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BEFORE THE VIRGINIA GAS AND OIL BOARD ;d3 “

APPLICANT: EQUITABLE RESOURCES EXPLORATION
A Division of Equitable
Resources Energy Company

RELIEF SOUGHT: POOLING OF INTERESTS
IN DRILLING UNIT SERVED

BY WELL NO. P-289C VIRGINIA

PURSUANT TO SECTION GAS AND OIL :
45.1-361.22, (CODE OF BOARD j
VIRGINIA, 1950 AS |
AMENDED) FOR THE PRODUCTION DOCKET NO. .

OF COALBED METHANE GAS VGOB 93--316-0344
(herein "Coalbed Methane

Gasll or |IGa")
LEGAL DESCRIPTION

DRILLING UNIT SERVED BY WELL NUMBER
P-289C (Hereafter "Subject Drilling
Unit") IN THE NORA COALBED GAS FIELD,
HAYSI QUAD GLE,

SANDLICK MAGISTERIAL DISTRICT
DICKENSON COUNTY, VIRGINIA

(the "Subjec¢t Lands" are more
particularly described on Exhibit
"A", attached hereto and made a

part hereof)
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REPORT OF THE BOARD :

FINDINGS AND ORDER

2 Hearing Date and Place: This matter came on for hearing befor
Virginia Gas and 0il Board (hereafter "Board") at 9:00 a.m. on March 16,
Dickenson Conferehce Room, Southwest Virginia Education 4-H Center, Abi]
Virginia.

2. Appearances: Douglas S. Tweed and Jim Kaiser of Hunter, Sm
Davis appeared for the Applicant; Jeffrey B. Counts filed written objection
Zane B. Scott, AsEistant Attorney General, was present to advise the Bo

3. Jurisdiction and Notice: Pursuant to Sections 45.1-361.1 e

subject matter.
finds that the

Subject Lands, and (2) has given notice to all parties so identified (he
sometimes "persgn(s)" whether referring to individuals, corpor
partnerships, asspciations, companies, businesses, trusts, joint wventu
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other legal entitips) entitled by §§ 45.1-361.19 and 45.1-361.22, Virginia|Cpde,
1950 as amended, to notice of this application, and (3) that the persoms| set
forth in Exhibit |B hereto are persons identified by Applicant who may be
claimants of coalbed methane gas interests in Subject Formations, in Subject
Drilling Unit underlying and comprised of Subject Lands. Further, the Board has
caused notice of this hearing to be published as required by § 45.1-361(189.B,
Virginia Code, 1050 as amended. Whereupon, the Board hereby finds that| the
notices given herelin satisfy all statutory requirements, Board rule requirements
and the minimum standards of due process.

4. Amendments: Exhibit B to reflect parties who leased their 1nterblts
to the Operator subsequent to the filing of the Application herein. !

5. None.

6. ested: Applicant requests (1) that pursuant to §§/45.1-

361.22, including|the applicable portions of § 45.1-361.21, Code of Virgini
1950 as amended, the Board pool the rights, interests and estates in the Gas
Subject Drilling Unit, including those of the known and unknown persons| na
herein and their known and unknown heirs, executors, administrators, devisees,

Drilling Unit est
the Subject Lands

amended, Equitable Resources Exploration (hereafter "Unit Operator]')| is
designated as the
Subject Drilling
45.1-361.27 et se
establishing Dril
Russell, and Buch
et seqg., Gas and
0il Board Regula
interests and es
unknown persons 1
and their known an
assigns and succe
the Subject Forma
the Subject Lands

Subject Permitted Field and
Formations Well Location Well Classification
All One well Nora Coalbed Gas z
-Pennsyl- at location Field and coalbed albed
vanian-aged ling unit depicted on methane (CBM) gas
coals from Exhibit A well

the top of

the Raven forma-
tion, including
all splits, to
top of the green
and red shales,
including, but no
limited to the
Raven, Jawbone, U
Horsepen, Middle
Horsepen, Warcreek,

per




Beckley, Lower
Horsepen, Pocahont
No. 8, Pocahontas
4, Pocahontas No.
Pocahontas No. 1,

unnamed coal seams, and
other associated
formations known as

the Nora Coalbed Gas

Field

No.
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as

3,

For the Subject Drilling Unit
underlying and comprised of the Subject
Land referred to as:

