
VIROINIAcC
BRtORR TRR VIROXNIA OAS AND OIL BOARD

DRILLZNO UNIT SSRVSD BY NSLJ NUNSRRRD
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A Dli ision of Scpaitable Resources )

Rnc rQy Coapany )
)

RSLIRF SOQORTa (1) SSTASLZSNNSNT t TNS DRILLINO )
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)
)
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)

VIROZNIA OLS
AND OIL BOARD

I

DOCRRT NO.

VOOB 94-0118-4433

RspoRT ot THN nanna

FINDZNOS AND ORDRR

1, Searle u nate and place> This natter cane on for hearinQ befog the
VirOinia Oas and 01 1 Soar4 (hereafter»Beard") at 9c00 a.a. on Pebruary 15, ',1994,
Ratliff Sall, Southwest VirOinia Rducation 4W Caster, AbinQdoa, VirQiai6.

2. Lascar cncesc Jeans S. Raiser of ths firn Hunter, Saith aad vis,
appeared for ths 1 pplicantg Sandra B. RiOQs, Assistant Attorney Oeneral) was
present to advise :he Board.

3. Jarisd iction and Notlcsc Pursuant to 6 45.1-361.1SL SQQ., Virtiaia
code, 1950 as aaeac sd, ths Board finds that it has jurisdiction over the subject
natter. Based upo 3 the evidence presented by Applicant, ths Board also finds
that the Applicant has (I) exercised due 4iligeace in conductlaQ a aaaaissful
search of reaseaab] y available sources to deteraine ths identity and whsreacduts
of eaoh Qas or oil owner, coal owner, or aineral owner havtnQ an interest in
subjeot DrillinQ Unit underlyiaQ and cosprised of subject Landsl (2) has livea
notioe to those pa ties so Identified lhsraafter sceetiaes "person(s)" whether
referrinQ to iadiv!.4uals, corporatioas, partaerships, associations, cca5»acies,
businesses, trusts, joint ventures or other legal entities) entitle4 by 6 IS.1-
361.19, VirOinia Cede, 1950 as ueacM, to notioe of this appllcatioal aag {3)
that the parsons sec forth in Rxhibit s hereto have been identified by applicant
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as owners of gss or oil, coal or oinoral interests underlying Subjeot +Lllisg
Uait, including d»so wbo have aot heretofore loosed or voluntarily agI«osd to
Lease their Late«esto. yurther, tbs Noar4 bas caused sotioe of this hoaltag to
be published as required by 5 65.1-$61.19.$, Virgiaia Cods, 1950 as

tbs ~ I»rd hereby finds that the notices gives heroin aatillty all
statutory roguirI »oats ~ R»rd rule rHpli~ts and 'tho OLSLouo standi lEds of
stats duo proces« ~

aeon«nants l None ~

5. Dissd seals l None.

6. soli« t Sscusstsdl hyplicant rely«sets (1) that yursuant to 15.1-
361.20, Co4S of V..rginia, 1950, as asondod, ths Real establish Subject D tiling
Unit to be served by Well No. V-3L06} (1) that pursuant to 5 I$.1-361.2,Code
o! Virginia, 1950 as ~, the Soard yool tho rights, Lat~sts and states
cf the bncwn and I,nhaown parsons listed in Nshibit S hereof, and their hn«««n and
unbnown hsSJvl ~ l Isocutorsy adniaistyatorsg doviooseg trustees y aooL(p Is and
successors, beth La««ediato aa4 reaobs, in aa4 to the Oas and/or Oil tor tbe
drilling aad eyer« tion, inclu4Lng ~Lon, ef oil aa4/or oas produced tl «4« tbe
Suhjest Drilling t nit established for all aon~lbsd fossatiens fr«» the « urfaCS
to the total Septi I drilled ot $,$00 feet, and all areas between, inoludllg, but
nct 1Loited to t » Upper Devonian Sl»lss, Suahurf Shales, Clevolaad thales,
sores, weir, si( LLOO, Mason and Navonclif f foroations (boruILn I abject
yoroations") undoI 1)fing and cosprised of tbe Subject Lands, (hereafter s«»stiass
collectL«»ly ideal:Ltied and referred to as "well dovelopsent an4/or opera« ian Ln
tbe Subject Drill/ ng Unit") 7 and, (3) that the board designate iiyylicant «s'Unit
Cyerator.

