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FINDINGS AND ORDER

C

1. Hearbce Data and Place: This matter cams on for hearing befcri the
Virginia Gaa and Oil Board (hereafter "Board" ) at 9c00 a.m. on Narch 16, 1993,
Dich«neon icoafeneIce Room, Southwest Virginia Education 4-H Center, Abi ni don,
Virginia.

(lotion and Matinee Pu
0 as amended, the Board
meed uyon ths evidence
,pplicant has (1) sxsr
of reasonable available
«ntial owners, i.e., pe
ights to coalbsd methan
e Raven formation, incl

including, but not 1
ore«pea, War Creek, Sec

reuant to Sections 45.1-361.1HS I BH.,
finds that it has )urisdiction na n. ths

««anted by Applicant, the Board also
ised due diligence in eoadus( .I. Ig a

1«ounces to determine the id«at( ti and
sons identified by Applicant as hI Ving

gas in all Psnnsylvaaian-aged 1oals
ing all splits, to the top of thi red

united to ths Raven, Jawbone, 1 yper
)i(ley, Lower Horsep«n, Pocahontas Si i. 8,

Juris
e, 19!
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march
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lss
Rdle I

~ 4

3.
Virginia C«d
sub)set matt
finds that
meaningful'

and elf«en i sha
Hors«yea, (ci

NoPooahontas Pocahontas No. 3, Poca(Iontas No. 1, unnamed ooal seam ~, and
other lated formations known as the Nore Coalbsd Gas Field (her ni ftsr"sub~t Cunntin ns" ) in sub)set Dril1 lag Quit underlying and oomyrh x i I of
Sub)set La dsn ani1 (2) has given notice ts all parties so identified (her ~ i fter
sometimes *perse n(s)" whether referring to individuals, corpora t 1 ons,
partnership«, associations, ccnnpanies, Su«in«sass, trusts, joint ventu .iln or

2. Annsa.ance«: Douglas S. Tw«Sd and Jim Kaiser of Hunter, S nith 6
Davis apy«Ared for the Applicant) Jeffrey R. counts filed written ob)actions and
Sane B. Scbtt, As Iistant Attorney General, was present to advise ths Boar:.
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as) entitled by $$ 45.1-361.19and 45.1-361.22, Virginia ll xdo,
so notice of this ayplicatian, and (3) that tho yerecxsl «St
8 hex sto ars persons ident kfi ed by Ayplisant who ~ a I

bo
sed methane gas interests iss Sub 3sac Foreat Loss s iss «sl I )ec'c
rlying and comprLsad of Subject Lands. yurthsr, the Easel has
this hoarkeg to he published as required by $ 45.1-361,:I).S,
50 as amended. Shor«up(sn, the Board hereby finds thst the
Ln satisfy all statutory requirements, Board rule requkm sl ants
andaxds of due process.

mntss Exhibit 8 to rsfkbct parties who leased their int s) acts
,bsequent to the filing bf the Apylication herein.

5 Die«is~salas None,

6. Raliel
361.22, inaludLng
1950 aa ~
Subject Dr)kkkng I

herskn and t(soir I

trustsses ~ cjs4kgna,
oyeratkon. 'Lackud)
Dx'illing Us lit sate
the Sub joel: La«5a
as "well 41»ekaysa~~
that Che )hsard dol

'aaueateds Applicant s)equests (1) that pursuant to $$ ilk.2-
tho applicable yortionN of 5 45.1-361.21, Code of Vir ),iaia,
he Beard pool ths right4, interests an4 estates in the Cl ~ im
lnkt, inclu4kng those af tho known and unknown persons lie«ed
sown and unknown heirs,'xecutors, administrators, de» blas«,
xnd successors, both kate ond remote, for the drill( al aad
ng production, of Coal Methane Oas praduced from the 8 sIIjoct
clished for the Subject tions underlying a«4 camyr3 ~ I 4 of

(hereafter sometimes cqllectkvely idontkfied aad refex ~ I 4 to
snt and/or operation in the Subject Drilling Unit~), assi (2)
lignats Equitable Resaurlces Rxpioration as Unit Oycm'ates,