Unit Served by Well Number P-289C
Dickenson County, Virginia

8. Election and Election Period: Each person named in Exhibit B who|has
not heretofore leased to the Operator and/or voluntarily agreed to pool |[their
interests in the albed methane gas in Subject Drilling Unit may elect 9gneé of
the options set forth in Paragraph 9 below and must give written notice q9f|his
election of the option selected under Paragraph 9 herein to the designate nit
Operator at the address shown below within thirty (30) days from the dat his
Order is recorded in the county above named. A timely election shall be deemed
to have been made| if, on or before the last day of said 30-day period,| such
electing person s delivered his written election to the designated| Unit
Operator at the address shown below or has duly postmarked and placed its wygitten
election in first |[class United States mail, postage prepaid, addressed tio|the
Unit Operator at the address shown below.

9. Electipn O ns:

9.1 Option| 1 - cipate In The Develo nt and Operation df |the
Drilling Unit: Any person named in Exhibit B who has not leasged to
the Opprator and/or voluntarily agreed to pool their interests |may
elect to participate in the development and operation of the S ect
Drillihg Unit (hereafter "Participating Operator") by agreei to
pay sugh Participating Operator’s proportionate part of the ual
and reasonable costs, including a reasonable supervision fee, gf|the
well development and operation in the Subject Drilling Unit, ag more
particularly set forth in Virginia Gas and 0il Board Regulat VR
480-05+22.2, Section 10 ("Completed for Production Co ").
Furthefr, a Participating Operator agrees to pay such Partici ing
Operator’s proportionate part of the Estimated, Completed-flor-
Production Costs set forth below to the Unit Operator within ty-
five (45) days from the later of the date of mailing or the d of
recording of this Order. The Estimated, Completed-for-Prod ion

manner

or the Subject Drilling Unit are as follows:

stimated, Completed-for-Production Costs - $194,518.00

oportion of said costs which the number of net mineral

r bears to the total number of mineral acres in Su
g Unit. Provided, however, that in the event a Particip
r elects to participate and fails or refuses to pay
tionate part of the Estimated, Completed-for-Production
forth above, all within the time set forth herein and i
prescribed in Paragraph 8 of this Order, then

J

-

cipating Operator’s proportionate cost hereunder shall| be

Subject Drilling Unit owned or claimed by such Participptiing

ct
ng
is
ts
he
ch
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Participating Operator shall be deemed to have elected 1
participate and to have elected compensation in 1li
participation pursuant to Paragraph 9.2 herein.

2 - To Receive A Cash Bonus Consideration: In lie
ipating in the development and operation of Subject Dr

nder Paragraph 9.1 above, any person named in Exhibit

to accept a cash bonus consideration of $5.00 per net m
wned by such person, commencing upon entry of this Ord
uing annually until commencement of production from S
ng Unit, together with a royalty of 1/8th of 8/8ths |
e-half percent (12.5%)) of the net proceeds received

ds received less all post-production costs incurred down
e wellhead, including, but not 1limited to, gath
ssion, treating, transportation and marketing costs, w
ed by Unit Operator or a third person) as fair, reas
itable compensation to be paid to said person. The i
onus shall become due and owing when so elected and sh
ed, paid or escrowed within sixty (60) days of record
rder. Thereafter, annual cash bonuses, if any, shall
owing on each anniversary of the date of recording o
in the event production from Subject Drilling Unit h
fore commenced, and once due, shall be tendered, p
d within sixty (60) days of said anniversary date. On
cash bonus and the annual cash bonuses, if any, are s
owed, said payment(s) shall be satisfaction in full f
title, interest, estates, and claims of such electing
Gas produced from Subject Formation in the Subject
however, for the 1/8th royalties due hereunder.

ction made under this Paragraph 9.2, when so made, sh
ction in full for all right, title, interests, estat
of such electing person in any well development and ope
hereby and such electing person shall be deemed t
hereby| does lease and assign all its right, title, inte
, and claims to the Gas produced from Subject Formati
bject Drilling Unit to the Unit Operator.

