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FINDINGS Asn TEMPORARY ORDER

1. Hsari ca Date and Placac This matter cams on for beefing l»
VirQinia Cas and Oil Board (heresYtar Board ) at 9c00 a.a. on Sept
1994, Dichenson inference Roam, Southwest VirQinia 4-H Education
Abingdon, VirQini I.

the
20,
erg

2. Aaasac ancamC Jamaa E. Kaiaer Oi'unter, Saith 6 DaVia aypa far
the Apylicantc ucI Sandra B. BiQQs, Assistant Attorney General, was prescient to
advise the Board.

3. Juriscictioa and Matinee Pursuant to Va Cade 9 49 1-361.1SR SSS.,
tha Board finds tllct it hu jurisdiction aver ths sccbjsct matter Based u'pluc ths
evidence prssscctsd by Applicaatc ths Soard also finds that ths Applicant hi i~ (1)
exercised due dilic Iencs in ccndurtinQ a meaaimSful search of reasonably avai labia
~ourcse to deterano the idsatity and whscsabauts of yotential awc»rs, i.e.,
persons idantif i.sc by hpy1 leant as havtnQ ar claiminQ the riQhts to ccalbed
methane Qu in all Pennsylvanian ACe coals below ths Norton, includinQ all c plits
to the top of the red and Green chains, includinQ, but not limited to BaQY,
Splashdam, Uyyer 9 aaner, Lower Banner, Kennedy, Raven, Jawbone, Tiller, Upper
Horsepsn, Middle Hcirseysn, War Creek, Bechlsy, Lower Horsepen, Pocahontas )Io. 8,



Pocahoatas No. 4, Pocahontas No. 3, and Pocahontas No. 1 and ths
coal ~~sans, coal cade and rock strata associated therewith (hereafter Subject

~ i an aay 0 r unnaesd

toraations") in Chs Subject Drilling Unit underlyiag and coaprised of Subject
Lands, an4 (2) ha ~ given notice to all yarties so identified (hereafter scccetines
"yerson ( ~ ) " whe!,her referring to individuals, corporations, yartnc rships i
associations, cc npanies, businesses, trusts, joint ventures or othe 5 legal
entities) entitlI4 by Va. Code SS 45.1-361.19and 45.1-361.22, to notice of this
application; (3) that ths persons sst forth in Exhibit 5 hereto are parsons
identified by Aptlicant who may be claiaants of Coalbsd Methane Cas intscests in
subject toreatioIIs, in the subject Drilling Unit underlying and cony i d f

jsct Lands. Purther, the Board has caused notice of this hsarin(I to be
published as rap ired by Va. Code S 45.1-361.19.B.Whereupon the Soard h by
find ts hat the ni!tices given herein satisfy all statutory raquireeants, Board

I

rule rsc(uirsesntc and the ainieum standards of state and federal dus process.
4. Based asntsc Exhibit B to reflect ths heir ~ of Honor Robinecte and

those yarties whc subssgueat to ths filing of ths Rpplication leased their Cas
interests in subject Drilling Unit to the oysrator.

5. nisei csalsc Ths iollowing parties who subseguent to ths fL'..Lng of
ths hpylioation ..eased their oas interests ia subject Drilling gait to the
Operator c Nargar< t Witt! Ray White, widower! Jeans Ralyh White aad gloria White,
husband/wife( JaclILe Chisenhall an4 Chsrryl Chissnhallc husband/wife) Ada Dingus
and Jos Dingus, h caband/wife( Ernest Hall and Stella Hall, hushaa4/wife

6. Belie! Baouestedc hyylicaat reguests (1) that pursuant to Vc,. Code
S 45.1-361.22, LnIIluding the apylicable yortions of Va. Code 5 45.1-361.31,the
Board yool ths rithts, Lntsrests and $1aias in and to ths Oas in the Cubject
Drilling Unit, including those of the hnown and unhnown persons caned herc ia and
'their hnowa and u cbnown heirs( sxecutorec adaiaistratorsg deviance ~ tru steno )
assigns and suco cssors, both iaae4iats an4 rwae, for the drillLI g and
operation, Lncludi ng production, of Coalhe4 Nsthaae Oas ~~ faa tbs 5 abject
D Llliag UaLt esta alished for the Subject toreations underlying and coayr(eed oi
ths Subject Leads, (bexeafter soaetines collectively ideatifiad an4 refexred to
as "well develoycncct aad/or operation ia tbe Subject Drilling (Reit")7 au3 (2)
that the Bound decignate Equitable Resources Exploration as the Unit Opecator.

7. Bslisc crantadc The reguested relief Ln this cause be an4 hereby is
gz anted: (1) purI Iuant tO Va. Code 5 45.1-361.21.C.3, Ego itable Resi tureen
Explocation (hsreI iftsr "Unit Operator" ) is designated as ths Unit Osc!rator
authorised to drilL and oyerate the well in the subject Drilliag Unit, sIIbject
to the yerait provisions contained ia Section 45.1-361.27 RL SSH., Cede of
Virginia, 1950 as <aoudad, to S 460-05-'22.1 ER ERE., Cas and Oil RegulatioIIs and
to 5 460&5 22 ~ 2 3 h ERH g Virginia Oas aad Oi1 Board Rsgu 1 etienne and t o ths
Virginia Cas and OIL Board' Order entered Nay 31, 1994, astablishiag Dr> lling
Units for the Roan.W torh Coalhsd Methane Oas tie14, all as aaehded frcei tins
to tine; and (2) a.l the rights and iaterests in aad to ths Cas in tbs Schject
Drilling Unit, including those of the hanna and unhnown psreoas listed on Ec hibit

executors, ~c~cecrators, deviance, trustees, assigas an4 successors, both
Lxcaediats and xeeoC ~, he an4 hereby are yoole4 in ths Suhjeot toraatioas in the
Subject Drilling Uciit underlying an4 ccceyrised of the Subject Lan4s.

