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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hsaring Date and Place: This matter came for final heacing
before the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 z.k.
on Ncnrescber ]3, 2007 at the Southwest Virginia Higher Education Ce>C)er
on the campzs of Virginia Highlands Community College, Abingidn,
Virginia.

2. A2Pearances: Mark Swartz, Esquire, of the firm Swartz Z)aw

Offices, PLL(', appeared for the Applicant; and Sharon M. B. Pigsdn,
Assistant Att srney General, was present to advise the Board.

3. Jzrisdiction and Notice: Pursuant to Va. Code %% 43.1-
361.1 et sec ., the Board finds that it has jurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the
Board also finds that the Applicant has (1) exercised due diligenc > in
conducting a search of the reasonably available sources to deternsne
the identity and whereabouts of gas and oil owners, coal ownsfs,
mineral owners and/or potential owners, i.e., persons identifiec by
Applicant as having ("Owner" ) or claiming ("Claimant" ) the rightii to
Coalbed Methane Gas in all coal seams below the Tiller Seam, incluiicng
the Upper Sc.aboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horsepcn, Middle Horsepen, War Creek, Lower Horsepen, pocahoztas
No. 9, Pocahcntas No. 8, Pocahontas No. 7, Pocahontas No. 6, Pocahoztas
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No. 5, Pocahoztas No. 4, Pocahontas No. 3, Pocahontas No. 2 and var vous

unnamed coal seams, coalbeds and rock strata associated thermvith
(hereafter "Sibject Formation" ) in Subject Drilling Unit underlying aud
comprised of Subject Lands; (2) represented it has given notice to
those partie. (hereafter sometimes "person(s)'hether referring to
individuals, corporations, partnerships, associations, compan isa,
businesses, tvusts, joint ventures or other legal entities) entitlei( by
Va. Code 55 (5.1-361.19 and 45.1-361.22, to notice of the Applica:ibn
filed herein; and (3) that the persons set forth in their Applica ion
and Notice of Hearing have been identified by Applicant through its due
diligence as Owners or Claimants of Coalbed Methane Gas inter .z(ts
underlying Sibject Drilling Unit and that the persons identifief in
Nshibit B-3 attached hereto are persons identified by Applicant who vviay

be Owners or Claimants of Coalbed Methane Gas interests in Sub)ek:t
Formation who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool their Gas interests. Conflicting gas
Owners/Claims zts in Subject Drilling Unit are listed on Nshibit
Further, the Board has caused notice of this hearing to be publishe 1 as
required by %a. Code 5 45.1-361.19.B.Whereupon, the Board hereby f(r(ds
that the notices given herein satisfy all statutory requirements, Board
rule requiremsnts and the minimum standards of due process.

4. A nendments: Noae

5. DLsmissals: Noae

6. Rslief Requestedv Applicant requests (1) that pursuant to
Va. Code 5 45 .1-361.22, including the applicable portions of Va. Cole 5
45.1-361.21, the Board pool all the rights, interests and estatev'n
and to the G vs in Subject Drilling Unit, including the pooling of the
interests of the Applicant and of the known and unknown persons nmv(ed

in Nshibit li-3 hereto and that of their known and unknown heine,
executors, afministrators, devisees, trustees, assigns and successoas,
both immediate and remote, for the drilling and operation, incluii(ng
production, sf Coalbed Methane Gas, produced from or allocated to (ihe
Subject Drilling Unit established for the Subject Formation underl/1)ng
and comprisev of the Subject Lands, (hereafter sometimes collectivvfly
identified and referred to as "Well Development and/or Operation in the
Subject Dril .ing Unit" ), and (2) that the Board designate CNE (Bas~ LLC az as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this
cause be anv hereby is granted: (1) Pursuant to Va. Code 5 45.'1-
361.21.C.3, CBN Gas CmaVea(LV IJC hereafter "Unit Operator" is designaqed
as the Unit Operator authorized to drill and operate the Coal))ed
Methane Gas vali in the Subject Drilling Unit at the location depict?ed
on the plat attached hereto as Nshibit A, subject to the permit
provisions ccntained in Va. Code 3% 45.1-361.27 et see(.; to the Oakvvdod

Coalbed Methv.ne Gas Field I Order OGCB 3-90, dated May 18, 1990 as
amended; to 55 4 VAC 25-150 et ~se ., Gas and Oil Regulations; and tz
4 VAC 25-160 et ~se ., Virginia Gas and Oil Board Regulations, al . as
amended from time to time, and (2) all the interests and estates in and
to the Gas in Subject Drilling Unit, including that of the Applicont
and of the known and unknown persons listed on Wa43vit B 3, attached
hereto and sade a part hereof, and their known and unknown heirs,
executors, acministrators, devisees, trustees, assigns and successor's,
both immediate and remote, be and hereby are pooled in the Subject



Formation in the Subject Drilling Unit underlying and comprised of the
Subject Lands

Pursuan: to the Oakwood I Field Rules promulgated under the
authority of Va. Code 5 45.1-361.20, the Board has adopted the
following method for the calculation of production and revenue attd
allocation ot allowable costs for the production of Coalbed Met:tatte
Gas.

