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VIII G IN I Ar BEFORE THE GAS AND OIL BOARD

APPLICANTSi
C 4X Gas Company LLC on behalf of James M.
hI cGuire Trust and Linda Meledge Estridge, an heir

oI W. B.McDonald.

J liu mnce: A Supplememal Order for Disbuisemem ofEscrowed Punds

Action: Amendhg Prior Orders Afihcting Drilling CBM P-41.
A neetten of Tenet 2C
(Refiaunced hernia as "tbc Subject Drilling UmP)

Lc cation: Bucheaen Countv. Vindnia

A< «tan Detngsi

(1)To provide a calculation of funds, Unit Operator bas deposited into the Escm v recount

for Drilling Unit ~by Tract Subaccounts;

(2) To provide each applicant, in simple tenne, a complete month over month Rc /i i ty
Accounting of unit production, costs, taxes and pmceeds, depicting variabb s ued in

the calculation ofroyalty payments to the unit escrow account.

(3)To disburse unit fimds to the Applicants, in ccotdsnm with their Unit Owns s ip

Interests relative to those fimds deposited by the Unit Operator into Subje t Irilling

REPORT OF THK BOARD

FINDINGS AND ORDER

1. Hemrltstr Date I Issd Pines: This matter came on for final hearing before die Virginia Gas and 3 I Board (herein
"BoatrP) at 9:00a m. on March 1S, 2011 at the Russell County Government, Contbrence Center in L:I i non, VA.

2. Astmnnrnmnaa: 'lark A. Swmtr„ fisq. SWARTS Law Oifices PLLC appeared for the Unit Opt v I n; and Sbamn
M.B.Pigeon, Assi tam Attorney General, was present to advise the Board.

3. Jtssinslin8on ns sl Notices Pursuant to Va. Code H 45.1-361.1er seq., and in particular Va. Co h ll 45.1-361.21
and 4S.1-361.22,t ie Board finds that it bas j risdiction over the establishment and maintenance of i s scrow account,
with unct sub aco amts, for each of the coalbed methane gas drilling unhs established by tbe Boar 1 I uuugh its fiehl
rides that are subji ct to a Board pooling order. Further, the Unit Operator is requhud to deposit, a, i rpficable, those
funds specified bi Va. Code l 45.1-361.21.D.,45.1-361.22.A.2, 45.1-36L22.A.3 and 45.1-361,2.A.4 into the
applicable escrow tract sub accounts. The Board finds that: (1) while it does not have juris h i tion to resolve
conflicting claims to the ownership of the Coalbcd Megmne Gas produced by the Unit Operator fits s refis located on
Subject Drilling 1Init, and (2) while it does not have jurisdiction to interpret agreements by ant I nween the Gas
owners/claimants and/or the Unit Operauns or to abridge or contravcnc tbc pmvisions of suc i peeemcnts, (3)
pursuant to Va. C tde l 45.1-361.22.A.S,the Board does have jurisdiction and authority to dls s i ue fuads fium
the Escrow Acco tnt provided the Board bas been provided with a final decision of a court of con p, unt j risdiction
adjudicating the c wnership of coalbed methane gm as between tbe confficfing claimants gf an ag e ncnt among afi
claimmns owning nfnfficthtg estates in tbc tracts in question or any undivided interest therein.



4. Prior Pruenedintm:

4.1. (a) On Februa y 16, 1993, the Board executed its order pooling interests in the Subject Mlling 1 ir i: for the
producfion of xcluded natural gas produced &om coalbeds and rock strata associated therewith h ( rein "Gas")
in accordance with the provisions of Va. Code SS 45.1-361.21and 45.1-361.22(herein "Pooling O der"). The
Pooling Order was filed with the Clerk of the Circuit Court ofBuchanan County on April 8, 1991 I ued Book
406 and Pages 512 to 539, nstnnnem Number gg0. The Board executed its Supple<neural Ordm 1, 7puding
Elections that nas filed with the Clerk of the Cbc<ut Comt ofBuchanan Coumy on May 20, 199 I, )eed Book
422, Pages 46I I to 474 strumeat Number 1370.