8ubject Dr
45.1 381.2
~stablishL
Russell, a
R)L SNR OO
Oil Soard
interests
unkssown pe
and their
assigns
the Subject
the Subject

s and(
RWgula1

7 . Relkol
granted s (1) 5

quktab:
designated as tho

snit, subject to the ye., Cods of Vixginia, 195IO
,Lng Units for the Nore Do
nan Countios, Virginia, @il Regulations and to 5;4
iona, all as aesnded fr
ates in the Oas in Sutsj
.«ted on ExhLbit "s", etta
I unknown heirs, executor)s,
lsoxs, both immediate enid
Lone in the Subject Drikl

reit yrovisions contained in 8»l Cion
as amendeds encl 'to the Soars) ~ Ii tdsr
aBel Oae yield in Dkakeaaan, ll Lass

ate4 March 20, 1989, to $ 480-05 22.1
80-05-22.2 SR N., Virginka 8xl and
om time to ties, and (2) a',) tho
sct Drilling Unit of tho kxssx »I and
chad hexoto an4 made a part h s:I sof,
administrators, deviaees, tru s;: ses,

xoeoto, be and hereby are yoo(il 5 in
ing Unit underlying an4 coeyrk ~ I 4 of

'xanteds The requesto4 relief in this cause bs an4 her ~ I y is
Isrsuant to Sections 45.1t-361.21.0.3,Code of Virginia, 1910 as
,e Resources Exploration (hereaitsr "Unit operator'I is
Unit Opoxatar authorised to drill and operate aay well L: tho

oximately
'7 acro
.ling unit

All Aypl
-3ssnnsyl-

58-.'ankan-~dr i:
coals f~
ths top of
the Raven Sar«a-
tion, includkng
all splits, to
top of tho green
and re4 sh)los,
inoluding, but nol,
limited to the
Raven, Jawbone,

Ulnas

War«myon, 2(kddle
Nor«eyes, Warcreel:

Subject
Parmatkans Unil. Skca

Permitted.
Wall Cooatkhn

Ons well
at locatian
depicted on
Exhibit A

yield and
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Moxa Coalbed Oas-
ykold .an4 coalbad
methane (CSN ) gas
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s'Ss

slI'ar
.No n I

0 el kbed
Oa s
yk s I 6
Ot' I r
da cl 5
Maclh
20,, 1989
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Seoklsy, Lower
Nor sePsn, paeahent as
No 8, Pooahentas Na.

Pooahentas No. 3,
Pocahontas NO. 1,
unnamed easl sears, and
ether anediated
forsatians known ~ ~
the Nore Caalbed 4 as
yield

tor the Subject Drilling Unit
underlying and assyria ot the Subject

Land rsferr to asc

Unit Served by Nell, Number P-289C
Dicksnson County, Virginia

8. sleet)an and R1ectian psriodc Rach person named in Rrhihit 8 wl m has
not heretofore le)red to the Operator and(or voluntarily agreed to pool t'ir
interests in ths 4 calbed methane gas in subject Drilling Unit say elect c s i of
the oytians sst fa cth in Paragrayh 9 belcW and must give written notice c ) hhs
election of the op;ion selected under Paragraph 9 herein to the designat» I Init
Oyerator at the actress shown below within thirty (30) days from ths date .his
Order is race(rded cn the county above named. A timely election shall be C ~ i mad
to have been sade if, on or before the last day of said 30-day ysriod, imeh
~leoting parson h cs delivered his writtan election to the designated I Init
oyerator at'hs adc ross shawn below or has duly postmarked and placed its wc i,,tsn
~lection in tirst class United states sail, postage prepaid, addressed to ths
Unit Operator at

tlat

address shown belaw.

9. Nicotian Ontiansc

9.1 Ontian 1 - Ta Parkiainate In Ths Davsloccasnt and Cessation ~ t tbs
Drilli wc Unite hny ysrson namlad in Rxh)bit 8 who has net lese ~ i I to
the operator and/ar voluntarllly agreed to pool their interesk ~ say
~leot:o participate in the d»(elopmsnt and operation ot ths Sc k'sot
Drilli wt Unit (hereafter "Papleipating Oyerator" ) by agresi c'to
pay such participating Operator' yrayortionate part of ths col ual
~nd rs isonable costs, including a reasonable supsrv),sion fee, c ) tbe
well ck twlopment and operation in the Subject Drilling Unit, ac I Ore
particclarly sst forth in Virginia Uas and Oil Saard Regulat) CI VR
480&8 .22.2, section 10 ("gcmpleted tor productian coc k I ").
Furthe., a Partioiyating Operator agrees to yay such Particip ~ I ing
Oyerat >r's proportionate par of the Rstimated, Cesplsted -

