
Q60005160

VIRG~:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: CNX GAS COMPANY LLC

DIVISION OF GAS
AND OIL DOCKET
NO. 934$$i4%843

REUEF SOUGHT: MOIMFICATION OF THE OAKWOOD I
COAL BED GAS FIILD RULKS~
OCGB 3-90, AS AMENDED, TO ALLOW
MORE TRAN ONE COALBED GAS WELL
TO SE DRILLED IN THE UNITS
IDENrtt mu ON r~msskT A1 IIEREIQ

LEGAL 68SCRIPIION: DRILLING UNFfS F39 TO 554t G39 TO G51; 839 TO
H511 13%IIt9%ll J44 TO J51l K44 TO KggllL44 TO L51l M45TO MFIt N44 TO
N51; O44I'R) O51; F47 TO F52; 947 TO Q$4; R47 TO R54; 547 TO S54; T47 TO
T54; U47 TO U52; V47 TO VS1; W47 TO W$1; X43 TO X52; V43 TO T52; X50
TO R@ijiA55 TO AA521 M55 TO I183;CC85%l~$035TOIN54t EL%

LOCATED IN BUCHANAN AND TAZBWELL COUW1%$ , VSIGINIA;
RXIIlakT Ai AND STATE PLANE COORDINA'IE DESCRHriION

7.h. WITHINAT PARA

1. ~Hmms Date anti Piece: This matter came on for hearing before the Virginia
Gss and (!hl Board (hereinafter "Board") at 9:00 s.m. on Match 15, 2585 at the
Southwest Virginia Higher Education Center on the csmptu of Virginia Highlands
Conummity College, Abingdon, Virginia.

2. An ~~: Mark A. Swurtz, Esquhe, appeared for the Applicant; snd
Sharon M34 Pigeon, ~Attorney General was present to advise the Board.

3. Iurisdietion and Nonce: Pmsuant to sections 45.1-361.1 et seq., Virginia
Code, ss srnended, the Board fmds that it has jurisdiction over the subject matter. Based
upon tbe eiIidence pnssented by the Apphcimt, tbe Board also finds that the Apphcsnt bas
(1) ex 'ue diligence in condttcting a meaningful seuch of reasonably available
somces to 'be identity snd whereabouts of each gas and oil owner, coal owner,
or mineral owner f the coidbed, or m the case of confhcnng chums to the ownerslup o



methane, each person identified by Applicant as a potential owner of the coalbed
mm underlying the area described at paragraph 7.h below and in RtthWt A1
attached; and (2) has given notice to aH parties so identified (hereinafier
sometlnMsi "person(s)" whether Iefeiflllg to individuals, ccrporiuions, paltuassliips,

, conipanies, businesses, trusts, joint ventures or other legal entities) and
entithxl b 8 45.1-361.19and 45.1-361.20,Virginia Code, as amended, to notice of this
Aplgicatictn, and (3) that the persons listed in the Notice of Hearing are the persons so
ideutifiad 6y the Applicant. Further, the Board has caused notice of this hearing to be
pubhsbed ps requuud by 5 45.1-361.19.B.,Vtiguua Code, as ssendeL Whrsasrpon, tbe
BoMd hereby fiuds that the notices given satisfy aH statutory reqmrements, Board ride
requimselua and tbe minhiuim ~of State due process.

4. ~ Amendmerits and Dismissals: None.

5. Relief
Rules to allow more
Oakvrood frieM

(2) for an admin
Oakwood jFiehl

Reouested: (1) Modification of tbe Oakwood I Coalbed Gas Field
than one coalbed methane gas well to be driHed within each of the

Drilling Units identified above and in Eshkk A1 attached hereto; and
istrative order providing that athhtional well permits may be issued in the

after this Application is fied and while it is pending.

