
V I R O I N I Ai
C'00( 780 PA(,c 238

SRPORR THR VIRQINIA OAU AND OZL HOARD

DRILLXNO UNI t SSRVSD SX NRLL NUNSSRSD
V 2912 TO RR DRILLSD IN TNR LOCATION
DSPICXSS ON 55HXSXT A NSRRTO,
VZCC Ncwnaac TRACT NI-102

aaaa a&lsOLR
LISPS S)(SXSIIURXAL DIOTRICTg
NXSR COUNTX ~ VZROINIA
(the Subject Lands" are nore
yartioularll 4escrQud oa Sahibit

attaohcd hereto and sade a
part hereof)

APPLICANT c RQUITAX LS RRSCURCRS RRPLCHU)TION )
A Divic iea ot SXuitable Resources )

Seer( y Company )
)

RSLIRF SOUQHTc i 1) RSTASLXSSNSNT OF THS DRILLINO )
(SXT DROCRIRRD IN RXNXSXT A

AND SSNUSS ST lHLI NO. )
i '-2922 (hernia «Subject )
) irilling Unit~) PURSUANT TO )
I) 45.1-361 20'CH)R OF )
'CROINIA, AND (2) PODKIRO OF )

SRSOTS IN SUSIRCT DRXLLINO )
I)NIT PURSUA)IT TO 6 45 1-361,21~ )
i)ODS CF ~INIA, PCR TW )
'WXIUCTZON OP CONVSSPICNAL OIL )
, QCD/CR OAO Pm( SUMSCT PORNATICNS )
Ihsrein referred to as "Oil and/or )
'las") )

)
LROAL DSSCRIPTICN c )

)
)
)
)
)
)
)
1
)
)
)
)

VIROINIA OAS
AND OIL HOARD

DOCKRT NO.

VOUS 94-0419M450

RRPcuT OF THR HOARD

FINDINOa Mm ORDRR

1. Haarhcc Date and Flacac This setter case on for hearing befo+ the
Virginia Oas and idl Roard (hereafter "Senal ) at 9c00 a.n. on April 19, 1994,
Ratlitt Hall, Southwest Virgisia Rducation 4-H Center, Ahingdon, Virginih.

1. Anaaa.anaasc Jaees R. Raiser of ths firn Hunter, Saith and ()avis,
apyeared for tbe Apylicunt) sandra R. Riggs, Assistant Attorney oeneraX, was
present to advise the Surd.

3. amia(latvian aad Notiaec pursuant to 5 45.1-361.1SR SSS., Vl).ginia
Code, 1950 as case dad, ths Hoard fiads that it has jurisdiotion over the shbject
natter. Snead uym the evidence yresented by Applicant, the Hoard also finds
that the Apylioaac has (1) essrcise4 due diligence in conducting a neacingful
~wroh of reasons) ly available scuross to detsrccine tbe identity and whereabouts
of each gas or o> 1 owner, coal owner, or niasral owner having an intersdt in
Subject Drilling Jnit underlying and ccaprisad of Subject Lands) (2) has given
notice to those parties so 14eatified (hereafter sonstinss "person( ~)" «bather
reterrlccg to indi ciduals, corporations, pertnershiys, assool,atioas, coe5 les,
businesses, trusts, joint ventures or other legal eatities) entitled by ( 45.1-
361~ 19, Virginia ~, 1950 as snsndsdg to notice of this application) cn4 (3)
that the yersoas i et forth in Rahihit S hereto have been identified by ayX licant
as owners of gas or oil, coal or ninsral interests underlying Subject Dxilling



VOLC, Lasludiay thIRS whe hsue not besotaface lesse4 sr voluntarily sycoIuL to
loses ihoir Lcdocucto. Further, the Dosed hee soused aotiee ot this bosriccLto
hs yuhlLehs4 as rsyuiced hv 5 65.1-351.19.0,virginia ce4e, 1950 ss

the Dered hcoohy fia4O tbst tbe OSCLSOS Wibc heroin setiof) sll
~Cstucorf cecycicee Iotst Dosed rule coguicsasnts sn4 'chs OLOLeua scsndsrcle of
stets due ~ ~