I
ar-

Pradue:ion Costs set forth belbw to ths Unit Oyarator within f cI ty-
five ( IS) ..days from .the-later-jt -the date of maiWmg- ar. the dc t I of
record.ng of this order. The Rstisated, Completed-for-Pradurl lan
Costs !or the Subject Drilling Unit are a~ followsc

Ilstisated, Completed-for-Production Costs - $194,518.00

A Part Lciyating Operator's prgportionate cost hereunder sha .1 bs
that pI oyortion et said costs Which the number of net mineral ~ ,css
in the Subject Drilling Unit ovned or claimed by such Particiy r, ing
Oyeratiir bears to ths total number of mineral acres in Su )bract
DrilliIig Unit. provided, however, that in ths event a Partioip rl ing
Operatllr elects to participat and fails or refuses ta pa]'is
yroporl.ionats part of ths Rstisated, Completed-tor-Production )I cts
as set forth above, all within the time set forth herein and 1 c khe
manner prescribed in Paragraph 8 of this Order, then iIcch

3



9.2

BOOK 29 |. PAGE 4 '7 4

Parti;ipating Operator shall be deemed to have elected < g: to
partii:ipats and to have elected compensation in lb $ of
partii:ipation pursuant to Paragraph 9.2 herein.

Ootioii 2 - To Ssoeivs 8 cash annus Consideration< In 1;,~ < of
partii:ipating in the devslopmbnt and operation of Subject Dr L.lling
Unit i<ader Paragraph 9.1 above, any person named in Sxhibit Il who
has nit leased or voluntarily agreed to pool their intsrssi:<i may
elect to acoept a cash bonus c(x«<sideration of 85.00 psr nst m hi rral
acre,< wnsd by suoh person, c<mm<encing upon entry of this Ord xi and
conti< iuing annually until coa)sencemsnt of production from 8 di )ect
Drill.'g Unit, together with a royalty of 1/8th of 8/Sths [:<itive
and oi<s-half percent (12.5%)), of ths net proceeds received Iq the
Unit )perator for the sale of ths Coalbed Methane Gas ac<) Gas
conds< sate produced from any well development oovsred by this <I:der
multi) lied by the electing person' percentage as set fox t I in
Sxhib) t 8 (for purposes of this order, net prooeeds shall bs i «i:ual
proce< ds received loss all poet-production oosts incurred down«(: ma
of tl ~ wellhead, including, but not limited to, gath «Lng,
comps< scion, treating, transportation and marketing coats, wl «i:her
psrfo< mad by Unit Operator or a third person) as fair, ress< m <ble
and e<;uitable compensation to bs paid to said person. The i<8;ial
cash )onus shall become due aad owing when so elected and sh< 3 . be
tendered, paid or sscrowed within sixty (60) days of record)m I of
this (rder. Thereafter, annual cash bonuses, if any, shall ) ~ iome
due a<id owing on each anniverSary of the date of recordl,ag o1 <his
order in the event prcductio<( from Subjeot Drilling Unit tu ~ not
therst store c<xm«snead, and o<)se due, shall be tendered, pa 1) or
sacro«ad within sixty (60) days of said anniversary date. On< v ths
initial cash bonus and ths annbal cash bonuses, if any, ars s< ~ <aid
or esc rowed, said payment(s) Shall be satisfaction in full f< r all
right, title, interest, estates, and claims oi'uch electing ) ~: son
to t)m Gas produced from Subject Pormat5.on in ths Subject 1«(iids,
except, however, for ths 1/8th royalties due hereunder.

Ths election made under this Paragraph 9.2, when so made, stu be
~atisf <ction in full for all right, title, interests, estate a and
claims of such electing person in any well development and opsi ion
covers ) hereby and such electing person shall be deemed t < and
hereby does lease and assign all its right, title, inter ts,
~state<, and claims to the Gab produced fram Subject Pormatix in
the Su <ject Drilling Unit to the Unit Operator.

