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APPLICANT: CNX Gas Company LLC

RELIEF SOUGHT: RE-POOLING OF INTERESTS IN

DRILLING UNIT P-42 LOCATED

IN THE OAKWOOD COALBED METHANE GAS
FIELD I PURSUANT TO VA. CODE

§§ 45,1-361.21 BAND 45.1-361.22, FOR
THE PRODUCTION OF OCCLUDED NATURAL
GAS PRODUCED FROM COALBEDS AND ROCK
STRATA ASSOCIATED THEREWITH (herein
Collectively referred to as
"Coalbed Methane Gas" or "Gas")

LEGAL DESCRIPTION:

DRILLING| UNIT NUMBER P-42

(herein ['Subject Drilling Unit")

IN THE ORKWOOD COALBED METHANE GAS FIELD I
GARDEN MAGISTERIAL DISTRICT,

JEWELL RIDGE QUADRANGLE

BUCHANAN| COUNTY, VIRGINIA

(the "Supject Lands" are more
particulprly described on Exhibit

A, attached hereto and made a

part herpof)
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REPORT OF THE BOARD

FINDINGS AND ORDER

1 Hepring Date and Place: This matter came

Virginia.

26 Appearances: Mark Swartz, Esquire, of the

Offices, PLLC| appeared for the BApplicant; and Sharon M. B. Pigepn

Assistant Attdrney General, was present to advise the Bo

3 Jurisdiction and Notice: Pursuant to Va.

361.1 et seq|, the Board finds that it has jurisdiction over ER
subject matter. Based upon the evidence presented by Applicant, [
Board also finds that the Applicant has (1) exercised due diligence| i
conducting a |search of the reasonably available sources to determfin
the identity |and whereabouts of gas and oil owners, coal ownefg
mineral ownerp and/or potential owners, 1i.e., persons identified| D
Applicant as fhaving ("Owner") or claiming ("Claimant") the rights| &

Coalbed Metharle Gas in all coal seams below the Tiller
the Upper Seaboard, Greasy Creek, Middle Seaboard,

Upper Horsepen, Middle Horsepen, War Creek, Lower Horsepen, Pocahonftg
No. 9, Pocahontas No. 8, Pocahontas No. 7, Pocahontas No. 6, Pocahonitg

BEFORE THE VIRGINIA GAS AND OIL BOARD

VIRGINIA GAS
AND OIL BOARD

1100025

DOCKET NO.
93-0316-0341-Q1

; on for hearing
before the Vinpginia Gas and 0il Board (hereafter "Board") at 9:00 alm.
on April 20, [2010 at the Russell County Conference Center, Lebanpn

-

firm Swartz Law

ard.

Code §§ 45|14

Seam, includin
Lower Seaboajrd

[ S T

0]

®




No. 5,
unnamed
(hereafter
comprised of
those parties
individuals,
businesses,
Va. Code §§ 47
filed herein;
and Notice of
diligernice as
underlying Sub
Exhibit B~-3 at
be Owners or
Formation who
Applicant and/

coal

Owners/Claimant

Further, the B
required by Va
that the notic
rule requiremer

Pocahontas No.

"Subject Formation")

trusts,

4, Pocahontas No. 3, Pocahontas No. 2 and varid
coalbeds and rock strata associated therewi

in Subject Drilling Unit underlying 4
(2) represented it has given notice
(hereafter sometimes "person(s)" whether referring
corporations, partnerships, associations, companie
joint wventures or other legal entities) entitled
.1-361.19 and 45.1-361.22, to notice of the Applicati
and (3)
Hearing have been identified by Applicant through its g
Dwners or Claimants of Coalbed Methane Gas intereg
fject Drilling Unit and that the persons identified
tached hereto are persons identified by Applicant who nf
Claimants of Coalbed Methane Gas interests in Subjg
have not heretofore agreed to lease or sell to 1
br voluntarily pool their Gas interests. Conflicting g
s iR Subject. Drillang|/Unit are listed on/ Exhibit
bard has caused notice of this hearing to be published
Il Code § 45.1-361.19.B. Whereupon, the Board hereby firn
s given herein satisfy all statutory requirements, Bo3
its and the minimum standards of due process.

seams,

bubject Lands;

4. Amgndments: None

5. Digmissals: None

6. Relief Requested: Applicant requests (1) that pursuant
Va. Code § 45.1-361.22, including the applicable portions of Va. Codg
45.1-361.21, the Board pool all the rights, interests and estates
and to 'the Gag in Subject Drilling Unit, including the pooling of f
interests of the Applicant and of the known and unknown persons nan
in Exhibit B-B hereto and that of their known and unknown heinx
executors, administrators, devisees, trustees, assigns and successor
both immediate| and remcte, for the drilling and operation, includi
production, of| Coalbed Methane Gas, produced from or allocated to 4