For Fra: Well Gas. — Gas shall be produced from and allocate l to
only tl".e 80.00-coze drilling unit in which the well is loc tbed
accordi tg to the undivided interests of each Owner/Clai. ~t
within the unit, which undivided interest shall be the r trio
(expres ted as a percentage) that the amount of mineral acme(ge
within each separate tract that is within the Subject DrilLiltg
Unit, vhen platted on the surface, hears to the total min nzfal

acreage, when platted on the surface, contained within the en itze
$0.00-anzs drilling unit in the manner set forth in the Oakwo >8 I
Field Rtles.

8. ELection and Election Period: In the event any Ownet for
Claimant nam td in Estnibit B-S hereto does not reach a volunns)ry
agreement to share in the operation of the well located in the Subj+t
Drilling Unit, at a rate of payment mutually agreed to by said Gas
Owner or Claimant and the Unit Operator, then such person named tSay
elect one of the options set forth in Paragraph 9 below and must Jlfve
written notic n of his election of the option selected under Paragra;>Q 9
to the desi4nated Unit Operator at the address shown below wi:bin
thirty (30) <ays from the date of receipt of a copy of this Orde: .'
timely election shall be deemed to have been made if, on or before 4e
last day of t aid 30-day period, such electing person has delivered His
written election to the designated Unit Operator at the address s tctwn

below or has duly postmarked and placed its written election in ftznnt
class United States mail, postage prepaid, addressed to the Jr(it
Operator at t te address shown below.

9. ELection Options:

9.1 OptLon 1 — To Participate In The Well Development tstd
Oper ation of the Drilling Unit: Any Gas Ownez or Clai nnlnt
name 1 in Esftnibit $-3 who does not reach a voluntary agresnnktt
with the Unit Operator may elect to participate in the tell
DeveLopment and Operation in the Subject Drilling Jn(it
(her nafter "Participating Operator" ) by agreeing to pay t)he
esti nate of such Participating Operator's proportionate J&t
of the actual and reasonable costs of the Well Developn+t
cont nmplated by this Order for Gas produced pursuant to ate
Oakw>od I Field Rules, including a reasonable supezvision
as nore particularly set forth in Virginia Gas and Oil B >a(zd
Regu Lation 4 VAC 25-160-100 (herein "Completed-for-Produc i(on
Costt"). Further, a Participating Operator agrees to pay the
esti:nate of such Participating Operator's proportionate >art
of tee Completed-for-Production Cost as set forth below to the
Unit Operator within forty-five (45) days from the laten of
the date of mailing or the date of recording of this Or Intr.
The Completed-for-Production Cost for the Subject DrilLing
Unit is as follows:



C >mpleted-for-Production Cost: 0669,996.03

Any gas owner and/or claimants named in Exhibit B-3, who e Lect
this oItion (Option 1) understand and agree that their ini:ial
payment under this option is for their proportionate share of the
Applica,>t's estimate of actual costs and expenses. It is ,ilso
underst >od by all persons electing this option that they are
agreein > to pay their proportionate share of the actual costs and
expense as determined hy the Operator named in this Board Ord !r.
A Participating Operator's proportionate cost hereunder shal: be
the result obtained by multiplying the Participating Operat

>r!s'Intere!t in Unit" times the Completed-for-Production Cost set
forth a >ove. Provided, however, that in the event a Participa:ing
Operato > elects to participate and fails or refuses to pay the
estimat ! of his proportionate part of the Completed-:c!r-
Product .on Cost as set forth above, all within the time set f >rth
herein ind in the manner prescribed in Paragraph 8 of this Ords)r,
then su h Participating Operator shall be deemed to have els>tied
not to participate and to have elected compensation in liei bf
partici!>ation pursuant to Paragraph 9.2 herein.

