BEFORE THE VIRGINIA GAS AND OIL BOARD

RELIEF An Qrder for Disbursement of Escrowed Funds
SOUGHT:
JURISDICTION: Code of Virginia § 45.1-351. (et seq} AND § 45.1-361.22 (et seq)

UNITWELL NAME: Q40
TRACT(S). A portion of 3
LOCATION: BUCHANAN County, Virginia

DOCKET NUMBER: VGOB-93-0216-0328-04

APPLICANTS: CNX Gas Company LLC on behalf of CNX Gas Company LLC, Greta Meek, James M.
McGuire Land Trust, Tamala Pelphrey

HEARING DATE AND LOCATION: Russell County Government Center, Lebanon, Virginia
October 22, 2013

APPEARANCES: Mark A. Swartz on behalf of CNX Gas Company LLC

PRIOR PROCEEDINGS:

1. Original Pooling Order Executed 04/05/1993. Recorded on 04/08/1993, Deed Book/Instrument No.
40€, Page 492,

2. Supplemental Order Executad 12/06/1993, Recorded on 12{16/1993, Deed Book/Instrument No.
416, Page 814,

3. Supplemental Order Executed 06/28/2001, Recorded on 01/16/2001, Deed Book/Instrument No,
527, Page 1.

4. Disbursement Order -03 Executed 04/28/2011, Recorded on 05/03/2011, Deed Book/Instrument
No. 110001089.
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NOTICE:

The Unit Operator gave notice to the Applicants that the Board would consider its disbursement petition at the

October 22, 2013 hearing and considered whether to:

(1) Amend the Pooling Crder to provide for the disbursement of funds on deposit in the Escrow

Account atiributable to Traci{s) A portion of 3 identified in the atlached petition.

{2) Delste the requirement that the Unit Operator place future royalties attributable to Tract{s)} A portion of 3 relative to

the interasts of the Applicants ldentified In the attached petition,

(3) Continue the escrow account under this docket number.
FINDINGS: Code of Virginia § 45.1-361.22

Applicant has certified and represented to the Board that:

James M MeGGuire Land Trust and Greta Meek, Tamala M. Pelphrey, and Consolidation Coal Company/ CNX Gas

Company LLC, successor in titie have entered into royalty split agreement(s). Sald royalty split agreement aliows the
Applicant and Designated Operator to pay royalties directly to the persons identified in Exhibit EE annexed herete and

the arnexed Exhibit A-1. further, specifies how said royalties are o be divided and paid.

RELIEF GRANTED:
VGOB Disbursement Fractional [Net Acreage| Royalty |Escrowed | Percent of | Disbursement
Unit Q40 Ownershi | Ownership Split Acres | Escrowed

¢] Funds
VGOB-83-0216-0328-04 in Tract inTract |Agreement|Disbursed | Disbursed
Table 1 (pay exact dollar amount based on account balance of 11/30/2011)
Tracts: A portion of 3
ltem | Tract |Disbursement Table
Total acreage in escrow before disbursement 2,60500
3 Tract 3 {total acreage) 5.21

1 3 |Greta Meek\177 Colvin Branch, Oil Springs, KY 41238 1/18 0.2894 50.00% 0.1447| 5.5556% $1,658.74

2 3 |James M. McGuire Land Trust\P.O. Box 1067, Bluefield, VA 24605 1/18 00.2894 50.00% 0.1447| 5.5556% $1.659.74

3 3 |Tamala Pelphrey\10808 Meeting St., Prospect KY, 40050 1/18 0.2894 50.00% 0.1447| 5.5556% %$1,659.74