Subject Drillii
and comprised
identified and
Subject | Drilld
Company LLC as

i Rel

hg Unit established for the Subject Formation underlyil
of the Subject Lands, (hereafter sometimes collective
referred to as "Well Development and/or Operation in f
“E Rl ¢ el BORERE - o1 |

as Unit Operator.

ief Granted:

cause be and
261 .21.0C. B N}
as the Unit

Methane Gas we
on the plat

provisions conf
Coalbed Methan
amended; to §§
4 NAC 25=-160 4
amended from t]
to the Gas in
and of the knd
hereto and magd
executors, admj
both immediate

hereby is granted: (1) Pursuant to Va. Code § 45.
{ Gas Company LLC hereafter "Unit Operator" is designat
Dperator authorized to drill and operate the Coalh
11 in the Subject Drilling Unit at the location depict
pttached hereto as Exhibit A, subject to the pern
tained in Va. Code §§ 45.1-361.27 et seq.; to the Oakwg

e Gas Field I Order OGCB 3-90, dated May 18, 1990,
4 VAC 25-150 et seq., Gas and Oil Regulations; and to

tt seq., Virginia Gas and 0il Board Regulations, all
Ime to time, and (2) all the interests and estates in 3
Subject Drilling Unit,|/including that of the Applicy
wn and unknown persons listed on Exhibit B-3, attach
le a part hereof, and their known and unknown hein
Inistrators, devisees, trustees, assigns and successorn
and remote, be and hereby are pooled in the Subje

that the persons set forth in their Applicatilo

(2) that the Board designate CNX q

The Applicant’s requested relief in tHi
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Formation in t+
Subject Lands.

Pursuant

authority of [Na.

e Subject Drilling Unit underlying and comprised of t

to the Oakwood I Field Rules
Code § 45.1-361.20, the

promulgated under ¢t
Board has adopted t

following methpd for the calculation of production and revenue a

allocation of
Gas.

For Frac [Well Gas.

allowable costs for the production of Coalbed Metha

- Gas shall be produced from and allocated

only the
according

within the unit,
(expressed as a percentage)

80-acre drilling unit in which the well is locat
to the undivided interests of
which undivided interest shall be the rat

that the amount of mineral acrea

within edch separate tract that is within the Subject Drilli
Unit, when platted on the surface, bears to the total miner
acreage, When platted on the surface, contained within the enti
80-acre drilling unit in the manner set forth in the Oakwood
Field Rulps.

8. Eleption and Election Period: In the event any Owner

Claimant named

agreement to shlare in the operation of the well located in the Subjeg¢t

Drilling Unit,

Owner or Claimant and the Unit Operator,
elect one of the options set forth in Paragraph 9 below and must giye

written notice

to the design

thirty (30) day
timely election
last day of sai
written electio
below or has di
class United §
Operator at the

9. Eled

in Exhibit B-3 hereto does not reach a volunta

at a rate of payment mutually agreed to by said G

f his election of the option selected under Paragraph
ed Unit Operator at the address shown below with
s from the date of receipt of a copy of this Order.
shall be deemed to have been made if, on or before t
id 30-day period, such electing person has delivered h
h to the designated Unit Operator at the address sho
1ly postmarked and placed its written election in fir
tates mail, postage prepaid, addressed to the Un
address shown below.

ttion Options:

9.1 . 0ptio

1 .= “To ' Participate||En The

each Owner/Claimaht

then such person named may

Well Development ar

he
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Operation of the Drilling Unit:

Any Gas Owner or Claima

named
With €

Develogment
(hereafiter

in Exhibit B-3 who does not reach a voluntary agreemen

he Unit Operator may elect to participate in the We
and Operation in the Subject Drilling Un
"Participating Operator") by agreeing to pay t

estimafje of such Participating Operator's proportionate pa

of the

actual and reasonable costs of the Well Developme

contemglated by this Order for Gas produced pursuant to t

Oakwood I Field Rules, including a reasonable supervision fee|,
as morg particularly set forth in Virginia Gas and 0Oil Boar
Regulatjfion 4 VAC 25-160-100 (herein "Completed-for-Producti
Costs")|. Further, a Participating Operator agrees to pay t
estima of such Participating Operator's proportionate par

of the |Completed-for-Production Cost as set forth below to th
Unit Operator within forty-five
the dafjle of mailing or the date of recording of this Order
The Completed-for-Production Cost for the

(45)

Unit is| as follows:

days from the later o

Subject Drilling

d
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i
t
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Any gag owner and/or claimants named in Exhibit B-3, who elsg
this ogtion (Option 1) understand and agree that their initi
payment| under this option is for their proportionate share
the Applicant’s estimate of actual costs and expenses. it
also understood by all persons electing this option that tH
are agreeing to pay their proportionate share of the acty

costs

Board Order.

