ok 291 paer 4538

VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: ' EQUITABLE RESOURCES EXPLORATION
A Division of Equitable Resources
Energy Company

VIRGINIA GAS
AND OIL BOARD

DOCKET NOS.
VGOB 93-0316-03
and 93-0316-034

RELIEF SOUGHT: (1) EXCEPTION TO STATEWIDE SPACING

LIMITATIONS PRESCRIBED BY VIRGINIA

CODE ANN. § 45.1-361.17.R.2;

(2) ESTABLISHMENT OF THE DRILLING

NIT DESCRIBED IN EXHIBIT "A"

ERETO AND SERVED BY WELL NO.
-1829 (herein "Subject

rilling Unit") PURSUANT TO
45.1-361.20, CODE OF

IRGINIA, AND (3) POOLING OF

NTERESTS IN SUBJECT DRILLING

NIT PURSUANT TO § 45.1-361.21,

ODE OF VIRGINIA, FOR THE

RODUCTION OF CONVENTIONAL OIL

D/OR GAS FROM SUBJECT FORMATIONS

herein referred to as "Oil and/or

asll)

LEGAL DESCRIPTION:

SERVED BY WELL NUMBERED
RILLED IN THE LOCATION

IBIT A HERETO, COLUMBUS
PRISES 374.94 ACRE FEE TRACT

DRILLING UNI
V-1829 TO BE
DEPICTED ON E

TY, VIRGINIA

(the "Subject|Lands" are more
particularly described on Exhibit
"A", attached | hereto and made a
part hereof)
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REPORT OF THE BOARD
FINDINGS AND ORDER

T o Hearing Date and Place: This matter came on for hearing before ¢
Virginia Gas and Oil| Board (hereafter "Board") at 9:00 a.m. on March 16, 19%

Dickenson Conference| Room, Southwest Virginia Education 4-H Center, Abingd
Virginia.

2. Douglas S. Tweed and Jim Kaiser of Hunter, Smith

Applicant; Zane B. Scott, Assistant Attorney General, w

B J d Notice: Pursuant to § 45.1-361.1 et seg., Virgini
Code, 1950 as amended|, the Board finds that it has jurisdiction over the subj
matter. Based upon the evidence presented by Applicant, the Board also fi
that the Applicant has (1) exercised due diligence in conducting a meaningf
search of reasonably 3vailable sources to determine the identity and whereabou
of each gas or oil owner, coal owner, or mineral owner having an interest |
Subject Drilling Unit| underlying and comprised of Subject Lands; (2) has giv
notice to those partips so identified (hereafter sometimes "person(s)" wheth
referring to individufls, corporations, partnerships, associations, companie
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businesses, trusts, joint ventures or other legal entities) entitled by §(45.1-
361.19, Virginia dode, 1950 as amended, to notice of this application; and (3)
that the persons set forth in Exhibit B hereto have been identified by applitant
as owners of gas gor oil, coal or mineral interests underlying Subject Drilling
Unit, including tHose who have not heretofore leased or voluntarily agreed to
lease their interests. Further, the Board has caused notice of this hearing to
be published as required by § 45.1-361.19.B, Virginia Code, 1950 as am

Whereupon, the Board hereby finds that the notices given herein satisfiy |all
statutory requirements, Board rule requirements and the minimum standardd of
state due process.

4. Amendments: Exhibit B to reflect parties leased subsequent to|the
filing of the Application.

5. None.

6. ested: Applicant requests (1) an exception t¢ |[the

statewide spacing requirements set forth in Section 45.1-361.17 of the Cod
Virginia, for Well Number V-1829 in that the Applicant requests the Bda
consent to drill Well Number V-1829 closer than 2,640 feet to EREX Wells nu
P-368, P-499 and P-378; (2) that pursuant to § 45.1-361.20, Code of Virgl
1950, as amended,
No. V-1829; (3) that pursuant to § 45.1-361.21, Code of Virginia, 19%0| as

amended, the Board

istrators, devisees, trustees, assigns and successors,
immediate and remote, for the drilling and operation, including productioh, of
Oil and/or Gas produced from the Subject Drilling Unit established for all| non-

w

including, but not limited to the Upper Devonian Shale,
Weir, Big Lime, Makon and Ravencliff formations (herein "Subject Formati¢
underlying and comprised of the Subject Lands, (hereafter sometimes collect
identified and referred to as "well development and/or operation in the Su
Drilling Unit"); and, (4) that the Board designate Applicant as Unit Opers pr.