(b) On Octob< s 15, 2002, the Board heard a disbursement petition (VGOB 934)21&032M1)m 5 i pproved a
modification c fOrder, Re-Pooling interests in Drilling Unit P-41. The Re-Pooling was requests< I i i reflect the
Unit Operator' correction of survey errors that resulted in shifts of tract and estates in and to the ( I <s in Subject
Drilling Unit, nciuding the pooling in Exhibit B-3. The Board executed its Order on February 1 i, !003 and
was filed with Clerk's Office of the Circuit Court of Buchanan County on February 21, 2003; D< e I Book 563,
Pages 36 to 44, Instnnnent ¹030000618.

4.2. To the extent < laims to the Gas were in conflict, pursuant to Va. Code S 45.1-361-22payments a u! butable to
said conflictin, 1 claims were ordered deposited by the Unit Operator into the escrow account eats iI I ihed by the
Pooling Order i (herein "Escrow Account" ). According to the Pooling Orders and testim<my, tb«<al estate
ownership bit< rests of James M. McGuire Trust; and the gas o~ i tterusts ofLinda Meled p Estridge, an
heir of the W. B.McDonald in a portkm ofTract 2C, in fim Subject Drilling Unit were in conflic <, d became
subject to the < ecrow requirements of the Pooling Order.

4.3 The Unit Oper stor's Miscellaneous Petition regarding a portion of Tract 2C, a copy ofwhich is s n i

made a part he <eof, states under oath that James M. McGuire Trust and the Applicants have antis s I

agreement witl i regards to a portion of Tract 2C and that by the ianna of the agreemmts, James b [.
Trust has ante< ed into a split agreement regarding these tracts snd escrow regarding these individ ra
claims detafie< herein, is no longer requhed for these parties.

:hed to and
into an
dcGuire
conflicting

The Unit Oper itor gave notice to James M. McGuire Trust and the applicants that the Bomd woi k
disburseinent < arborization at its hearing on Match 15, 2011 and consider whether to: (1)amend 5 i

Order to provii le for the disbursement a portion of funds on deposit in the Escrow Account attrib u i

portkm of Trm t 2C identified in the attached miscellaneous petition (2) delete the requkement tb u
Operator place futme royalties attributable to a portion of said Tract 2C relative to tbe interests o '~ I

identified in tb s miscellaneous petition in the Escrow Account, and (3) continue the escrow aces n!
docket number because there are other parties under this order subject to continued payments in I S<:

mnsider its
Pooling

>le to a
he Unit
pplicants
under this

escrow.

4.5. The Unit Oper uor filed the attached accounting for Subject Drilling Unit's Escrow Account with t i i Board
("Accounting" I.

5. Fiatshssstnt
5.1.Va. Code 45.1-361.22.5provkles:

the escrow
if a court of
< agreement
herein. The

ihip interest

9 order that
ih funds are
. interests of

The Board shall order payment ofprincipal and accrued interests, less escrow account fees, fl w
account to conflicting claintants within thirty days of receipt of notification of (1) a final decisis s
competentj urisd ction adludicating the ownership ofcoalbed methane gas as between them or (ii ',
among all claimi mts owning conflicting estates in the tracts in question or any undivided intern t i

ammint to be pai d to the conflictin claimants shall be determined based on the percentage ofow u i

of the conflicting claimants as shown in the operator's supplemental filing made part of the po< li
established the e urow account, the operator 's records ofdeposits attrib<<table to those tracts for i 'l i

being requested, snd the recorcb of the escrow account for the c<udbed methane ga«billing unit.
any cotenmus wh o have not entered into an agreement shall remain in the escrow accmau.