1 Nuns.

5, nc.mmmm ~1uc Soao,

6. Oullar ~~C hyylLOSCCC ——~ ~ (1) that yureuaat ta 5 4$ .1-
361.20, Code ef vis SLoib, 1950, as .,the sssc4 establish sub3est Drilling
VaLt ta hs oecuod',cy Nell Ns. V 2022) (2) Chat yarsuaat to 5 6$.1-361.21,Oodo
t VLSWLOLO, 1950 cs:::::=,the beard yesl the rights, interests an4 eccotes

af the beeccn oed u.-~ yareees 1~La Sehibit 0 hecoot, sa4 their bcec a snd
unbncnce heirs, el ooutosot ~otrdbers, decieeesc truoteeot sssigac I sn4

~tt ~, t ~ tt ttt ttt ural atl It tl
dcilliay aa4 oyere 1LOO, iasbu4LRS ycadusciea, at Oss ycudusu4 fry tho subfoot
Drilliey WOLC cabal Ilia@ed tec sll aan~albod factions fry tbe surfsse c a the
tatsl 4eyab 4cillc4 of $,500 fest, sad sll sceas betweent Lnsludingc but nat
1LRLted to the 055nr Deusnion Shale, suybucy shale, cleuolsnd shale, sures, gir,sig LLRS ~ aa4 Sowseolift fecaat s {boccie "sub)est toceat) ")
uaderlyLOS end «OS Irised Ot tbe Sub3OSC Leadec (hereafter SORSCLRSS Osllee) L9ely
LdoacitLcc5 sad s te as well Seto)ONuonc sn4/or oyerstlon Ln tbs sch3eot
Drilling WaLC")l cnd, {3) that ths Dosed designate lyylisant as Vait Oyecator.

7. OalCRC RwuuuuSC gbe C ~~ COLLef Ln tbLS Canes bs Sad boÃISCy LS
granted sade <1) luceubdc ta 5 6$ .1 43.20, Code of virginia, 1950 as seehod,
the ssocd harsh 1 establishes sub3osc Drilliny vnit ) (2) yucsusc t to
5 6$.1-351.23.0.3. Cods ot VLSWLOLO, 1950 as s—— —,~Ltable Seec~s
Snylorstiea )heros tsar Wait Oysrater") is desigaotsd as tbs Oyecstor settu Quod
ta drill sed syare re chs well in ths ¹Qsjsst Drilliag Snit to yro4uso oil I /or
os tree suhpbot laceetieas, sub34oc to the yscait ycauLOLans soatsiwl 5
65.1-351.27Sa) e., oe4S of vicyLOLO, 1950 as aasnds4, ts 5 600-0$-22.1 sb
Oas aa4 OL1~'Loss sad Cuc 5 60¹d)5 22 ~ 2 SS~.,VLrgLOLO Sas sad OLL
SOVRLOCLOOS, all co -.:., tnt t~ to thus) aa4 (3) the oss sed/cr oil
Latesosts so~ sate ces Ln schrlest Drill,ing wait af tbo bnawn snd uebnac¹ y Rsans
listed an Sehibit I, attached hecato eed RO4a s ysrt hereof, aad their bee csl snd
unbneua heirs, ~ aaeetocec ~u~wcce, dsuisoee, trustees, assiya ~ I snd
~uO-- ———

c beth laeadiabe and Seedte, leeee4 er ualeaead, ba Sad here) IXI Sre
yaolcsl Lo tho ~~ yodslcions ia thu ¹dr)est Drilling saLt. uadorlviccSI'nd
ooayrieed ef tbe l eh)est Laads.

hyyces Lento ly
13$.66 aors
dirsulsr
drilling unit

~urtaos to ths
total dsyth
dcilled at
$,$00 feett
~nd sll aceas ia
betweea Lestudiav but
not LLRLCOS bs thc
Vyyac'oceaiaa Sh clo,
suahurt Sho)eo
Cleuelsed Shale,
Sores, %sir, Sig )LRO
Sensa sn'4 Seusasl Ltf

PSSRLCted~ IROOCLan

V 2922 {Sso
Scbibit h
for location)

SLO14 sad
Null Classic Lcwt4nn

Na ayylisahlo Hlerrules'ss and dil
well under Ste n)teide
Sysoing 5651 )51 17
Cods of Virginia,
as aendsd
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per the Subject Srkklkn» Vait
underlykas osd cssytkesd od ths subject