granted and: (1) the Applicant is allowed to permit and drill Well Number V
within 2,533 feet
and within 2,093 feet of Well Number P-378, in order to prevent waste, pro
correlative rights |and to generally effect the purpose of the Virginia Gas
Oil Act, all as depicted on Exhibit A, Page 2; (2) pursuant to § 45.1-36
Code of Virginia, 1950 as amended, the Board hereby establishes Subject Dri
Unit; (3) pursuant| to § 45.1-361.21.C.3, Code of Virginia, 1950 as amendg
Equitable Resources|Exploration. (hereafter "Unit Operator”) is designated ak

Operator authorized to drill and operate the well in the Subject Drilling |Uf
to produce O0il and/or Gas from Subject Formations, subject to the pée
provisions contained in § 45.1-361.27 et seqg., Code of Virginia, 1950 as ame d
Lo § 480-05-22.1 et| seqg., Gas and Oil Regulations and to § 480-05-22.2 et ¢
Virginia Gas and 0il Board Regulations, all as amended from time to time; and
the Gas interests and estates in Subject Drilling Unit of the known and un
persons listed on Exhibit B, attached hereto and made a part hereof, and gheir
known and unknown heirs, executors, administrators, devisees, trustees, asdigns
and successors, both immediate and remote, leased or unleased, be and hereby
pooled in the Subject Formations in the Subject Drilling Unit underlying| dand
comprised of the Subject Lands.
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Subject Permitted Field and
Formations Unit Size Well Location Well Classificatipn
Commencing at the Approximately V-1829 (See No applicable figld
surface to the 125.66~acre Exhibit A rules; gas and|ofil
total depth circular for location) well under Statewide
drilled of drilling unit Spacing §45.1-360.17
4,470 feet, Code of Virginial

and all areas in as amended

between including; but
not limited to thﬁ
Upper Devonian Shale,
Berea, Weir, Big Lime,
Maxon and Ravencliff,

formations
For the Subject Drilling Unit
underlying and comprised of the Subject
Land Served by Well No. V-1829
Dickenson County, Virginia.
8. Elect and Election Period: Any person named in Exhibit B who| has

not heretofore leased to the Operator and/or voluntarily agreed to pool |their
interests in the Gas or 0il in Subject Drilling Unit may elect one of the optjions
set forth in Paragraph 9 below and must give written notice of his elect of
the option selected under Paragraph 9 herein to the designated Unit Operat at
the address sho below within thirty (30) days from the date this Org is
recorded in the county above named. A timely election shall be deemed t¢ have
been made if, on |or before the last day of said 30-day period, such electing
person has delivered his written election to the designated Unit Operator at] the
address shown belpw or has duly postmarked and placed its written electioh in
first class United States mail, postage prepaid, addressed to the Unit Operptor

at the address shown below.