A Particlipating Operator's proportionate cost hereunder shall

the resullt obtained by multiplying the Participating Operator
"Interest in Unit" times the Completed-for-Production Cost s
forth abeve. Provided, however, that in the event a Participati
Operator| elects to participate and fails or refuses to pay 1
estimate| of his proportionate part of the Completed-fd
Producti¢n Cost as set forth above, all within the time set for
herein apd in the manner prescribed in Paragraph 8 of this Ords
then such Participating Operator shall be deemed to have elect

noti to

participgtion pursuant to Paragraph 9.2 herein.

gL2 Option 2 - To Receive A Cash Bonus Consideration: In 1i

Completed-for-Production Cost: $197,508.14

gnd expenses as determined by the Operator named in th

garticipate and to have elected compensation in lieu

of | participating in the Well Development and Operation
Subject Drilling Unit under Paragraph 9.1 above, any G
Owher or Claimant named in Exhibit B-3 hereto who does 1
reach a wvoluntary agreement with the Unit Operator n
elect to accept a cash bonus consideration of $5.00 per o
mineral acre owned by such person, commencing upon entry
thls Order and continuing annually until commencement
pr¢duction from Subject Drilling Unit, and thereafter
royalty of 1/8th of 8/8ths [twelve and one-half perce
(12.5%)] of the net proceeds received by the Unit Operaf
for the sale of the Coalbed Methane Gas produced from 3
Well Development and Operation covered by this 0rd
multiplied by that person's Interest in Unit
prgportional share of said production [for purposes of tHi
Order, net proceeds shall be actual proceeds received lds:
post-production costs incurred downstream of the wellhed
ing¢luding, but not limited to, gathering, compressig
tr¢ating, transportation and marketing costs, wheth
pejformed by Unit Operator .or a third person] as  fai
regdsonable and equitable compensation to be paid to s4di
Gag Owner or Claimant. The initial cash bonus shall becd
dug and owing when so elected and shall be tendered, p3
or| escrowed within one hundred twenty (120) days
regording of thisg. Order. Thereafter, annual cash bonusds
if |any, shall become due and owing on each anniversary
the date of recording of this order in the event producti
frgm Subject Drilling Unit has not theretofore commence
and once due, shall be tendered, paid or escrowed with
sixty (60) days of said anniversary date. Once the initil
cagh bonus and the annual cash bonuses, if any, are so pa
or | escrowed, subject to a final legal determination
owrlership, said payment(s) shall be satisfaction in fu
foy the right, interests, and claims of such electi
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person in and to the Gas produced from Subject Formation il
the Subject Lands, except, however, for the 1/8th royaltile
due hereunder. '

Subject to a final legal determination of ownership, thl
elaction made under this Paragraph 9.2, when so made, shdgl]
be| satisfaction in full A for the right, interests, dnyg
cldims of such electing person in any Well Development q
Opdration covered hereby and such electing person shall b
degmed to and hereby does lease and assign, its right
inferests, and claims in and to the Gas produced fro
Sufject Formation in the Subject Drilling Unit to th
Applicant.

Opflion 3 - To Share In The Well Development And Operatipr
As |A Non-Participating Person On A Carried Basis And [I'g
Regeive Consideration In Lieu Of Cash: In  liea P
padticipating in the Well Development and Operation
Subjject Drilling Unit under Paragraph 9.1 above and in 1li
of |receiving a Cash Bonus Consideration under Paragraph 9}
above, any Gas Owner or Claimant named in Exhibit B
hereto who does not reach a voluntary agreement with t
Unift Operator may elect to share in the Well Developme
and| Operation of Subject Drilling Unit on a carried bas
(as| a "Carried Well Operator"] so that the proportiona
part of the Completed-for-Production Cost hereby allocable
to |such Carried Well Operator's interest is charged againgt
such Carried Well Operator's share of production frém
Subject  Drilling . Unit. Such Carried Well Operator ﬂ
rights, interests, and claims in and to the Gas in Subje¢t
Drillling Unit shall be deemed and hereby are assigned to
the| Applicant until the proceeds from the sale of su¢h
Carfried Well Operator's share of production from Subje¢t
Drifling - Unit (exclusive of any royalty, excess
ovefrriding royalty, or other non-operating or non cos
bearing burden reserved in any lease, assignment thereof
ement relating thereto covering such interest) equa
e hundred percent (300%) for a leased interest or t
red percent (200%) for an unleased interest (whichev
pplicable) of such Carried Well Operator's share of t
leted-for-Production Cost allocable to the interest
Carried Well Operator. When the Applicant recoups a
vers from such Carried Well Operator's assign
rest the amounts provided for above, then, the assign
rest of such Carried Well Operator shall automatical
rt back to such Carried Well Operator, and from a
r such reversion, such Carried Well Operator shall
ted as if it had participated initially under Paragra
above; and thereafter, such participating person sha
harged with and shall pay his proportionate part of a
her costs of such Well Development and Operation.

