or until the Escrow Agent relinquishes such fund

6
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required by law or pursuant to Order of the Board in accordance with § +5.1-
361.21.D., Code gf Virginia, 1950 as amended.

7. g: The Board specifically and specially finds

17.1 Applicant is a division of Equitable Resources Energy Company, a
corporation duly authorized and qualified to transact busi 8 in
the Commonwealth of Virginia;

17.2 BApplipant claims ownership of gas leases on 99.66 percent of ject
Drilling Unit and the right to explore for, develop and produce gas
and ofil from same.

17.3 Applicant is an operator in the Commonwealth of Virginia a has
satisfied the Board’'s requirements for operations in Virgini

17.4 Applicant has proposed the drilling of Well No. V-2692 9n| the
Subject Drilling Unit to develop the pool of gas and oil in S ect
Formations.

17.5 8Set forth in Exhibit B is the name and last known address o ach
person of record identified by the Applicant as gas or oil, or
mineral owners who may have an interest in the gas or oil in S ect
Drilling Unit underlying and comprised of Subject Lands of whi .34
percent remain unleased by or to the Operator.

17.6 The prioposed depth of Well No. V-2692 is 4,500 feet.

17.7 The estimated production over the life of the proposed is
375,000 mcf.

17.8 A well work permit for well V-2692 is currently pending befonre|the
Virginjia Department of Mines, Minerals and Energy.

17.9 Applicant’s evidence established that the fair, reasonable |and
equitable compensation to be paid to any person in lieu of the [right
to participate in any well covered hereby are those options pr Adad
in Paragraph 9 above.

17.10 The Subject Drilling Unit does not constitute an unreasonable| or
arbitrary exercise of Applicant’s right to explore for or prepduce
Gas.

17.11 The relief requested and granted is 3just and reasonable} | is
supported by substantial evidence and will afford each person in the
Subject Drilling Unit the opportunity to recover or receive, withput
unnecegsary expense, each person’s just and fair share of| the
production of the gas and/or oil from Subject Drilling Unit. he
granting of the Application and relief requested therein will ensure
to the [extent possible the greatest ultimate recovery of ga nd
oil, prevent or assist in preventing the various types of waste
prohibited by statute and protect or assist in protecting| the
correlative rights of all persons in the subject common sources|of
supply {in the Subject Lands. Therefore, the Board is enteri an
Order granting the relief herein set forth.

18. a And F A : Applicant or its Attorney

shall file an affidavit with the Secretary of the Board within sixty (60) ]
after the date of receipt of this Order stating that a true and correct copy lof

said Order was mailed within seven (7) days from the date of receipt of
Order to each person

pooled by this Order whose address is known.




19. Avail

Unit which are
Inspector(s).

not subject to a .Fun with reasonable access to all records for Subject D

ubmitted by the Unit Operator to said Director and/

ook 747 mc: 097

: The Director shall provide all

20. Conclusion: Therefore, the requested relief and all te
provisions set foarth above be and hereby are granted and IT IS SO ORDE 5

21. Effective Date: This Order shall be effective on the date |of
execution.

of the Virginia Gas

DONE AND IX]FCUTID this

of this Board.

COUNTY OF WISE

to do so.

COUNTY OF WISE

F-_f; day of .@fu_a-a/_ 1993, by a
Board.

. V-
Benny R. pler

and 0il

Chairma

e

DONE AND pn#omn this &7 7 day of C%MW ,» 1983, b)4 Qrder
Byron
Princ
Virginia Gas and 0jl Board
STATE OF VIRGINIA )
)

Acknowledged on this 607 s day of °\?y " 1*93,
personally before a notary p c in and for the Commonwea of Virgimia,
appeared Benny Wampler, being duly sworn did depose and say that‘“he is Chaifman
of the Virginia Gas and 0il Board, that he executed the same and was autharized

!
Susan G. Garrett
Notary Public
My commission expires 7/31/94
STATE OF VIRGINIA )
)

Acknowledged lon this é: & day of a,?/ , 1993, personally

before me a notary lic in and for the Commonwealth of V¥rginia, appeared Byron

Thomas Fulmer, bei
to the Staff of the
authorized to do so

My commission nxpir+u 7/31/94

VIRGINIA: In the Cleiﬂ‘s Office of Wise Cireuit Court,

This deed was presen

irginia Gas and 0il Board, that he executed the same an

St

—

Susan G. Garrett
Notary Public

2-A3 1w 3

d agd.upon the annexe Certificate of acknowledgement adm.itt.ed t
%AM. The tax imposed by 58.54 1 of the Code has

vecord at
‘-—._“_‘_'W

amount of § ——=— —
Teste: C.Gary Rakes, C

_/f

duly sworn did depose and say that he is Principal Execut +v-
as

bee djn th
0 &7 . and PageM

Ree in Deed Book7 Deputy Clerk
erk%%ﬁw




ps

i_.

r .

| .
1
N8 ¢
i b
88333
Teact 1

v-2326

surface, coal, oil & gas /
100 Acres /
Gas 83.61 Ac. 66.54% '
Tract 3 ,J
,v""’
o Tract 4
— EREX Lease 223410L &
> Martha C. Clay, et al -
’/’ J50 Acres
r/ Gas 16.89 Ac.