9. Election Options:
9.F Optiop 1 -

the Operator and/or voluntarily agreed to pool their interesgt| may
elect|to participate in the development and operation of the Sy
Drilling Unit (hereafter "Participating Operator") by agreeing
pay the estimate of such Participating Operator’s proportionatp part
of the actual and reasonable costs, including a reasg able

superyision fee, of the well develcpment and operation the
Subjec¢t Drilling Unit, as more particularly set forth in Virgfinia
Gas d Oil Board Regulation VR 480-05-22.2, Section 10 (hefkein
"Completed for Production Costs"). Further, a Participaking

Operator agrees to pay the estimate of such Participating Operatbr’s
proportionate part of the Estimated, Completed-for-Production|Cpsts
as set forth below to the Unit Operator within forty-five (45) Hays
from the later of the date of mailing or the date of recording of
this Order. The estimated Completed-for-Production Costs fo¢r| the
Subject Drilling Unit are as follows:

Estimated, Completed-for-Production Costs:

$§ 219,380.00
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icipating Operator’s proportionate cost hereunder shall| be
ortion of said costs which the net mineral acres in kthe

Drilling Unit owned or claimed by such Participating
r bears to the total number of mineral acres in Subject

Drilling Unit. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pa he
estimate of his proportionate part of the Estimated, Completed-fd¢r-
Production Costs as set forth above, all within the time set flogxth
herein |and in the manner prescribed in Paragraph 8 of this oOrd

ch Participating Operator shall be deemed to have elected not
icipate and to have elected compensation in lieu |of
ipation pursuant to Paragraph 9.2 herein.

- To Receive Cash Bonus Consideration: In liey
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ash bonus shall become due and owing when so elected 3
tendered, paid or escrowed within sixty (60) days
of this Order. Thereafter, annual cash bonuses, if a

paid or escrowed within sixty (60) days of sal
y date. Once the initial cash bonus and the annual cag
Lf any, are so paid or escrowed, said payment(s) shall

ion in full for all r;ght title, interest, estates, an

tendered,
annivers
bonuses,

ct Formation in the Subject Lands, except, however, for
royalties due hereunder.

from Subj
the 1/8th

on made under this Paragraph 9.2, when so made, shall

The elect
on in full for all right, title, interests, estates and

satisfact

hereby does lease and assign all its right, title, interests

estates, and claims to the gas and oil produced from Subjec
Formation |in the Subject Drilling Unit to the Unit Operator.
Option 3 -

Partici !

In Lieu Of In l;eu of partic;pat;ng in tha developmant an

operation ¢f Subject Drilling Unit under Paragraph 9.1 above and i
lieu of receiving a cash bonus consideration under Paragraph 9.2
above, any| person named in Exhibit B who has not leased to the
Operator d/or voluntarily agreed to pool their interests in
Subject Drilling Unit may elect to share in the development and
operation of Subject Drilling Unit on a carried basis (as a "Carried

-
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such cost or should have made satisfactory arrangements for the payment t
When such cash bonus consideration is paid or escrowed, it shall be satis
in full for all right, title, interests, estates and claims of such person |t$ gas
and oil underlying Subject Drilling Unit in the Subject Lands covered
except, however, | for any 1/8th royalties which would become due pursu
Paragraph 9.2 hereof.

12,

deemed to have and shall have assigned unto Unit Operator all of such pe
right, title, interests, estates and claims in and to said well, in S
Formations in Subfject Drilling Unit, and other share in gas and oil preod
hereunder in accprdance with the provisions of this Order governin
elections.

: Equitable Resources Exploration
ed as Unit Operator authorized to drill and operate We
ormations in Subject Drilling Unit, all subject to the
ed in Section 45.1-361.27 et seg. , Code of Virginia, 1
-22.1 et seg., Gas and 0il Regulations and §§ 480-05-2
seqg., Virginia Gas and 0il Board Regulations, all as amended from time to
and all elections |[required by this Order shall be communicated to Unit Op
in writing at the |address shown below:

13. Unit
hereby is designa
V-1829 in Subject
provisions contai
amended, §§ 480-0

Hunter, Smith & Davis
Law Center

1212 North Eastman Road
Kingsport, TN 37664
Phone: (615) 378-8800
Fax: (615) 378-8801
Attn: Douglas S. Tweed

ement of Operations: Unit Operator shall commence or
to commence operations for the drilling of any well covered hereby within
hundred and sixty-five (365) days from the date of this Order and shall pros te
the same with due diligence. If Unit Operator shall not have so commenced a or
prosecuted, then this Order shall terminate, except for any cash sums bec ng
payable hereunder;| otherwise, unless sooner terminated by Order of the B d,
this Order shall ekpire at 12:00 P.M. on the date on which any well cover by
this Order is permanently abandoned and plugged. However, in the event an a al
is taken from this|Order, then the time between the filing of the Petitio or
Appeal and the final Order of the Circuit Court shall be excluded in calculating
the one year period referenced herein.