W r-

Subjlect to a final legal determination of ownership, t
elegtion made under this Paragraph 9.3, when so made, shal
atisfaction  in full for the rights, interests, an
ims of such electing person in any Well Development an
Operjation covered hereby and such electing person shall b




de¢med to have and hereby does assign its rightls
inferests, and claims in and to the Gas produced f1
Subbject Formation in the Subject Drilling Unit to {h
Applicant for the period of time during which its intergs
is|carried as above provided prior to its reversion back |td
sug¢h electing person.

Exhibit B-3 hefreto does not reach a voluntary agreement with the Unfi
Operator and fails to elect within the time, in the manner and i
accordance with the terms of this Order, one of the alternatives

forth in Paragraph 9 above for which his interest qualifies, then s
person shall be deemed to have elected not to participate in

proposed Well |Development and Operation in Subject Drilling Unit

shall be deemefl, subject to a final legal determination of ownership,
to have elect to accept as satisfaction in full for such person|
right, interests, and claims in and to the Gas the consideratipr
provided in Pafagraph 9.2 above for which its interest qualifies apg
shall be deemed to have leased and/or assigned his right, interestk,
and claims in |and to the Gas produced from Subject Formation in the
Subject Drilling Unit to the Applicant. Persons who fail to properlg
elect shall be¢ deemed, subject to’ a final 1legal determination p

ownership, to Have accepted the compensation and terms set forth herefin
at Paragraph 942 in satisfaction in full for the right, interests, ahd
claims of such person in and to the Gas produced from the Subjeft
Formation underflying Subject Lands.

10. Failuré to Properly Elect: In the event a person named ii
!
g

o

11 Defpult By Participating Person: In the event a persépn
named in Exhibfit B-3 elects to participate under Paragraph 9.1, bt
fails or refupes to pay, to secure the payment or to make &nf
arrangement witth the Unit Operator for the payment of such person|s
proportionate part of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as prescribed in this
Order, then sugh person shall be deemed to have withdrawn his electi¢n
to participate| and shall be deemed to have elected to accept
satisfaction inl full for such person's right, interest, and claims
and to the Gas| the consideration provided in Paragraph 9.2 above f
which his integest qualifies depending on the excess burdens attach
to such interept. Whereupon, any cash bonus consideration due as
result of such |[deemed election shall be tendered, paid or escrowed
Unit Operator wWithin one hundred twenty (120) days after the last d3
on which such defaulting person under this Order should have paid hi
proportionate part of such cost or should have made satisfactoq
arrangements fpr the payment thereof. When such cash bony
consideration i$ paid or escrowed, it shall be satisfaction in full f£fd
the right, interests, and claims of such person in and to the G3
underlying Subjgct Drilling Unit in the Subject Lands covered hereby
except, however} for any royalties which would become due pursuant Ho
Paragraph 9.2 hegreof.

b B i i B QKN 3 0

32l Assignment of Interest: In the event a person named i
Exhibit B-3 is |unable to reach a voluntary agreement to share in t
Well Development and Operation contemplated by this Order at a rate
payment agreed |to mutually by said Owner or Claimant and the Uni
Operator, or falls to make an election under Paragraph 9.1 above, th
subject to a fipal legal determination of ownership, such person shalll
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be deemed to H

right, |interesits, and ¢laims in and to said well, and other share
which such person may be entitled by reason of an
bn

production to

election or depmed election hereunder in accordance with the provisi
of this Order governing said election.