7 %alia.' srantad«T}» roguestod relief in this cause be and horjsbf is
granted and« (1) I'ursuant to 5 I$ .1-351.20, Cods of Virginia, 1950 as aoIw(dad,
the Soard bsreb f establishes Subject Drilling Unit} (2) pursual lt tc
5 IS.1-361.21.C.3, Code ot Virginia« 1950 as sosndsd. Nguitahle Nes n«ress
Nsploration. (ber«after "Unit operator" } is designated as the Operator auth irILsod
to drill and ayers to tbo well in the subject Drilling Uait to produce 011,«nd/or
oas tres subject Pcepetions, subject to ths per««Lt provisioas contains«, in 5
6$ .1-341.2745, SSS., Code of Virginia, 1950 as aoea4S4, to 5 IS0-05-22.1 ak ~.,
oas aa4 Oil N«(gula lions and to 5 ~$-22.2 Nh sag., virginia oas aa4 oil Noard
Nagulations, all as aoaade4 fr«» tLS«s to tL«»} and (3) ths Oas an4/cr oil
interests an4 est« tes in Subject DrillILng Unit of ths hewn and ushas«e pIlrsons
listed on R«hibit ) attached }»rotc and nods a part hereof and thoLr bnoIol and
un}«noem heirs, a Iecutors, adoinistrators, devisoos, trustees, assign and
~uccossors, both:s««odiato and reaots, leased or unloaaed, bs and are
ycoled in the Sub isct yoraations Ln tha Subject Drilling Unit underly and
ccoprised of tho I I«hject Lands.

Subject
Foroatisns

Cowoncing st the
surface to tbo
total deyth
drilled of
Sg500 feet«
and all areas in
between including,
but not linitod to
the Upper Devonian
Shalos, Suaburf shI
Cleveland Shales,
Seroag WOLrg Sig Ll
Mason and Navencli)

Unit SL«s

hyproxinately
115.66-acro
circular
drilling unit

Iles ~

s»g
f

Pernitted
Well Location

V-3106 (Ses
Nshibit A
tor locatLon)

yield and
Wall Classitica«(isn

No ayplLcable fLaid
rules} gas and oil
well under Statewide
Spacing 56$ .1-361.17
Code of Virgin+i
as %sanded
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fasset ians

C
Por ths Subject Drilling Qnl.t

underlying an4 ca«prised ot the Subject
Land Served by Well No. V-3106

Wise County, Virginia

S. slane inn aad alaaacaa nancadc Any gas or oil owner assed in lhchibit
S who has not herc tofare leased to the Operator and/or voluntarily agreml io pool
their interests in an4 to the Oas or Oil in Subjeot Drilling Unit say «lieut ons
af ths options e«'orth in Paragraph '9 below aad suet give written notice, of hie
~i«atlas af tha o Ptian selected us4«r Paragraph 9 herein ta ths designatiul Unit
Operator at tba ~ &4raaa shown below within thirty (30) days free the 4a!:~ this
Order is ruaarded in the county above assed. A tisely election shall hs dbessd
to have been sebi if, on or betore ths last day of said 30~y period, such
electing person !ias delivered his written election to tba designat«)l Unit
Operator at the ac 4resa showa below or haa duly poatsarh«4 and ylac«4 its ittan
~lectian in first class United states sail, postage prepaid, ad4ressed to the
Unit 06srator at ihs address shown below

9 Sleet Lon fictious i

9.1 Ostioc 1 - To Particlaata Ia sha navalacuaant and On«ration bf tha
Drill cna Qniti Any gas or oil cwaer cased in Sxhibit ~ who ~ not
lease! to ths ay«rater aa4/ar voluntarily agreed to pool their
intesist l.n aml to the Saa aad/or Oil say eleot to participate in
ths i)ewlopsent aml operation of the Subject Drilling Unit
{her«ifter Partioipating Operator") by agreeing to yay ths ea i«ate
of au»h Particiyatlcig Operator's proportionate part oi'he ual
and rc asonabls costs, including a reasonable superviaian fae, f the
well c «velayssnt and aperation in the Subject Drilling Unit, mire
yartiislarly eet teeth l,n Virginia Oas and Oil Soard SegulatLcui VR
440-0! -22.2, Section 10 (herein Casyleted for Produotian Co its ).
Pllrt)M r a Participating Cysretor agrees to pay the asti«ate of such
Partic iyatl ng Operator ' propartieaats part of the Satb i«ted,
Cesylc ted~for-Production Coats as sst farth below to tha Unit
Oyer«! or within forty-five <6$ ) 4ays frcm ths latex at ths bits of
sailicg or the data af recording ot this Order. Ths est:Isated
Casylc ted-for-Production dusts for the Subject Drilling Unit + as
folie ~ i