9.3. Or<tins 3 - To share In The Devslo<x«ant |Lad ouerat ion ks a i un-
Partic .uatinc Person On 8 Carr)«<d assis and To Deceive Consider r ion
xn Die < of oaah< In lieu of participating in ths developmen L and
opsrat x<n oi'ubject Drilling gnit under Paragraph 9.1 above ~ «, in
lieu o,.I receiving the Cash So<a<a Consideration under Paragrap < 9.2
above, any person named in Sxhibit 8 who has not lease 6 or
volunti z5.1y agreed to pool their interests in Subjsot Drilling II nit
may elect to share in the d<(velopment and operation of Su< act
Drllli«g Unit on a carried basILs (as a "Carried Well Operator'I So
that tlis proportionate part of the Completed-for-Produotion hi Its
hereby allocabls to such Carriell Well Operator' interest is ch ui)ed
agains( such carried Well Operator's share of production iI «m<
Subjsc( Drilling Unit. 811 of such Carried Well Operator' rh I)i:s,
title, interests, estates and claims to ths Gas in Subject Dri.:,Lng
Unit a)all be deemed and hereby are assigned to the Unit Op<a.«i:or
until < he prooseds from the sale of such Carried Well Operai:<i." ~
sharc <if production from Subject Drilling Unit (exclusive o< u<y
royalt» excess or overriding royalty, or other non-operating o . <on
cost-bearing burden reserved in any lease, assignment therec or
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agrea snt relating thereto covering such interest) a<Dials <: iree
hundr< d percent (300%) for a leased interest or two hundre4 y u, xsnt
(200<X[ for an unissued interest (whichever is applicable) o! such
Carri< & Well Oyerator' share of the Completed-for-Production <'xsts
allocl ble to the interest of Such Carried Well Oyexator. Nh « the
Unit<0 (<crater reooups and reco«ers fr<ma such Carried Nell Oyer 4, xr's
assigx ed interest the amounts provided for above, then, ths am <I )ned
intea st of such Carried Well Oyerator shall autceatically:.<i mt
bask;o such Carried Well Operator, and fx'om and after nish
revere ion, suoh Carried Well Oysrator shall be treated as if .<, had
parti< iyated initially under baragrayh 9.1 above) and ther««':er,
such Ierticiyating person shall be charged with and shall y<3 his
propox tionate part of all further costs o! such well develop< ui it.
The s) action made under this Paragraph 9.3, when so made, eh<i) L be
~atis( action in full fox all rights, title, interests< estat<«and
claim< of suoh electing yerson in any well development and op«<,:ion
covered hereby and such elect)ng yerson shall be deemed to ha «and

does assign all its rights, title, interest, estate ~ and
clai«m in the gas produced frbm Subject Pormations in the S<f !ect
Drill(ag Unit to the Unit Operator fox the period of time <a .ing
which its interest is carribd as above provided prior t >, its
reversion back to such electing pexson.

10. Pailur ~ to Prouerlv Sleet< In the event a person named in S<3 bit
S who has n«t leased to the Operator or voluntarily agreed to poei t <sir
interests tlaW, ~ tc elect within ths time, in the manner and in accordanc< i Lith
ths terms of this < wder, one of the alternxltivss sst forth in Paragraph 9 <xi<vs,
then such yex'son shall he de«aed to hav) sleoted not to participate 1 x the
proposed dsbsloyme it and operation of Subject Drilling Unit and shall be 4< ~ i md,
subject to a final legal determination or ownership, to have elected to < «eyt
as satisfamtion in full for all such pex'scn' right, title, interests, s< ti ites
an4 claims to the < Las produced from Subject tarnation in Subject Drilling Ui dt,
the consideration yrovided in Pax agrayh 9.2 above for which its in< ~ i est
qualifies xW<d sha] 1 be deemed to have Is)ised and/or assigned all his xi! ht,
title, intekmsts, <states and claims to calid gas to the Unit Oysrator. P< xi ons
who fail to yro) sriy elect shall be ideemed, subject to a final li gal
dste<aatsation of o< nership, to have accepted ths compensation and terms set f i rth
herein at Qragrayl i 9.2 in satisfaction in full for all right, title, fata ai ts,
estates and claims of such yerson to the Osm produced fram in the Subject I' de.