L3 Unjit Operator (or Operator): CNX Gas Company LLC shall

and hereby is
operate the ({
Drilling [Unit,

Code. S8 45.1-861.27 et ‘seqg.;
Reghlacions;  $85 4  VAC "Z5=160 et seq.,
Regulations; tlhe Oakwood Coalbed Gas Field I Order OGCB 3-90, all
and all elections required by this Orde
shall be communicated to Unit Operator in writing at the address shd

amended from time to time,

below:

14. Commencement of Operations: Unit Operator shall commence

Subject Formation
§§ 4 VAC 25-150 et seq.,
Virginia Gas

CNX Gas Company LLC
2481 John Nash Blvd.
Bluefield, WV 24701
Attn: Anita D. Duty

cause to comme
Subject Drilli
Unit but from
Unit within S4
Order and shal
shall not havg
terminate, exc
unless sooner

at: 12400 P.M.
and/or all we
Drilling [Unit

event an appeg
filing of the
Court shall be
herein.

e Op4

ng Unit and/or the well(s) outside the Subject Drillj
which production is allocated to the Subject Drillj
ven Hundred and Thirty (730) days from the date of f{
1 prosecute same with due diligence. If Unit Operat
t so commenced and/or prosecuted, then this Order shd
ept for any cash sums then payable hereunder; otherwis
terminated by Order of the Board, this Order shall expi

lls from which production is allocated to the Subjsg
are permanently abandoned and plugged. However, in t
11 is taken from this Order, then the time between f{
petition for appeal and the final Order of the Circt
excluded in calculating the two-year period referred

trator's Lien: Unit Operator, in addition to the oth

rights afforde
the Gas estat
hereto who elg
Drilling |Unit
operation on
person's inters
as to |each s{
Operator drill
the full amount

16. Esd

1 hereunder, shall have a lien and a right of set off
es, rights, and interests owned by any person subjéd
tcts to participate under Paragraph 9.1 in the Subijd
to the extent that costs incurred in the drilling
the Subject Drilling Unit are chargeable against sy
est. Such liens and right of set off shall be separaf
eparate person and shall remain liens until the Un

s due under the terms of this Order.

trow Provisions:

The Applicant

unlocatable cllaimants
Operator has fepresented to the Board that there are no conflicti
claimants in the Subject Drilling Unit whose payments are subject

the provisions
Escrow Agent n

represented to the Board that there are no unknown
ifi. the ‘Subjeet| Deidling Unit; and, the Ud

of Paragraph 16.2 hereof. Therefore, by this Order, {

ave and shall have assigned unto Applicant such person’

designated as Unit Operator authorized to drill 4an
loalbed Methane Well in
all subject to the permit provisions contained in VYa}
Gas and @i
and 0il Bogr

in Subjgc

hce operations for the drilling of the well(s) within ¢

on the date on which all wells covered by the Orde

ing or operating any well covered hereby has been pdsi

amed herein or any successor named by the Board, is not

i
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required

Subject Drilli
account to thdg
hereafter desc

16.

.

T

to fstablish an interest-bearing escrow account for th
ng Unit (herein "“Escrow Account”), and to receive an
Board pursuant to its agreement for the escrowed funp
ribed in Paragraphs 16.1 and 14.2:

1. Esgrow Provisions For Unknown oﬁ Unlocatable Persons:

First Bank & Trust Company
PO Box 3860
Kingsport, TN 37664
Attn: Debbie Davis

any payment of bonus, royalty payment or other payment du
i owing under this Order cannot be made because th

an
pe
th
sh
an
be
col
re
mo
rej
no
mo
dej
of
su
Es
pu
§

2 R

rson entitled thereto cannot be located or is unkno

pll not be commingled with any| funds of the Unit Opera
i, pursuant to Va. Code § 45.1—361.21.D, said sums sh
deposited by the Unit Operator into the Escrow Accou
nmencing within one hundred twenty (120) days

tording of this Order, and qontlnulng thereafter on
hthly basis with each deposit| to be made, by use of
bort format approved by the In$pector, by a date which

hth being reported and/or for which funds are be]

trow Agent relinquishes such fpnds as required by law
rsuant to Order of the Board in accordance with Va. Cd

by =360 00D, '

trow Provisions For Conflicting Claimants: T g

paymel

ongoing operational expenses, or other payment due and owj]

under

thereto cannot be made certain dué to conflicting claims
ship and/or a defect or cloud on the title, then s

owner
cash

operational expenses, or other | payment, together wi
Parti¢ipating Operator's Proportiobate Coste! "“paids o
Operator pursuant to Paragraph 9.1 | hereof, if any, (1) sha
not be commingled with any funds of the Unit Operator; 3
(2} sRall, " plrsihant to Va. | Code
361.22.8:3" and " 45.1-361.22.84, beldep081ted by the Operat

into

of recording of this ©Order,!| and qontlnulng thereafter on
monthly basis with each deposit to be made by a date which
no later than sixty (60) days after| the last day of the mon

being
Such

benefit of, the person entitled th&reto until such funds dal
pid to- such person(s) or |until the Escrow Agdn
relinquishes such funds as requlr%d by law or pursuant

be p

Order

bt of bonus; royalty paymenﬁ, proceeds 1in excess

this Order cannot be made because the person entit]

bonus, royalty payment, procéeds in excess of ongo}

68 45.1-361.27 8.2, 45}

the Escrow Account within one| | hundred twenty (120) ds

reported and/or for which funds are subject to deposi
funds shall be held for the exclus;ve use of, and sd

of the Board.