Option| 3 - To Share In The Development And Operation As A
Particlpatinq Person On A Carried Basis And To Receive Cons
i In l;eu of participating in the developmen

lieu of receiving the Cash Bonus Consideration under Paragrap
above, | any person named in Exhibit B who has not leas

againsft such Carried Well Operator’s share of production
Subject Drilling Unit. All of such Carried Well Operator’s ri
title, |interests, estates and claims to the Gas in Subject Dri

until the proceeds from the sale of such Carried Well Operat
share o¢f production from Subject Drilling Unit (exclusive of

royalty, excess or overriding royalty, or other non-operating or
cost-bearing burden reserved in any lease, assignment theredf
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ent relating thereto covering such interest) equals
ed percent (300%) for a leased interest or two hundred p

(200%) for an unleased interest (whichever is applicable) o uch
Carried Well Operator’s share of the Completed-for-Production|Cpsts
allocdble to the interest of such Carried Well Operator. Wh the
Unit Operator recoups and recovers from such Carried Well Operatpr’s
assigried interest the amounts provided for above, then, the as ned
intergst of such Carried Well Operator shall automatically ert
back to such Carried Well Operator, and from and afte uch
revergion, such Carried Well Operator shall be treated as if it| had
partigipated initially under Paragraph 9.1 above; and thereafter,
such participating person shall be charged with and shall pay| his
proportionate part of all further costs of such well develo ht .

The ellection made under this Paragraph 9.3, when so made, shall be
satisflaction in full for all rights, title, interests, estates|and
claims of such electing person in any well development and operation
covered hereby and such electing person shall be deemed to haye| and

hereby does assign all its rights, title, interest, estates|and
claims in the Gas produced from Subject Formations in the Sybject
Drilling Unit to the Unit Operator for the period of time duking

105
B who has not lepsed to the Operator or voluntarily agreed to pool
interests fails to elect within the time, in the manner and in accordanc
the terms of this Qrder, one of the alternatives set forth in Paragraph 9 gb
then such person ghall be deemed to have elected not to participate
proposed development and operation of Subject Drilling Unit and shall be d
subject to a final| legal determination or ownership, to have elected to Fc
as satisfaction in| full for all such person’s right, title, interests, est
and claims to the Gas produced from Subject Formation in Subject Drilling |U
the consideration| provided in Paragraph 9.2 above for which its inte
qualifies and shall be deemed to have leased and/or assigned all his di
title, interests, estates and claims to said Gas to the Unit Operator. Per
who fail to properly elect shall be deemed, subject to a final |1
determination of ownership, to have accepted the compensation and terms set |f
herein at Paragraph 9.2 in satisfaction in full for all right, title, inte
estates and claims |of such person to the Gas produced from in the Subject

i g1 198 i Person: In the event a person n

1

to| secure the payment or to make an arrangement with th
ayment of such person‘s proportionate part of the Estimgted
Completed-for-Production costs as set forth herein, all within the time
the manner as presdribed in this Order, then such person shall be deemed t ave
withdrawn his election to participate and shall be deemed to have elect
accept as satisfactlion in full for such person’s right, title, interest, estates
and claims the consideration provided in Paragraph 9.2 above for whic
interest qualifies|depending on the excess burdens attached to such inte
Whereupon, any cash bonus consideration due as a result of such deemed ele
shall be tendered, paid or escrowed by Unit Operator within sixty (60) days
the last day on which such defaulting person under this Order should have
his proportionate pprt of such cost or should have made satisfactory arrange
for the payment thereof. When such cash bonus consideration is paid or escr
it shall be satisfaction in full for all right, title, interests, estate
claims of such person to the Gas produced from the Subject Formation under
the Subject Lands govered hereby, except, however, for any 1/8 royalties 1
would become due pursuant to Paragraph 9.2 hereof.

refuses to pay,
Operator for the

<
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nterest:

12. In the event a person named in Exhibit| B who

their
gkaph

in
have
and
and
any
this

13.