Subject Subj eot Perwittsd tis14 an4
toreations Wait Siss Well Location Well Classification Nuslcer

all
Psnasyl-
vaaiaa Age
below the
Norton sean
to the toy

Bpyrc xiaatsly
$0.00 acres

Well VC 3225
to he located
as depicted on
Exhibit A
Deythc 2,060
feet

Roaring torh
Coalbe4 Methane
Oas tie14

VCOS i )ader
dati s4
May 31,
199iI,
asti Ih-
lis) Iing



of the Red
and green
top of Che rsd
and green shalsc,
including, but
not liaitsd to,
Hagy, Splashdam,
Upper Banner,
Lower Banner,
Kennedy, Raven,
Jawbone, Tiller,
Upper Horsepen,
Riddle Horsepsn,
War Creek, Beckb iy,
Lower Horsepen,
Pocahontas No. 8
Pocabontas No. 4,
Pocahoatas No 3,
Pocahoatas So. 1,
an4 aay other
unaaaad coal seas s,
coalhods and
rock straC4
4ssoci4tod
therewith

ace'( 790 (I;" 672
rilling
nits

for the
5 caring
P crk
C oalhed
H ethane
&u Field
ic VQOB
0 acket
Nc
9 )M215-
0 )35

For the Subject Drilling Unit
underlying and coaprissd of the Subject

Land referred to
as'ubject:

Unit Servs4 hy Nell VC-3225-'iss County, Virginia

S. Blent .Cn and B1acticm por(cdC In the SVeat aay gaa Or Oil Cer Or
claiaant naaed in hchihit B bas not reached a voluatacy agre~at tO share Ln the
operatioa of the cell to be located in the Subject Drilling Unit at a r«te of
payaent cactually agree4 to by said gas or oil owner or claiaant an 4 the
Operator, then su«h person may elect one of the opti.ons set iorth in Par<c3raph
9 below and aust g..ve written notice of his election of the option selected undec
Paragraph 9 hsrei« to the designated Unit Operator at the address showa below
within thirty (30) days free the daCO this Order is recorded in the county above
Caned. A tiasly ~ Lection shall bs desaed to have been sade if, on or befoce ths
last day of said .'0<ay period, such slanting person has delivered his wcittsn
~lection to the designated Unit Operator at the address shown below or hac 4uly
postaarksd and placed its writtea election ia first class United States nail,
postage prepaid, 454rssssd to the Unit Opscator at the address showa below.

9. Rlocti cn Ontionsc

9.1 notion 1 - To particinato zn vho navel'nd onswatioo o! the
nmxli wc Unite Aay gas or oil oceans oc claiaaac poole4 beach( who
has nel, reached 4 voluntary aw

—~t with tbe Operator nay elo rt to
pactic .pate ia the 4svelopaeat aad operation of tbs Subject Dci Lling
Unit ( csrsaftsr "Participating Operator") by agreeing to pay such
Partic,,pating OpocaCor 4 propocticacato part of tho 4ctual and
rsasocnfcls costs, including a reasonable supervtsioa fes, o( the
well dc vslopaeat and opsratioa ia tbe Subject Drilling Bait, as mrs
parcicc larly set forth in virgiaia oas asd Oil Board Begu3.atice vR
440-05- 22.2, Section 10 ( "Ccaplsted-for-Production Cos(,s" ) .
Furthec, a Participating Opscator agrees to pay his proporti nate

3



pact of the Estiaated, Caspletad-for-Production Costs eel forth
beloc to the Unit Operator within forty-five (45) days fcm the
late c of ths date of sailincg or the date of recording of this Order.
The Estinated, Caaplsted-for-Production Costs for the Subject
Deil Licxg Unit ace as follows:

Estinated, Caepleted-for-Production Costs — $179,000.00

A Pac ticipatin0 Operator's praportionate cost hereunder chal.'e the
resu'..t abtained by multiplyinp the Participating Opecatar's
Psrcantage Interest Within Unit as set forth in Exhibit 5 tines the
cost>i stated immediately above. Provided, however, that in the
~veal a Pectic ipa'ting Opscatoc elects to participate and f ills or
refuciss ta pay his proportionate part of the Estisated, Coaj>leted-
far-) reduction Casts as set forth abave, all within the t Less set
fact) herein an4 in the nannsc prescribed in Paragraph 8 c if this
Ordec then such Participatinp Operator shall hs ~ to have
~lect ed nat to participate and, sub jact to a final legal
dst » «4 ««tian of ownership, to have accepte4 tbs cash beaus
cons)deration in lieu of participatioa pursuant to Paraprcph 9.2
herse f.

9.2 oatiac 2 - Receive a Cash Bonus Canskdaratian few Onsrator l In
lieu of paxticipaticcg in the develapsent and operation i lf the
Subject Drillinp Unit under Paca8raph 9.1 abov ~, any Uas >r oil
owner or clainant pooled hereunder wbo has not 'csuhsd a vo)Macy
apres cent with 'hs Operator eay elect to accept a cash bonus
canal)aration of $5.00 per net siasral acre awned hy such gsr8en,c~»cinp upon entry of this Order and continuing annually 'untilc~ lcesent of production fma tbs Subject DSQlincg Uni1 '., an4
thsrsi lfter a royalty of 1/8th of 8/Stbs [twelve an4 au half 8 accent
(12.5u) ) of tha nst proceeds received by tbe Uait Operator f m tbs
~ale i lf ths Coalhad Methane Oas produced froa aay well devel cgcasnt
cavecccf hy this Order aaltiplisd hy the pu or oil ounce's or
elahamt's percents()s Interest Within Unit u set forth in Edckbit
8 (fol pucposu of this Order» net c» == shall be actual c
rsceiled less all )gast-pccdaeticn costs incurred dcwutceas ilf tbe
well)wad, including, hut sot 1iccited to, all pacbecinp, e~ i>sion,
treat)np, transportation and sarhsticug costs, whether pertocclsd by
Unit Cperator or a third person) as fair, reuonahle and «PL,table
caapecsation to he paid to Said gas or oil owner. The initia.. cash
bonus shall Decease dus and owinp when so elected and sha Ll be
tender sd paid or esccowed within sixty (80) days of record) np of
this ceder. Therufter, annual each bonuses, if any, shall leeaes
4ue and cwinO oa each univecsacy of the date of cecscdinp oc this
order Ln the event production fcm the Subject DcQ.lisp Unit tw is not
theretofore amsneed, and oaee due, shall bs t———,PSL4 or
~screw cd WMlin sixty (80) days of said anniversary data onc ~ tbe
initiaL cash hocsls and tbe annual euh bonuses» if accyc acs sc paid
ar esccawed, subject to a fiaal lapel dstereinatian of o "cp,
~aid ) iaycasnt(S) shall hs satisfaction in full for ths C ipht,
intscei Its an4 claiccs of ueh electinp pss oc oQ owner or ala Leant
in and to ths Oas produced fee Subject Pocsation undsrlyini) the
Sub jsu '. Lands, except, however, for tbe 1/8th royalties due
hereuni Ler.