Dmfaul < sv particinatina Person< In ths event a yerson nam ~ ! in
Exhibit S who has n it heretofore leased to ths Operator and/or voluntarily ~ gieed
to pool their inta< sets elects to participate under Paragrayh 9.1, but falli or
refuses to yay, tc secure the payment or to make an arrangement with the Init
Operator for th ~ p xju<ent of such person' proportionate part of the Rstix!ted
Completed-fOr-Prodh<ctien costs as set forth herein, all within the time a<i in
.ths manner Ss.pres< ribsd.in this Order, then such yerson shall, be .deemed tc I avs
withdrawn his elec xion to particiyate and shall be deemed to have elect xl to
acoept as s«)tisfac< ion in full for such psraon's right, title, interest, es X i tes
and claims the co <sideration provided in Paragraph 9.2 above for whici < his
interest gualifies dsyending on the e«case burdens attached to such inta <<1st.
Whereupon, any cas) bonus consideration dud as a result of such deemed ele r, ion
shall be tendered, )aid or escrowsd bp Unit oyerator within si«ty (60) days ~ l ter
the last day on wh.,ch such defaulting pex'syn undex'his Order should have,, xid
his proper te p irt of ouch cost or shou]ld have made satisfactory arrange x! ats
for the t the;sof. When such cash bonus consideration is paid or sacr xixd,it shall be metis'ction in full fox'll right, title, interests, estate < xnd
claims of s<(ch yerx on to the gas produced from the subject Pormation un4er L!!Lng
ths Subject lands < overed hereby, except, however, for any 1/S royalties <0 Lch
would become due pi rsuant to Paragraph 9.2 hereof.

5
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12, Assiss mont of Interests In the avast a person named in Exhibit II who
has not heetofore Leased to the operator and/or voluntarily agreed to yool s, soir
interests elects or fails to eleot to do other than partioipato under Pari i(!.aph
9.1 above )In tho d avoloyaent and operation of ths well in Subject Pormatli xi s in
Subject Drilling t nit, then such person shall be deemed to have and shel;, save
assigned unto Unit Operator suoh person' right, title, interests, estab ai and
claims in ssnd to ssid well, in subject por(nations in subject Drilling Unii:, and
other share in yro fuction to which such person may be entitled by reason i is! any
election or deemed election hereunder in alccordance with the provisions o:'I:his
Order governing said election.

13. Unit C oorator Sor Ocoratorls The Applicant, Equitable Ressc .'cea
Exploration, bs aniI hereby is designated as Unit Operator authorised to dri .I, and
operate tho well i s Subject Formations in Subject Drilling Unit, all subjs ic: to
the permit yrovia iona contained in Section 45.1-361.27 Ey, NEIL, Co )ii of
Virginia, 1'950 as amondeds $$ 480-05-22.1 4, EEE s Oaa and Oil Rogulat)os ~ and
$5480-05-22.2 Rys ]!SH., Virginia Oas and 051 Board Rmgulatkcms, and the Vis 9 ssia
Oil and Oas Censors ation Board's Order for ghs Nore Coalbed Oas plaid dated 5 irch
20, 19S9, all as ~ sanded from ties to times and all eleotions required b) i,his
Order shall be cos municated to Unit Operator in writing at the address al xnsn
belows

Hunter, Smith 6 Davis
Law Center
1212 North Eastman Road
P. O. Box 37I40
Eingayort, 'IN 37664
Phones (615) 378-8800
Paxs (615) 378-8801
Attns Douglas S. Tweed

14. Ommon smsnt of Oooratlonas Unit Operator shall cosmaence or ci use
to coaaaonce opsrat .ona for ths drilling of any well covered hereby within tiros
hundred and sixty-five (365) days frcaa the date of this Order and shall proa fiute
the sass with due d Lligence. If Unit Opera()or shall not have ao coassenced ah, /or
prosecuted, then t sia Order shall tsrminaQ, except for any cash sess boa ai ing
payablo hereunder) otherwiao, this Order shall expire at 12s00 P.N. on the ,'ats
on whioh any well oovered by this Order la permanently abandoned and

ply�

',god
unlace soon(ar tsrm1 nated by Order of the Somrd. However, in the event an a 9!oal
is tahen from this Order, then the time between tho filing of the Petitio a for
Appeal and tho final Order o! ths Circuit Cburt shall be excluded in calculsl ing
ths ons year parle I referenced to herein.