Land Setved bf Soll So V 2922

Siss county, Vir»inks

S. Skootacu aud nkootiou Sorkodl Ia tbo OVeat any Vao Or ail )uCCNr
nsccod ka Ssbkbkt S Ao has aat becetafots reached a voluntary o»r~ ta chare
kn tbs eyesetkss OC ths well to bs locate4 kn Subject Drkllkny Vnit at a ra CO ci
yeyseat ~relly o !reed to bp said Sas or oil ccNer and the Oysrater, thon eucb
yeteea esy elosc cs ~ sf tbo options sec forth in yateyrayh 9 below aad suet »ivo
wcictea aeckco e! lis eleatioo of tice oytioa selected nader yarastsph 9 bee!sin
to tho deec ..~ Iekt Oyetstot at tbo sums sheen below within tbkrtp (30)
days fscN tbs dsiie this Order is roasaded kn Cbo countT above nosed. a tkcNLT
election shall he ':—— to have bess endo kf, ca ar before tbs last dsg oc Said~ yotkedc Moll olectLOS pocscN bds delivered hks written oloctiea to the~=~~ sskt Sy crater at the addsees sheen below or bas duly postnnrbsd and
placed Lts written election La first class Vnite4 StoCOS sall, yasta»e pcupakd,
adlhcessod to Cbo 0ilLt Operator at the address shoNl below.

9, nlootk Mc Ouakouul

9 1 cwu ~ I - Tu nurtkckoaco In Vho noool~t aud cncotuakou cf, tao
ntkklc co ccuktc hay Sas or ail owner nsesd in Sshibit S who luis nat

veluntacff a»co~at with tbe Oyetatar eay sir:t tc
ysttkc kyeco ka ths doveloynsnc an4 operation of the subject Dr!.llknv
Sait i hereafter pattkckpstknS Operator~) bf aytoskn» ta yc y the
~scksc co of ouch yartkekpockns clystecar' prepartkasace Satb llf tbo
notus) and ~~le castor ksaludkny a reasonable suporvkskcc l IIeop
of tbc wskl dsvolspccsat ao4 epsiunien kn tbs Chcbject Drkkkkns vnkt,
~s ee ce ysrtkaularlp sst fetth in vktsknka oss and oil snard
Seyclc Ckan VR ~-22.2, Section 10 (borokn "Ooaplebe) for
Pra4uc tken costs ) Puttbet ~ a yarticiyatinS Operator n»ress ':ci pap
tbo oc Ckento af such yattieiyatiny Operatct ~ ~~ icuNto pl irt cf
tho Sc Cksntod Oespkotod~fot yraducCLan Ocsts as sot forth bo,I+ tc
ths Ib It OyersCer within fatty five I45) days frcN ths later uf tbo
4ate cf eaklksy or t)N date of resardknV of this Order.! The
~stkccc iced oosyloted-fcr-production costa far the subject Drklling
Vait ice as fallawsl

~stksated, Caspksted-far-Production Custos

5249,450.00

h purl Iciyatinp Oysrator's yecyortiaaato coot hereunder shall bo the
resuli; ahtainscl by acktkyirks» tho participating Oper ctar '
yereoi*s»e interest wkthin uait as sot forth in Suhibit S tksce tbe
scots stated Lsesdkatoly aboce. Sccavkdad. however, that !n the
~tent a yattkekystknp Operator rkeeta to participate sn4 faLI!~ or
refue N to yap tho ostinato of hi.~ proportionate yatt cf tbs
Sstkis<tod, osccpkscod"for~cation costs se set forth abave,, all
wkthkll ths ties eeC beth ~ an4 kn the soccer preeark!Nd in
patsy layh s of this ordor, tlcea such Fattkakyatku» operator scull be

~ to have oleoted net ta yarticiyato and ta have ~ ieated:tLon ka lieu af yarticiyatkon pursuaat ta Para»ra)dc 9.2
bersL l.