C

~stisated, Co«plated-for-Production Costss

$285,000.00

A Part icipating Op«rata@" ~ proportionate cost hereunder shgl be
that ) ortion of said costa which the net sineral acres L)i the
Sub jec i Drilling Qait owned or alai«ed by such Particip'aging
ay«rater bears to the tatal nusber ot sinsral acres l.n Subject
Drilli ig Unit. Pravtdsd ~ however, that in the event a Participating
op«rat ir slsots to yarticiyats aad fails or retusss to pa,r ths
~stisa:~ ot hia proportionat yur of the Sstisated, Ccscyleted-tor»
Praduc cion Costs as eet forth shaw, all wlthia the tise eet forth
herein aad in the samer prescribed in Paragraph 8 at this Order,
then ec ch Partioipating Operator shall ba d~ to have electr)d not
to ym ticipate and to have elected co«yen«ation in 1i+

of'artic,.yationpursuant to Paragraph 9.2 herein.

9.2 Cation 2 - To Receive k Cash Sanua Canaldaratl ani In lido of
partic! yating in the develop«eat and operation of Subject Dri).ling



SOr>K 774 .'LC'r.'92

Unit un4sr Paragraph 9.1 above, any gas cr oil cwaer in )b)bject
Dril,.ing Qait wbc has not leased tc the Operator and/cr vclumtarily
agr«S) to pool their iatosests ia aa4 te the Oas aad/or t)LL say
~Leal, tc accept a cash bonus ccnsi4eraticn cf 99.00 Psc aot iaknsral
acre owned by such person, eomossing upon entry of this or and

145 ~1V Stll \ 1 ~k f $ t
Dril) Lng Qait, aa4 tbeseafter a royalty of 1/Sth of S/Sths (twelve
~nd <ee-half peccant {12.%%))cf the ast procoo4s received by tho
QnLt Operator for the sale of the Oas cr oil produced faa say well
developaeat covered hy this Order au1tlpliod hy tbo gas lar cil
claw ~ percentage ss sst forth in Snhibit 9 f fcr purposes f this
Oelos, net procee4s shall bs actual ~ received 1 post-
pr«b stion costs incurred dcwastreaa cf tbs wellhead, includiivg, but
sct 1baited tcg gatherings ccsprssoicng traatisgg transportst LcR and
sachs ting coat~, whether parfcrsad by Unit operator cr ~ third
perse n) as fair, reasonable an4 «yaitahlo caaysnsaticn tc he )wid tc
~aid Sas or cil owner. ~ initial cash bonus shall bassus <)s9 and
cwiag when sc elected and shall ho tendered, paid cr oscrcwod within
~Lnty {60) days cf roccr4ing of this Order. Thereafter, ann« il cash
bonuses, if aay, shall bd«nas due and cuing on each anniversary of
the date of recording cf this order in the event production free
Subje& Drilling Unit haa nct thorotofire emsaood, and cac ~ due,
~hall hs tendered, pail or escrcwed within sinty (60) days cf said
~naiv dreary date. Once tho iaitial cash bonus and ths annual cash
bonuses, if any, aro sc paLd or escrcwod, said payasnt{ ~ ) stall be
satisfaction in full for all right, title, interest, estates, and
claia i of such sleeting gu or cil owner tc the gas cr oil prcduced
free )object Pcrsatica Ln the Subject Lands, encopt, however, for
tbo 1,'8th myaltiss due hereunder.

The ~'..ection aa4s under this Paragraph 9.2, when sc sado, sh'all be
~atis,.'sctica in full for all right, title, interests, estates and
claiau i of such oloctiag person in any well dsvelcpasnt asd operation
cove«d hereby and such electing person shall bs ~ 1,c and
harsh) doss lease and assign all its right, title, interests,
~staM is, and elaine in an4 to tbe Oas and Oil produced frca Si)bject
tarsal Lcn in tho Subject Drilling QnLt tc the Unit