LY
o
[

155 ‘s ien: Unit Operator, in addition to the other r
afforded hereunder/ shall have a lien and a right of set off on the Gas est
rights, and interpsts owned by any person subject hereto who elect to

g
ot
(1]

participate under Haragraph 9.1 in the Subject Drilling Unit to the extent |that
costs incurred in gthe drilling or operation on the Subject Drilling Unit are a
charge against such person’s interest. Such liens and right of set off shall|be
separable as to edch separate person and shall remain liens until the [Unit
Operator drilling 9r operating any well covered hereby has been paid the |f4ll
amounts due under the terms of this Order.

16.

16.1 Escrow Account: By this Order, the Board instructs the Escrow AF nt
named herein or any successor named by the Board to establish an interest-bearilng
escrow account, (hefein "the Escrow Account") to receive and account to the Bpard

pursuant to its agrpement for the escrowed funds hereafter described:

6
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Tazewell National Bank
P. 0. Box 9209

Tazewell, VA 24651
(herein "Escrow Agent")

of Virginia, 195
into the Escrow
Order, and conti

use of, and sole
paid to such perscn(s) or until the Escrow Agent relinquishes such f

required by law ¢r pursuant to Order of the Board in accordance with
361.21.D., Code gf Virginia, 1950 as amended.

17.

ant is a division of Equitable Resources Energy Comp
corporation duly authorized and qualified to transact busin
the Commonwealth of Virginia;

3 g ! ny, a
%g in

17.2 Applipant claims ownership of gas leases on 95.76 percent of Shhject
Drilling Unit and the right to explore for, develop and produgdg gas
and ofil from same.

17.3 Applicant is an operator in the Commonwealth of Virginia amd| has
satisfied the Board’s requirements for operations in Virgini

n| the

17.4 Applicant has proposed the drilling of Well No. V-1829
biject

Subjec¢t Drilling Unit to develop the pool of gas and oil in §
Formations.

rth in Exhibit B is the name and last known address of pach
of record identified by the Applicant as gas or oil, cgal or
1l owners who may have an interest in the gas or oil in Sybject
ng Unit underlying and comprised of Subject Lands of |which
ercent remain unleased by or to the Operator.

17.5) Set 'f

17.6 Evidernice presented on behalf of the Applicant shows that ba

e and total depth projected to be drilled, the pr

location exception represents the optimum location to r
commericially production hydrocarbons underlying the drilling |and
spaci unit.
A qualified landsman testified that the location exception |was
necesspry due to environmental constraints, accommodation of pther
mineral interests and effective land management practices.

the

protecting correlative rights and maximizing recove
rbons underlying the drilling and spacing unit.

17.7 The proposed depth of Well No. V-=1829 is 4,470 feet.
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17.8 The eptimated production over the life of the proposed well Ls| 300
million cubic feet.

17.9 A well work permit for well V-1829 is currently pending |of is
anticjipated to be pending before the Virginia Department of Mihes,
ls and Energy.

ant’s evidence established that the fair, reasonable |and
ble compensation to be paid to any person in lieu of the|right
ticipate in any well covered hereby are those options prgvided
agraph 9 above.

17.10 Appli

bject Drilling Unit does not constitute an unreason

i7.11 The 'S
ary exercise of Applicant‘’s right to explore for or pzxoduce

Gas.