The elletion sade un4er this PSCSOraph 9.2, whee so sade, shaL1 be
satisfcetion in full for tbs ci8bt, interests aa4 elaies of ecch
~lactic q person in any well devslopeeat aa4 operatioa covered b ccaby
and suc,h electinp persoa shall be desaced ta and hereby does .Sass
anct ass ipn, subject to a final lapel dstecsination of ownership, his



rig) t, interests and clalos in an4 to the Oas produced free Subjecti in h

9.3. anti an 3 - Ta Sham In Tha novelist and aaeratlaa aa a Nan-
part Lciaatlna paman an a Cazzled Susie and Ta Sscalva Caasic emtian
In ILau of cashc In lieu af participating in tha develops eat and
operation of the Subject Dril'ling Unit under Paragraph 9.1 slave and
Ln lieu ot receiving the Cash Sonus Considoratian under Pcragraph
9.2 <hove, any gas or oil owner or claisant pooled hereby ocy elect
ta scare in the dovalopoant and oyeration of the Subject Drilling
Unit on a carried basis (as a "Carried Well Operator") so that the
prop>rtionats part of the Caoploted-toz-Production Costs hereby
alla:able to such Carried Well Operator's interest is =barged
against such Carried Well Operator's share of production f cca the
Subjiet Drilling Unit. Such Care'led Well Oysrator's eights,
interests, and elaine to the Oas in tbs Subject Drilling Unii shall
be clisoad and hereby ars assigned to tbs Unit Oysratac unt:Ll the
pemeds fzca the sale od such Carried Wall Oysrator' clare of
yroihictlon fry tbe Subject DrLlling Unit (exclusive ot any e cgulty,
excei ~ ar averriding royalty, ar other non-operating oz noii eost-
boar( ng burden reserved in any lease, usigawnt thor sat or
agrecaent relating thereto covering such interest) ogualc three
hundced percent (300%) for a loue4 Lntazut or twc hundred ] ercent
(2OOC) for an unloued interest (whichever is spylicable) cf such
Carried Well Operator's share of tbe Ccccplsted-for-Pzaducticui Costs
allocable to tbs interest o! suoh Carried Wall'Operator. Wish the
Unit gyorator recoups aad recovers tea such Carried Well Opec star'
usig nod interest tbs ascents provided for above, thea, tbs ac signed
lntezast af such Carried Wall Operator shall utuatieally rever
back to such Carried Wall Operator, aa4 fry an4 aCCa i such
reversion, such Carried Wall Oysrator shall be treated as if it had
parti cipated iaitially under Paragraph 9.1 above( aod there after,
such participating passos shall bo charged with an4 shall pay his
proyoctionite part of all furtbu costs ot such well developsont.

The e.ection sade under this Paragraph 9.4, when so sade, shall bs
~atis.!action in full for the rights, interests, and clalos of such
~lect„ng person in any wall develoyoeat aad operation covered cezeby
and, subject to a final legal detezoination of cneiozshly, such
~lect..ng person shall be daaoed to have and hereby does assi pi his
right>, interests and el@Los in the Oas produced fran Si

diject'ozoaiiona in ths Subject Dcilling Unit to the hpylicant far the
perioc of tins 4uring whish its interest is carrio4 as above
pravicod prLor to its reversion back to such electing person:

'0.

pailuc ~ ta prcnmrlv Rlactc In tbs event a person nosed ia Rdclblt
S fails to elect w:.thin tbo ties, ia tbs oannea and in acoordanoe wihh tbe taros
of this Order oee of tbe alternatives sst teeth in Parsgrayh 9 above foz which
his interest qualifies, thea such person shall be "~to have elocto4 i ah to
partieiyats ia the yzoyosed dovelepoent aa4 ayeratien of Subject Drillia( Unit
and shall be deeosl, subject to a final loyal W~«~tice of awnozshiy, vcr bavo
~laetod to accept co satisfaction in full fcr such person's right, intezosis aad
elaine, tbs coasi4 ization provided Ln Parayrsyh 9 ~ 2 above, and shall bs -':—:=
to have leased and(or usigned all his right, interests and.clalos to said Oas
produced free Sub; eet Pozoatlon in Subject Drillisg gait to the Syylicant.
Persons who fail ta properly sleet shall be ~, subject to a final Loyal
detszccinatian of ou aorshiy, to have acceyto4 the e utica ud torus oet forth
herein at Parsgzayl< 9.2 in satisfaetioa ln tell for tho rights, interests, an4
elaine ot such poc son to the Oas produced trca Subject Pazaation under(Ping
Subject Lands.



le)$ 790;lu; 675
11. Defau Lt sv particinatino Person: In the event ~ son lied hsryer poo eby

elects to participate under Paragrayh 9.1, but felid ar rsfuus to pay, ".o secure
the payment or 1.o make an arrangement with ths Unit Operator for ths payment of
such person' pcoportianate yart of the Sstimatsd Completed-far-product,.on costs
as set forth hscein, all within the ties and in the manner as prescribe) in this
Order, then suc h ysrson shall be deemed to have withdrawn his ele ~ion to
participate and shall be deemed to have elected to accept as satisfaction in full
far such person's right, interests and claims in and to the Cas ths consideration
provided in paragraph 9.2 above for which his interact qualifies dependiug on the

,excess burdens attached to such interest. Whereupon, any cash bonus
consideration dc's a result ot such deemed election shall be tendered, paid or
escrawed by Unit operator within sixty (60) days after ths last day on wlich such
defaulting perse n under this Order should have paid his yroyortionate part of
such cost or should have made satisfactory arrangements tor ths yaymsnt chsreof.
When such cash b>nus consideration is paid or escrowed, it shall be sati >faction
in full far ths right, interests and claims of such person to tbe Oas un lsrlying
Subject Drilling Unit in ths Subject Lands covered hereby, exosyt, h .~, for
any 1/8 royalties which would beccwe due pursuant to Paragraph 9.2 hsxiwf.