The Applicant, Equitable Resqu
Exploration, be and

hereby is designated as Unit Operator authorized to drill

rces
and

operate the well in Subject Formations in Subject Drilling Unit, all subject to
the permit provisions contained in Section 45.1-361.27 et sgseg. , Co of
Virginia, 1950 as jamended, §§ 480-05-22.1 et seg., Gas and Oil Regulations|and
§§ 480-05-22.2 et geqg., Virginia Gas and 0il Board Regulations, and the Vigginia
0il and Gas Conservation Board’s Order for the Nora Coalbed Gas Field dated |[March
20, 1989, all as amended from time to time, and all elections required by this
Order shall be communicated to Unit Operator in writing at the address |[shown
below:

Hunter, Smith & Davis

Law Center

1212 North Eastman Road

P. O, Box 3740

Kingsport, TN 37664

Phone: (615) 378-8800

Fax: (615) 378-8801

Attn: Douglas S. Tweed

14. Commencement of Operations: Unit Operator shall commence or |c3guse
to commence operations for the drilling of any well covered hereby within three
hundred and sixty-flive (365) days from the date of this Order and shall pro ute
the same with due diligence. If Unit Operator shall not have so commenced /or
prosecuted, then this Order shall terminate, except for any cash sums be ing
payable hereunder; |otherwise, this Order shall expire at 12:00 P.M. on th ate
on which any well |covered by this Order is permanently abandoned and pludged
unless sooner terminated by Order of the Board. However, in the event an al
is taken from this|Order, then the time between the filing of the Petiti for
Appeal and the final Order of the Circuit Court shall be excluded in calculpiing
the one year period referenced to herein.

15. : Unit Operator, in addition to the other r ts
afforded hereunder shall have a lien and a right of set off on the Gas est s,
rights, and interests owned by any person subject hereto who electls| to
participate under Baragraph 9.1 in the Subject Drilling Unit to the extent at
costs incurred in the drilling or operation on the Subject Drilling Unit a
charge against such person’s interest. Such liens and right of set off sh be
separable as to each separate person and shall remain liens until the it
Operator drilling ¢r operating any well covered hereby has been paid the| full
amounts so due under the terms of this Order.

16. Escrow |Provisions:

By thig Order, the Board instructs the Escrow Agent named herejin or
any successor named|by the Board to establish an interest-bearing escrow account,
(herein "the Escrow|Account") to receive and account to the Board pursuant tp fits

agreement for the 7scrowed funds hereafter described:




-
2
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Tazewell National Bank
P. 0. Box 909

Tazewell, VA 24651
(herein "Escrow Agent")

such cash bonus, royalty payment, or other payment shall not be commingle
any funds of the Unit Operator, and pursuant to Section 45.1-361.21.D, C
Virginia, 1950 as amended, said sums shall be deposited by the Operator in

funds subject to de
sole benefit of the person entitled thereto until such funds can be paid t

the Escrow Agent relinquishes such funds as required

45.1-361.22.4, be deposited by the Operator into the Escrow Account, commegn
within sixty (60)
on a monthly basis
approved by the Ins

with each deposit to be made, by use of a report
pector, by a date which is no later than sixty (60) days

the person entitled thereto until such funds can be paid to such person(
ent relinquishes such funds as required by law or pursu
Order of the Board

17, Special Findings: The Board specifically and specially finds|:

17.1 Applicant is a corporation duly authorized and qualified to tra #act

s in the Commonwealth of Virginia;

17.2 Applicant claims ownership of gas leases, coalbed methane |gas
and/or coal leases under 95.176 percent of the unit acreage
ect Drilling Unit, and Applicant claims the right to expliore
velop and produce Coalbed Methane Gas from Subject Formatibns
ect Drilling Unit underlying Subject Lands.
17.3 Applicant is an operator in the Commonwealth of Virginia and has
ed the Board’s requirements for operations in Virginia
17.4 Applicant has proposed the drilling of one (1) well to a depth| of
eet on the Subject Drilling Unit to develop the pool of Bas
ect formations.

ents are listed on Exhibit "B". Set forth in Exhibit "B"| is
and last known address of each person of record identiflied
by the Applicant as having or claiming a potential interest in the
Coalbed Methane Gas in Subject Drilling Unit wunderlying rnd

17.5 Respon

o)
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comprised of Subject Lands of which 4.824 percent remain unlaa#dd by
or to|the Operator.