9.2 Oi>tion 2 - To Receive A Cash Bonus Consideration> ln .isu
o .'articipating in the Well Development and Operatic> in
S ibject Drilling Unit under Paragraph 9.1 above, any G]>s
0 >ner or Claimant named in Es3>ibit 0-3 hereto who does ni>t
ri!ach a voluntary agreement with the Unit Operator smy
e .ect to accept a cash bonus consideration of $1.00 per n]!t
m .neral acre owned by such person, commencing upon entr of
tliis Order and continuing annually until commencement of
production from Subject Drilling Unit, and thereaftet a
ri>yalty of 1/8th of 8/8ths [twelve and one-half perceht
( .2.5%)] of the net proceeds received hy the Unit Oper itbr
fi>r the sale of the Coalbed Methane Gas produced from ahy
Well Development and Operation covered by this 0: d(sr
multiplied hy that person's Interest in Unit br
proportional share of said production [for purposes of thl.s
0: der, net proceeds shall he actual proceeds received :.00s
pi>st-production costs incurred downstream of the ws11hua]1,
i>>eluding, hut not limited to, gathering, compress:.on,
t: eating, transportation and marketing costs, whe!:her
performed by Unit Operator or a third person] as f»ii,
reasonable and equitable compensation to be paid to caid
Gus Owner or Claimant. The initial cash bonus shall hecot>e
dh>e and owing when so elected and shall he tendered, !>al.d
o> escrowed within one hundred twenty (120) days of
ri >cording of this Order. Thereafter, annual cash bonu> iee,i.'ny, shall become due and owing on each anniversarl of
t)ie date of recording of this order in the event producl.ibn
f> om Subject Drilling Unit has not theretofore co>menus[(,
a>id once due, shall be tendered, paid or escrowed wi(.hin
s: xty (60) days of said anniversary date. Once the ini(.ial
c!.sh bonus and the annual cash bonuses, if any, are so paid
o> escrowed, subject to a final legal determination of
o!nership, said payment(s) shall be satisfaction in i u].l
fi r the right, interests, and claims of such electing
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pi!rson in and to the Gas produced from Subject Formatio!i in
tlie Subject Lands, except, however, for the 1/8th royali:ies
dhie hereunder.

S!ibject to a final legal determination of ownership, the
e'..ection made under this Paragraph 9.2, when so made, s)<a<).l
b<! satisfaction in full for the right, interests, +d
c.'.aims of such electing person in any Well Development ahd
O)>eration covered hereby and such electing person shel) be
dk!emed to and hereby does lease and assign, its ri<<hb,
i!iterests, and claims in and to the Gas produced : rbm
S!!bject Formation in the Subject Drilling Unit to t)<e
A) ipl i cant.

9.3. O)ition 3 - To Share In The Well Development And Operatipn
A« A Non-Participating Person On A Carried Basis And To
R<!ceive Consideration In Lieu Of Cash: In lieu bf
p<irticipating in the Well Development and Operation in
Siibject Drilling Unit under Paragraph 9.1 above and in .'.ibu
o . receiving a Cash Bonus Consideration under Paragraph 9'.2
a) <ove, any Gas Owner or Claimant named in B)sBQ4t B43
h<ireto who does not reach a voluntary agreement with tjie
U! iit Operator may elect to share in the Well Develo)X +t
a!id Operation of Subject Drilling Unit on a carried b«s s
(< is a "Carried Well Operator" ] so that the proportio! !a e
p<irt of the Completed-for-Production Cost hereby alloc<b)e
t<i such Carried Well Operator's interest is charged aga: nBt
si,ch Carried Well Operator's share of production ) re
Si bject Drilling Unit. Such Carried Well Operat< ir~ s
r: ghts, interests, and claims in and to the Gas in Sub..erat
D! illing Unit shall be deemed and hereby are assigned fo
tl,e Applicant until the proceeds from the sale of < u<):h
C<.rried Well Operator's share of production from Sub.. erat
D! illing Unit (exclusive of any royalty, excess ((<r
o!erriding royalty, or other non-operating or non c< st-
b< aring burden reserved in any lease, assignment thereof br
a< reement relating thereto covering such interest) eg< a1s
t)ree hundred percent (300%) for a leased interest or t9<o
hindred percent (200%) for an unleased interest (which<v)r
i< applicable) of such Carried Well Operator's share of Qe
C<mpleted-for-Production Cost allocable to the interest «<f
sich Carried Well Operator. When the Applicant recoups a<)<d
r<covers from such Carried Well Operator's assiinfd
i<tercet the amounts provided for above, then, the assi(;nod
itterest of such Carried Well Operator shall automatic< lory
r<vert back to such Carried Well Operator, and from aid
after such reversion, such Carried Well Operator shall )(<e
txeated as if it had participated initially under Paragxa)()h
9.1 above; and thereafter, such participating person sl a21
bs charged with and shall pay his proportionate part of ail
further costs of such Well Development and Operation.

subject to a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall
bs satisfaction in full for the rights, interests, az)d
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
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d >emed to have and hereby does assign its rig it ~,
i:iterests, and claims in and to the Gas produced Lf im
S ibject Formation in the Subject Drilling Unit to t ie
A;>plicant for the period of time during which its inte is it
i> carried as above provided prior to its reversion bac.'i to
s ich electing person.