Weill Coordinates: (St.

Area of Unit = 125.66 Ac. N 231,787.62 E 833,

Longitude

ol & gas

Va. S. Zone)

& 27

COMPANY
TRACT NO. 2424030

WELL LOCATION PLAT

WELL NAME AND NUMBER V=

COUNTY _Wise

ELEVATION _2834.69 __ QUADRANGLE

This Plat is a new plat
& Denotes the location
24,000, latitude and

of a well on United States topographic Maps, scale 1 to

Yt FAtlys,

DISTRICT __Gladeville _ SCALE _1~ = 400° DATE
; an updated plat —_; or a final location plat

11—4¥=1332

ongitude lines being represented by border lines as shown.

.

Form DGO-GO0-7

Licensed Land Surveyor

EXHIBI]

 Areas



* ook 747 mce 099

V-2692
VGOB-93-01/19/0322

INTEREST ﬂR SS
A

WITHIN AGE
TRACT LESSOR LEASE STATUS UNIT  IN| UNIT
1 Penn Virginia Resources Corp. Leased-EREX 17.11% 21.50
P.O. Box 386 223097L
Duffield, VA 24244-0306 TK-1601
ATTN: Ralph Tomlinson
2 Penn Virginia Resources Corp. Leased-EREX 2.91 3.#6
P.O. Box 386 223097L
Duffield, VA 24244-0306 TK-1602
ATTN: Ralph Tomlinson
3 Ellis Kent| Hopkins Leased EREX 66.54 83161
Route 1, Box 365 242403L
Coeburn, V 24230
4 Heirs of J4D. Clay
Frank B. Clay Leased-EREX 5.264 66149
Martha C. Clay 223410101
P.0O. Box 73
Coeburn, VA 24230
M.D. Clay Leased-EREX 2,352 2.9%56
140 Flannag%n Drive 241783L02
Bristol, V. 24201
Fannie Clay| Martin Leased-EREX 2.8224 3.5467

300 Twinbridge Ln., Apt. 1 241783L07

Richmond, VA 23235

Henry Clay, |Jr. Leased-EREX .224 .?416
217 Azalia Drive 223410L03

Statesboro, |GA 30458

William D. Clay Leased-EREX .224 .2816
P.O. Box 3928 241783L09

Sebring, FL | 30871-3928

Mary Clay Miller Leased-EREX .224 .2B16
19900 NW 37th Ave., C-89 241783L08

Miami, FL 3B056

M. Edwin Hall Leased-EREX .4704 .5*42
#3 Sheridan Drive 241783L05

St. Albans, 25177

Anne M. Hobb Leased—-EREX .4704 .591R

8238 Peters Road
Fredrick, MD| 21701

241783L06

Page 1 of 2 pages

e E———— pn



e e e S S » - ,{..,,1

>
‘& ook 747 mix 100 ~
V-2692
VGOB-93-01/19/0322
INTEREST GROSS
WITHIN ACREAGE

TRACT LESSOR LEASE STATUS UNIT IN|UNIT

Fannie C. |Halsey Leased-EREX .4704 .5912

122 Stonewall Heights NE 241783L04

Abingdon, VA 24210

Mary Martin Bell Leased—-EREX .4704 .5912

6827 Longview Drive 241783L03

Richmond, WA 23225

Marion C. Bhortt Unleased .224 . 2816

Ayers P. Shortt

P.O. Box 144

Clintwood, |VA 24228

Catherine $ue Thomason : Leased-EREX o 5 & 11408

Tommie Thomason 241783L10

Rt. 1, Box|388

Clintwood, (VA 24228

Rebecca W. |Hughes Unleased + 313 .1%08
Hubert Ray Hughes

Rt. 2, Box |55
Pound, VA [24279

TOTAL 100.00% 125.66

Percentage ¢of Unit Leased 125.23 Ac. 99.66%
Percentage ¢f Unit Unleased .43 Ac. .34%
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