9.2 cocaine 2 Tc sacokvo a cash snows ocuakdatatkonc In 1.Lsn af
ysttkciyatin» kn the dsvsloyccont snd operation of subject Dxkklin9
vakt under Fata»caph 9.1 abave, any vas or ail conor use wd Ln
Sahib Lt S wbo has not reached a voluntary a» «il lb the
Opeta cat sap elect Ca accept a cash banns ccnskdoratkcn af 55 ~ Ot) por
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aet aQ eral aero ouned bp snob person, o Lny uyoa entry of this
oc4er uu) oontinuias annuallv uatil ~:—---~t of production froa
dub~> yrilliey Wale, aed tbeeeafter ~ royalty af 1/0th of ~ /ycbs
[Cwlei an4 ~f yeroent (12.59)) ef tba net c:=-::— roeciwd
bf Cha Wait Opecshor fer ths sale of tbo Oas or Oil ycuduoo4 fry
sec w.l dsuelopNanc oowcod by ~ order aultiylie4 bf tho 9as or
OLL eu wc'~ ~ g ~ ao aet fact@ La ycbihit 0 (for pucyosco of
this 0 cder, sst yc ~ shall ho aotuel ~ reoeived less

m eduction oases Lsoucced douaotreea of tbo wll head,
bric Ls», but not lieitod to, yathoriay, ooeyeessioa, tron the,

Creasy lactation ne4 sarbebiu0 costs, ubotber perfocsed bg ynLt
oynrnc 5F or a third person) aa fair» roasoaahlo an4 e9ui cable

Cion to he paid to sai4 yas or oil ower Tbe initio) dash
beaus shall » duo aa4 ovia9 ubea eo sleoted an4 sba.L1 ba
Ceedercd, paid or esorewd uithin sinty {90) days of reoordiuy of
this On)sc. 9becoafter annual onsh» .,Lf any, shall I
4se as I euiny oa sash aeaiwroocy of the date of rooocdiny oI Cbis
order La tho unset ysodustioa free dubjoot yrilliny unit bau not
theretofore ~~~ aed oaeo 4ue, shall ho tendered, paid or
~socouud within sist/ (40) dago ef sai4 onnL%%roarg 4sco oocl~,'ho
initial sash bases an4 the annual oasb bonuses, Lf any, aro aci paid
or sea rowd, said paINsnt(o) shall bo satisfaction Ln full fcc all
risbt, interests, aud olnjes of suob olooCin9 9as or oil oscar Ln
nnd co tbo Oas ycoduoed free dub jaot tarnation Ln tbs cubjoot Ioads,
I.n and euooyt, =—---, for tbo 1/0th royalties dua haround@.

9be o)aetioa ea4e under tbLs Pacepcoyh 9.2, ebon oo ends, atua.1 be
satisf action La full for all riyht, interests, aa4 elaine o) Ouoh
sleet) ay parson Ln ony wolf devel~ and opec'ation oovocod letobf
aad sash aleccLey yocsea shall ha =:::::to on4 hereby dean lasso
nnd ~ nll Lts riyht, LeCerests, and elaine Ln sn4 to CIe oas
as4 oi L ycoduoed free yuhjoot tarnation Ln tbo subject 0rill~) Onit
to Cm Waar. Operator.
e»u 4 ««3 un nhu»»« iu shn n«e 1«»»«««t nud Ouurnti»»u nu n San

L» Luutiuo Snceeu ~ n Ouuckud nuain 2nd %o Sueuiw O«urn%»nm ~
fu CI»n Of Ounht 2n llea Of Partisiyatiny In tbe deVeisfuuun, and

iea af yubjeot brilliny Onit under taceyroyh 9.1 obese ne) Ln
1

iaaf

roooivin9 a sash boeas oonsidaration ue4er para9ce)b 9.2
~boos, nny yos or oil senor ubo has not reaobed a wl~ udcarf
area eat uich tha oyeratnc eay oleot to share Ln the deueh nt
~ad aeration of 0ubjsot yrillin0 Vnit on a carried basis {Co a
«Oncet e4 Nell Operator» ) so Chat tho proportionate yact cf tbo
oesylc ced-far ~Nests hnsehgg allooohls co suoh oarrio I Nell

al,ec's interest Ls obncyed sqaiaat snob oarriod Nell oyer icnr'
sf production fry dubjeet yrLLLLn9 Wait. All of suob Omriod

