
VIRGIbEA

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: CNX GAS COMPANY LLC

RELIEF SOUGHT:

DIVISION OF GAS
AND OIL DOCKET
NO.%45144lgggM

MI3iMFICATION OF 'IRK OAKWOOD I
COAL 5%OGASFQLS~~
OCGB 3-90, AS AMENDED, TO ALLOW
MORE THAN ONE COALBED GAS WELL
TO BEDIstr J.stiv IN THE UNITS
IDEbrrtt mo ON stltsasstgf Al HEREIO

LEGAL DIESCRIPflON: DRYING Units UNITS 55-27 TO $881; CC-27 TO
CC41; LOCATED IN BUCHANAN COUNTY, VIRGINIA; SEE ANNEIIED
KamsFII A1 AND STATE PLANE COORDINATE DESCRIFHON AT
PARAGRAPH 7'. WIIHIN

Rl!PQRT OF TIgE BOARDFIN~~ Augh~
1. Hearina Date and Place: 'IIds matter came on for hearing before the Virginia

Gas and + Board 0iereinafter "Board") at 9:00 a.m. on Ni ~~ 15, gglg at the
Southwest Vlsgiaia Higher Education Center on the campus of Virghtia HI~
Connmmig CoHege, Abingdon, Virginia.

2. L4memata:es: Mark A. Swnrtn, Estptke, of the firm of Swsrts aad Sunup, LC,~ fear the Apphcant; and Shamn M.B. Pigeon, ssistant Attorney Genertd was
present to the Board.

3. Jurisdiction and Notice: Pursuant to sections 45.1-361.1et ssq., Virginia
Code, as a~~ the Board Ends that it has jmisdiction over tbe subject matter. Based
upon the evQsnm presented by the Applicant, the Board also Suds that the Alipbcant has

(1) exercised due dihgence in conducting a meanhtggsl search of reasonably avalhdde
sources to dbtermhte the identity and whereabouts of each gas and oil owner, coal owner,
or mineral Awny, or in the case of conflicting claims to the ownership of tbe cotdbed
methane gist, each person identified by Applicant as a Otnnttial owner of tbs cotdbed
methane ~ underlying the area described at paratpaph 7.h below and in n'~ AI
attached; and (2) has given notice to all parties so identified (btsehutfler



sornethats "person(s)" whether referring to individuals, corporations, patnersldps,
associations, corn@mes, businesses, trusts, joint ventmes or other legal entities) and
eutithd by 55 45.1-361.19and 45.1-361.20,Virginia Code, as aiueadcd, to notice of this

Appl~ and (3) that the persons listed in tbe Notice of Hearing are tbe persons so
idcatified by thc Applicant. Further, thc Board bas caused notice of this hesrmg to be
pubhshcd as~by 5 45.1-361.19.B.,Virginia Code, as~ Whereupon, the
Board htquby finds that the notices given sarisfy aH statutory requ', Beard iule
requhetntstts and thc mininnim ~of State due process.

4. AmandnMnts and Dismissals: None.

5. Rehef Reauesscd: (1) Modification of the Oakwood I CoaRed Gas Field
Rules to aHow more than one coalbed methane gas well to be driHed within each of the
Oakwood l Field DriHing Units identified above and m RahSR Ai attached hereto; and

(2) for an ~~vc order providimg that additional well permits may be issued in the
Oakwood li ReM aSsr this Application is fHed and whfie it is pending.

6. Relief Grantak AvaHable data and the evidence adduced at the hearing
support 'cant's position that tbe prottuction fiom the pool underlying tbe Oakwood I
Coalbed Gas Field Drilling Units in question would be enhanced and benefit fmm in-
field drifibag, ~gly,

a. With regard to the DiHling Units described above and in RrMiR Ai
hereto, OGCB 3-90 is hereby ansended to afiow the Board's Designated Unit
Operate in DrHling Units pound by Board Order and tbe Wefi
Operatcx/Fenruttce in voluntary Drilhng Units to drH1 a total of two weHs,

,said total to include any previously permitted wells, within the units ~
by the Application and this Order,

b. In the event that a well work permit for an additiomd/second coalbed
methane gas wefi(s) is submiued aficr tbe entry of this order and the proposed
well location is within the driHing window(s) of an. Oakwood I Coalbed
hfedem Gas Field Drilhng Unit afibcttd by this Order, the produtmon
kcrefrom sbafi bc solely attributed to and aHocasrri to the Oakwood I Drilling
Umt within which the additicntd/second wcfi(s) is hceseL Such
~i5onal/second wefi(s) will be subject to any existing puohng orders. No
further Board appearaticc or acrion will be requhed beftue the Director may
exercises his discretion to grant or deny a weH work permit apphcarion for a
~additional wefi(s) if locascd as provided in this paragmph 6.b.;

c. In the event a second well is pmposed that is to be located outside the
drilling window of any Oakwood I Coalbed Gas Field Unit affected by this
Order and a permit application is submitasd to the Division of Gas and Oil
sucking such location exception, the Inspector shall assess the permit as
fpHows:



(i) If an 80-acre square with the proposed weH at its center lies
enthely within Oakwood I DriHing Units which are voluntary in
nature and ale not subject fo exhumg pooHng orders, the Inspector
may grant or deny the location exrepthm on a case-by~ basis
accorthng to~procedures and provisions of the Oakwood I
Field Order which aHow wells to be driHed ~ drilling
windows; or

(ii) If an 80-acre square with the proposed weH at its center hes
entuely or partiaHy within any Oakwood I DtHhng Unis(s) which
is subject to exisung poohng orders, the nspectcr shall mfsr the
permit application to the Board for its ~==~s
concerning correlative rights considerations, modi1icatien of
pooling orders, and escrow provisions. Alternatively, the Unit
Operator may present a pooling proposal dhectly to the Board
prior to Sing a pentnt applicahou. No psrmh under this paragtttph
ii. shall be issued until the Board bas acted on the matter.

7. I Huecial Fisrgnas:

a. Applicant's proposed Hehl rule modification is not an umeasonable or
aibi~~y exercise of the owner's right to explore for or produce gas;

,b. The Applicant's proposal wtntld not mueascnably interfere with the
present or future mining of coal or other minerals;

c. Thc acreage to be embraced in the DriHing Units aSscted by and/or

preated by this Modification Order shall be as set forth above and in Rakklt
A1 attached hereto.

p. Thc formations subject to this ModiBcation Order are described in OGCB

$-90, as amended.

The boundaries of the 80-acre Drilling Units are the same as heretofore
tsuabHsbcd by OOCB 3-90, as amended.

f. Unit Operator's producuon shnnlatiotsr indicate that drilling of an
4ddi@osal well in each Unit could facHitate the recovery of an additional
X%,000MCF of gas per Unit wi8in 10 years of drilhng.

g. 'He acreage subject to this Modi5cahon Ordrr is depicted in Eshhk A1
hereto and is more speciHcaHy described as follows:

Beginning at a point, Virghua Stass Plane NAD 27 coordinate of
North: 316227.973 East: 992306.207; thence S 87'50'3" E
9348.57 feet to a point; thence S 02'9'7" W 3743.42 feet to a



point; thence N 87'0'3" W 9348.57 feet to a point; thence N 02'9'7"E 3743A2 feet to the point of beginning, containing &00
+i- acres.

h. Having considered the evidence presented, the Board found no reason to
estabHsh any allowable pmduction rates for tbe wells cotnetnphtted by this
Modiffcation Order,

ii. Except as herein speciffcaHy tnodiffed, tbe pmposed DriHing Units nunc
folly described above and in Rsh&k AI attached hereto sbaH be developed
and produced in cotnphance with OGCB 3-90, as aneakd.

j. This Modiffctuion Order shall be effeodve as of the date of tbe hearing, to-
wit: Novnnsher 15,gggg.

8. Condusion: The tehef granted hereby will assist in enhancing pmducnon
&otn e~ wells, will assist in more efficiently recovering coalbed tnetbane gas irotn
the area in question, wiH prevent waste, and wiH continue to pmtect tbe cortehttive rights
of aH ownnbt and ci~t . 11essfote, tbe rehef and aH terms and pmvisions set forth
above be and are hereby granted and IT IS SO ORDERED.

9. ~ve Date: November 15, 2005.

DONE AND EXECUTED this lf day of ~~ M, 2006, by a
majority of the Virginia Gas and OH Board. / /

(%airman, ~R. Wdkphr

DONE AND PERPORMED this ~~I day ~~=-~, 2006, by Order
of this Board.

B.R. Wilson
rincipal Execunve to the Sndf

Virginia Gas and Oil Boanl



Abhnowledged on this ~9 day of w~~~r~W~, 2006, prsonaHy
before + a notary pubbc in and for tbe Connnonwuahh of Virginia, ~Benny R.
%etnphtrl being duly sworn did depose and say that be is Chairman of the Viqpsia Gas
aml OH Btuud, that executed the same and was authorised to do so.

IJ%

Notary Pebbc

My «mailsioa eayhes 9J~ //bQ

My cotnndssion expnes 5~
STATE GP VIRGINIA
aXeeV'~OF eAS8INGION

~wledged on this J~ day of~~~~, 2006, petsonaHy
before na;a nonuy public in and for the Cmndonweahh of Virginia, appeared B. R.
Wilson, ~duly sworn did depose and say that he is~Exec@5ve to the Staff of
the Virghdit Gas and Oil Board, that executed the same and was authodznd to do so.

.Q .aD~
DiawC Ihsvis
Notary Pubhc
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VIRGINIA: In the Cler 'ffice of the Ci t Co of Buchanan County. The foregoing instrument

was this day presented in tbe omsaid wi+ cprtifioste ofgpow~ttJgyxed,

The tax imposed by, 5587.1-802 of thc Co~de 'gen paid. in the amount of $

Deed Book No. ~ agn No.. TBflg: J es bL Bevins, Jr., Clerk

Returned to: ~~ Iw?- . TESTE:tbgtattssg S eggs~ Deputy Clerk