17.6 A well work permit for Well No. P-289C is currently pending before
the Virginia Department of Mines, Minerals and Energy.

17.7 The egtimated total production over the life of the proposed well is
300 million cubic feet.

17.8 Appligant’s evidence established that the fair, reasonable| and
equitable compensation to be paid to any person in lieu of the| riight
to papticipate in any well covered hereby are those options provided
in Paragraph 9 above; and

17.9 The lief requested and granted is just and reasonablg, is
supported by substantial evidence and will afford each person in the
Subject Drilling Unit the opportunity to recover or receive, without
unnecessary expense, each person’s just and fair share df | the
produgtion from Subject Drilling Unit. The granting off | the
Appligdation and relief requested therein will ensure to the extent
possible the greatest ultimate recovery of coalbed methan as,
preverlt or assist in preventing the various types of ste
prohibited by statute and protect or assist in protecti the
correlative rights of all persons in the subject common sour¢eg of
supply in the Subject Lands. Therefore, the Board is entering an
Order |[granting the relief herein set forth.

18. Mailing Of Order And Filing Of Affidavit: Applicant or its Attokrney
shall file an affidavit with the Secretary of the Board within sixty (60 ays
after the date of receipt of this Order stating that a true and correct copy of
said Order was mailed within seven (7) days from the date of receipt of this
Order to each person pooled by this Order whose address is known.

19. ility of Unit Records: The Director shall provide all per&ons
not subject to a lgase with reasonable access to all records for Subject Drilling
Unit which are sybmitted by the Unit Operator to said Director and/ his
Inspector(s).

20. : Therefore, the requested relief and all te and
provisions set forjth above be and hereby are granted and IT IS SO ORDERED.

21. Effectiive Date: This Order shall be effective on the date qf|its
execution.

DONE AND EXECUTED this //% day of
of the Virginia Gas and 0il Board.

of this Board.

DONE AND PERFORMED this /& . day of % , 1993, by oner

1993, by a majority
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STATE OF VIRGINIA )
COUNTY OF WISE

Acknowledged on this day of W '
personally before | me a notary pu c in and for t Commonwealth of Vir
appeared Benny Wampler, being duly sworn did depose and say that he is Ch

of the Virginia Gas and 0il Board, that he executed the same and was auth¢
to do so.

usan G. Garrett
Notary Public

My commission expires 7/31/94

STATE OF VIRGINIA )
COUNTY OF WASHINGTON )

Acknowledged on this __/écé?_ day of
before me a notary [public in"and for the Col

93,
ia,

an
zed

, 1993, persogn
wealth of Virginia, appeared|Byron

1ly

Thomas Fulmer, being duly sworn did depose arid say that he is Principal Exequtive

to the staff of the Virginia Gas and 0il Board, that he executed the same anp
authorized to do .

usan G. Garrett
Notary Public

My commission expires 7/31/94

was
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EXHIBIT "A"
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P 3440’ H_
NOTE: Elevation defermined by ( ; 4—% 37 10| || oo
f level from Clinchfield
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Jeffery Counls el. al.
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Tract 4
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o
/ t\l
/ il 2.
Ls. # PO-148, T-327 S
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408.23
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220 Ac. \\ g
cunchfield Coal Co./ ] _J ke
Resources Co.- COAL TN 1 SRl e <.
ine Mountain Oll & Gas Co.- \\ b
OlL & GAS e
GAS - 2.724 Ac, 4.63% S o N
Tract 2 . ) ~N
—~ 1600 7 s
P — R
NOTE: Iron Pipe References —I_ \\ L
S 19°3015" E: 186.2/'
S 30°50'36" E: 320.09 A\
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Clinchfield Coal Co. Coords. k"
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DWG. # 1540
WELL LOCATION PLAT
Company_ Egquitable Resources|Exploration Well Name and Number P-289¢
Tract No. T-364 Elevation __20/3/5 s
“sunty Dickenson District Sand Lick Date 2-28-93
. . A
is Plat is a new plat _X_|; an updated plat 4
Denotes the location of a well on United States D 24,000,
[ latitude and longitude|lines being represented
e Affix Seal)