4 3 ames M, McGuire Land Trust\P.O. Box 1067, Bluefield, VA 24605 1/18 0.2894 50.00% 0.1447| 5.5556% $1,659.74
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VGORB Digbursement Fractional | Net Acreage | Royally | Escrowed Percent of
Unit Q40 Ownership [ Ownership Split Acres Escrowed
Funds
VG0B-93-0216-0328-04 in Tract inTract Agreement | Disbursed Disbursed
Table 2 {pay percentage on balance afler deduciing the above balance)
Tracts: A portion of 3
ltem |Tract |Disbursement Table
Totai acreage In escrow before disbursement 2.60500
3 Tract 3 {iotal acreage) 5.21
1 3 |James M. McGuire Land Trust\P.O. Box 1067, Biuefigld, VA 24605 118 0.2854 50.00% 0.1447 5.5556%
P 3 |CNX Gas Gampany LLC\2481 John Nash Blvd, Sluefield, WV 24701 118 0.2894 50.00% 0.1447 5.5556%
3 3 |James M. McGuire Land Trust\P.O. Box 1067, Bluefield, VA 24605 118 0.2894 50.00% 0.1447 5.5556%
4 3 |CNX Gas Company LLC\2481 .John Nash Blvd. Bluefield, WV 24701 1118 (.2894 50.00% 0.4447 5.5556%

1. The Escrow Agent is ordered, to within ten {10} days of receipt of this executed order, disburse funds for

the unit and applicants detailed in Table 1 and 2.

2. The Escrow Agent is ordered to continue the Escrow Account for the Subject Drilling unit based on the

attached Revised Exhibit E which replaces all prior Exhibit E's recorded for the Subject Drilling Unit.

CONCLUSION:

Therefore, the reguested relief and all terms and provisions set forth above be and hereby are granted and IT IS SO

ORDERED.

APPEALS:

Appeals of this Order are governed by the provisions of the Code of Virginia § 45.1-361.9 which provides that any

order or decision of the Board may be appealed 1o the approprate circult court and that whenever a coal owner, coal
operator, gas owner, gas operator, or operator of a gas storage field certificated by the State Corporation Commission

is a party in such action, the court shall hear such appeal de novo.
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DONE AND EXECUTED this 19 day of November, 2013 by a majority of the Virginia Gas and Qil
Board.

N

Chairmman, Bradley C. Lambert

DONE AND PERFORMED this 19 day of November, 2013 by Order of the Virginia Gas and Qil
Board.

‘;ﬁ;‘;“-—‘{l /éﬁ ( N;L ,;:“}.yfé‘wgijz@,,m

Rick Cooper
Principal Executive to the
staff, Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowladged on this _[Z day of /‘/QL’ , .! 5, persenally before me a notary public

in and for the Commonwealth of Virginia, appeared Bradley C. Lambert, being duly sworn did
depose and say that he is the Chairman of the Virginia Gas and Qil Board and appeared Rick
Cooper, being duly sworn did depose and say that he is Principal Executive to the staff of the
Virginia Gas and Qil Board, that they executed the same and was authorized to do so.

fane. O/@/‘JI‘A
Diane .. Davis, No?(y Public
174394

My Commission expires: Septernber 30, 2017



BEFORE THE VIRGINIA GAS AND CIL BOARD

PETITIONER: CNX Gas Company LLC DIVISION OF GAS AND OQIL
DOCKET NO: VGOB 93-0216-0328-D4

RELIEF SOUGHT: (1) DISBURSEMENT FROM

ESCROW REGARDING TRACT(S) A portion of 3 HEARING DATE: Ociober 15, 2013
{2) AND AUTHORIZATION FOR DIRECT
PAYMENT OF ROYALTIES

DRILLING UNIT: Q40
BUCHANAN COUNTY, VIRGINIA

PETITION FOR ORDER OF DISBURSEMENT OF ESCROW FUNDS

1. Petitioner and its counsel

Petitioner is CNX Gas Company LLC, 2481 John Nash Blvd, Bluefield, WV 24701, (304)323-
6500. Petitioner's counsel is Mark A, Swartz, Swarnz Law Offices, 601 Sixth Avenue, Suite 201,
P.O. Box 1808, St. Albans, WV 25177-1808..

