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AND OIL BARD
VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD
APPLICANT: EQUITABLE PRODUCTION CO. ) VIRGINIA GAS
) AND OIL BOARD
ACTION MODIFICATION OF: VIRGINIA OIL

CONSIDERED: AND GAS CONSERVATION BOARD
(OGCB) ORDER NO. 3-90 ENTERED
MAY 18, 1990, AND VIRGINIA GAS
AND OIL BOARD (VGOB) ORDER NO.
93-0216-0325 ENTERED APRIL 5, 1993,
AND VGOB ORDER 93-0316-0348
ENTERED OCTOBER 23, 1993 (herein
collectively "Oakwood I Order) TO
ALLOW FOR COMBINING FOUR
EXISTING 80-ACRE UNITS INTO A
SINGLE PROVISIONAL UNIT FOR
DRILLING OF A HORIZONTAL
COALBED METHANE WELL IN THE
POCAHONTAS 3 COAL SEAM.

VGOB 93-2316-0348-04
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LEGAL SUBJECT LANDS CONSISTING OF
DESCRIPTION: APPROXIMATELY 320 ACRES
LOCATED IN THE PATTERSON
QUADRANGLE, NEW GARDEN
DISTRICT, BUCHANAN COUNTY, VA,
BEING OAKWOOD I FIELD UNITS
C36, C37, D36 AND D37 DESCRIBED IN
EXHIBIT A HERETO (herein “Subject
Lands™).

REPORT OF THE BOARD

FINDINGS AND ORDER

[77]

Hearing Date and Place: This matter came on for hearing before the Virginia (34
and Oil Board (herein “Board") on application from Equitable Productio
Company|at 9:00 am. on January 21, 2003 at the Virginia Higher EducaziloF
Center in Abingdon, Virginia.
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Appearances: James E. Kaiser, Esquire, of Wilhoit and Kaiser appeare

for

Equitable Production Company, and Sharon M. B. Pigeon, Assistant Att mjey

General,|was present to advise the Board.

Jurisdiction and Notice: Pursuant to Va. Code § 45.1-361.1 et seq., the
finds thdt it has jurisdiction over the subject matter. The Board, in accor
with Va.|Code § 45.1-361.19.B, published notice of the hearing of this matter

Prior Proceedings: Through the Oakwood I Order, the Board establishe
boundary of the Oakwood I Field and established 80-acre drilling units

same. The Oakwood I Order specifies that any well drilled within a unit must|{b¢

minimum of 300 feet from the unit boundary and not within 600 feet of any
CBM well, but allows for the Virginia Gas and Oil Inspector to consider and
location |exceptions on a case-by-case basis. The Order decrees that,
otherwise¢ provided by law, by order of the Board, or any emergency order i

by the Inspector, no more than one coalbed methane gas well shall be prodjic

from any|drilling unit in the Oakwood I Coalbed Methane Field.

Relief Copnsidered: Modification of the Oakwood I Order for the purpos

allowing | the combination of four specified 80-acre units into one 320 acts
provisional unit for drilling of and production from a horizontal CBM gas wdll i

the Pocahontas 3 coal seam.

Relief Granted: The Oakwood I Order is modified and amended in the followihg

respects:

a. A provisional drilling unit, constructed by combining existing Oakwo
units C36, C37, D36 and D37, having its northwest corner at Virginia State P
coordinates N 362,327.6 - E 1,010,817.2, its northeast comer at N 362,187.
1,014,547.0, its southeast corner at N 358,450.6 - E 1,014,407.0, and its south
corner atN 358,590.3 - E 1,010,677.1, and totaling 320 acres, is created fo
purpose of drilling for and producing coalbed methane gas (Exhibit A).

b. One well is authorized for the production of CBM gas from the provisi
unit descriibed and created above. The authorized well will be in addition to
without r¢gard for wells which have been previously permitted and drilled in
existing Qakwood I Field Units. The well may be spudded at any location

feet or more from the boundary of the unit, is to be deviated to approximal
horizontal, and is to be drilled in a nearly horizontal fashion in the Pocahont:
or its equivalent. An unspecified number of lateral boreholes may
commenced and drilled in the same coal seam. No borehole or lateral borel
lled within 300 feet of the boundary of the provisional unit.