12. Assimmwnt of Interutc In ttw event a person yaaled hereby is
unable to reach a voluntary agreusnt to share in the operation of cny well
contemylated by:his Order at a rats of paycwnt agreed to mutually by i aid gu
or oil awcwr ar claimant and ths Operator and said person elects or lails to
~lect to da othsc than participate under Paragraph 9.1 abave in the dave lepmant
and aperation of che well in ths subject pormations in ths subject Drillh q Unit,
then, subject to a final legal 4etsrminatian of ownership,, such person < ball be
deemed to have ucl shall have assigned unto Unit Operator such person' right,
interests and claims in and to said well, in ths Subject Pormations in Subject
Drilling Unit, an 1 other share in production to which such person may be ~ atitlsd
by reason of any election or deemed election hereunder in accordance with ths
provisions of th) ~ Order governing said election.

13. Unit oaerator car oneraaavc c Ths hpplicanti squitabls Rsjlcmcrces
Sxploratioa, be a ul hereby is designated as Unit Operator authorised to drl.ll an4
operate tbe well,e Subject pormatiou in the Subject Drilling Unit, all incbject
ta ths permit yracisions cantainsd in Va. Code $545.1-361.27R$, ~, )$ 480-
05-22. 1 ~ SSS., C es an4 Oil Regulations and $$ 48M5-22.2 Rg, SSN. ~ Vixgi cia Oas
and Oil Soard Rsgc lations, and the Virginia Oas and Oil Saard' Order sets csd Nay
31, 1994, establishing drilling units for the Roaring Pork Coalbed Msttwuw Oas
yield in VOOS Doc)st Na. 94-0215-0435, all as amended from time to time,,wd all
~lections require 4 by this Order shall be coaaunicatsd to Unit Opere or in
writing at the adhlress shown belawc

Equitable Resources Exploration
P. O. Sox 1983
1989 Sant Stone Drive
Ringsyort, TN 37662
Phoasc <615) 224 3800
Pane (615) 224-3892
Attanc Dennis R. Saber, Regulatory

14, cccwmc cement at aaerationsc Unit Oysrator shall cameo or cause
to caaaence operations tor the drilling of any well covered hereby within three
hundred and sixty-.,'ivs (365) days fram ths date of this Order an4 shall yrm wants
the same with dus d iligence. If Unit Operator shall not have ao a:==== i ucd/or
prosecuted, thon this Order shall terminate, except for any cuh sums bexsaing
yayabls twreunder) othsrwiss, this Order shall expire at 12c00 P.M. on tlute data
on whi'ch any well covere4 by this order is permanently ab ~ an4 y.',ugge4
unless socwwr term.',sated by Order of ths Saard Saweveri in ths event an appealis talwn tram this Order', then the time between the filing of the Petiticn tor
Appeal and the tine 1 Order of ths Circuit Court shall be excluded in calcu) sting
the one year peri+I referenced to herein.
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Upor. completion of any Well whose costs comprise part of the
~stimated ccmpleced-for-production costs above and within ninety (90) dsfs after
production into the pipeline is obtained and restoratioa of the lose.tion is
completed, the C(herator shall file with the Board a revised exhibit reh!lecting
the actual Completed-for-Production Costs for ths Subject Drilling Unihh.

16. Cour ctor's Lien: Unit Operator, in addition to the othec rights
afforded hereunder, shall have a lien and a right of set off on the Gah rights
and interests owhhed by any person subject hereto who elects to participah:e undec
Paragraph 9.1 in the Subject Drilling Unit to the extent that costs inch rred in
the drilling or cperation of ths Subject Drilling Unit are a charge agaih st such
person's interesh,. Such liens and right of set off shall be sepacable as to each

0 a
separate person and shall remain a lien until the Unit Operator driliin
per ting any wel',l covered hereby has been paid ths full amounts due under the

terms of this Orhler.

16 %screw Provisionsc

Sy tt is Order, the Board instructs the Escrow Egest named
any successor nash x) by ths Board to establish aa interest-bearing escrow
(herein tbe Escrhxc sccount ) to receive and account to the Board purse
agreemsnt for thc escrowed funds hereafter deuce'ibedc

Tasewell Watioaal Sank
P. O. Sox 909
Taxewell, VA 24651
(herein "Escrow tufent" )

in or
countg

o its

16.1 SscrohC Provisions tor Unknown or Unloeatable Personae If any Iaymsnt
of boaus, royalty payment or other paymsat due aad swing undue this Ordex cannot
be made because the person eatitled thereto cannot be locate4 or is uatuxmnh, then
such cash boaus, hoyalty payment, or other paymsat shall not be c i~lcd with
any fuads of the llait Operator, and pursuant to Va. Cods $ 4$ .1-351.21.D, said
~ums shall be dsIosited by the Operator into the Escrow Sccouat, cousacing
within sixty (60) days of recording of this Order, an4 coatiauing tbaxaaf her on
a monthly basis «ith each deposit to bs made, by use of ths xspast format
approved by the In hpector, by a date which is no later than sixty (50) days after
ths last day of each month being reported an4/or for which fun4s subjhhet to
deposit. Such fund ~ shall be held for the exclusive use of, and sole beam(it oi

until
the person entitled thereto until such funds can be paid to such person '

the Escrow hhhent relinquishes such funds as rsguired by law or pursuant to
Order of the Board in accordance with Va. Code $ 45.1-361.21.D.