15. onorab sr' Lions Unit Operator, in addition to tho other r Li,hts
afforded hereunder, shall have a lien and a right of aet off on ths oas eat si as,
rights, and inter asts owned by any pesIaon subject hereto who eloot ~ to
participate under ) aragraph 9.1 in the Subject Drilling Unit to the extent i:hat
costs incurred in I.he drilling or operatiob on the Subject Drilling Unit ria a

-charge against suc) person' interest. such liens and right of aet off aha LI bs
separable as to ei,ch separate person and shall remain liens until ths l)alt
Operator drilling iir operating any well severed hereby has been paid the :Iall
amounts ao due unds r the terms of this Order.

16. Escrcas Provlaionss

Sy this
any successor named
(herein "the Escrow
agreemsnt for the ~

Order, tho Board instructs the Escrow Agent
by the Board to establish an intereat-bearing
Account" ) to receive and account to ths Board
acrowed funda hereafter deacribeds

named here L

escrow accli
purassant t s

or
stg
Lts
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Taxewell National Sank
P. O. Box 909
Taaewell, VA 24651
(herein "Escrow Agent" )

16.1 Sscroc Provisions For Unhewn er Unlocatable Personae If any p iy aent
of bonus, royalty )ayment or other yayment due and owing under this Order i:(i ucot
bs made because thii person entitled thereto cannot be located or is unknown,i.hen
suoh cash bonus, royalty payment, or other payment shall not be ccxmaingls II rith
any funds ot ths ( nit Operator, and pursuant to Section 45.1-361.21.D, Ciicl) of
Virginia, 1950 as uaended, said sums shall be deposited by the Operator in:ii the
Escrw Account, cccaaencing within sixty (60) days of recording of this Orde., and
continuing thereafter on a monthly basis with each deposit to he made, by nil of
ths report fermat approved by the Inspector, by a date which is no latei I:han
sixty (60) days af:sr ths last day of each month being reported and/or for cI)ich
funds subject to d )posit. Such funda shall bs held for the exclusive use o !j and
sole benefit ot th ) yerson entitled thereto until such funds can bs paid tii iuch
person( ~ ) or until the Escrow Agent relinquishes such funds as recpcirsd )i)) law
or pursuant to Order of ths Board in accordance with 5 45.1-361.21.D.,Cc d i of
Virginia, 1950 as amended.

16.2 sscroic Provisions For Contlietine Claimantsc If any payms a) of
bonus, royalty pay)ant of other payment due and owing under this Order cacuicI: be
made because the person entitled thereto cannot be made certain &ii to
conflioting claims of ownership and/or a detect or cloud on the title, thaiiiuch
cash bonus, royalty payment or other payment, together with Partici) ,ing
Operator' Proportionate Costs paid to Operator pursuant to Paragraph 9. , if
any, (1) shall oct be coaaaingled with any funds of the Unit Oyerator) and
(2) shall, pursuan: to Virginia Code Sections 45.1-361.22A.2, 45.1-361.22A ) and
45.1-361.22.4, bs leposited by the Operator into the Escrow Account, cosmm ni ing
within sixty (60) c aye ot the recording of this Order, and continuing there ~ i ter
on a monthly basic with each deposit to be made, hy use of a report ( ci mat
approved by ths Inc pector, by a date which is no later than sixty (60) days ~ ! tea
ths last day of eaiih month being reported and/or for which funds are subjc el to
dsyosit. Such tunr ~ shall be held for ths exclusive use of, and sole benet] t of,
the person entitle i thereto until such funds can be paid to such person( ~ l or
until the Escrow A( ent relinquishes such funds as required by law or pursuccI to
Order of ths Board,

17. Soecia . Findineac The Board specifically and specially findsii

17.1 Applic,int is a corporation duly authorised and qualitied to trna) act
bus(.neiis in the Commonwealth of Virginia)

17.2 Apylici int claims ownership of gas leases, coalbed methane l gas
leases, and/or coal leases under 95.176 percent of the unit ac

I
age

in Sub. ect Drilling Unit, and Applicant claims the right to ex ) ars
for, di velop and produce Coalbed Methane Oas from Subject Forms:} ans
in Sub ect Drilling Unit underlying Subject Lands.