10. F iilure to Properly Elect: In the event a person name<I Ln
Rs<hibit E-3 hereto does not reach a voluntary agreement with the 1>n Lt
Operator and fails to elect within the time, in the manner and Ln
accordance with the terms of this Order, one of the alternatives est
forth in Paragraph 9 above for which his interest qualifies, then,iu:h
person shall be deemed to have elected not to participate in t ie
proposed Well Development and Operation in Subject Drilling Unit aid
shall be deca ed, subject to a final legal determination of ownersl>i ),
to have elec<:ed to accept as satisfaction in full for such pere< >n '

right, inter( sts, and claims in and to the Gas the considers".i )n
provided in >'aragraph 9.2 above for which its interest qualifies did
shall be dee> ied to have leased and/or assigned his right, interei >t i,
and claims ii, and to the Gas produced from Subject Formation in tie
Subject Drill Lng Unit to the Applicant. persons who fail to propiir Ly
elect shall be deemed, subject to a final legal determination if
ownership, to have accepted the compensation and terms set forth he: sin
at Paragraph 9.2 in satisfaction in full for the right, interests, aid
claims of su:h person in and to the Gas produced from the Sub'it
Formation und<irlying Subject Lands.

11. Di ifsuit By Participating Person: In the event a pei 'S >n
named in Esh'.3>it $-3 elects to participate under Paragraph 9.1, b it
fails or re> 'uses to pay, to secure the payment or to make in
arrangement with the Unit Operator for the payment of such pers<in s
proportionate part of the Completed-for-Production Cost as set f<ir:h
herein, all « ithin the time and in the manner as prescribed in <.h .s
Order, then s ich person shall be deemed to have withdrawn his elect i >n
to participate and shall be deemed to have elected to accept is
satisfaction in full for such person's right, interest, and claims .n
and to the Gi is the consideration provided in Paragraph 9.2 above f >r
which his interest qualifies depending on the excess burdens atta< h»d
to such inte:.est. Whereupon, any cash bonus consideration due a> a
result of suca deemed election shall be tendered, paid or escrowed l>y
Unit Operator within one hundred twenty (120) days after the last d iy
on which such defaulting person under this Order should have paid h .s
proportionate part of such cost or should have made satisfacto; y
arrangements for the payment thereof. when such cash b<>sis
consideration is paid or escrowed, it shall be satisfaction in full f<ir
the right, iiiterests, and claims of such person in and to the G is
underlying Sul>ject Drilling Unit in the Subject Lands covered her<bL
except, howev<ir, for any royalties which would become due pursuant i.o
Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named : n
Exhibit $-3 i > unable to reach a voluntary agreement to share in t1ie
Well Developm< nt and Operation contemplated by this Order at a rate < f
payment agree I to mutually by said Owner or Claimant and the 1 n, t
Operator, or : ails to make an election under Paragraph 9.1 above, th> n
subject to a '.inal legal determination of ownership, such person sl;a.'



be deemed to have and shall have assigned unto Applicant such pers >S 's
right, interests, and claims in and to said well, and other shar« in
production t« which such person may be entitled by reason of any
election or deemed election hereunder in accordance with the provis LC us
of this Order governing said election.

13. U !it Operator (or Operator): CNX Oas Camenae LLC shal: oe
and hereby is designated as Unit Operator authorized to drill a id
operate the Coalbed Methane Well in Subject Formation in Sub )4 =t
Drilling Unit, all subject to the permit provisions contained in
Code 55 45.1-361.27 et sece.; 55 4 VAC 25-150 et ~se ., Gas and Oil
Regulations; 55 4 VAC 25-160 et ~se ., Virginia Gas and Oil B >s !'
Regulations; the Oakwood Coalbed Gas Field I Order OGCB 3-90, al) !s
amended from time to time, and all elections reguired by this O.d !r
shall be comxunicated to Unit Operator in writing at the address s'.><>«n
below:

CNZ Qes ~ LLC
2481 John Nash Slv<5.
Nluefield, NV 24701
Attn! Leslie K. Arximgtom