16.2 Escrow provisions tor Conf lietino Claimsntsc If any paysmpnt of
bonus, royalty payhhent ef other payment dus and owing un4er this Order caahhot be
ma4e because the person entitled thereto cannot be made chfrtain dh hs to
conflicting claims of ownership and/or a defect or cloud oa ths title, thshh such
cash bonus, royal:y payment or other payment, together with particil sting
operator' propert Lunate costs paid to operator pursuant to paragraph 9.1, if
any, (1) shall ne: bs commingled with aay funds of tbe Unit Opesatoxh and
(2) shall, pursues c to Va. Co4s.$$ 4$ .1-351.22K.2, 4$ .1-361.223h.3 and 4$ .1-
361.22.S.4, be depcsitsd by the Operator iato tbs Escrow Account, ~~ing
within sixty (60) d cys of the recording of this Ordsrg aad continuing there after
on a wathly basic with each deposit to bs ms4s, by use of a report f csmat

WWI vu~ by the Inch heeterg by a date Which ie ne later than Siaty (60) days after
ths last day of each month being reported and/or for which fun4s ars subje~ to
deposit. Such fundhh shall bs held for tbs exclusive uss of, and sole heaafit of ~
ths persoa eatitleC thereto until such funds can be paid to such perecm(ih) or

Order of the Board.
until ths Escrow iLghmt relinhphhishes such funds u rsguired by law or pur t t



17. Snsc .41 Findinas< The Board specifically and syecially finds<

17.1 Apyl..cant is a division oi'quitable Resources Rnsrgy Ccm »ny, a
corp<<ration duly authorised to traasact business in the Cca»o
of V:.rginia<

ness n ~ Cca»o a<saith

17.2 Applicant claims control of oil and gas and coalbed meth«ne gas
isaac hold estates rope'esenting 95.6516 percent of the gas nd oil
~state, and 100 percent ot ths coal estate for the crea e
underlying the Subject Drilling Unit.

.3 Apylicant is an oyeratoc in the Commonwealth of Virginia cnd has
satisfied the Board' reguiremsnts for oyerations in Virgini.a<

17.4 Ayplipant has yroyosed the drilling of one (1) well, Well VC1-3225,
to a <lopth of 2,060 fest on ths Subject Drilling Unit to dove oy the
Cas it Subject yormatioas.

17.5 Respo Ideate are listed on Rahibit R . Included in Rxhibit "R ars
the < 44»s and last hnowa addresses of each person of record
ident..fied by tho Apylicaat as having or claiming a pot m<tial
inter<<st in ths Coalbod Methane gas in the Subject Drillim Unit
u~r,ying ~ ~i~ of Subject ~. Th ~)rs or
claim< mts who have not Coached a voluntary agreement to share Ln ths
oyera<,ion of ths well reyrsseat 4.3484 percent of the as 4<Id
estat< in Subject Drilling Unit.

cubic fest.
17.6 The eltimated production over the life ot the well i. 350 14 m lion

17.7 Ayplic ant ' evidence established that tho fair asonab
~gu ale compensation to be paid to any person in lieu of the rightiCa

g re 1 and

to yarticipate ia any well covssed hereby are those options ided
in Parlgrayh 9 above< and

se ons p ided

17.S. A well work psrsdt for Well VC-3225 is cusrently yending befo the
Deyarb»nt of Mh»s, Minerals and Raergy.

17.9 The r< list re<p<ested and greeted is just and reasonabl is
~uyyor:ed by substantial evidence and will afford each person the
Subject: Drilling Unit ths opyortunity to recover or receive, wi"haut
unnece<isary onpense, each person' just and fair share o< the
yroduc< ion from the Subject Drilling Unit, subject to a final L al
relist r es
determination of ownership< and ths granting of the i

~qu ted therein will ensure to the ostent possible at this
0 AI<5<lic4tio 1 ud

'cise tl ~ gL O4cost u 1'cil»co recovery of coalbsd msthanb gas < r< <vent
or assi st in yreveating the various tyyss ot waste prohibit<d

of all sons
~tatutl ~ 4nd protect or usisC in ysotscting tbo correlative r<,ghCO

persons in tho sub jest c<nmm» sources of supply in tho
Subject Lands. Therefor ~ g tl» Board is entering an Order
the roll.ef heroin set forth.

~L'n Order'ral <ting

16. aniline Of Order And Siltno Of Affidavit< liOant
~hall file aa aftid»it with ths Secsetasy ot the

~4id
after the date of r<ceipt of this Ords et ting tha

Order was sailsd within seven (7) days frc» the date o! recsi o
Order to each porno<I pooled by this Order whose address is hnowa.

19 Availah..litv of Snit Records< Ths Dicsctor sl»11 ide al
not subject to a lease with reasoaable access to all reco

his Insyect
Drilliag Unit which are submitted b h

s upoctor ( ~ ) ~
y t e Unit Oyorator to said Director
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20. Co iclusionc Therefore, the r

provisions aet forth abov
requested relief and

ve be and hereby are granted and ZT IS

21. Effective Date: This Order shall be effective on
execution

and

f its

DONE AND
majority of th Virginia Gas and Oi. Board.

"V""''y a

DONE AND
of this Board.