6. iReh

support Agh
Coalbed Glas

field drlHs4g

'ef Grantssk Available data and the evidence adds't tbe hearing
'cant's position that the production fiom the pool underfying the Oakwood I
Field Drilhng Units in question would be~and beuefit fmm in-

accordingly,

a. With regard to the DrHling Units described above and in EuhHrit AI
hereto, OGCB 3-90 is hereby amended to allow the Board's Designated Unit
Operator in DrHHng Units pooled by Board Order and the Well

said total to include any previously permitted weHs, within the units affected

by tbe Application and this Order;

b. In the event that a well work permit for an additional/second coalbed
methane gas weH(s) is submitted afier the entry of this order and tbe proposed
)veH location is within the drHHng window(s) of an Oakwood I Coalbed
Ivfetbane Gas Field DriHing Umt affected by this Order, tbe pmductlon~~ sbaH be solely attributed to and alocated to the Oakwood I DiHhng

nit within which the additiotud/second weH(s) is located. Such
additional/second weH(s) will be subject to any existing poolhtg orders. No
further Board appearance or action will be required before the Dhuctor may
exercises his discretion to grant or deny a well work perndt applicmicn for a
tucond/additional weH(s) if located as provided in this panigraph 6.b.;

In the event a second well is proposed that is to be located outside the
window of any Oakwood I Coalbed Gas FieM Unit affected by this

tuder and a permit application is submitted to the Division of Gas and Oil



seehng such location exception, the Inspector sbaH assess the perndt as
foHaws:

(i) If an Chute square with tbc ymposed well at its center lies
entirely within Oakwood I Drilling Units which are voluntary in
nature and are not subject to existing pooling orders, the nspcctor
may grant or deny the location exception on a case-by~ basis~g to~pmcetiurcs and provisions of the Oakwood I
Field Order which aHow wells to be drificd outside drilling
windows; af

(ii) If an 80-acre styuue with the pmpceed well at its center lies
entbely or partially within sny Oakwood I Drilling Unit(s) which
is subject to existing pooling orders, tbe Inspector shall regsr the
permit ayylicstion to thc Board for its react mnendations
cancerning correlative rights conai erations, modificatian of
pooling orders, and escmw pmvisions. Altertumvely, the Unit
Operator may present a pooling proposal dhectly to the Board
prior to filing a pertnit spplimhon. No yermit under this Intisltrsyh
ii. sbaH be issued until thc Board hss acted on the matter.

7. Soscial Rnrbnns:

a. Applicant's proposed field rule modificsthni is not an umeasonable or
arbitrary exercise of tbe owner's righ to explore for or produce gas;

lb. The Applicant's propced would not umeasanably interfere with tbe
present or future mining ofcoal or other minerals;

c. 'Ibe acreage to be etnbrsced in tbe DriSng Units alfecssd by and/or

created by this Modification Order sbaH be as set forth above and in Exhort
IA1 attached hereto.

. The formations subject to this Modification Order are described in OGCB
-90, as amended.

The baundaries of the 80-acre DriHing Units are the same as heretofore
leuhlisbed by OGCB 3-90, as smendaL

Unit Operator's production shmdsrions indicate that drilling of sn
addithntal well in each Unit could aiTitate tbe recovery of an addihonal
R%,000 MCF of gas yer Unit whbin 10 years of drifiing.

g. The acreage subject to this Modificntion Order is depicted in Enhldt A1
Iiercto and is more specifically described as foHaws:



Beginning at a point in the Virginia South Coordinate System
(NAD27) N: 356528 E: 1016200S87'2'0" E 29819.67feet to
a point; thence S01'9'3"W 1872.13feet to a point; thence
N87'1'4" W 5595.90feet to a pomt; thence S01'9'5"W
16855.22 feet to a point; thence S87'1'2"E 1871.31feet to a
point; thence S01'9'9"W 1873.13feet to a point; thence

S87'0'2"

E 3730.67 feet to a pohtt; thence
S01'8'5"W 7491A4 feet to a point; thence N87'0'4" W
3731.66feet to a point; thence S01'9'9"W 1873.13feet to a
point; thence N87'9'8" W 1870.35feet to a point; thence

