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l. auurinl«nuts aced slacoc This natter caw on for hoar before tho
virginia oas Snd 111 herd {horwftar «soard«) at 9COO a.a. Oa 6uns 21, 1994,

iny

Dlcksason Conference Scca, Southwest Virginia 4-S Coster, Abingdonc Virginia.

2. A«coeur «scuse Nlchasl L. Sdwards, Pswldeat, appwre4 for the
Applicant) anckl SenC a S. Rigys, Assistant Attorney Oeneral, was c to advise
the Soard.

tucclccd).ation and Noticsc Pursuant to Va. Code Ann. 55 45.1-361.1RL
SSS. {Nichle Supp. 1993), tbo Soard finds that it has jurisdlotioa ovoc tbo
subject aattec. Sc sod upcsc tho ovidonoe ~~~ by AS54lcantc tbe Soar4 also

. finds that tbe Ap pllcaat bas {1) wacclsed due diligence la conducting a
aeaaiayful ewrch cf reasonably avallahls Sources to detwahw tbs ideatlty aad
whweobouts of pote Ictial owners« l «o «parsec» of record«having or clalodeg the
rights to the OQ, eau, coal an4 alnerals un4erlykay ths suhjeot Oalts ocaprlslag

.Rarly orovel add (2) has givw notion to all parties, having an latorest la tbe
coal, oil, yas an4 ainsrals underlying ths wbjoct Units {barwfter sc»etlaos

"person�(

~ ) wbsthc r referring to ln4ividuals, corporations, parte»rshlp,
associatloas, @cay uclw, bush»seas, trusts, joist ventures or other loyal
~atitles) ~ eatitle4 hy Va. Cele Aaa. 55 45.1-341.19an4 45.1-361.20 {Nlshie Supp.
1993) to notlW of this applloatlon. Purtber, tbs Soard has osneed notion of
this heaciny to he llsbsd as reyairod hy Va. Code Ana. 5 45.1-361.19.5(Nlchio
Supp. 1993).

4. ~= -tu c None.

5. nisats Jls c None.



nal) «f naauaaeadI applicant ceguests that the sonrdI (1) grant a

unoontrovortdd
ref locus that~

and evidence presented to tbs board at tbs hearing

as nosed in Sxhihit S hereto aay he owners of tbe coal, oil,
in tho subject Units underlying subject Lands located within

a Tho
gas and aiesrals
Sarly Orove.

b. Virg a Oas Coapeny elaine control of 99.73312 peroont of tho oil
and gas underly g tbs subject Lands, and elaine tbs right to onploro for,
develop nnd prochaco the oil and gas un4erlying 99.73312 percent of tbs Subject
Lan4s.

6.
~odificatioa of idm order oatsre4 oa Narch 20, 1909, sffeotivs as of angsst 10,
19$$ (herein Sarly Orove Orden«), and a aodkfioation of tbs undec entered on
bpril 16, 1993, established under doohet ~ VOOS 92%721%233 (hscoin
«Teaporacy or4sr ') an4 aodiSiod by sosrd os4ess ia V$0$ 93~11-0397, vuos 93-
0921-0606 and VOIN 93-1019-0610 (bernie coWeotively Nbdifioation Orders ) for
ths testing of )be Price nnd Little Valley feraatiobe (heroin colleotively
"Subject Pofneti m» ) for suitability as a gns storage «ic to test tbs
subject Porabticu un4erlyiag tbs lands mme particularly 4escribe4 ia Nnhibit
hereto and depicmd on ths Plat attacbe4 as Nahibit S hereto (beroia «Subject
Lan4s«), for tho purposes of dates («4~ whether subject Pucaatioa is suitable
for gae storage;mrpoees/ (2) entea4iag tbe Tasting period sstnblisbe4 hy tbo
terna o2 tbs Tespsrary Or'dsr aad tbe No4ifioatioa Orders for five (9) years fam
N ~ 1, 199$ through ~ ~ 1> 2$$0, (3) aedify tbs Tosporary order to
provide that the operator aay drill nad operate two (2) wells withia sash of tho
units depioted < m Submit S (herein Subject gaits«) and (3) redesignate
Applicant, Vlrgij ia Sae Coapsny, as tbs Operator for testing of tbs Subject
Volts.