Nell iyerater' rLObts, Lacocuecs, oad olaies Ln and to tbs i)es Ln
0ubjuc4 Drilliuy Wait shall ho:: nnd hereby aro assiyno4 Co tbo
Onit Iyocator uatil tho yfeoosds fees tho oslo of suoh oarrioI Nellor' share of production frca 0uhjoot Orilliny Wait <ono Lnsivo
e nn) royalty, euooss or owrridiny royalty, er other ~rdtln9
oc aoe, oust~Lay burden reserved Ln sny lease, assiyneent t sceof
or ee~ celatiny thereto oocnciny ouoh interest) s9uals
bande NI percent {2009) for a leased interest or tuo hundred pNNont

for aa ualeaas4 Lntocest Iuhioheuor Lo ayylioablo) of such
Oarrb uI Nell OyeraCer' share of the Ooeylotod-foa Production OooCa
alloebla to the interest of auoh Osrria4 Null Operator. Whtn the
Onic I yecatoc reooupe sa4 ceoouocs free such carried Nell oyecicor'~ interest ths sensate pceridod for show, thea, tbo sos~
LateeeC of ouoh Oarriod Nell Operator shall autcmatioally cerert
hank Co such Oarrie4 Wall Oyeeutor, an4 fry and aftoc sech
reve~iion, ouob Carried Nell operator shall ho treated ao Lf iic had
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~i,iyatod ~tinily eels ~ayh 9 I ~"~
~nsh facticiyetisg parson shall he with snd shall yiip hLs
yrsyeetlenato part of all further costs ef such well devolayisnt.

~iMaa ~~ sa
thereof. Shen such cash beans ceaaidiiroticn is yai4 or escrcwed, it sbsl be
~aticfsetisn in fetl for tbs right„ i!4wiisesits, and ckskas cf such yersca in andtc tbe gas undsrlpiey,dclwJect yrill 'ynit in the Sub)oct Lands covered ha/'ac asy I/4th rirfalkiss which would beccas duo pursuers to
parsgrsyh 9.9 havevf.

12 naaLoo~ ar Iatawooas In tho event a person peel.sd bororf isuaabl» to readh a volunaorf Sgfeaeent tc share in the operation cf the eallcentseyiletsd bif this Order at n rats af payssnt agreed tc nutuallf by sakd i gascr oil owner snd tho 4lyseator, and saLd parson elects or fails tc sleet tg docaber thea yaraicfd ebs under ysrsgccyb 9.1above in tbe develcyaeat as4 operationof ths well Asi ynblset yril Unit, tbsn such person shall bo dssnsd tc gsvoand shall bent nsaL fao4 unto gait Qyssaaer all of such yance' right, later acts,and clare ~ ia sad to saLd well, in sub~ pcceations in aub)oct nrilling skit,~ad caber sheba ia aad to Oac ~icn tc which such yerscn nay be ontitls4 byreason of Ncf elysian or 4enaa4 election hereunder Ln accordance witli 'the
provisions af tbid Qrder governing said elections.

~ e3actioa endo under tbic parogcayb 9.3, whoa sc ea4s, sbiill bo
satkelaetio» Ln full fcr nll rigid, interests, oa4 elaine cf such
elcetlny ~ ia ecf wall dove~ aad operation --~M Iiebebf
~ed web electing parson shaL1 be desnc4 te have snd barelwj yeas
assign a)1 its right, interests, and clabss ia snd to the sas

~4 f~ Subject ybcydtiea in tbs gabfest yrilliny gait iw tboit syerater for ths ysyLcd ef ties during whicih its Lntsei+ is
sawric 4 as shave provided prior to itc reversion bach tc such
olectA ny ~con.