14. Com «encement of Operations: Unit Operator shall commenc! >r
cause to comm!nce operations for the drilling of the well(s) within t !e
Subject Drilling Unit and/or the well(s) outside the Subject Dril;.i !g
Unit but fro» which production is allocated to the Subject Dril:.i !g
Unit within .'ven Hundred and Thirty (730) days from the date of t !e
Order and sh! 11 prosecute same with due diligence. If Unit Open<t >r
shall not ha> e so commenced and/or prosecuted, then this Order sl!a Ll
terminate, ex >apt for any cash sums then payable hereunder; otherw:.4!,
unless sooner terminated by Order of the Board, this Order shall ex)<i .e
at 12<00 P.M on the date on which all wells covered by the O< d !r
and/or all w !lls from which production is allocated to the Sub e:t
Drilling Unit are permanently abandoned and plugged. However, in t !e
event an app< al is taken from this Order, then the time between <',!e
filing of the petition for appeal and the final Order of the Cir«u .t
Court shall b! excluded in calculating the two-year period referrec :o
herein.

15. 0) erator's Lien: Unit Operator, in addition to the o< h !r
rights afford«d hereunder, shall have a lien and a right of set of( <n
the Gas esta<:es, rights, and interests owned by any person sub e <'t
hereto who e] ects to participate under Paragraph 9.1 in the Sub. m !.t
Drilling Unit to the extent that costs incurred in the drilling <r
operation on the Subject Drilling Unit are chargeable against < u ',h
person's inte>'est. Such liens and right of set off shall be separ!b .e
as to each <:eparate person and shall remain liens until the ( n..t
Operator dril.ing or operating any well covered hereby has been I a .d
the full amour ts due under the terms of this Order.

16. Ezcrow Provisions:

The Applicant represented to the Board that there are mo unknown < r
unlocatable c.'.aimants in the Subject Drilling Unit whose payments a> e
subject to th ! provisions of Paragraph 16.1 and the Unit Operator h! s
represented t< the Board that there axe me conflicting claimants wfo) e
payments are subject to the provisions of Paragraph 16.2 here0 .
Therefore, by this Order, the Escrow Agent named herein or a! y



successor namsd by the Board, is met required to establish an intersst-
bearing escrz w account for the subject Drilling Unit (herein "Es»r»w
Account" ), ar. d to receive funds and account to the Board pursuan( to
its agreement for the escrowed funds hereafter described in Paragr g hs
16.1 and 16.2:

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If
a»y payment of bonus, royalty payment or other payment 4 ue
a»d owing under this Order cannot be made because the
psrson entitled thereto cannot be located or is unkn»% n,
t »en such cash bonus, royalty payment, or other payns nt
s »all not be commingled with any funds of the Unit Operator
a»d, pursuant to Va. Code 5 45.1-361.21.D, said sums s »4 11
b deposited by the Unit Operator into the Escrow Acco»r t,
c »mmencing within one hundred twenty (120) days of
rscording of this Order, and continuing thereafter zn a
m»nthly basis with each deposit to be made, by use < f a
rsport format approved by the Inspector, by a date whic » is
n» later than sixty (60) days after the last day of the
m»nth being reported and/or for which funds are b s$ ng
dsposited. Such funds shall be held for the exclusive I se
of, and sole benefit of the person entitled thereto u»( il
s »ch funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or
p»rsuant to Order of the Board in accordance with Va. « de
5 45.1-361.21.D.

16.2 Ezcrow Provisions For Conflicting Claimants: If 4 ny
paymsnt of bonus, royalty payment, proceeds in excess of
ongo ing operational expenses, or other payment due and o vi ng
undec this Order cannot be made because the person enti led
ther«to cannot be made certain due to conflicting claim> of
ownetship and/or a defect or cloud on the title, then zz ch
cash bonus, royalty payment, proceeds in excess of ong»i ng
operational expenses, or other payment, together s(th
Participating Operator's Proportionate Costs paid to Jt it
Operator pursuant to Paragraph 9.1 hereof, if any, (1) s »4 11
not be commingled with any funds of the Unit Operator; 4 ad
(2) shall, pursuant to Va. Code 55 45.1-361.22.A.2, 4»,1-
361.I2.A.3 and 45.1-361.22.A. 4, be deposited by the Oper zt or
into the Escrow Account within one hundred twenty (120) 54 ye
of recording of this Order, and continuing thereafter c n a
mont »ly basis with each deposit to be made by a date whic'.>'s
no later than sixty (60) days after the last day of the m»5 th
beinl reported and/or for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and >tie
bene Eit of, the person entitled thereto until such funds can
be paid to such person(s) or until the Escrow AIe nt
reli »quishes such funds as required by law or pursuant to
Orde z of the Board.