2. Relief Sought

{1} the disbursement of escrowed funds heretofore deposited with the Board's Escrow Agent(s)
attributable to Tract(s) 3 as depicted upon the annexed Exhibit A-1; and (2} autharization to begin
paying royalties directly to the parties to the royalty split between James M McGuire Land Trust

and Greta Meek, Tamala M, Pelphrey, and Consolidation Coa! Company/ CNX Gas Company
LLC, successor in title

3. Legal Authority

Va. Code Ann. § 45, 1-361.1 et seq.. 4 VAC 25-160-140., and relevant Virginia Gas and Qil
Board Orders ("Board”) heretofore promulgated pursuant to law.

4, Type of Well{s}

Cozalbed Methane

5. Factual basis for relief requested

James M McGuire Land Trust and Greta Meek, Tamaia M. Pelphrey, and Consolidation Coa!
Company/ CNX Gas Company LLC, successor in title have entered into royalty spiit agreement
(s). Said royaity split agreement allows the Applicant and Designated Operator to pay royalties
directly to the persons identifled in Exhibit EE annexed hereto and the annexed Exhibit A-1,
further, specifies how said royaities are to be divided and paid.

6. Attestation

The foregoing Petition to the best of my knowledge, information, and beiief is true and correct,
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IHE CERTINGATION MEREON CIRTRAS
THE LOCATIGH, SUE AHO SHARE OF THE

EXHIBIT A
DAKWO0OD FIELD

Cospony CNX Ggs L ¥sll Nome ond Nutber
Teact No. Elevotion .
County BUCHANAN  Digtriot GARDEN

This plot fs amewplot X . ¢t on ypdoted plat

Form DG0-60-7
flay. 91?1
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20,
D.

2E,
2F

4,

CNX Gas Company LLC
- UNITQ40
Traiot lentifioation

Coat Mountain Mining Company LLP. Tr. 26 (4568 Acre Tract) - Fae
Reserve. coa!Properﬂea Company - Cozal Beiow Drainage Leased

Knéze Creek Soal © ~Coal Aboyi Dralnags Leased
CNX Gas Company LLE~ O, Gas and CBM Laased
39,12 Atres 4?38@%

Iond Gresh Cosl Compangie i, - Bol esospt 3 soam)
o8 onsol Energy Inc. - Below drainage coal Lessed 3
Consdiidation Coal Company - P3-seam Leased ‘

UNX Bas Company LLC - ON & Gas, CBM Leased

28.4T Acras 35.5876%

Misdred Patrick - Surace
Napml Hom Helrs - Sutface

Mildred Pafrick - Surface

Consplidaticn Goal Company - Sutface:
Unknown Surfaca Owoer
Raserved Cogl Properties Company - Sutface

James M. MoGulre Trust - Coal

Reseive Coal Properfies - Bsiow Dralnags Coal Lessed
Jowell Ridga Cosl Corp.- Jawhone and Tilar Seams Leased
Linda . Extriige, ot al ~ Suiface, Off entt Gas

521 Acres a5125%

Reseve Coal Properties Compary ~ Coal In Jawbane and Balow (1/2) (7640 Acre Trank}
Besyle Frapks Heirs, of &f — Coal, Olf and Gas (1/2)
Ronaid A, Clybome ~ Cont Above Jawbana (1/2)
Ronald A, Clyhomia— Ol and Sas {1/2)
ONX Gas' any LLC - Oll, Gzs and CBM Leased
Bessle Franks Heirs, etel— Surface (172)
?i?me Coal Prommast:ompany-slsmca )
s

Consolidation Cosl Company - M| Coal

CNX Gas Comgiany LLC — Ol and GGas
Reservad Coal Prowﬂas mnpany —Burface
3,73 Acres

(This titte block Is Tor ganeea! informmational ptrposes only and dues not reflect an analysis of the sevsrance dved
and }e effact upon goslhed methane ownershio end should nol ba rekied upon for Such purpuse.)