10. nallnv ~ to swaaovlv nloctg In the neet a parson fails tc elect
within the tibia, iii tdib nasser sed La aeessdees with tho torso of this ordik cnocf ths alaasnstivsa est forth ia per~ 9 shave fcr which his Lalepest
iysalifses, tbya such yaenoa «ball bs ~ te have sleeted not to yart&iibateia th» —:::do~==- —:oa4 cyerebien ef~ yrilking gait asd sbiii1l bo
daeesd, sic~ tc snf fiaal legal degoreinsaiea of cwseeohip, te have elebtodtc acceyt ss asti>faction ia full fcr all such person' right, hitorealw, and
elaine ia and to the Qes tbs a~dt's yrev in parayrsyh 9.9 s3nne fcr
which Lee Lnteesat gaiblifios snd ahiill bo 4soea4 te hav» leased cadger aaiddaedsll bis right, Let scents, sa4 clakas in an4 to aas in the sub)oct orillie! i licittc tha Nnlt oyecsbiir. parsons whc fail to properly elect shall be deonsd t«bavo
scccytied the, ~~ties snd terna set forth heroin at paragraph 9.8 in
~atiefactiea ia fskl fer all right, interests, and claiso of such person im sndtc the oas pae4aceiL froa Subject pcreation underlying Sub)sct Lands.

saaeasv .Sv snwtiaimatkac sanoana In the event a person elects tc
ysrtisiyaao eddbr passer'a'yb 9 4 bct fails cr refuses tc pap, tc sonar ~ the
yafaisat or te alba ca err=~ with tho gait cysrator for tho yapnnnt ci, yuchparson' ~Lanate ef tbs yatieabad aesyxetod~for production ciwits as
~et forth beceing nll within tbs ties an4 Ln tbo nasser as proscribed Lt thisardor, thea sech ysresn shall bo dnbesd to have withdrawn bis elestird topart~ «nd sls kl hs -:::tc have elected te seceyt as satisfactien iii fu11for sech person'i i right, interests< and elaine Ln an4 to the oui tbeccasiderstken ycovLdnd ia Paragraph 9.9 above for which his interact «ua3 ifies

y on ths ewean.~ ettsehbd te such interest. Nhereayen, anI yashbeans soasidsrcaiiat 4uo oa s esaalt ef such 4ssesd election shel,l hs teal
yaid or «scudded hf gait operator within sintp (60) days after the last 0 on
which sash dsfaa1t;.ny under tbi» should have id bis
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13. ~ c ~aaor car cnorntor) c SSaitablo Sssources Suploration be and
hereby is das60aai «4 ss Snit Operator authorised to drill and operate Ne Ll No
v-2922 La su)r)est tasastisas ia Sub)sot Drillinp Onit, all aubfoot to tho )droit
provisions ~ c.~ La Soutien 4$ .1-361.21g m, Cods of VLreinia, l)$0 as

0$ ~;22.1sb ~., Oao nad oil ~~Lens sa4 $$ ~$ 2).,2 sb~.c V Oac aad Oil Sear@ Says)istioas, all as ~ from tine to tiias,
a«l all aleutians r«$uisad hy this order shall bs ~Looted to onit opcriator
in wrLtia0 at ths address showa holowc

SSuitshle Sssouroe Suploration
P. O. Sea 1903
1909 Sabt 6tons Drive
XLa0sPort, 9% 31662
Phenos (61$) 226-3000
Porc (61$) 224-3092
httac Dennis R. Saber, Rs0ulatory

16. ~ -a of ~aaiauac lait Operator shall oa~noe or I onuso
to ~ operations fer tbs 4rlllinp sf any well ouveued hereby within'three
hundred and ninny )Lvo (34$) 4ayo fry tbs date of this or4er and shall pscw«)nets
ths smo with 4uo ~ 4.1(,~. Xf Vnit Operator shall not have ao oomenoed >eO/or
proeeoutod, thea Obis Order shall to«klnsto, euoopt for aay oasb suan b«ccbin0
payahls ~i otherwise, unless sooner tamainated by Order of ths I
this Order sh611 ~ upLrs at 12c00 P.M. on the date on wbiob any well oov«u(l by
ahl 4M 1 1r ~plane. a, l th
is tahoe fea tbic Oudsr, thea tho tins between the fLLLn9 of tbs potitice for
bppeal sa4 tha fin il order of ths cirouit Court shall be euoludod in salon],atin0
tbs oao year period rofereaeed herein.

I uncplatien of aay wall whoso oosts ooapriso port'. 0.'( tbo
Sstinatod Oanp1etc for-Produotion Costs set fosth in ParaOuapb 9.1 above, and
within ninety (90t days after preduoaion Late tbs pipeline 1~ obtainef and
resaoaatiea od tho location is ooaplot«L, the Operator shall filo with tbo Seard
a revised eabihLt ceflootln0 tbo sotusl Canpletsd-for Production Costs fcr tbs
Sub)est Drillia0 0 ait.