i
|
|
Spgcial Findings: The Board specifically and speciall
i
|
|
|
|

8

w i rmm

en  such cash bonus, royalty ipayment, or other paymén

later than sixty (60) days after the last day of ¢

posited. Such funds shall be held for the exclusive u
and sole benefit of the person entitled thereto unt
th funds can be paid to sugh person(s) or until #
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finds:

T

17

BLifE

A

HATAE

ks

17.7 BApplicant's evidence established that the fair, reasonal

Lifs

.2. CNK Gas Company LLC has the authority to explore, devel

1. CNX Gas Company LLC, a Virginia limited liability compan

is dully authorized and gualified to transact business in
Commonwealth of Virginia;

and mpintain the properties and assets, now owned or hereaft

acquired, consented to serve as Coalbed Methane Gas Uni

Operator for Subject Drilling Unit and to faithfully dischar
the duties imposed upon it as Unit Operator by statute a
regulations;

3. CNXK Gas Company LLC is an operator in the Commonwealth
Virginia, and has satisfied the Board’'s requirements f
operations in Virginia;

Methahe Gas leases, and/or coal leases representil
2 percent of the o0il and gas interest/claims in and

;, Virginia, which Subject Lands are more particulag
bed in Exhibit A;

estimated total production from Subject Drilling Unit
m the Subject Drilling Unit is 125 MMCF to 550 MMCF;

forth in Exhibit B-3, 1s the name and last known
s of each Owner or Claimant identified by the Applicant

comprised of Subject Lands, who has not, in writing, leased
pplicant or the Unit Operator or agreed to voluntarj
hig “interegts. dn “Subgject Drilling @ Undit! fer

develppment. The interests of the Respondents listed
Exhibit B-3 comprise 0.7858 percent of the oil and ¢
interests/claims in and to Coalbed Methane Gas and O

and equitable compensation to be paid to any person in 14

BT

d and named in Exhibit B-3 hereto the opportunity

recover or receive, without unnecessary expense, syc

pers¢n's just and fair share of the production from Subje

Deitling Unit. The granting of the Application and relie

requ¢sted therein will ensure to the extent possible

Gas Company LLC claims ownership of gas leases, Coallpe

d Methane Gas and 100.00 percent gt the cea
st/claims in and to Coalbed Methane Gas in Subjgc
ng Unit; and, Applicant claims the right to explore fé¢r
p and produce Coalbed Methane Gas from Subjgc
ions in Subject Drilling Unit in Buchanaj

125 MMCF to 550 MMCF. The estimated amount of reserye

ing or claiming an interest in the Coalbed Methane Ga
ject Formation in Subject Drilling Unit underlying an
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greatest ultimate recovery of Coalbed Methane Gas, prevent |of
assist in preventing the various types of waste prohibited by
stattite and protect or assist in protecting the correlativg
rights of all persons in the subject common sources of supply
in the Subject Lands. Therefore, the Board is entering |ap
Order granting the relief herein set forth.

I Mailing Of Order And Filing Of Affidavit: Applicant or itk
Attorney shall| file an affidavit with the Secretary of the Board witHif
sixty (60) dayp after the date of recording of this Order stating tHat
a true and conrect copy of said Order was mailed within seven (7) ddy
from the date |of its receipt by Unit Operator to each Respondent nameE

in Exhibit B-3

18,

Availability of Unit Records:

pooled by this Order and whose address is known.

The Director shall provi

all persons n
records | for S
Operator to saj

20 Cor
and provisions
ORDERED.

21.  Apy

provisions of
or decision of
caurt;

A Eff

ot
bbject Drilling Unit  which are
|ld Director and/or his Inspector(s).

iclusion:

eals:
Va.

(=

lease with reasonable access to
submitted by the Uf

subject to a
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COUNTY OF RUSSELL

Acknowl

personally beflore me a notary public in
Virginia, appeared Bradley C. Lambert, being duly sworn did depose and
Chairman of the Virginia Gas and 0il Board, and appeargd

say that he i

Rick Cooper, b
Principal Exec

they executed

My commission

expires:

dged on this é?/ day of

leing duly sworn did depose and say that he is Act

the same and were authorized to do so.