Pages 10f1 _
August 4, 2010
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VGOB Disbursement Fractional |Net Acreage| Royaity [Escrowed | Percent of | Disbursgement
Unit Q40 Ownership | Ownership Split Acres | Escrowed
Funds
vGE0O8-93-0216-0328-04 fin Tract inTract Agreement |Disbursed | Disbursed
Table 1 (pay exact doltar amount based on account balance of 11/30/2011)
A porttion of 3
Item |Tract |Disbursement Table
Total acreage in escrow before disbursement 2.60500
3 Tract 3 {total acreage) 521

1 3 |Greta Meek\177 Colvin Branch, Oil Springs, KY 41238 1/18 0.2894 50.00% D.1447] 5.5556% $1,659.74

2 3 Jdames M. McGuire Land Trust\P.O. Box 1067, Bluefield, VA 24605 1718 0.2894 50.00% 0.1447| 5.5556% $1,659.74

3 3 |Tamala Pelphrey\10808 Meeting St., Prospact KY, 40058 1/18 0.2894 50.00% 0.1447| 6.5556% $1,659.74

4 3 |James M. McGuire Land Trust\P.Q. Box 1067, Bluefield, VA 24605 1/18 0.2894 50.00% 0.1447| 5.5556% $1.659.74
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VGORB Disbursement fractional |[Net Acreage| Royalty |Escrowed | Percent of | Disbursement
Unit Q40 Ownership | Ownership Split Acres | Escrowed
Funds
VGOB-93-0216-0328-04 in Tract inTract Agreement |Dishursed | Disbursed
Table 2 (pay percentage on balance after geducting the above balance)
A portion of 3
ltem |Tract |Disbursement Table
Total acreage in ascrow before dishursemeant 2.60500
3 Tract 3 (total acreage} 5.21

1 3 [James M. McGuire Land Trust\P.O. Box 1067, Biuefield, VA 24605 1718 0.2894 50.00% 0.1447| 5.5556% $1,292 .16

2 3 |CNX Gas Company LLC\2481 John Nash Blvd. Bluefield, WV 24701 1/18 0.2894 50.00% 0.1447| 5.5556% $1,292.16

3 3 |James M. McGuire Land Trust\P.O. Box 1067, Rluefisld, VA 24605 1/18 0.2804 50.00% 0.1447] 5H.5556% %$1,282 .16

4 3 [CNX Gas Company LLC\2481% John Nash Bivd. Bluefield, Wv 24701 1/18 0.2894 50.00% 0.1447| 5 5556% $1,292,16

Wells contributing to the escrow account:
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Exhibit E
. Ut
Docket #/CGCR 93-0216-0328-04
List of All OwnerefCaimants that require escrow:

interestin
Net Acres interost in 42-Rignt TRight
in Unk Unit 16.50154%  15.58061%
Tragh 43 - 524 acres
COAL QWNERSHIP
{1} James M. McGuire Land Trust 8,21 acres 6.5125%  TO7466%  1.01469%
1466.57 At Trach)
P, Box 1067
Biugfield, VA 24605
Olt. & GAS OWNERSHIP
(1) Consolilation Coal-Company, et al ) 5219 scrés 5.5126% 1.07468%  1.01469%
Previbusly W. B.MoDlonaks, ot ux. Hefrs, Devisses,
Briccessors or Assighs
{6} Consalidation Coal Company! GNX Gas-Company, LG 0.29 atrés 03%18%  008R70% D.OSBITH
1000 Consol Energy Drive 1118 of .21 acras
Canonsburg, PA 16317 o
Previoasly B, W Mclonald Testameniary Trugh, Shemy-R. McDonaid
{d) Consatidation Cozl Company/ CNX Gas Company. LG 029 acres 0.3818%  Q.0%970%  0.05637%
1000 Consol Energy Drive 1/18 6f-5.21 gdres
Canonsburg, PA 15317 _ _ o
‘Previgusly 8. Mchonifd Testemeniarny Trust, Adsiolle McDonald
(&) Gonsaildation Coal Company/ GNX Gas Company, LLG 0.29 acres 0.3618%  0.05970%  0.05637%
1000 Comsl Energy Drive 1118 of5.21 Beras
Canonsbwyg, PA 15317
Previously B, W. McDonald Testsmentary Trust, Abrahiam Moldonaid
{g) Consolidation Coat Company CMX Gas Company,; LLC B.28 scres 0.3618%  0:05870%  0.05637%
" 1900 Cansol Energy Drive 418 of 5.2 acres
Ganansburg, PA 15317
Frevigusly 8. W, McDongld Testamentary Trust, Greg B. MeGonald
{h) Consoiidation:Coal Company! GNX Gas Company, LLC. 0.20 acres 0.3618%  0.05870%  0.05637%
1600 Consal Energy Drive: ) 1118 ¢f5.21 geres
Canonsburg, PA 15317 _
Frovivusly B. W MoDongitt Teslamentary Trust, Byrd MeCionoid
{i) Ganselidation Coal Companyé GHX Gas Gompeny, LLC 0.28 acres 03818%  0.05870%  0.D5637%
1000 Congol Energy Drive 1118 of 6,21 acres
Cantrsburg, PA ST
Provicushe B, W..McDonalf Testamentaiy Trust, 8y'Shey McDonald
fi) Consolidation Coal Company! CNX Gas Gompany, LLC 0.28 achag: 0.3618%  0.05970%  0.05637%
1008 Consol Energy Diive 118 of 5.21 acres.
Canensburg; PA 15317
Previously B W. MeBonaid Testaméritary Trust, Tinathy MeDongid
Greg McPonaid conveysd interest as Co-Executer and Co-Trustes (Instrument No.11-2743)
Sherry R. MeDonald convayed interes! as Co-Exeduter and Co-Trustes (nstrument No. 11-2748)
Timothy J. MoDonaid conveyed interest as Co-Exeputer.and Co-Truslee {inatrumenl No.11-2708)
Greg McDonaid conveyed intergst (instrument 11-2743), 11/4/201%
Sharry . Mchenaid conveyed intargst {instrument 11-2748), 11/4/2011
Timathy J. McDonaki cariveyed intarast tinstrument 11-2708), 11/3/2011
Aristotla McDonakd conveyed iferast (lnsirument 11-2747) , 117472011
Abrakam MeDenald canveved infgrest linsirument 11-2749), 11/4/2011
Byrd W McDonald i conesyed inierast {Insirument 71-2755), 1172011
ByShey Mconalkd conveyed interest {instiument 11-2748), 11/4/2617
Page 1 of t 51043013

Page Number 10.