1$. Ouovakse~» ILonc Vnit Operator, in ad4ition to tbo other xLSbts
affor4@4 ber«sudor, shall have a lion and a ri0ht of set off on tbo oas avdloil
~states, ri0hta, ouL interests owned by aay person sub)eot hereto wbo elects to
partioipato under ,'~s0raph 9.1 in ths dub(out Drillin0 Vnit to tbe extent that
nests La«crred la cho drillin0 or operation on tbs 6uh)oot Drillin0 Quit ufs a
obaeSS e$aiast sucf > person's interest. Snob lions and ri0bt of sot off shell be
~operable ae to ~ coh separate persoa and shall bain lions until ths Dnit
Operator drilXL«3 vr ~Lap any wall severed bsrohy bas boon paid the full
aaouats 4uo under 'dce tares of thLs Order ~

16. Saarow Provioinnoc

16.1 ==~c Sy this Order, tbs Soard instructs tbe Ssornw at
nosed hernia er aay suooeooor noas4 hy tbs beard to establish an interest- Ln0
osorow aooount, (hc rein ths Ssoruw boodant ) to resolve and aooouat to tbo d
pur«coat to its ov„~t for tbe esorowed fun4s bsrearter desoribsdc

Tanewoll SatLonal Saab
P. O. Sou 909
Vanawell Vb 26661
(beetin (Ssomw Agent«)

16,2 auouow I esvcuioaa mr uubncwcu or Ihaloaatablo naronnac If any pa!+nt
of bonus, royalty 9 rycasat or other payccbnt 4uo aa4 owin0 uador this Order «uaot
ho aa4e c ths psrsoa eatitled thereto oonnot bo looated or is unbnowa thon
~uob sash bonus, rc yalty payeent, or other payaent shall not be c~in0lod with
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aag fea4e ef Che ¹4C eyer@tea and Shells Purauaat tO asotiea 4$ ~ 1-361.21.5sCade
of VLsyinia, 1900 as:——,aad said ««s shall be deposited bg tbe tor
Late tba Seesaw ~——,~Lny within sinty {60) days of recordia0 o this
Order, and cantina Lay thereafter sa a ooathlp basis with each 4eyosLt to ho sado,
by uee Of a ¹)pact feanat myjsanr~ bf the Icayoetorg hT a 4aCO Whish 1~ ao inter
thea ninny {00) 4 ye after the lace day ef the neath holey reported and/~el for
whish fun4e sse «eject te 4syseit. Ouch funds shall ba bald for tbo enc.Lusivs
uos of, and aele 3 saofit of tho person oatitled thereto uatil such funds m bs
yai4 co such yors sn( o) or until tbo 'Noorsw byaat reLL«3uishes susb f«dh as
reyuired hg lew ee yural«at tc OW4sr of tbs Ioard Ln accordance wLth $ 65.1-
361.21.D., Oo4s o) Viryinia, 1950 as ~

17. nuecia 1 siudiuosc Tho Dcard specifically and specially findds

17.1 nyylhaat is a divisi.on of ROuitahlo Isscurcos Nneryy Coaa4ay, a
cerycnaticn duly authorised and Oualified to transact bustle}ss in
ths C.~1th of VLryiaiag

17.2 hyylic sat elaine ownership of Oas losses on 79.03 ysrcsnt of adbjsct
Irillk a0 Wait and tbe riybt to onplors for, develop and prcdu)o Tas
aa4 ok 1 frv«sano.

0.3 II+1k a 1 W t h th OaaW )8 1 Vkghl Q h
~atisf led the Ioard' r«luirseonts fcr cpecations in viryinif)

17.6 3yyl Lc aat bas prc5usaod ths drill in0 of Well No. V-2922 cb the
subject Drillin0 Dait tc dhvolop tho youl of Oas and oil Ln 0+jest
yosnat iona.

17.5 Oot forth Ln Inhibit I is tbs esca and last hncwn address c ouch
yersco of record identified hp the hyplicaat as Oas or cil, 1 or
~deere 1 ewnors who nav have aa interest in tbs Oas cr cil in 0 Lect
Drilliay Wait uuderlpin0 nnd scnprised of Iubjsct Lands of which
20.97 percent rmains unloosed hy or to tbe Operator.