Operator.'atire

3 - Tn share In Ths Douoleamnt And Onoraticn As I Wcn-
partic inst%as psvsca on A Serried assis.And Tn Deceive csosidoi 'ation
Ik I.&u of cashs In lieu'f participating ia the develops«t'nd

ation of Subject Drilling Unit under Paragraph 9.1 above iuul in
1 ou c f receiving a cash bonus ccnsidsratlcn under ParagraIb 9.2
~bove, any gas or cil owner whc has nct leased to ths 02uirator
and/or voluntarily agreed tc pool their interests in and tc tie Oas
and/or oil in subject Drilling Unit say elect tc share ia ths
dovolcyesnt and operation of Subject Drilling Unit on a carried
basis [as a "Carried Well Operator") sc that the prcpcrticnatU part
cf ttw i Ccepleted-fcr-Production Costs hereby allocable tc ouch
Carrie) Well Operator' interact is charged against such iod
Well p crater's share of psoducticn froa Subject Drilling Unit j All
of suc v carried weLl operator's rights, title, interests, estates
aa4 elaine in and tc ths Oas and/or Oil in Subject Drilling Unit
~hall la deosod and hereby aro assigns& tc the Unit Operator until
tbs peeeals frva the sale of sash carried well operator's share of
prude«:Lcn free Subject DrLlling Unit {enclusive of any rcya2ty,
~asses or overriding royalty, cr other non~rating cr ncn xst-
bear L« I burden reserved in any lease, assignmnt theres I or
~gre«a at relatiag thereto covering such interest) eguals
handr«I Percent {3009) for a Lease& interest cr twc hundred percent
{200'i) for an unlsased interest {whichever is applicable) cf such
Carriec Wall Opsratca" s share of tho Ccsplsted-fcr-Production i~s
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alla mahke Co tbe interest of suoh Carried Nell Oysraaor. Nasa tbe
Unit Operator reoeupe aa4 reeovecs fees ouch Oarrie4 Nokk Operator'
as L;~ interest Ae ~ ycewkded fer above, then< the aedkgned
knt«ost ef such Carried Well Oysceter shall auteeatkoalkp dsvert
hash Co such Oaccke4 Nell Oyecater, an4 fran and aftu c'uoh
revw sion, sash serried yekk operator shall be treaco4 as if Lt bad
part.ekysted knktkakkp ~ Parsgrsyh 9.1 abevel aa4 thee>atter,
~ueh partkokyockng person shall he obncyed wLtb and shall l«p his
yrefuctionate yart ef alk furthe ooste nf suob well devele, t.
ybs ~ kantian nude seder ChLs paragraph 9.2, wbea so sade, slutkl be
Sahfefaetion in full for all rights, title, knteceetsg estRI~ and
slake ~ ef eusb sleeting parsee ka ssy well devekeynenc aad oy ekckon
eever od hereby an4 sseb «kestkeg person shall he:— to la and
hocebf does anskgn all LCe rights, title, interest, ead eke Ln
and to tbe oas and/oc okl yr:: csea subject pocention Lb tbe
abject Drilling Uait to ttw Unit Operator foc tbo parked cd tine
ducks 2 wbLeh its interest'e serried ae shove provi4«l prior to its
reversion bask to such eksetkng person.

10 snkkute cn nvouockv sleeted In tbe event a person fails CJ aleut
within Ae tkas, . n tbo eanner and L,n aoeordanoo with tho terse of this as or
tbe alternatives i oC fcetb in paragraph 9 above, then suoh person shall bo
to bove sleeted a 4 to parCieipato Ln the ym«posed dsvolopnaat an4 opacatkdn of
Subject Dri.llkng Unit and shall be ~, sub joot te any final Legal
detacoLnnckan of ~ IQotobkpg to have ~ co aeooyc ae satisfaction in t% lk fot
all each yecwea' right, title, Qahasesco~ snd elaine Le and to ths oae +/ar
oil ths eenekdecetkon ysovkde4 ia pacegceyh 9.2 above foc whkeh kts kstceost
gualkfkes and shall bo ~ to have kenned ae4/or assigned all hQ r t
title, Lncecckocs, estates and elaine in and to oae aa4 okl in the„., ~ oet
Drillkno Unit to the Unit operator. parsons who fail to pceperlp elect acckl he
doused to have noel llpced the eosyaneatken and carne esc forth herein at par NLrapb
9.2 ia satkefnotbe ia full for akl r2ght, ticio, interests, estates and zgkne
of snob person Lr and to the oas and/or oil in tbo subjeot Lands underlying
subject Drilling 1 ~nkt.