(I) James M. h;cGuire Trust and Linda Meledgc Estridge, an bch of W. B.McDonald, property ic I'rect 2C; sre
the owners sf the coal and gtNSCreage eatate Sderlyhea portion of VGOB Tract 2C ofdN hI Sject Drilling
Unit PRI;

(2) Net interest, attributable and to be disbursed to Applicants tue shown in TBMc I,
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VGOBB30216432004 alecccswat)
fact
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2L32
10.6600 Facy !3: i 17.171476

1/2 10.6600 50.0tt !x 17.171476

6. R405ef GffssMdcd:

For the tessatw set forth i 1~4 snd 5 above, and based upon the A~ and Table 1 above, tb, screw Agent
is ordered to, within 10 d: iys of receipt of this executed order to disburse funds for the unit and applicants d n I iled in Table
1 above.

Exhibit E to the Pooling 3rder, showing owners subject to escrow, is deleted and rsphtcsd with the Exbib it

this order. Further, the Sl pplemcntal Order filed in this cause is hcluby modified to delete the requircmcc: I

attributable to SN confihs ing coalbed methane gss ownership hntsrssts of those applicants indicated in Table .

by the Unit operator is to the Escrow Account, ggtL because cbees ats other owners subject to est BI

Supplemental Onbsr, the I Isww Agent is directed to~the Escrow Account for Subject Drilfing Uts I.

not specificall granted ht rein, any other or further relief is denied.

i attached to
st payments
be deposited
v under the
'o the extent

7. Ccessdcssicesc:
Therefore, the requested 1:liefand sll terms and provisions set forth above in P~ 6 above be and her:1 i ~ sle granted
snd IT IS SO ORBEREI l.

g. Aasssstshcl

Appeals of this Order arc governed by the provisions of Va. Code 5 45.1-361.9which pnsvides that sny ce I
of the Board may be apps ded to the appmpriate circuit court and that whelm a coal owner, coal operatar, g I

operator, ar apcnttor of a gas storage field certificated by the State ~on Commission is a party in! u

court shall hear such appe d de novo.

or decision
1 owner, gas
1 action, the



9. EIgactiva Dater '1 his Order shall be effective ou thc date of its execution.

DONE AND EXECUTE 3 this +day of~, 2011,by a majority of the Virginia Gas and Oi 1 l xtrd.

Ilmdley C.~bert, I%a&man
Virginia Q and Oil Board

DONE AND PERFORM ID this~day of 0/)/1, R, 2011,by an Order of this Board.

1

jO/isiJ Awe)~ l I 4
Dav1d E.Asbury Jr., /
Principal Executive to the Staff
Virginia Gas and Oil Board

COMMONWEALTH 0$ VIRGINIA )
COUNTY OF RUSSELL )

Acknowledged on th b/ ~ day of(/~2 7, 2011, personally before me a notary public i I i sd fof the

Commoaweahh of Virginia, a tpeared Bradley Camembert, being duly sworn did depose and say that he is the ( 'abman of

the Virginia Gas aud Oil Boar 1 and Bavhl E.Asbury Jr.,being duly sworn did depose and say that he is Princj e Executive

to thc Smff of the Vhynia Ga i and Oil Board, that he executed the same and was authorized to do so.

My commission expires: 09/ 10 / 2013

Diane J.Davis
Notary Public ¹17439i



Exhlblt A-1
Tract4y-Tract Eacrow Calculation

Accottnt Selencee ee or 11IIN10

Unit P41
V10OS 0$ 02144$20~

Actss Rscrowsd: $1.040000

Jean SNe tsC TttN -Cssl
w.e Ntrtssikf tMis cps

Ttsst
Tnet 0 Assss

21.32
1LMSI tl2

Osststs'
I INWllt

Pweent sr E u I Ownsts
essww I 1 NL7%

17.1714% '8810.12

17.17ML..I ILSt%12



BEFORE THE VIRGINIA GAS AND OIL BOARD

PETITIONER: CNX Gt s Compaay LLC

RELIEF SOIJGHTt (I) I DISBURSEMENT FROM
ESCROW REGAHDINE TRACT(S) 2C
(2) AND AUTIHMHZAT ION FOR DIRECT
PAYMENT OF ROYAL'YES