17.6 The proposed depth of Nell No. V-2922 is 5,500 feet.
17.7 Ths eshinatod yroduction ewer tbs lifo of tbe prcycssd well gs 350

~illic~ cubic feet.
17.0 I wall worb pernit for wall V-2922 is currently psndLn0 bofc+ the

Viryia La Dop Ectaont of Nines Minerals and NnorOT.

17.9 lie «t ' evidence established that the fair, roascnablk and
ta@o s atiea to he yaid to any person Ln lieu of tbs iyht

to @set.isiyate La any well covered hereby aro those options ided
in par graph 9 above.

17~ 10 Tbo Ousjeot Irilliny Unit does not constitute an unreasonable or
~shits'norciso of hpplicant's ri0bt tc explore for or p co
Oas.

17.11 Tbs a lief re0uostod and Ornntsd Ls just and roasonablij, isel by suhataatial evidence and will afford sech parson tbe
joel: Drilliny Dnit ths opportunity to recover or receive, wL)hest

~ach ysrsoa' just and fair share o the
prskwn,ion of tbs yas snd/oc oil faa Ouhjoct Drilliny Wait.'be
Oroath 0 of ths 3ypiication aa4 celiof ro0uostod therein will
to the ostent possible tba Oreatost ultieato recovery of 0 iand
oily I:event or assist LA provsatiny tbo various typos cf to
prohL3s.ted hp statute aa4 yrotect or assist in protoctiad tbs
correl<itive riyhts of all ysrscns in tbo subject camion scurQs of
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Su)Y)sot I»ands Tbecef ore g the hoard is enterlLOQ an
Qsdar Sraatief tbs relief hscein sec forth.
w»414»» ec euao»» And silino or affidavit» Applioant or its Attorney

shall file aa aff.'davit with the Ssoebtary of the Soard within slaty )dO) days
aftac Cha dabb sf receipt of C)Lia stat Chat a true and oocreot ovpy of
~aM order uss ankled within saves (9) 4aps tbs 4ats of ceoeipc o:) this
Ocdac to sash paces pooled hy Chio Order whose address is hnown.

19. Aw 41i a411av»»r Saks ———-e The DiCeOtOr Shall PCOVide all Ono~ »»»»»»»»»~ L»h» I. ~»» jl »»»»»»»»»»«t »» ll»»
Dait whish ace slanted by tbe Snit Opscetor to said Direotor aad/ bis
Inspsotor {s ) ~

SO. esaau» ~4~a Therefore, the cu»fuested reliey an4 all and
provisioas set fee th abave be and becehy are Treated an4 IT IS SO ~,.

21. Sfdo»siva antes This ocdss shall be effeotive on ths date 4f its
~osoution

scca am a ~~~ Chio 4S dty of ~~ » 19/4» by
a an)ority of the Virsinia Sss an4 Oil Sosrd.

~lfhan»~ R ~1sr
lKWS ASD PSICMNSD this ~day of

Pc'pal SaijZtivs To The Staff
Virdinia Oas and Oil Soard

1994» by

STATS OF VINIISIA
OOSSTT OF SIa )

Ashnswledyad on this ~ day of 994,
psrseaally hedece m a notary Dublin in and for C~Oomonwealtb of Vir Q.a,
appeared sad) der» hs)ss duly sworn did depose and aay that bs is
of tbe VirS)AE Osl I and Oil Soardg that he eceouCed tbe sass and was aut isecl
to do so.

Ny ooaatssion oayhes 7/31/94

Sects O. Oarchtt
sotary Public
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tfggg I

~ 1994,

.0. ~.e,MWn
OLnsm J. ftnvtAV
Nottnny publLd

Ny oomntnnion exp>non 9/30/97

'"'fsf'-.INIA: In the Clerk 's Office of Wise Circuit Court
19~

:-., deed ~vas presentc d>nd upon the annexed Certifica of acknowledgement admitted to

"'d ct ~~L~M. The tax im ed by of the Code hasheen 'din he

rtAS~r d di w and Page

-te: C. Gary Rakes, C lerk
rl Deputy Clerk
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