ll. aofssdc .nv sarcieinscine seceous In the event ~ persoa ek«41 to
yartieiyste nb4nr paragraph 9.1, hut'ails or refuses to pap, to s«huo the
papnent or to saba an arcangeaent with the Unit:Operator for tbe ysfnent o f euoh
Porose ~ ps~ikc nate Part Of the patinated Oanyketed for Preduetkan OOIIO ae
~et forth herein, all within tbe tine aa4 in tbe nasser as prescribed Di this
Order, thea duob parson shall be ~ Ce have withdrawn hie election to
yartiokyate «NL sh ikl be~ to have sleeted to ae~ ae satisfaction k i full
for suoh yeceon' > 'kgbt, titled kecece4cg and clakes Ln and to tho Oas and/i m oil
in subject Dckkkkc 9 gait tho eonekderdtioa provided Ln pareycnyh 9.2 ah«e'or
whkob hie Lnteeeet gualifios depending oa As sceeen bur4eas attaobed tc Cuob
interest. 1 c n, any oasb bonus conekdececkea due as a result of such c nosed
~lectken shall ho '~rod, yeid or esocowed bp Uait operator wkchkn ekct> ado)
days after the lae: day oa whiob such 4efaulting person under this order ~ I]aid
have paid bks '.ycey etkenato part of ~ oost or should have nude satisfactory
arrangments fer CI ~ ysfnent thereof. Nhsa such euh bonus ooasideratioa Lii yakd
or esocewed, Lt chalk he sscksfastkon La full for all right, title, inter s,
~states and okckne sf such yereoa in an4 to che oas aad/er oil undoclykny Sub
Drilling oait kn tb ~ suhjaec Ionds eoveeed hereby, eneeeti bcwavec, for aaf [/8throyalties whioh we<14 heeene due pursuant to paragr 9.2 heceaf.

12, n t ~C nf Ieaovoets Xn tbe eVeat a yereOa alecto nr falLS tO
elect to do oAor than portksk paceyrayb 9.1 abave in tbs devele~t
~nd oyocation nf t «wall in dubject Drillinp Uait, then euob parson eha Ll bo
doenod to have and shall have assigned unto Uni.t Operator all af euob peen«'
right, title, inta wats, estates and elaine kn an4 to said well, in fouls~toraatkons in Subjiet Drilling Unit, and other share in and to Oae an4/or Oil
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s Lee te whish such person nay he entitled by reasoa c5 aey a~ken or
~Csebien hereunder in accordance with tbo previsioas ef tb50 Order

~aid o,',actions.

Quit ~mvsa'nr enovstcw1 ~ sguitsb1s Resources Snploratior bo and
hereby Ls dsbigdi M as gait Operatcf authorised tc drill snd operate Sall Nc.
V-31OC La Subject Pnseaticns Ln Subject Srilliag Quit, all sub jest tc tbe 9)sreit
provisions sents(eed Ln Qoctioa 65.14351.21st ~ < oc4s of v~, (050 as

55 CQQH 5 22.1 Sb g~., Qse'nd Oil Regulations aad 55 48HS )2.2 S)»
mt » virQLnia Qr ~ asd QL1 ssard se5uletiens, sll as oeen4o4 faa ties t s ties,
sad all eIootiens seguired hy this Qrider shall ho ~Lcatod tc Snit oi)skater
Ln writing at t)n %address shown below<

Sguit le Resource Srploraticn
P. O. 1903
1959 S et Steno DriveK, TN 37552
Phonos (C15) 225-3500
Pass (515) 224 3092
Attn> Doaais R. Saber, Regulatory

LC, C ~~ cf assrotisnse Wait Operator Shall emsnCO Cr Cases
» =--- »»»»:I ~ th» ill»» t W 11~ » ~ 1th»»
hun4re4 and sinty five (355) days free tbo 4ato ef this Order snd shall pru~o
ths sans with 4us SLLLgeeps. If Quit CSerstor shall nct have oc coaaoased aid/or
prosecuted, thea 'ibis Order shall terlainato, eswe)W fcr any cash ~ ~~ng
paysblo besenadsri ctbsruiss, unless sceaor tenaiaetsd by order cf tho ~,this Qs4er shbll iinpire Qt 12aQO P.N. oa tbs dots oa which any well ~ by
this order is,pes ~ly ~ plu(NPsd.