ERFORNED this~ day of ~
~
~.a~

F~riyPipal Executive Ths
Virginia Gas and Opl Board

rder

STATS OF VIRGIN
COUNTY OF WISE

Achnowled
before es a not
Wampler, being d
Gas and Oil Eo

)
)

on this ~AS day of iN~~&M, 1
public in and for the C4xeionwealth of Virginia

ly sworn did depose and say that he is Chairman
that hs executed t)xj)fence and wgs authorisedmfa

Notary public

ally
Benny
inia

My caaeission iree 7/31/9S

STATE OF VZRGINI
COUNTY OP WASHZN

Acknowledg
before ee a not
Thomas Fulssrg be
to the Staff of t
authorised to do

)
N )

on this
public in

duly swo
Virginia

ally
yron

ive
was

Ny caaaaission exp es 09/30/

)c

<'CION)cc

. „")".n
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EXHIBIT "B"
ycg~ j 8CIII( 79(3 pplr

VBOBN4NN204474

TRACT SSOR
LEASE

STATUS

INTEREST G OSS
WITHIN AC GE

IN IT

Coal Estate Onlv

1 Penn Virginia R999~P
Kingsport, TN 3

urces Corp.
rk Blvd., Suite 300
660

Leased - EREX
223096L42
TR 746

50.76% 40.61

2 Greater VNse
Attn: James M. omas
P. O. Box868
Norton, VA 2

Leased - EREX
223095L41
TR 49

1280% 10.24

3 Penn Virginia R
S99 Execu5ve
Klngsplt, TN 3

Leased - EREX
223096L42
TR 758

7.21%

4 Penn Vkginia R
999 Execu5ve
IQlngaport, TN 3

Leased - EREX
223096L42
TR 745

12.65% 10.12

5 Penn Vlrglnh R
999 Exacu5ve
gngsport, TN 3

7.99

6 Virginia Iron, Coal Coke Inc.
P. O. Box 1578
Coebum, VA 2423

Leased - EREX
223010L41
TR WI41

0.47% 0.38

7 Virginia Iran, Coal 8 Coke Inc.
P. O. Box 1578
Coebum, VA 2423

Lewd - EREX
22301OL41
TR WI41

0.09% 0.07

8 Penn Vkgkds R
999 ExecuQve Park
KingeporL TN

Leased - EREX
223NSL42
TR 744

1.31

9 Vkgkde kan, Coal a
P. O. Box 1576~VA 24230

10 Vkgkea iron, Cod 8
P. O. Box 1578
Coebum. VA 24230

Inc.

Inc.

Leased - EREX
223010L41
TR WI41

Leased - EREX
223010L41
TR WI41

1.14

.27



EXHIBIT "B" .'-.Ci;I 79U =„I;-; Ebs
VC4II89II

VGOSI4I09f204474

TRACT ESSOR
LEASE

STATUS

INTEREST G
WITHIN AC

IN

OSS
EAGE

NIT

11 Penn Virginia
999 Executiv
Kingspcrt, TN

cfp.
Suite 300

Leased - EREX
223096L~
TR 692

Q Q6% Q.Q5

12 Virginia Iron,
P. O. Sox 1578
Coebum, VA

Inc., Leased - EREX
223010L<1
TR VN4I1

0.11% 0.09

13 Vlrginh Iron,
P. O. Sox 157
Coebum, VA

In@ Leased - EREX
223010L<1
TR WI4I1

1.25%

14 Penn VirgtrUa

999 Execu0ve
Kingsport, TN

Leased - EREX
223096L4I2
TR 888

TOTAL

Petoent of U
Pstoent of Unit

Acreage In Unit
Acreage in U

1003Ã%

100.00%
0.00%

Ges Eslele Onlv

rp. Leased - EREX
Suite 300 22309IL4I2

TR 746

50.76000%

2 Greater VNee,
Atbl: James M

P. O. Sax&8
Nortbn, VA 24273

12.80000% 10.2

3 Halts ef Jassaa iL
Arthur KSgore and
Slwley Ilgore, HIW
P. O. Sox 2438
VNse, VA 24293

0.90120% 0.72

cAGE 2 CF It PAGES



TRACT L aSSOR

EXHIBIT "B"
VC4245

VGOBI94IBQNI4474

LEASE
STATUS

INTEREST OES
WITHIN ACR EAGE

IN IINIT

Delmar Dav Heirs
Belle Day AKA

Belle Calhoun

Jim Day and
Pam Day, H/W

151 Kktgaton
CoppeN, TX 750

Leased - Life Estate
244433L47

Unleased
Remainderman

0.00000%

0.90120%

0.00000

0.72120

Clarence Ro5n, Widower
P. O. Box296
Wise, VA 24293

Goldle 68dhsm, 'll hdow
311 Walnut Btrett
NoblesvtNe, IN 46080

Leased - EREX
244433L-19

Leased - EREX
244433L46

0.38050% 0.28850

0.38050% 0.28850

Ronnle Robinatte tnd
Gale Robinelbt, H W

1302S Sagerlve Dt ive

Orlando, FL 23821

R. E Thaoker and
Helen Thsokar, Hft V

223 StaephS Roar
uountvNe, TN 37t 17

Wilse Robineae an I

Thelma Robinette. 4NV

Route 1 Sox 739
Norton, VA 24273

Leased - EREX
244433L45

Leased - EREX
244433L-20

Leased - EREX
244433L41

0.36050%

0.38060%

0.12010%

.28850

09610

Ruth Robinetts Sm', Widow
Route 1 Sox 739
Naton, VA 24273

Ieargsrst Whkt, Sng le
1046 tkrgy Court
Naton, VA 24273

Gtadys Soggs and
Katy Soggs
Route 1 Box 476
Norton, VA 24273

IJnlessed

Leased - EREX
244433L48

Unleased

0.12010% 0 10

0.06005% 0.

0.08005% 0.