17.3 Ayplici nt is an operator in the Commonwealth of Virginia anil'as
~atisft ed the Board' requirements for operations in Virginia i

17.4 Applicc nt has proposed the drilling of one (1) well to a dspi.)) of
2,365 ( eet on the Subject Drilling Unit to develop the pool o ! )as
in Sub.'ect formations.

17.5 Rssponc ants are listed on Exhibit "B". Sst forth in Exhibit "ll is
the nasl and last known address of each person of record ident:. .ed
by the Applicant as having or Claiming a potential interest in :he
Coalbed Methane Gas in Subject Drilling Unit underlying ind
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compx':.ssd of Subject Lands of which 4.824 percent remain unlax ra d by
or to ths Operator.

17.6 A wsl:, work permit fox Well No. P-2890 is currently pending m fore
the Virginia Department of Mines, Minerals and Energy.

17.7 The e< timated total production over the life of the proposed willi is
300 million cubic feet.

17.8 Appli< ant's evidence established that the fair, reasonablxI and
squit< hie compensation to be pabd to any person in lieu of ths ight
to paxticipate in any well covered hereby are those options pr >0 ided
in Pa> agraph 9 above( and

17.9 The relief requested and granted is just and
reasonable'upported

by substantial evidence and will afford each person (
Subja t Drilling Unit the opportunity to recover or receive, w .
unnscx scary expense, each pdrson' just and fair share cf
production from Bubject Drilling Unit. Ths granting o(
Application and relief requested therein will ensure to ths

i'ossi1le the greatest ultimate recovery of coalbed methane
Iprsvex t or assist in preventing ths various types of

prohil ited by statute and protect or assist in protecting]
corre] ativs rights of all persons in the subject coaxaon sourii
~uppl) in the Subject Lands. Thex'afore, ths Board is enter:
Order granting the relief heroin set forth.

is
ths

xout
ths
ths
:ent
(as g

xste
the

> of
an

18. Ma%lira Of Ox'dsr And Pilino Of,Affidavits Applicant or its Att..ney
shall file an affidavit with the secretary of the Board within sixty (60 lays
after ths date of xeceipt of this Order stating that a true and correct ai$ r of
said Order was ma,.led within seven (7) days from the date of receipt o> :his
Order to each perx on pooled by this Order whose address is known.

19. Availa bilitv of Unit Recoxds: The Director shall provide all Ixig iona
not subject to a lease with reasonable access to all records for Subject Dr: g .ing
Unit which are si bmitted by the Unit Operator to said Director and/eel his
Inspector( ~).

20. conclusions Therefore, the requested relief and all term x and
provisions set forth above bs and hereby are granted and IT IS SO ORDEREI .

21. Rffsctive Data: This Order shall be effective on the date c f its
~xecution.

DONE AND EXEIHITED this r4 day of ~P , 1993, by a ma]cS'ity
of the Virginia Cax and Oil Board.

OFiairman,pOnny R. hler
Af

DONE AND PERI ORRED this tS day of . -W J~, 1993, by (A der
of this Board.

Mc aa
Wro Thomas Pulsar /
Pr cipal Executive o The Staff
V ginia Gas and 0 Board
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STATE OF VIROZNZA
COUNTY OF WISE )

Acknowledg«, on this J4 day of /~~
f

)93,
personally before me a notary public in and for thV'Cosmionwealth of Vir ) via,
appeared Eenay Was pier, being duly sworn did depose and say that he is Ch i nsan
of the Virginia Oa ~ and Oil Hoard, that he executed the same and was auth i Lsed

Ny comaission exp)res 7/31/94

eusan g. warrett
Notary Public

STATE OP VIRQZNIA
COUNTY OF WASHZNO1 ON

My cosmiission expires 7/31/94

)
)

1993, persia illy
before me a notary public in and for the Coda)gnwealth of Virginia, appeared I tron
Thomas Fulmar, beiiig duly sworn did depose arfd say that he is Principal Ex« t;ive
to the Staff of thi Virginia Oas and Oil E rd, that he executed the same aid was
authorised to do ~ o.