17. S »ecial Findings: The Board specifically and specially
finds:

17.1. CIZ Gas C~ LZC, a Virginia limited liability corn»any
is culy authorized and qualified to transact business in the
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Comm!nwealth of Virginia;

17 .2 . CIIK Gas C~ LIC has the authority to explore, dev !1vp
and eaintain the properties and assets, now owned or herea:ter
acquired, consented to serve as Coalbed Methane Gas ]sit
Oper !tor for Subject Drilling Unit and to faithfully disch if pe
the duties imposed upon it as Unit Operator by statute Sad
regu Lations!

17.3. CIIK Gas Cos$ !amy IJC is an operator in the Commonwealth >f
Virginia, and has satisfied the Board's requirements far
oper !tions in Virginia;

17.4 CIK Gas ~ LAC claims ownership of gas leases, Coa .3 ed
Meth!ne Gas leases, and/or coal leases represen iieg
90.3714 percent of the oil and gas interest/claims in ant. to
Coal;!ed Methane Gas and 90.3710 percent of the :eel
inte !est/claims in and to Coalbed Methane Gas in Sub IS t
Dril .ing Unit; and, Applicant claims the right to explore C t,
deve Iop and produce Coalbed Methane Gas from Sub I0 ct
Form!tions in Subject Drilling Unit in
Coun iy, Virginia, which Subject Lands are more particul,irly
desc!ibed in $!dtibit A!

17.5. T:ie estimated total production from Subject Drilling Uni:i! 135 RRF to 550 1$CF. The estimated amount of rase W es
f..om the Subject Drilling Unit is 135 ~ to 550 MCt!

17.6. Si!t forth in 3tshibit $-3, is the name and last known
addritss of each Owner or Claimant identified by the Applicm!t
as having or claiming an interest in the Coalbed Methane 0 !s
in Subject Formation in Subject Drilling Unit underlying a ed
comp:..ised of Subject Lands, who has not, in writing, lease!i =o
the Applicant or the Unit Operator or agreed to volunta:.i Ly
pool his interests in Subject Drilling Unit for i=s
deva.'.opment. The interests of the Respondents listed in
$!demit $-3 comprise 1.0300 percent of the oil and 0 !s
interests/claims in and to Coalbed Methane Gas and l.i4 I0
perciint of the coal interests/claims in and to Coalbed Metld!e
Gas:.n Subject Drilling Unit;

17.7 AI)plicant's evidence established that the fair, reason ihl.e
and equitable compensation to be paid to any person in '..i !u
of the right to participate in the Wells are those opt..o !s
proi ided in Paragraph 9 above;

17.8 T]ie relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each pet 0 !n
list.ed and named in KmhB40 $-3 hereto the opportunity :o
reci iver or receive, without unnecessary expense, t iQ!h
pert, on' just and fair share of the production from sub; 0!t
Dx'it ling Unit. The granting of the Application and re'..II!f
reqt,ested therein will ensure to the extent possible t !e
grat.test ultimate recovery of Coalbed Methane Gas, prevent !r
ass: st in preventing the various types of waste prohibitec !y
statute and protect or assist in protecting the correlat i re
rights of all persons in the subject common sources of sutp .y
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in the Subject Lands. Therefore, the Board is entering tn
Ord !r granting the relief herein set forth.

18. N<!iling Of Order And Piling Of Affidavit: Applicant or i:s
Attorney shel.. file an affidavit with the Secretary of the Board wil.h .n
sixty (60) dais after the date of recording of this Order stating I h !t
a true and correct copy of said Order was mailed wi.thin seven (7) < a;Is
from the date of its receipt by Unit Operator to each Respondent n<ta!d
in Enhibit B-! pooled by this Order and whose address is known.

19. Availability of Unit Records: The Director shall prot i<.e
all persons ;!ot subject to a lease with reasonable access to a.'

records for ,'subject Drilling Unit which are submitted by the t:n: t
Operator to said Director and/or his Inspector(s).

20. Cc sclusion! Therefore, the requested relief and all terse
and provisions set forth above be and hereby are granted and IT IS t 0
ORDERED.

21. Ap Seals: Appeals of this Order are governed by :2 a
provisions of Va. Code Ann. g 45.1-361.9 which provides that any or ter
or decision o the Board may be appealed to the appropriate circ !i
court.