17.12 The elief requested and granted is 3just and reasonable,| is
supported by substantial evidence and will afford each person in|the
Subject Drilling Unit the opportunity to recover or receive, wilthout
unnecgssary expense, each person’s just and fair share of |the
produgtion of the gas and/or oil from Subject Drilling Unit.| |The
granting of the Application and relief requested therein will gngure
to the extent possible the greatest ultimate recovery of g and
oil, prevent or assist in preventing the various types of ste
prohilited by statute and protect or assist in protecting [the
correlative rights of all persons in the subject common sour of
supply in the Subject Lands. Therefore, the Board is enteri an
Order |granting the relief herein set forth.

18. Mailing Of Order And Filing Of Affidavit: Applicant or its At ney
shall file an affidavit with the Secretary of the Board within sixty (60)| days
after the date of feceipt of this Order stating that a true and correct c of
said Order was mailed within seven (7) days from the date of receipt of| this
Order to each person pooled by this Order whose address is known.

19 Availability of Unit Records: The Director shall provide all pe ns
not subject to a lease with reasonable access to all records for Subject Drilllling
Unit which are submitted by the Unit Operator to said Director and/ox fhis
Inspector(s).

20. Conclugsion: Therefore, the requested relief and all termd fand
provisions set forth above be and hereby are granted and IT IS SO ORDERED

21. Effective Date: This Order shall be effective on the date of fits
execution.

.DONE AND EXEQUTED this day of . 1993, by a majorfity

of the Virginia Gas and 0il Board.

airman, éénny R. Wigl'pler

DONE AND PERFPRMED this Zéé day of r 1993, by Qrdler
of this Board.

Byron/Thomas Fulmer
Pringdpal Executive T@ The Staff
Virginia Gas and 0il




STATE OF VIRGINIA
COUNTY OF WISE

Acknowled
personally befo
appeared Benny
of the Virginia
to do so.

My commission ex

STATE OF VIRGINIA
COUNTY OF WISE

Acknowledg
before me a notar
Thomas Fulmer, b
to the Staff of t
authorized to do

My commission exp

d on - this
e me a notary

Gas and 0il Board,

pires 7/31/94

d on this
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)
)

ééﬁ" day of @ag /
public in and for the/Commonwealth of Vi

pler, being duly sworn did depose and say that he is C|
that executed the same and was aut

Susan G. Garrett é

Notary Public

)
)

r

M_ day of , 1993, per

public in and for the Commghwealth of Virginia, appeare

ing duly sworn did depose and say that he is Principal Ex
he Virginia Gas and Oil Board, that he executed the same 3n

SO.

%2%4/2/

A
usan G. Garrett
Notary Public

ires 7/31/94

1993,
inia,
irman
ized

Q.

ally
yron
tive

was
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EXHIBIT "A" } 7675'
PRSE | .

WELL COORDINATES

(VA State Plane)
N 331, 534.20
E 863,723.6I

(Clinchfield Coal Co
N 28, 943.96
W 5213 44 /

- Ls. #£242937 L
C.C. Kilgore Hrs. -|oil 8 gas
Clinchfield Cdal Co. 8
Pegasus Resourcas - coal
/ 50.8 Ae.
19.77 %

Latituae 37° 12" 30"

sook 291 puctl| 4G

—

O CHARLES H. MUNCY
No. 20153

)
q‘O
>,

Ls. 242972 L
S. M G. Enterprises -
surface, coal, oil & gas

82° 22' 30"

374.94 Ac. // 3
39.02 % =
(=
Tract 1 // g
L il
/
o V- 1831
S 38°46'I8"E — == g
165.47"
" I. ROD (SET)
%8" 1. roD (SET)
& ‘--\‘
/

/
Ls. ##P0O-148,T-8/3 NOTE
Pine Mountain Oil 8 Gas - 0// 8 gas
Cllachfield Coal Co. 8 IUNIT AREA IS 125]66 Ac.

Pegasus Resources - coa/
273.38 Ae.