Dlane Dav;qé;iotary Public
174394

September 30,2013

“\\llllllu,

B e —

Chairman, Bradley C. Lambert

day Of&gé{z@_:&&: 2011, by

day of d;‘z , 2011, by &
0il Board.

(Acting) Principal Executive to tl
Staff, Virginia Gas and 0Oil Boar

and for the Commonwealth of

ing

utive to the Staff of the Virginia Gas and 0il Board that

4,

S @OP:\!!'S“ e ""'o
Sy o 2
S x.“ 0«%\> *Hé -
SN 152
T 1 A ES
& N " AT
N

Do

o e
1]




7 /4
/ /
// /
N 337,613.39 7 N 337,543.16
E 1.0121.11;.26 E 1.022,983.12
7
AR L R R
}601 7 S g
l| 6004 |
| i |
o Ak
| l | |
I 1 ' |
' | I |
s oA
| /
| i ! | | A
I ] ' l Rt
! 1 : ' il
| | : L
ot e
I . " ,lﬁ
L o
Vs j '
I 1 1 A ///J/ :
I : l/ /’éf?, -
]
| :
| L

\

N 355,671.60

™ 2!‘\ /f e B
F - p /44//// a/ .‘%.
| 402@4;%34}:{ b o _!/T 1.:)2(2.915.12
~

.

\ :\
1% 3
u\f 1\
I\

'; 7
i ‘\\ N 335,741.91 _n; o
4 A\ E 1,021.050.05 Property lines shown on this piot wgre
EARINGS AND DISTANCES TO OTHE {/ CBM-P43A S 6B°15'53" E 2432.44' provided by CNX Gos Compony LLC
WELLS WITHIN 2,500' RADIUS OF CBM-600 CBM-P43 S 65°16'36" E 1347.7 ond were token from deed descriplion ond
CBM-604 N 62° 35'35" W 2270.7°, VS11S 42°28'7" E-1325.27" choins of title of record. o
CBM-041A N 49° 574" W 1858.28' |o CBM-402 S 24°42'35" W 1847.8%' This does not represent a current bourjdary Sl
CBM-603 N 8°48'9" E 1089.06' “' CBM-Q41D. S 43°5155" W 237213 survey. I
BM-043 N 74°23'25" £ 2055.34'\ s CBM-401S 53°22'57" W 2227.5% This certification is os to the size, shape
43CV S 86°0"18" E 1359.51" & CBM-601N B6°50'37" W _963.53" and_location of the proposed unit.
EXHIBIT A !
OAKWOOD FIELD| |
UNIT P42

FORCE POOL ING
VGOB-93-0316-0341-02

Well Name and Number
Quadrangl g

Buchanan District Garden Scale:
P =R . gn updated pliotr —— . %

Company _CNX Gas Compdany LLC

Tract No.

County
This plat is a new pla

Elevation

Form DGO-GO-7
Rev. 9/91 L




2B.

CNX Gas Company LLC

UNIT P 42
Tract Identification

P. J. Brawn Heirs, et al (889 Acre Tract) — All Mineral

Island Creek Coal Company/Consol Energy, Inc. Company — Coal Below Drainage L
Jewell Smokeless Coal Corporation — Coal Above Drainage Leased

CNX Gas Company LLC — Oil, Gas and CBM Leased (99.86775%)

P.JB Heirs - Surface

71.02 Agres 88.7750%

James M. McGuire Trust — Coal

Reserve Coal Properties — Below Drainage Coal Leased
Jewell Ridge Coal Corp. - Jawbone and Tiller Seams Leased
CNX Gas Company LLC — All Minerals except Coal
Consolidation Coal Company — Surface

0.79 Acres 0.9875%

James M. McGuire Trust — Coal

Reserve Coal Properties — Below Drainage Coal Leased
Jewell Ridge Coal Corp. — Jawbone and Tiller Seams Leased
CNX Company LLC — All Minerals except Coal
Consolidation Coal Company — Surface