DIVISION OF GAS AND OIL
DOCKET NOt VGOB 934121&6;9 14

HEARING DATE: M

DRILLING UNIT: P41

BUCHANAN COUNTY, VIRGINIA

MISCELLANEOUS PETITION

l. Puttttaar r aad its couassb Pei'tioner is CNX Gas Company LLC, 2481 John Nash Be 8 rard,

Bluefield, WV 24701, 304 323%500. PetitiOner'S COunSCl ia Mark A. SWSrtx, guar~ LAW Oprrtt am, s ta.,
601 Sixth Aveaus, Suite 21 1,P.O. Box 1808, SL Albans, WV 25177-1808.

2. Rsgsf m aabt: (1) the disbursement of ctcrowed funds beretofiuu dcprwited with thc l n i sd's
Escrow Agent(s) attrfimM le to Tract(s) 2C as depicted upon tbe annexed Bxhtlrit A-1; snd (2) authoriz b i n to
begin paying royalty dire xly to the parties to the myslty split between James M McGuire Land Trust an I I inda

Meledge Estridge

3. Lasal Ar thorltv: Vs. Code Ann. 8 45.1-361.1fg 880., 4 VAC 25-160-140.,and relevant t 'i jnia
Gss and Oil Board Orders i 'Board") beretoibre promulgated pmsuant to law.

4. Tvus of i mNsl: Coalbed metbsae.

5. pursual i osis for ruttsf saasstmlr James M McGuire Land Trust snd Linda Meiedge I s ~ idge
have eatcmd hrto myalty Iplit ~s).Said royahy spilt sgcerclu allows the Appltctmt and Dcs 81 sted
Operator to pay royahtcs di arcfiy to the persons identified in Exhibit BBannexed hereto and the annexed Exl 8 i t A-
1, ibrtbar, specifies how ssi I royalties srs to be divided and paid.

6. Attsstath mr Thc foregoing Petidon to thc best of my knowledge, information, and baliet i true
snd correct.

CNX GAS COMPANY LLC
BY ITS ONAL MANAGER
CNX ANY LLC

CNX Land~Inc.
2481 John Nash Blvd.
Blueficld, West Virgiaia 24701
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EXHIBIT A
OAKWOOD F IELD

UNIT P41
FORCE POOL ING

VGOB-93-0216~M'i~as 1'ss e i

CMX Cas Cosssew v LLC

Tract Ro. E levaE Ievot 1cn
li

shawl

C t ~ llstrlct Ceded

This plat ls o new plat ~ s an updated plat

Re" 9 91 L lo insed ProtSiSAIbl Engineer or L lceneed Land Sur. ~~
/j



CNX Gas Company LLC
UNT P 41

Tract fdenaffcatlon

P. J. Brrr rn Heirs, et al (889Acre Tract) -All Mineral
lshsnd Cr sek Coal Company/Consol Energy, Inc. Company —Coal Behw Drainage L s i red
Jewe8 Sr xrkekrss Coal Corporathn —Coal Above Drainage Leased
CNX Grs Company LLC-OII, Gas and CBM Leased (99.86775%)
P. J. Bnr vn Hairs - Surface
40.73Ac as 50.9125%

James M McGuire Trust- Coal
Reserve ~l Proper8es —Below Drainage Coal Leased
Jewel Ri lge Coal Corp.- Jawbone and Taer Seams Leased
CNX Grx Company LLC —All Minenlls except Coal
Consolkt rgon Coal Company —Surface
6.59Acrr s 8.2375%

2B. James M McGuire Trust- Coal
Reserve Axri Propertke- Behw Drainage Coal Leased
Jewell Rf Ige Coal Corp. —Jawbone and TINer Seams Leased
Nortblk 6 Western Railway Company —Surface and AII Minerals except Coal
9.72Aors s 12.1500%