22. Ef .'ective Date: This Order shall be effective as of oh ~

date of the Bo !rd's approval of this Application, which is set forth a:
Paragraph 1 ab<ive.

sf
DONE AND EXECUTED this 9l day of Q-~~, ~C, by

majority of th< Virginia Gas and Oil Boar+ g
Chairman, Be~R. Wampfer

s)-
DDMR RMD PMRPDRMID IR' d y I(,2<ZOf Dy D d

B. R. WilWon
Principal Executive To The Staff
Virginia <3as and Oil Board

STATHOFVIRGINB
COUNTY OF WASHl 4GTON 5

Acknowledge l on this + day of, 2008, prsonally before me a notary public in
and for the Commoaw< alth of Virginia, appesreif~ny R. Wampler, being duly sworn did depose and s!y
that he is Chairman of the Virginia Gas snd MBead, and appeamd B.L Wi)son, being duly sworn f id

depose snd say that b is Principal Executive to the Staff ggsbe Virginia Gas Oil B<bad that th 0<

executed the same and ume authorized to do so.

Diane A DavQ, Notary
174394

My commission expbrs: September 30, 2009

10
Olij 0



PRCPERTY LORS SNCWN WERE 1 NEN FRCN NCPS Psovmso
SY CNC ONI CNPNIY LLC NC WERE NOT mmvEYER.

N 343.365.65
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CBN-NEOA

1)
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I
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ce541T 5
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Form 000%0-7
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EXHIBIT A

OAKWOOD FIELD
UNIT M-d0

FORCE POOLING
VGOB-93-04 20-l0365-( 1

y+I \/Q ~l g+ 1IP
Cospcsly CNX Gas CIRRMn' LLC Wel I Nose and Nusber -t)i)IT N40 C N

gg]e Jail I Rldc55 ..B .
5oal LJTB44II+'g~ ') 4.XZ

This plat ls a new plat X : an updated plat or o kitFol plat
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L ice Ised Profess'lanai Engineer ar L l4ensed Land 5tJISN~NA~L.
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CNX GSB Company LLC
UNIT M -40

Tract Identglcatkms

Ccnecgdagcn C ml Company, et al Big Vein Tr. 32 (44287) —Ag Minerals except Og, G, w and CBM
Plum Cmek Thnl «rlands, LP., et al -OE, Gas and CSM
Island Crook Ccr I CompanylCcnool Energy, Inc. - Coal Behwr Tiger Seam Leased
Jsweg Smokers r Coal Corpcrsgcn - Coal In and Above Tiger Seam Leased
EOG Resources, Inc. - Og and Qas Leased
CNX Gas Comps ey LLC - CSM Leased
Brenda Herbe, r t al - Surface
11.00anw 13.05N%

David Hcrhm, et rx (200 Acro Tract) -Fee
Reserve Deal Pn peNes Company- Coal Below Drainage Leased
CNX Qos Compo ry LLC —OS, Gas and CSM Leased
43AO acms 54.2600%

3. Author H. Lewso v et ux- Fee
CNX Gas Ccmpra er LLC —OE, Gas and CSM Leased
OAO scree 0.7000%

Joa D. Price (OAO Acro Tract) -Fee
CNX Gas Ccmpm y LLC -OE, Qas and CBM Leased
OA6 acres OA025%

Ralph Brown, et a x (080 Acre Tract) -Fee
CNX Qas Camper y LLC —OE, Gae and CBM Leased
0.37acres 0A025%

Reserve Coal Pr«I ertkrs CcmPsny- Ag Minerals
Ccnsolldagon Co 6 Company -Coal Sekwr Drainage Leased
CNX Qes Cumpaa l LLC —OS, Qas and CSM Leased
O.e1 acr 7.0125%

Reserve Coal Prol «rgss Company - Surface
Unknown Surthce Owner
Norfolk Southern I brgway Company - Surface

Tnmteos cf Colas hapel Central SapSet Church (0.50Acro Tract) - Fee
1M acres 1.0000%

P. J.Brown Heirs I 67380 Acre Tmct) —Ag Minerals
Island Creek Coal:ompany/Consol Energy, Inc. —Coal Sskrw Drainage Leased
Jewsg Smokeless ~ICcrpomgcn —Coal Above Dmlnage Leased
CNX Gas Ccmpan) LLC -Og, Qas and CSM Leased (OOA0250%)
17.26acres 21A625%

OB.
P. J.Bnrwn Helm - Burface
Norfolk Scwlhem - eurface

Page1 of 1
October 12, 2I S '



L CDSL FEE ~ERNSP

Trmt 8/ ting Acme

(1) Trachea af Colas Chef el Cenaal Bapgel Clasch
c/o Qerrse Vanaver He e
PO Bax 270
Octan, VA 24(H2