S01'9'9"

W 3746.26 feet to a point; thence S87'9'2" E 1871.35
feet to a point; thence S01'8'3"W 7490.48 feet to a point;
thence S87'8'9"E 1863.35feet to a point; thence $01'7'9"
W 1873.09feet to a point; thence
S87'9'iy' 1868.35ibet to a point; thence S01'8'6"W
3745.22 feet to a point; thence N87'7'4" W 1869.39feet to a
point; thence S01'7'9"W 1873.09feet to a point; thence

N87'8'7'*

W 7475.47 feet to a point; thence N01'9'9" E
11233.84feet to a point; thence N87'9'1" W 13070A1 feet to
a point; thence N02'3'3" E 3744AO feet to a point; thence
S87'9'6"E 7462.37 feet to a point; thence
N02'0'4" E 14980.24 feet to a point; thence N87'9' l" W
1866.35feet to a point; theru» N02'0'2" E 9359.78feet to a
point; thence N87'1'0" W 3714.60feet to a pohrt; thence

N02'3'3"

E 1872.20feet to a point; thence N$7'1'P W 9326.53
feet to a point; thence N02'4'8" E 7486.91 fest to a point of
beginning, cormdning approxhnately 15,321.70+/- acres.

P. Having considered the evidence presented, the Board found no reason to
estabhsh any allowable pmduction rates for the wells cortsernplatad by this

ModiHcation Order;

Except as herein s~y modiHed, the proposed Drilling Units more
fuHy described above and in RxhSL k1 attached hereto sbaH be developed
and pmduced in compHars» with OGCB 3-90, as ameacM.

%his ModiHcation Order shall be effective as of the date of tbe bearing, to-
tait Musch 15,2885.

8. Conclusion: The relief granted hereby wiH assist in enhancing production
from existiug weHs, will assist in more efhciently recovering coalbed methane gas Hom
the area in ~on, will prevent waste, and will continue to protect Ihe correlative rights
of aH owners and clainumts. TlMsefom, the mhef and aH terms and provisions set fordt
above be ~ are hereby granted and 1T IS SO ORDERED.



9. Effhctive Date: Match 15, 2005.

DONE AND KfECUfXD this /f day of.~ ~, 2006, by a
majority af the Virginia Gas and Oil Board. I

Chairman, Bq$ky R.~
DONE ARD RRRFORMRD Ibil~tbRy yy&~MC .2006. by Onbr

of this Botjrd. /

B.R. Wilson
Princiysl Executive to the StafF
Virgitda Gas and Oil Board



STATE +VIRGINIA )
COUNTY OF~ )

Acknowledged on this ~ day of~~ 2006 ~y
beRue me a notary pubhc in and for the Conunonwealth of Vjizginia appeared Benny R.
Wampler, 'bing duly sworn did depose and say that he is Chairman of tbe Virginia Gas
and Oil Shard, that executed tbe same and was authorized to do so.

& ..n~
Notary Public

My commission expires 91~&%9

STATE O)I'IRGINIA
COUNTY OF WASHINGTON )

Achtowbsdged on this ~ day of e~~, 2006, ecrsonally
before me is notary public in and for the Congkawetdth of Virginia, appeared B. R.
Wilson, beIng duly sworn did depose and say that be is Pthtciptd Executive to the Sndf of
the Vbghnjs Gas and Oil Board, that execussd the same and was auduuiaed to do so.

My commission expires 9k@9
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VIRGINIA. In the Cler 's Office of the CirrS!IItCourt of Buchanan County. The foregoing instrument

was this day presented in the ceplbresaid and 'o e with certificate of owlcd~nt

admitted to record this dlty of

Th p
88888878.882 8 h C d h bk p idi h yi

Deed Book No. an a~~ . TBSP] J es M Bevins, Jr., Cicrk

Returned to:
TBSTB:~ttltLdyt. t J. Ns eputy Clerk