— ——m, Ln tbe event 4a 1
is tahoe tace tl4i Or4er, thee the t ~ tba filing of tbs Petipi for
Appeal an4 tbQ fir sl Qr4er of the QLrsbit court shall he orcluded in calcuL ing
tbs one year Perh d reforence4 heroin.

15. lhssroler's Liens Unit Operator, in addition tc tbs other,eiigbts
afforded herob~, shall have s lien snd s right of sst cff cn tbo oao air( oil
estates'igbhs> I sd interests owned by awf person subject hereto wbc els De tc
participate under Paragraph 9.1 ia tbe Subject Drilling Quit to tbs esu»»: hbat
costs Lesursed Ln the drilling cr operation on tbo Subject Drilling~Vs(it shu s
charge»T»L~ suc II porose's interest Qssb lions an4 right cf set off oh be
~operable as tc ~ ash separate person snd sha1l,recoin liens uatil ttwi it
Operator 4rilliag cr operating say well covered hereby has been pai4 ttw( tall
~scents 4uo under the tares of this (b)der.

15~ Saerev Prcviaicns 8

15.1 secrnw acceunta Sy this Qr4sr, the Scard instructs tbo Sscrcw
nano& herein ck anl sucoaasor eased by the Ssard tc establish aa interest-
sscrew account, (tu rois "the Sscrew bcceunt») to receive and account tc t
pursuant tc its eg wmeat fcr ths oscxkaod funds horuftsr describsdi

Tssowoll National Sank
P ~ O. Ssn 909
Tasewell» VA 26651
(herein»Sscrow Agent» )

15.2.nacre»» j wowie(»w»s pur Q ~ or nn'l~»»alo ssraesc If any Qiiesnt
of bonus, royalty 3 apaont or other payepnt dso aad owing under this Order c~
bo ea4e because the peresa entitled thereto eauaot bo lccato4 cr is mbacsw, Shen
~uch cash beans, m yalty pspesnt, or chhec pa5uient shall nct ho cceeingled with
asy funds of tbe Qni.t Operator an4 shall, pursuant to Section 45.1-351.21.D,Qsde
of Virginia, 1950 < ~ a———,an4 sai4 nues shall hs deposited by ths Opa)4tcr
Late tho Sscrcw Recount, camsnoing within sirty (50) 4sys of recording cf~ this
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Md Watic sing thereafter cn a nontllly basis with each depwLC ts eadec
by uw ef ~ seyec t forest approved by ths Xnspeetor, Inr a 4ats whish is iila later
than slaty tl$03 Ibcya atter ths Last day of tbe neath Ming reported endfcr tar
which funds nre icChjeet to deposit. Such funds shall bs bel4 for Cbs encICcsivo
uw at, a«I Wle benefit ot the person entitled thereas until «csh yunde San be
Pal4 to such v {~ ) ar ascii the Nsscew by«st rslinguiehes such SucSs as
r«paired hy law cr purwaat ta order ot Che Doar4 Ln accordanw with

iI
45.1-

361.21.D., Oe4e c f Virgiaia, 1950 as anendad.

17. auoocaz riudiussC Tbe Deard eyssitiaally and Syeoially fICWISC

17.1 SyyLI sant is a division of Nguitabls Rssourose Seecgy Caatany, a
carycracion duly authoriwd aad qualitied ta transact basic/a in
the C~~lth of VLrglniaf

17.2 leant elaine ownership ot gas loaew an SS.06 percent at jest
DCL1Leg Unit an4 the right ta euplare far, develop and gas
and cll trw sans.

17.3 3yylicant is an operator ln the Comocncsalth of Virginia has
satisfied the Saard' r«ycirwsnts for operations in VLrginLICI

17.4 Syyli cant has proyasod the drilling of Well Na. V-3106 4n the
Sub jort Drllllng Unit ta 4evolap the pool at gas and ail ln SIcbject
yaraai: fons.

17.5 Set beth in Snhibit S is ths naw and last hnawn address a each
psr«ni of record identitiod by tbo bpylicant as gas or ail, ar
~ Law<4 cwaore wha nay have an interest ln ths gas or ail LIFS oct
Drill> ng UnLt underlying and ecsyriwd at subject Lands pf which
11.94 percent rwain unlWsed by ar ta the Operator.