8.19 Ac 10.2375%

Page 1 of 1
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Exhibit B-3

Unit P42
VGOB# 93-0316-0341-02
List of Unleased Owners/Claimants
Interest in
Percent 16-Right
Acres in Unit of Unit 2.09126%
I. COAL OWNERSHIP
Tract#1, 71.02 Acres
(1) P.J. Brown Heirs, et al. Devisees, 71.02 acres 88.7750% 1.85652%
Successors or Assigns
(889.00 Acre Tract)
(w) Virgina Brown Palmer 0.019 acres 0.0235% 0.00049%
26068 NC Highway 8 1/3780 of 71.02 acres
Denton, NC 27239
(x) Benjamin Patton Brown 0.019 acres 0.0235% 0.00049%
72 Beths Lane 1/3780 of 71.02 acres
Pounding Mill, VA 24537
(y) Charles Henry Brown 0.019 acres 0.0235% 0.00049%
14376 Peaceful Valley Road 1/3780 of 71.02 acres
Abingdon, VA 24210
(z) William David Brown 0.019 acres 0.0235% 0.00049%
609 Fulton Street 1/3780 of 71.02 acres
Millville, NJ 08332
(aa) Eugene L. Brown, Jr. 0.019 acres 0.0235% 0.00049%
Rt. 3 Box 144 1/3780 of 71.02 acres
Tazewell, VA 24651
Il. OlL & GAS OWNERSHIP
Tract #1, 71.02 Acres
(1) P.J. Brown Heirs, et al. Devisees, 71.02 acres 88.7750% 1.85652%
Successors or Assigns
(889.00 Acre Tract)
(w) Virgina Brown Paimer 0.019 acres 0.0235% 0.00049%
26068 NC Highway 8 113780 of 71.02 acres
Denton, NC 27239
(x) Benjamin Patton Brown 0.019 acres 0.0235% 0.00049%
72 Beths Lane 1/3780 of 71.02 acres
Pounding Mill, VA 24537
(y) Charles Henry Brown 0.019 acres 0.0235% 0.00049%
14376 Peaceful Valley Road 1/3780 of 71.02 acres
Abingdon, VA 24210
(z) William David Brown 0.019 acres 0.0235% 0.00049%
609 Fulton Street 1/3780 of 71.02 acres
Millville, NJ 08332
(aa) Eugene L. Brown, Jr. 0.019 acres 0.0235% 0.00049%

Rt. 3 Box 144
Tazewell, VA 24651

1/3780 of 71.02 acres

Page 1 of 1
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Exhibit EE
Unit P-42
VGOB# 93-0316-0341-02
List of Conflicting Owners/Claimants with Royalty Split Agreements
Interest in
Net Acres Interest in 16-Right
in Unit Unit 2.09126%

Tract #2A - 0.79 acres
COAL OWNERSHIP

(1) James M. McGuire Land Trust 0.79 acres 0.9875% 0.02065%
(460.57 Acre Tract)
P.O. Box 1067
Bluefield, VA 24605

OIL & GAS OWNERSHIP

(1) CNX Gas Company, LLC 0.79 acres 0.9875% 0.02065%
1000 Consol Energy Drive
Canonsburg, PA 16317
(Previously Reserve Goal Properties)

Tract #2B - 8.19 acres
COAL OWNERSHIP

(1) James M. McGuire Land Trust 8.19 acres 10.2375% 0.21409%
(460.57 Acre Tract)
P.O. Box 1067
Bluefield, VA 24605

OIL & GAS OWNERSHIP

(1) CNX Gas Company, LLC 8.19 acres 10.2375% 0.21409%
1000 Consol Energy Drive
Canonsburg, PA 15317
(Previously Reserve Qoal Properties)

; tnh o UFICE OF
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Hagy, Sharon (DMME)

From: VITA
Sent:

To: Hagy
Subject: New

Transaction details for Sh

Job Id: SAIEBDOZUBOLTSSM
Date: Thu, Oct 6, at 16:19
Transaction Details:
Acknowledge Security Polid
data.

Recipient's Email example-
AnitaDuty@consolener

Thursday, October 06, 2011 4:20 PM

SHARE System [vitashare@vita.virginia.gov]

Sharon (DMME)
Transaction SAIEBD0ZUBOLT5SM

aron Hagy(user shagy 1)

Y.

userl@virginia.gov, user2@virginia.gov:
rgy.com,gloria.clark@dmme.virginia.gov,hilareymullins@cong

I understand that this system is not intended for sen

titive

olenergy.c

om
Message - Describe file at
dockets: ©326-02 0341-01 2
files. Thank you, Sharon H

Notify me when the file is
Pin: |42179
Files:

©326-02_Re-Pooling.t
0341-01_Re-Pooling.1
2929 _Pooling-0Origina
2944 Pooling-Origina
2945 Pooling-0Origing

View details here
<http://vitashare.vita.vin

tachment: Please see the recorded orders for the follow]
929 2944 2945 Let me know if you are unable to download t

agy

downloaded?: Yes

&
[if
j1.tif
i
31.tif

ginia.gov/fcweb/viewJobLink.do?JOBIDX=SAIEBDO@ZUBOLT55M>

Total Estimated File Size:
Total Number of Files: 5
Estimated Upload Time: 0@@:

2036 KB

02:23

Lhnfse