!baton Osy Estate
Unknown

Unloosed 1.80410% 1. 370



EXHIBIT "B"
VCQ226

VG0BN4/09IRh0474

500K 790;Al; 68

TRACT SSOR

Mabel Addingt n

Harold Addingt n

Route 2 Box 1
St. Stephens C u

Lors Carter and
Laxter Carter,
Route 1 Bax 41
Hague, VA 221

shd
H/W

rch, VA 23148

LEASE
STATUS

Leased - EREX
244433L-16

Leased - EREX
244433L-15

INTEREST
WITHIN

0 15020%

0.15020%

AC REAfaE
III,I UNIT

0.12020

0.12020

Katherine White
101 Durbin Way
Vine Grove, KY 175

Leased - EREX
Life Estate
244433L-14

0.00000% 0.00000

Lais MBer snd
Harold Miger,
101 Durbin Way
Vine Grove, KY 175

Ray Whbo,
22102 LoreBa R
Woadhaven, Ml

Anba Breaks,
2701 West Water ve., Apt. 81404
Tampa, FL 3361

Leased» EREX
Remainderman
244433L-14

Leased - EREX
Remainderman
244433L-24

Leased - EREX
Remainderman
244433L-13

0.06000%

0.08000%

0.04800

0.04800

0.04800

James Ralph
Wh'loria

White, H/W

694 Dudley Pike
Ft. Mitchell, KY 41

Clove Kincer and
Bobby Klncer, H/W
110Hany Wise R
Lawrenceburg, KY

Della Whae, Widow
HC 87, Box 2288
Kona, KY 41829

Hazel Cralt and
Jolinny Catt W/H
HC 87 Box 2394
Kana, KY 41829

John White and
Carolyn Whee. H/W
HC 87 Bax 2286
Kana, KY 41829

and

17

Leased - EREX
Remainderman
244433L-25

Leased - EREX
Remainderman
244433LJM

Unleasod
Remanderman

Unkrased
Remainderman

0.06000%

0.00000%

0.15020%

0.15020%

.04800

0.



300k 7BU.«r 68
vc-NQS

VOOBr9409r20~4

INTEREST G ROSS

TRACT SSOR
LEASE

STATUS
WITHIN

UNIT
ACI~GE

INi UNIT

Maggie White
Route 1 Box 3
Jenkins, KY 4

Leased - EREX
244433L-11

0.30040% 0.24040

Phyliss Chisen
1002 K Park
Norton, VA 2

Jadde Chisen
Chenyl Chisen
2012 RawNngs
Rlohmond, VA

Miles Chieen
Wanda Chisen
8960 B. Quaker
Quinton, VA

Leroy Chtssnhag
Camtyn Chtsenhsl I, H/W

4602 Carpal Ri tad
Richmond, VA

georgia Chtsen, Wktow
Route 2 Box 43
Wise, VA 24293

Randy Chisenhail n
Gwen Chisenhai, hN

Route 2 Box 43
Wtte, VA 24293

Leased - EREX
244433L-29

Leased - EREX
244433LM

Leased - EREX
244433LO2

Leased - EREX
244433L4ty

Unleased

Unlessed

0.06000%

0.08000%

0.06000%

0.02000%

0.04000%

0.04800

.01800

.03200

Dana ChtsenhaN,
Route 2 Box 43
Wise, VA 24293

le Unloosed

Tony ChtsenhaN
Regia ChtsenhsN,
gy kNewNd TmNer rk
Wise, VA 24293

Rotdn Chtsenhsg
Cynthia Chtssnhea,
Route 2 Box 43
VNae, VA 24293

Unleased

Unloosed

0.04000%



TRACT SSOR

EXHIBIT "B"
VC-3225

VGOBI94I09I204474

LEASE
STATUS

5005 i90 'Ai:;

INTEREST
WITHIN A

UNIT
GE
T

Regina Chisen
Route 2 Box 43
Wise, VA 2429

Melissa Ann
Ch'erik

Long, WI
1931 N. Clevels
Arlington, VA

Wills lite Sexton
Ernest E Sexton
7103John Ada
Valley Sta8on,

il, Single

hall Long snd

St., Apt, ¹602
1

nd
WIH

Wsy
40272

Uniessed

Leased - EREX
244433LO9

Leased - EREX
244433L-10

0.04000%

0.04000%

0.07500%

0.03200

0.03200

0.06010

Oms King snd
James King, WIH
219W. Mashag
Egdon, VA 2282

Arbutus Anderson
Oon~W
Route 5, 5921K
Chattrnvorth, GA

Lesge White, Si
Box 92
McRoberts, KY 41

Leased - EREX
244433L46

Leased - EREX
244433L-12

Leased - EREX

244433'.07500%0.07500%

0.06010

0.06010

.08010

4 Penn Virginia R
999 Executive Park
Klngsport, TN 37

ress Corp.
Blvd., Suite 300

Leased - EREX
223096L42
TR 745

12.65000% 1 .12000

5 Penn Virginia R
999 Execugve Park

ingaport, TN 37

6 Stelnman Oevalopm
Attn: Jim Sykes
P. O. Box 249
Norton, VA 24273

Leased - EREX
244435L4t1

0.47000% 0.

7 Red River Coal Co.
Attn: James M. Tho
P. O. Box 688
Norton, VA 24273

Leased - EREX
223142L-01

0.09000% 0. 7NO



TRACT SSOR

EXHIBIT "B"
VC4226

YGogr94rOQI204t474

LEASE
STATUS

no<i< r'90 ACi 686

INTEREST OSS
WITHIN AC GE

IN NIT

8 Penn Virginia
999 Executiv
Kingsport, TN

Corp. Leased - EREX
, Suite 300 223098L-02

TR 744

1.84000% 1.31000

9 Robert L Sh
Ftosats A Short,
Route 12 Box
Greenevttle, TN

10 Audrey Clark,
Route 81 Box
Norton, VA

Leased - EREX
243914LJt1

Leased - EREX
223340La1

1.43000%

0.18990%

1.14000

0.13500

Jertous H. Clark
Rite Ann Clark,
Route 1 Box 882
Norton, VA 2

Bhaga Lynn Clark,
Route 1 Box 582
Norlon, VA 2

Eve L uneuoker
Jerry Hunaucker
Route 1 Box
WINston, FL

Unlesssd

Unloosed

Unieased

0.05870% 0

0.05870%

11 Penn Vlrginkr

999 Exeuthre
Ktngsport, TN

Corp. Leased - EREX
Suite 300 223098LM

TR 892

0.08000% 0 5000

12 Leis tstaga Jeans
Carolyn Sue Smith
Hany Waymi Smith.
Route 3 Box 4373
Ca4lawxrod, VA 2

Leased - EREX
24391OL<1

0.00057% 0.