ausan O. garrett
Notary Public
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INTEREST GRO 9 i

WITHIN ACREd (I 8
LRASR STATUS LOKI IN Ulif

I'ine

Mountain Oil m d Gas
Attn: Richard Brillhs rt
P.O. Boz 40M
Lebanon, VA 24266

Leased-BREX 66.03% 38.804
Tract T-364
PO-148/241490

Pine Mountain Oil ar d Gss
Attn: Richard Brillha I
P.O. Box 4000
Lebanon, VA 24266

Leased-EREX
Tract T-365
PO-148/241490

4.63 2.724

Pine Mouatain Oil ae d Gas
Attn: Richard Brillha t
P.O. Box 4000
Lebaaon, VA 24266

Jeffrev Brent Coasts. et sl

Leased-EREX 23.31
Tract T-327
PO- 148/241490

13.7

Michael Von Grizzle
P.O. Boz 1572
Belleview, Florida 3I 620

Daniel Edward Hay
Linda Hay
118 Farmhill Drive
Summerville, SC 294 l3

Nina Jean Browa
4285 NX. 25th Avense
Ocala, Florida 34479

Anthony Wayne Grizz e
Cynthia Grizzle
4285 N53. 25th Aveau:
Ocala, Florida 34479

Virginia Kay Williams >a
Marvin Williamson
P.O. Box 351
Anthony, Florida 326 i7

Paula Diane Brooks
Scott Brooks
2871 NX. 7th Street
Apartment E
Ocala, Florida 32670

Leased-EREX
Lse. ~9IL02

Unleased

Leased-BREX
242691L-03

Leased-EREX
242691L-04

Unleased

Unleased

Page 1 of 2 pages

.402

.67

.2361)3 t

.2361 I) <

.2361.'t) i

.2361:$

.2361:Sl

.39355Ii
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LEASE STATUS

800K 291 PAGE $ 82
GRO gi

ACRER (I 8
IN U10'

Barbara Gail Barnwe I
2530 NN. 1at Aveau«
Ocala, Florida 3267(

Judy Carolyn Iyeel
(Unknown)

Unleaded

Unleased

.67

.67

393.'ea

J
Jeffrey Brent Counts
4263 SPreakte Lane
Richreoa, Virginia 23228

Unleased 2.01 1.180(6t

TOTAL 58.77

Percentage of Interesi Leased
Perceatage of Interesl Unleased

Acreage Leased in UI iit
Acreage Unleaded in 'Jnit

Page 2 of 2 pages

95.176%
4.824Fo

55.95
2.82

VIRGINIA: IN THE OFFGCE OF THi i CEERK OF THE CIRCUIT COURT OF DICKENSON COUNTY(2A~DN Ipreeenog in crud osioeI and upon he eergsoaa oi aahnooadgrnerd aaron annexed, odadsad a redird ~A3 Fo'ohxdr~,
.Iggs. TNa deed waa Ihip a

I

S tax Irnpdaad Sar. SS.1402. rrohxdr~, ahef papraa I rr

Original returned lhie / MM8w~~w ctt as
dp



O. GENE OISNNER
OEIECTOR

C()MMONWEALTH of VIRGINIA
Department of Mines, Minerals and Energy

Division of Oas and Oil
P. O. Box 1616

A bingdon, Virginia 26210
Phone: (70yl 676-5423
FAX: (7091 676-5459

Ig ON T. RULMER

GN )Il COIL INSPECTOR

April 26, 1993

Mr. Douglas Twe Ed

Hunter, Smith ts Davis
P. 0. Botr. 3740
Kingsport, TN f7664

Dear Mr. Tweed:

Enclosed you wi:.1 find recorded orders for 93/03/16-0346, 0347, 0345,
0344 and 0343. In addition you will find recorded order for 93/01/19-
0322 supplements 1.
Please process the enclosed per instructions in the order.

Should you have any questions, do not hesitate to call.

I

Diane Davis
Program Technici, In

r. cc: Mr. Rand Stllrling, EREE

Ik I))I II t)l'I'))kll LIII I Tll'I))Ilk