20.3! %
Traet 3

| RIVER
e
00 ——
= W
> Ls. #PO-1042,T2-221 ;
zn Pine Mountain Oil 8 Gas-oi/ 8 gas :
LEGEND by 161.0 Ac.
0,
i 0.90 %
O Mineral line Tract 4
WELL LOCATION PLAT
COMPANY EQUITABLE RESOURCES EXPLORATION WELL NAME AND NUMBER v-1829
TRACT NO. _ 242972L ELEVATION _ 1859.30' QUADRANGLE _CLINTWOOD, vA. 7.9’
COUNTY __DICKENSON DISTRICT _WILLIS SCALE |": 400’ DATE __1 /18 /193

This Plal is a new plat X _; an updated plat ; or a linal location plat

4 Denoles the location of a well on United States topographic maps, scaole | 1o 24,000,
latitude and longitude linds being represented by border lines as shown,

//,W

rofessional Engineer

Licensed
Form DGO-GO-7

10,520




— 1Y

AN il

~

SN IR

D)

TRIT &
PrLEZ

-

A\’H

E

1829

V=

N

-
bD
o
o
N
o
o
3
&
o
o
5]
3z
i8]
o
-
—
(3]
g )




. Enterprises

, VA 24273
James M. Gott
General Partner

Columbus C. Kilgore Heirs

Asa M
Edith
3051

Lexington, KY

Kilgore
Kilgore

io Dosa Drive
405009

Robertia D. Kilgore
ane, N.E. Apt. 0105
Albuquerque, NM 87111

f Paul H. Kilgore
ilgore, Agent
nnett Drive

GA 30247

ue Manion

Manion

nnett Drive
GA 30247

Linda

. Kilgore
Clay Street
ille, GA 31792

Box 745-14
ille, GA 31792

Craig Rpdger Clark
2685D N. Point Lane
Tallahassee, FL 32308

Louise Graska
. Graska
\remont Avenue
44805

Virgini
Robert
19ls €L
Ashland, OH

Page 1 of 2 pages

INTEREST

WITHIN
LEASE STATUS UNIT
Leased—-EREX 39.024
242972L-01
Leased-EREX 4.236%
242937L-05
Leased—-EREX 2.824%
242937L-01
Leased-EREX 2.8244
Dower
242937L-02
Leased-EREX
Remainder
242937L-02
Leased-EREX .943%
242937L-04
Leased—-EREX 1.883%
242937L-04
Leased-EREX 1.412%
242937L-03
Leased—-EREX 1.412%
242937L-06

GROSS
ACREAGE

IN UNIT
49.03
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INTEREST GROSS
WITHI% ACREAGE

TRACT LESSOR LEASE STATUS UNIT IN UNIT

Stepllen H. Brinkley Unleased 1.412% .77

Addrgss Unknown

Unkn Heirs of Frank Unleased 2.824% 3.55

Allen Kilgore
- T Pine Mountain 0il & Leased-EREX 40.31% 50.66

Gas|, Inc. PO-148/241490L

ATTN:| Richard Brillhart Tract T-813

P. O.|Box 4000

Lebanon, VA 24266
4, Pine %ountain 0il & Leased-EREX .90% 1.13

Gas, | Inc. 241640L-01

ATTN: | Richard Brillhart Tract T2-221

P. 0. |Box 4000

Lebangn, VA 24266

TOTAL 100.0% 125.66

Percentage of Unit Leased 95.76%

Percentage of Unit Unleased 4.24%

Acreage in Unit Leased 120.33

Acreage in Unit Unleased 5.33
VIRGINIA: IN THE OFFICE OF THE CLERK OF THE CIRCUIT COURT OF DICKENSON COU : 1 deed was this day
presented in said office, and upon the ¢entficate of acknowledgment thereto annexed, admitted o o'dock M, after payment of
§ " __taximposed by 1-802. .

/ : ¥ : JOE TA
Original returned this date 1 /(] o -
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