7, u«««belief should au nrnntodI Tbe applioatisn and/Or the

c. Ths 6)Ihject Lands which nre hounded an4 described according to
Virginia (South bmtangular) State Plans Coordinates u depicted on Sahih'
hereto reflect the geographic location of the outside boundaries of tbe testing

s. ne1InI ernntodc Pursuant to Va. Code. Ann. $945.1-361.1,
(Nichio Supp. 19)3) I VN 660&5-22.1 (1991), Virginia Oas an4 Oil board
Segulations, and V R 6$0-05-22.2 (1991), Virginia sas and Oil board Segulstioas)
tbe Sarly grove On)srI the Tsaporary Order) and tbe Nc4ification Orders, the
Virginia Oas and Cil Nosed OROSSS as follcweI

Tbe beard guests tbs application of Virginia Oas Ccapnny to acdify
tho Sarly Orcus Or)er, the Tsaporary Order, and the Ncdifications Orders in the
following respects I

a Tl m Soard approvoe tlm Subject Lands snd the wells located
thorecm for tbe umting of tbs price nnd/or Little Valley porastions within
subject gaits pur'smut to tbs terse of tbs sarly ocovs orders Tengmcacy orders
the Nodifioation On)ers all u aodifiod herein.

b. Thc i Operator aay drill and operate a anniaua of two (2) wells cn
each of tbo Suhjecl. Vnits.

c. Ttwi Soard redesignstes Applicant, Virginia gas Ccapany, as tho
operator for ths 6 Ibjsct Units and grants opecntor tbe right to continue tho
testing in tbe Suh,'ect Qaits tbo Prioe sa4 Little Valley Porastioas uadaslying
Suhjeot Leads all as autbocined by the Teapornry Order and tbs Nod@fioat)Am
OmRSree ae beruhy:::--:-» until further Order Of tbe Inepeotcr Oc tbe beard Or
thcough —.~1, 2000 whichever event occurs first (heroin tbe
Periad ), in Csnycaaanoe With tbe rr—-~ree eet 2Orth by tbe RPPlioaat in ite



yrior testis)ncy afore the board, Lnoludiny, but not linited toc (1) oonduotiny
Lnjeotivitp tests) (2) rooordiny the pressures and vol~ eaooanterod in tbe
Wells) (3) aocyciriny data) an4 (a) ovaluatiay and analysiny tice fcccaation todet~» wbecbs it bas sdeyasco iajootivity aad deliverability to nab ~ tbe
field suitablle Sas stosayo reservoir.

4
naLntain tbe int

Tbo Oyssator'hall tahe yreoaution durinS the testinS ybass to
LCY of the wall bore for each Sall.

8 OW t h i4$ INNt4C I twQ N t t
tbe authority SrllnCod hg tbe Tucllposasy Order and/or tho Nodifioation Ordorsg
shall no ioayes hei sscycired to soport to tho Iaeyeotor on a ~Sly basis throuyh
oosplocion of thll Testing periodg but shall saintain a oosploco and aoousaco
reoord of ths titles or vulvar of Sas stored an4/or ---—-- f~ ths Subjoot
Vnits and ~lroyort sm to tho Insyeotor if and when reS!astod bT tbs
Insyootor or ths I)nard. Tho Operator shall also nonitor the wellhead pressuresf1'lIo Suhjoot ll5Lts and shall naicctain a M+lote asd soourato record of sane
aad reyort thon t» ths visyinia Oas an4 Oil Insyeotor Lf aa4 when coated

royalties oa snob native See~ aooordiny to tbs torse of tbs oi,l an4 yas leases
or aooordias to acy soard pooling ordsss ooverins tbs suhjoot suits. In order
to separate and pretest the risbcs of royalty owners and che operator dories tho
Tsstins period, Lci relation to snounts of native sas Ln plass an4 nea-royalty
Sas, aoourste reocr4s of pressure an4 the vol~ o2 all Saa in sash well shall
bo hope bg tbe o)orator. Oyon ths start of withdrawals of Sas, historical
yreseuse 4ata, predestine 4ssliae data, sad aoourate reoords of stored Sasvol~ will be coed to deternine between tbe yre4ioted production an4 tbs
a4justed yrochcoticn as a result of ang additional vol~ of Sas for tsstin9
puryoess. Ocncyaricea of the procU.otod yrodaotioa an4 tbs aotual predestine shall
ho uso4 to dstoraic e a yorseatsys of ths actual yroduotioa that shall ho uso4 to
define tbs sec)unto of sae thee will bs noa-royalty sas aa4 ths anount that is
natLvo yas, until cccoh tines as tho operator bas reoovored the velum of Sas that
was stored for tosfin9 yusyooes.