2C. James M McGuire Trust -Coal
Reserve i kxd roperlts —Behw Drainage Coal Leased
Jewell Rt ige Coal Corp. —Jawbone and TI8er Seams Leased
Linda M. %age, et al —Surface and All Minerals except Coal
21.32Atx ss 26.6500%

2D. James M McGuire Trust —Coal
Reserve i kxrf Properges —Bekxw Dminage Coal Leased
Jewell Rk ge Coal Corp. —Jawbone and Taer Seams Leased
CNX Gas Company LLC —Surface and All Minerals except Coal
1.64Acre r 2.0500%

Page1 of 1
Aui ir 6 6, 2010



Bxhhdt E
Unh P41

Dochet BV(3OB 934218432844
Ltet IN I nllhclnB Owllsm)C(etmenle lhet rat)she escrow

)starer i I r

1IHtt 51~21

saetess oss~

(1) James M. Mcthr m Land Trust

(S80.57Acw Tn ct)
P.O. Box 1087
thue5eld, VA 2r 505

otL R rsah 1

(1) Norfolk Southen RsNwey Company

Ifno ccnScf royr fdss pskf fo:
Pocahonh ~ Land Cporadon
Treasurer, oeahonlm Land CerponNon
P.O.Box i517
Btueaekl, 'I W 2S701

9.72 acres

12.1500% 0.23 S l %

12.1500% 0.23)

(1) James M. McOul s Lend Trust
(4$.57Asm Trs 4
P.O. Bcx1087
Btuedekl, VA 24 )05

ts B rais

21.32 acres 28.8500% 0.52, i1'%

(1) W. B. McDonald, et ux. Helm, Dsvleees,
Boceesos or Ar signs

(b) B.W. McDo isld Testamentary Trust
P.O. (km ht 9

reshealm l, KY 41853

21.32 acres

10.88 acres
1i2 of 21.32acres

28.8500% 0.521 1 i %

13.3250% 02K 5l %

Paya 1 of 1 1i 142011



Erddblt EE
Unb fxat

Drxdwt N/ISOE 85421~
Uet of C '

Qwnem/Cabnants wbh Rsyagy Epgt Are
Interest In
184IIEM
1Jf)842%

(1) Jwnes M. Se Go/re Land Trust
(450.S7Acra 7/ecf)
P.O.a Iay
fgwgskl, VA 2480S

8.2375% 0.182311/ n/s

(1) CNX Gas Co npany, LLC
1000 Consol 'nwgy Drive

Cenwwbwg, PA 15317
(prev/ous/7 p sswve Coa/~)

8.2375% 0.18231% n/s

(1) James M. Mc gute Land Trust
(450.57Acm 7/sog
P.O. Eox 108 r

Ebwgad, VA 24805

CXL A tbab ~ fwaaP

(1) W. B.MaDon rid, st ux. Helm, Devlaaes,
ooaseors o Assigns

(s) Unde Mal xbpr Est/Idge
ggg RMS dele Road
SabvEa, 'A 24370

ftnxf an. f.aa wrw

21.$2 aoree

21.32 sass

10.88 sores
1/2 of2%32aores

28.8S00% 0.52512% 17.1'/14%

28.8500% 0.52S12%

13.3250% 0.28258% 'IT.1714%

(1) James bl. Mar ndm Land Trust
(sat 57Awe 'nog
P.O. Eox Iggi
Slwgeld, VA I4805

2 0500% 0.04030% n/a

(1) CNX Gas Con pany, LLC
1000 Consol 5 nergy Drive
C4nonsburg, f A 15$17~fb serve cord rtsrwssM

0.04038%
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INSTRNT ()11m1DqD
RECORDED IN THE CLERK'S OFF 1'E OF

BUCHANAN COUNTY ON

NAY 3I 2D11 AT 01:35P'I

BEVERLY S. TILLERI CLEHl
RECORDED BY: SSB

1'/2011