Treat N. tying Acres

(1) P.J. Brawn Heie, Dsvh ves,
uoaeeeom or Aeeigrw

(w) Vlrgha Brown Pttmer
2tg)88 NC Hfghwey 8
Derdcn, NC 272E)

1725 axes

0.0048 acres
2I7547 of 1725 acres

0.0057%

(x) Benjamin PeScn Bnmn
Rt 1 Bax863
Poundhg INI, VA 2453

'y)

Charles Henry Bnwm
14378 Psaoefit Vsgey R wd

Ahhgdon, VA 24210

(z) Vufgsm Devfd Ihewn
8 Sarah Park Avenue
INvge, NJ 08332

(as) Eugene L Brown, Jr.
Rt 3 Bax 144
Tazewel, VA 2N51

IL OE. 8 GAS PEE C

0.0048 acres
2I7547 of 17M mam

0.(648 acres
2I7547 af 1725acres

0.0048 exec
2I7547 af 17.25acres

0.(I48 acres
1/3745 af 17.25axes

0.0057%

0.0057%

0.0058%

(1) Truefaes af Cafes Chapel ~Bapgel Church
c/o Qamle Vanaver Hase
PO Bca 270
Damn, VA 248l2

TmetM 17ASAanas

(1) P.J. Brown Hehe, Devfees Ixv~ a Assigns

(w) Vfrghs Sewn Pahwr
26088 NC Hfghwey 8

17.25 scree

0.0046 acres
2/7547 of 17.25scree

0.0057%

(x) Bet(penh Pagan Brawn
Rt 1 Box853
Poundhg IN, VA 2483/

0.0048 scree
2/7547 of 17.25scree

0.0057%

0013
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ErrhNNt B4
Unh MM

Docket NVOOB 6$ 843883654H
IJst ol Urdsaaed OwnsrelCIalnrsnts

(y) Charles Henry Bnrwn

14376 Paecahrl Vshey Road
Ahtn6drm, VA 24210

(z) WMam Drsrid Brown
6 Bcslh Park sirenic
MNvNe, NJ 08332

Acres ta Unh

0.0046 sores
2I7547 of 17.25ares

0.0048 acres
2(7647 of 17.25acres

0.0057%

0.0057%

(aa) BrrBena L Brrwm, Jr.
Rt. 3 Bert 144
Timeworn, VA 24851

0.0046 acres
1)3745 of 17.25scree

0.0058%

Pays 2 of 2 10)11i 20 )7



RECMk0 INNPCSPFDR Il E OF
BUCHANAN COUNTY ON

FEBRUARY 7~ 2008 AT Oi:3IN

BEVERLY L TILLER~ CLEB
RECOROED BY: NKE
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EXHIBIT A
OAKWOOD FIELD

UNIT M-40
FORCE POOL ING
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Rel i Name and

Form DE%0-7
Rev. 9/91

vAJ7 j
Lies cmed Professional Engineer ar LEENNTsed Land

,,.1FN11CSNNSCSCNOOLCSI NTINSNN 11N1SC AN

CNX Gas CImar v LLC

Tract No. Elevation
CasTty Ruchanan I lstrict Garden

This plat is a new plot X I on updated plat
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N&41 ~ 493
E 1.017.510

g [QQQE

TR LAND HOOK

TRAD LKHD L D.

EXHIBIT B
OAKWOOD FIELD UNIT M-40

FORCE POOLING

VGOB-93/04/20-0365

COMPANY Roc»s HTAD cKD RwTHLRsw'ELL NAME AND N ~,~v-io
TRACT NO. ELEVATION QUADR wwkkwa
COUNTY evoL HRH DISTRICT DRRDTH SCAL . - 400'ATQ'-inc'D3
THIS PLAT IS A IEW PLAT AH UPDATED PLAIID@%RTDPTDE"'SLAW~

r n./)
PEwl Ooo.co-7 LIKEN'ED PROFESSIONAlf ENGINEER



N&4
E 1.017e510

L .GEIec

TRACI LAND HOOK

EXID'IIND CDN WELL

LAND L D.5

EXHIBIT B1

OAKWOOD FIELD UNIT M-40
FORCE POOLING

VGOB-93/04/20-0365

COMPANY KTAD DAD RAR~ WELL NAME AND NU

TRACT NO. ELEVATION QUADR ~NELL a4kX
COUNTY DDDN NAN DISTRICT DANDER SCALE: 84AQCL

E'HIS

PLAT IS A IIEW PLAT x AN UPDATED PLATs~OR A FINAL PLAT

v~ ae-eo-g LICENSED PROFESSIONAL Elf INEER Qy 1%$
I

4n NVY4,(aV I
~~lAw ~~