S. '.Sce Insyootor nay aahs or cause to be sade any insyeotion or
surveys doused noocissarF to ensure tlat ths provisions of this Order aro net.

9. Sffooc! .wo natoc This or4or shall be offootivs as of JQM 21@
1991'ndshall aspire and beooee null and void on a date which is the earlier of c (1)

ooepletion of tbs Testis() Period or (2) a date of toraination hereafter
~stablished b Order of the Insyootor or the Soard.Y

——J-
- VLrSLnia Oas aad

this ~ day of 4~, 19N, by a sajorLCT of the
Soard

re by
tbe Ineyootor or Soard.

f. Ths Operator will oontiaoe to yaT tbo royalCT owners Ln th ~
Subjeot Units as tostiny was net being ooaduotod If native gas"
durins cbs Tuse I period, operator will oaloulato tbs aaaat of "native sas"
r——— based upon a yro4uotion deolins serve aad tho royalty owners will ho yaid

cslaxrnang~ R n)yyler

au ~+ a r Sgaa/>Sea. W aa 1 ae

i~riyal Sunset to the Staff
VLryinia Oas aaVOil Soard



before a
Naeyler, be
Oas an4 0

~JJM 1994, Pereoually
c tu aud for the ~::Mth of VigOiaiag I~ared

~uoru did depose aad say that be ie chaiseau of tbe virOtuia
that be esecuted tbe ease aed uus authorised to do eo.

Sussu O. Oarrett
Notary Public

07/31/98

Per eouall
apPaered
PriaciPal
~xecuted

)

this i 4ay oft 2 We'll i I t IU C 'th ~ Vtgyi
Pulsar, beioO duly score 4&I depose aud soy that bs is

to tbe Staff of the VirOiuia Oas asd Oil %card, that be
uas authorised to do so.

i3
Notary Public

Ny ccueiss 09/30/97
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Raxly arena ia hcnaeded aod dssorihed as follcwsc

Systss ISROXRWXRS ~ t a yoiot, Vio5isia (Sooth hso

133 064 1 )71 607 57 ) I theses 8 04 27 45 W 1 653 77

~ W 53~6 26 8 64,25 feet

the coe 8 64-1$-47 8 3$2.94 test
49 24 59 E 322.66 f

W 84 28 10 8 227 79
04<1 31 W 1,107.96 f

8 04 35 52 W 515,55 fest to
R 85 24~ 8 1,319.90 fest to
8 04-35W7 8 453.74 fest to a

878 570 43 86-19 0$ 8999.03 ~fest to a
), the! es 8 02-52-52 W 91.49 feet to a

ae 8 8524&8 8 1,914.99 fest to a
thea os 8 09 33~6 W 2$5.72 feet to ~

ae 8 71 12 52 W 271.01 feet to a
ae 8 04 35 52 W 312 83

R 85-30- 5 8 3,965.13 feet to a

I cs 8 59-17-49 8 1,039.65 feet to ao a poiot (R 140,$$4.39 8

I 79 22 19 8 344 63 feet to a75~20 8 922.10 Cast to a

I e 8 72-41 38 W 1,724 72 feet to a
I 04 5-52 8, . Cost to
I e 8 $5 24~ W 1,320F 00 feet to a
I e R 04 3552 W 221.79 feet to a

85 12~7 w 2 845 13 feet
S 04-35-$2 8 8~40.04 feet to

~ 8 85-24-OS W 1,593.53 fest to a
)i ~ S 04-35-52 8 1,244.96 feet to a

~ 8 8 - -OS 046 47 fest
~ 8 85~2~ W 1,31$.35 feet to

l ~ 8 85 2~ W 1,343 76 feet to a
8 04 3$ $2 W 808. 41 fest to

I a 8 852~8 w 1 320 00 fest to a
~ R 04-35-52 W 291.04 feet to a

8 882~8 W 2 656.15 feet to a
I ~ 8 02~$0 8 754.10 feet to a
I 84-54 32 8 54.72 feet to a

8 02~3 8 1,38$.13 fest to a
8 68-18-50 W 2,207.89 fest to ths
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