17.6 The pcoyosod depth af Nell No. V-3106 is 5,500 foot.
17.7 Ths «itlnatsd production aver tbs life af tha proposed ~~1 is

400,0C 0 ncf.
17.6 h wall wart Demit tar well V-3106 io currently pending hefcnIe tho

Virgin La Departnent af ICLnos, NLwrals .and Snorgy.

17.9 hyylic cnt' ovidenw established Chat the talr, reasanabl and
«@cits cle c acian to he yai4 ta any person ia lieu of tbs c~ht
ta pacN:Lciyate Ln any well covered hereby are those aptioas
in par cgraph 9 abave.

Su eject Drilling Unit does naC cansCItute an unreasaccabIe ar
it«ufy orercleo af applicant' right ta «cploro for ar co

17.11 The rc lief r«ycested and granted is just and roawnablg is
eupyarC e4 by substantial ovldenae and will attard each person 4 tho
subjecc Drilling Unit tbs opportunity ta recover or receive, wLTdcaut
unnecec sary enyeneo, each yereon' just ae4 fair share at Chs
produccian at tbe gas and/sr ail faa subject osilling Unit. The
gruntle 0 of the ayyLLcatlen'«l relief r«yceed therein will «weo
ta tho «ctwt yasslbls the grsatesc ulticcate recovery at gac Lnd
ail, ycevsnt ar assist in ywventing ths vari«cs tyyos of wahto
prahLDL Ced by statute and protect or assi.et in protecting tho
correlative rights of all yeraone ia tho subject amon source of
Su 'y Ln Cbe Subject X4nde Therefarec 'tbe Saard io Onteri an

0 canting tho relief heroin eet forth.
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eot1 ~ ef nudea aud SLLaue er afaattsvitt hppliCaat Or ite

~hall file efl af-!Ldavit with ths Seaketary of the heard within sisty ( ~

~at4 OO4er sfas ~ sile4 within sesten f7) 4eys f~ the date of reoo this
Order to sech pol Sen peallod by this OO4or whoso ~s Ls hno«u.

19. ashsL] ethslltv or snit neeertses The Director shall 14e all
not sub)ect hc a,'ase «1th reasons)s)ei assess to all records for suh)eot

Inspector i ~ ) .Uait which are i mheitted by tho OnlLt Operator tc said Director aed

provisLons a4t fcrt.b above bs and hereby
20. Oeuua htstththc Themafere, tbe te4 relic

hereby are gsanted and IT IS SO

osecution.
21. Rfres tive nates Ls Order shall be effective oa tho date jof its

am htht hh hhtthh hhh ter hhh ~
a en)ority of the VLrSLnia Oas and Ofl Scend.

Chairman, JSnay R. Nasgfler

)V7
hthh hhh hahhhhhh lhl jl h t t Wi. M . lhj ~, ht

Theses Fulesesr
psl Suacutivh To Tho Staff

VLrOLnia Oas and Oil Soami
!

STRTS OF VXROIWIA )
ootssTT or tfISR )

itehnow~ oa this t/W~ 4a of
h lit hh\ h t Whhh f I t hl ~thh
appeared penny waal flort boise 4uly s«orn did and sa t
of the VLrOLsda Oo> aad Oil 5oard that
to do so.

tod 'tho same and «as

Soohn O. Oarrett
Notary public

994,
Laiat

)ty c i~ion eapL:Ps 7/31/94

ST%TO OF VBWQflh
OOONTI OF NISS )

~hhhhhh hhl l~ h t t /6~ I W
personally before te a not r lio

.'94,
appeared Syrsm Thm ms ruiner, beinS 4uly s«enn did

!hat lh ~lhh thh~
principal saeestissi to the staff of viroinLa oas and
~neoute4 the Seam ~ nd was authorised so Q~~

fyfzn)s J. Davis/
Rotary public

Ny ciesaissiea eapir m 9/30/97
Mi)),

.hhh, l„\h, Cl h,htt; thh Ci ltC

d hrss py:sg'ntgidtahnd upon the aniexed Certificate of ackno«ledgement admittsd to

,-dst I i'5 ~ M. Thetaximposedhy58.541ofppeCodehasheenp+jphe

.aunt of 5 ~cords and Paffe

'l'este; C, Gary Rs kes, clerk
Deputy Il)erk

7 J''
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IIde Rot Ie 4 eoo +~4 'l 'iei~; et ~ Ih«i --' yeI I

+ 0NO N« =:=.et e wef «t itaC RjNse ~—''--~ ooeIe I Io
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Uconeod Land Suneyor
bit A
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