CAR Rl LIF PRINT 0N

TRARNAD




TRACT LESSOR

1 Pine Mountain Oil and Gas
Attn: Richard Brillhart
P.O. Box 4000
Lebanon, VA 24266

2 Pine Mountain QOil and Gas
Attn: Richard Brillhart
P.O. Box 4000
Lebanon, VA 24266

3 Pine Mountain Oil and Gas
Attn: Richard Brillhart
P.O. Box 4000
Lebanon, VA 24266

4 Jeffrey Brent Counts, et al

Michael Von Grizzle
P.O. Box 1572
Belleview, Florida 32620

Daniel Edward Hay
Linda Hay

118 Farmhill Drive
Summerville, SC 29483

Nina Jean Brown
4285 N.E. 25th Avenue
Ocala, Florida 34479

Anthony Wayne Grizzle
Cynthia Grizzle
4285 N.E. 25th Avenue
Ocala, Florida 34479

Virginia Kay Williamspn
Marvin Williamson
P.O. Box 351

Anthony, Florida 32617

Paula Diane Brooks
Scott Brooks

2871 N.E. 7th Street
Apartment E

Ocala, Florida 32670

e — —————— > g el

gz o ('\363)

VGOB/93/03/16-0344

INTEREST
WITHIN
LEASE STATUS UNIT
Leased-EREX 66.03%
Tract T-364
PO-148/241490
Leased-EREX 4.63
Tract T-365
PO-148/241490
Leased-EREX 2351
Tract T-327
PO-148/241490
Leased-EREX .402
Lse. #242691L02
Unleased 402
Leased-EREX 402
242691L-03
Leased-EREX 402
242691L-04
Unleased 402
Unleased .67

Page 1 of 2 pages
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GR
ACRE
38.804

2.724

13.7

.2361F3L

2361 33L

2361334

2361334
.2361334

.39355J5




TRA

i

LESSOR

Barbara Gail Barnwell
2530 N.E. 1st Avenue
Ocala, Florida 32670

Judy Carolyn Deel
(Unknown)

Jeffrey Brent Counts
4263 Sprenkle Lane

Richmond, Virginia {23228

TOTAL

Percentage of Interest
Percentage of Interest

Acreage Leased in Un
Acreage Unleased in

prasengd in said office, and upon

$___ taximposedpyS
Original returned this dafE™s? L

VIRGINIA: IN THE OFFICE OF T:{}~

Leased
Unleased

it

Unit

. 58.1-802.

CLERK OF THE CIRCUIT COURT OF DICKENSON COU

K 1993, This deed was this da
e certificate of acknowledgment thereto annexed, admitted to r o'doek}QA. after payment o]

P-289C

VGOB/93/03/16-0344

LEASE STATUS

Unleased

Unleased

Unleased

Page 2 of 2 pages

NTY,
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INTEREST GROSBS
WITHIN ACREAGE
UNIT IN UNI
67 393554
67 393554
2.01 1.180667
100.00% 58.77
95.176%
4.824%
55.95
2.82

ESTE: JOE TATE; K
. CLERK
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0. GENE DISHNER

April 26, 1993

COMMONWEALTH of VIRGINIA

Department of Mines, Minerals and Energy

Mr. Douglas Twe
Hunter, Smith &| Davis

P. 0. Box 3740

Kingsport, TN 37664

Dear Mr. Tweed:

Enclosed you wil
0344 and 0343.

Please process t
Should you have
Sincerely,

.'-//- B A A
Diane Davis

Program Technici

cc! - M. ‘Ramd St

-

II /
‘!’/._/j </ "‘

Diuvision of Gas and O1l
P. O. Box 1416
Abingdon, Virginia 24210
Phone: (703) 676-5423
FAX:(703) 676-5459

1 find recorded orders for 93/03/16-0346, 0347, 0345,
In addition you will find recorded order for 93/01/19-
0322 supplemental.
he enclosed per instructions in the order.

any questions, do not hesitate to call.

|

rling, EREX

UNCERU N OPPOR TTUNTEY EMPLEOYER

D OIL INSPECTOR

\‘#ON T. FULMER