c¢. CBM gas in the authorized well can be produced only from the Pocahontds

coal seam [and its equivalents in the provisional unit.
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he provisional unit, shall be regarded and considered as develop
n and production upon all lands included within the subject provi

‘indings:

a. The

b. Base

the o
Lan

c. The provisional unit lies on a fee simple tract with one owner, therefore thé
are np correlative rights issues.

erations under and in accordance with this order, wherever they &:: bur

=

Board finds that the combination of four existing units as defined by the
Oakwood I Field Order provides adequate and sufficient area for develop
of CBM resources by horizontal drilling methods.

d on the evidence presented to the Board the applicant has obtained rights
to the oil, gas and coalbed methane in the proposed provisional unit
drilling of the unit does not represent an unreasonable or arbitrary exercige
ers rights to explore for or produce coalbed methane gas from Subjgct

d. The use of horizontal drilling technology will increase the recovery of ¢(BM

from

types of waste prohibited by statute. Engineering analyses indicate that 85

90%

recovered by standard vertical drilling.

e. The use of horizontal drilling technology will accelerate the recovery of

from

recoviery will be obtained in five to seven years instead of the projected 30
35 years required by vertical drilling.

f. The horizontal section of the borehole which occurs within the Pocahontas
seam will not be cased or hydraulically fractured and, as such, will fot
interfere with future coal mining.

coal

unit
drilli

tracts|with multiple owners.

g. The %}plicant will use information gathered from operations in the provisipor

the provisional unit and will prevent or assist in preventing the v

of gas in place will be recovered by horizontal drilling while only 6

the provisional unit. Engineering analyses indicate that maxi

determine the feasibility of further development and use of horizon
g technology and to address correlative rights issues that may occ
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ORDER
9. Effectivg

DONE AND E
the Virginia Gas and

DONE AND
this Board.

STATE OF VIRGIN
COUNTY OF WISE

Acknowledgs
me a notary public i
being duly sworn dic
that executed the san

Susan G. Garrett
Notary Public
My commission expires July 31, 2006
STATE OF VIRGINIA
COUNTY OF WASHINGTON )
Acknowledged on this _/ Q)fiﬁ; of , 2003, personally befpr
me a notary public in and for the Commonwealth of Virginia, appeared B. R. Wilson, bejn

duly sworn did depo
and Oil Board, that

My commission expir|

Concluston: Therefore, the relief considered in accordance with the terms

ED.

h
oty

KECUTED this 7% day of Mrvete—— 2003, bya majoriTy

IA

2d on this 7 ot day of %&, 2003, personally be
n and for the Commonwealth of Virginia, appeared Benny R. Wamy

| depose and say that he is Chairman of the Virginia Gas and Oil Bo#m
1e and was authorized to do so.
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set forth in Paragraph 6 above be and hereby is granted and IT IS

Date: This Order shall be effective as of January 17, 2003.

Oil Board.

1%‘510

d
b

of

et
Chairman, y R. WAmple

PERFORMED this /#?day of fputmbion 2003, by Ord

=1

&

T

of

BR. Wilsén
Virginia Gas and Oil Board

)
)

]

Diane J. Davié

Notary Public
es September 30, 2005

Order Pocorded U-

irGlisg Seetion 4o, 00l 3

Principal Executive to the Staff

fo

=

je and say that he is Principal Executive to the Staff of the Virginia GaE
executed the same and was authorized to do so.
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Map Showing

Drilling Units in the Oakwood Coalbed Gas Field to be Combined
To Form One Horizontal Drilling Unit for Well No. VCH-509272
Submitted to the
Division of Gas and Oil

inia Department of Mines. Minerals and Energv

VIRGINIA: In the Clerk’s Office of th 7 \ chanan County. The foregoing instrument
i th idant X ith.the certificate of a wled t ?xed,
, IE M.

_Bevins, Jr., Clerk
Deputy Clerk

admitted to recorg't

{ Deed Book No.
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