Bogy B.Fraaer,
1853Gayle Drive
Laxtnglen, KY 40505

t3onskt Peters and
Yarns J. Pet»rs, Hnry

P. O. Box 1153
Cosbum, VA 24230

Leased - EREX
24391OLJI2

Leased - EREX
243910L<3

0.00145% 0. 119



TRACT SSOR

EXHIBIT "B"
VCQ225

VG0B/94/OI204t474

LEASE
STATUS

~v/it /90 sc 687

INTEREST G OSS
WITHIN AC GE

IN NIT

Jon Peters and
Karen Peters,
HC 05 Box 76
Coebum, VA 2 30

Wilma L Ma I and
Michael J. Ma li, W/H

Route 1 Box
Norton, VA 24

Leased - EREX
243910L<4

Leased - EREX
243910L<5

0.00057%

0.00105%

0.00047

0 00086

Lena Dean snd
Fredertch Dean, IH
Route 1 Box 1
Norton, VA 24

Glen Go/doer and
Renita Gardner,
Route 1 Box 1
Norton, VA 24273

. Banis P. Hgt snd
Cecg Hill, W/H

Rmda1 Box1
Norton, VA 24273

Jettrey Wayne P
Debra Peters, H/W

tata Gate City Hrg

Bristol, VA 24201

Dwight Richard P
319 Heraage Drive
Bristol, VA 24201

James M. Hall and
Mary M. HsN, HAV

P. 0. Box 155
Wise, VA 24293

BBte Date and
lgrt Mctgntey Date,
P. D. Box 1272
Wise, VA 24293

Gary E Pates snd
Maria L Peters, H/W

116Downes area
Hampton, VA 23863

, Single

Leased - EREX
24391OLJIS

Leased - EREX
243910L<7

Leased - EREX
243910L48

Leased - EREX
243910L<9

Leased - EREX
243910L-10

Leased - EREX
24391OL-1 1

Leased - EREX
243910L-12

Leased - EREX
243910L-14

0.00105% 0

0.00105%

0.00105%

0.00015%

0.00015%

0.00105%

0.00015% 0.



TRACT SSOR

EXHIBIT "Bro

VC4225
VQOBI94I00564474

LEASE
STATUS

5055 "I'90;,tC; 68

SS
AGE
NIT

INTEREST G 0
WITHIN AC

UNIT IN II

Hansford MuHi

Route 2 Box 61
Wise, VA 24293

Prudy Musins Ki

Cecil J. KHgora,
Roule 2 Box 277
VAre, VA 24293

JesneSe Mu@ns

Ewlng Crslt, WIH

Route 2 Bax 282
Wise, VA 24293

Widower

are and
M

Unlessed

Leased - EREX
243910L-15

Leased - EREX
243910L-18

0.03163%

0.00653%

0.00653%

0.02588

0.00534

MoseHs M.
Charles B.
P. O. Box 454
NNton, VA 24273

and
WIH

Leased - EREX
243910L-17

Unleased

0.00853%

0.00853%

EtHson J.Gerdner
Otxothy Qerdner,
8540 Samos Road
Watsuga, TX 781

Unleased 0.00281% 0 14

Kyle Gsrdnar snd
Shirley Gsrdner,
Route 2 Sox 59
Wse, VA 24293

Un(eased 0.00261% 0. 14

Mildred oneycutt
John Baher, WIH
721 Sheer Ortva
Anderson, IN 48011

Unleased 0.00261% 0. 214

Margaret Heneyouh
12581 Sravvhe
NoblesvlHe, IN 48080

Alva Qsrdner SurgS
Baxter J. ShsSHL WIH
Route 1 Sax 309
Pound, VA 24279

Emerson Qerdner snd
Oasy Gerdner, HIW
Sax 387
Pound. VA 24279

, Sngle Unloosed

Unleased

0.00261% 0. 14

0.00523% 0. 28

0.00523% 0. 28

+AGE 9 CF i i PAGES



TRACT LN,'SSOR

EXHIBIT "B"
VC-3225

V GO Bh)4N9/384)874

LEASE
STATUS

5005 790;h(;r 689

INTEREST GRILSS
WITNIN ACRI AGE

UNIT IN U )BT

Ada Dingus and
Joe Dingus, W/H
10401 Qakton Ro rd
Chaste/kaid, VA .'>3832

Leased - EREX
243910L-26

0.00290% 0.00238

Lennie R. Hall anc
Florencs Hak, Wyi >

103Thekna Road
OakRldge, TN 37830

Edward B. Hak ant
'ettyHsN, WW

Route 2 Sox 134
Clinlon, TN 37718

Ernest Hall snd
SteNs Hak, H/W
Box 238
McConnek. WV 25 )48

Roy E HaN, Wdowr >r

2248 Lake»tew Drkh >

Powhakm, VA 23139

Mudst Dingus and
Tommy Dingus, HAN
988$ Bright Hope Rc ad
ChesterNekl, VA 23( 32

Gearge C. HsN and
De(crea S. Hall, WW
1103Anna Skeet~MS 3847)

Unleased

Unlrmsed

Leased - EREX
243910L-29

Unlessed

Unlessed

Unlessed

0.00290% i).00238

0.00290% (.00238

0.00290% 0 00238

0.00097% OJ)0079

0.(l)079

0.00097% 0.0 )079

Doyle Framer and
Bonnie Fraaer, HhW
2$2 IJberty Skeet
Lynch, KY 40855

Leased - EREX
243910L42 0.00145% 0.0('119

Stuart E. HaN. Jr. and
Msrkyn Jane Hak, Hhh
3413'ronwood Road
Knots>Ne. TN 37921

Unloosed
0.00097% 0.00)79

Jeanne Jennings encl
Gary Jennkrgs, W/H
2405 Monterey Rose(
Knoo>kte, TN 37912

Unloosed
0.00097% 0.0(X79

AGE 10 CF ', PAGE



EXHIBIT "B-
VC-3226

VOOBNei885N4474

LEASE
STATUS

aoox 790 Far

INTEREST SS
WITHIN AC GE

I IT

Bye
Bobby
131
0seato

Rile
Bill Daaon
379

Unleaaed

Unleaaed

0.00097% 0.00079

0.00047

Tame
72

Leased - EREX
24391OL-13

0.00015% 0.00011

Leased - EREX
223340L41

Lewd - EREX
300 223088LA1

TR 885

95.8518%
43484%
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