Exhinit EE

Unit G0
Docket #VGOB 93-0216-0328-04
‘List of AN Diynars(Claimants with Royalty Solit Agreements
Litérest in
HetAcres Ierastin  2Right  i3Right  Percent
i Unit Unit 16.50154%  15.58061%  of Escrow
G483 - 5.7 a
COAL _OWNERSHIE
{1) James M. McGuite Land Trust 521 acres 6.5125%  1.07466%  T.01480% TL.M1M1%
{460.5F Acre Tranl}
PO, Box 1067
Bluefield, VA 24605
L & GAS SHIP
{1} “ConsolidationCoal Company, atal 5.21 aeres E6125%  1.07486%  1.01460%
Préwodsty W, B, MoDonsid, et v Heirs, Devisees:
-Bucoessors or AZmigng
{2} Cansolidalion Cogt Company/ CNX: Ges Company, 110 2 61 acras 3.2663%  0.53733%  0.50734% e
1006 Consol Energy Drive 1/2 ol 5.21 acres
Canonsbueg, PA 15317
Provioisly Matodgs Eslridge; comdayed 17 interest [instrumient T1-2623}, 1002172071
{b} Consotitation Coal Company/ CNX Gas Compary, LLG 0.29 atres 0,3618%  0.05970%  0.05637% 5.5556%
1000 Gonso) Energy Drive 1118 of 5.21 acres
Canonsburg, PA 15317
Previctsly B W MeDonatd Tasramnsary Trust, Greta Maek
Nota: Hoyatliss wit be paicie thé prior Guiisr per royiaky sgresritent up 16 the dals e profierty was ok
tfy Conguifidation Cogl Compamyd UNX Gas Company. LLC: .26 acres 0.3618%  CO0s570%  OOSBI%  5.5556%
400 Corisat Engrgy Drive 1118 of 5:21 acres
Cangnsburg, PA 15317
Previously B: W. McDoralg Tistamantary Trust, Tamals M. Paighrey
Note: - Rayaitins will % paid Io:the pror awper per miysily agreestent uy fothe dale. e progeily wis sold
fireg McDonald corveyed intarest as Co-Executer and-Co-Trustee {Instrument Np.11:2743)
Sherry R. McDonald convayed infemsst as Co-Exgouter and £0-Trustes (Instrumant No,11-2748)
Timoily 4. MoDonals canveyed inlerest as Co-Exetuier apd Co-Trugtee{lnstument No.11-2708)
Tamgla M. Pelphréy conveyed Interest (Tnstrument 11-2744), 11/4/20%1
Greta M. Meok canvayed ifersst (nstrument 11 2745}, T1/472011
Traci pd - 3.47
COAL SHIP
Ressie Frarks Hales, gtat, 34T gotos 42375%  OTA5T5%  D.67581%.
1) Bessie Franks Bstate /172 Alt Mirerals)) 1.7385 acres 2.1688%  035788%  0.23780%  me
' ) 112 of 347 acres
Foyalfias paid fo:
J. H. Franks Estate
¢la.d. G Franks
821 Peavier Stree!
Marion, VA 24641
{2) Resurve.Coal Propoerties {142 Goaf Bslow Jawbony Beam)’ 1.735 acres 2.1688%  0.35788%  0.33790% 7
(76.40 Apra Trach 1/2 of 3.47 aeras
10545 Riverside Difve
Oskwood, va 24631
{3) Ronald A. Clybome. (/2 Ceal Above Jawhone Ssam} ™
9325 Qlympic View Dr.
Edmonds, WA §8020-2397
o Ahave Jawhone sean cou owtnrship kol No tssee
91072013

Page tof 2
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Unlt Q4¢
Docket #VGOR 023:0216-0328-04
List of Al Owners/Clatmants with Rovalty Split Agresments

Intainstin
Met Acros Interestin  12-Right  13-Right  Percent
_In Uait Elmit 16.50154%  15.58061% of Escrow
QL & GAS OWHERSHIY
Bassie Franks Heirs, at ai 3,47 acres 4.3375% §.11575% D.E7581%
(78,40 Acre Yrail)
{1} Béssie Franks Estate (%7 A¥ Mitoreds)) 1.735 acres 2.1688%  0.35788%  0.39790%  wh
12 of 347 aores
Rayaltivs paid to: }
J. HeFranks Estate
oo 4..C. Franks
821 Feavler Streat
Manon, VA 24845
{2) Ronaki A ‘Clyborme {172 A¥ Minntass Eept Coal) 1.735-acras
8325 Olympic View Dr.

2.16858%  Di35788%
Edrionds, WA 98020-2397

0.39790% nla
14 of 3,47 dcres

e A HD RUMENT $13005.587
RECORDED I THE CLERK’S §Frilf 4

Jr
 BUCHANAN CGUNTY O
DECEMBER &9 2013 AT O4:15F¢
'}EV}"Y“L'I 5: Ti'l L\E' Llh.t&.&\

RECURCED BY: 'fl‘-
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