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VIROINIAc
BEPORR TIN VIROZNIA QAS MID OIL BOARD

DRXLLXNQ UNXT NURSER NM1
(Hereafter "Subject Drilling Unit" )
XR THE ~~ OAS PIRLD I,
SARSEN NAQXSTSRZAL DXSTRXCT g

JSNSLL RXSQN ()UADRANQLR,
SUCHABIAH COENTX+ VXRQXNXA
(the «Subject Lan4s" ax'e aero
particularly described on Exhibit
"A«, attached hereto and cade a
part hexeof)

APPLICANT c POCiQIAOWRS QAS PARTNNRSNIPt )
~ Virginia Partnership )

)
RSLZSP SOUQHTi POCLXHQ OP INTERESTS IN )

DRXLLXNO UNZT NO. ~1 )
XN TRS OAEWOOD )

CÃ7ALSSD QAS PZRLS I )
PURSUANT TO SSCTXON )
45 ~ 1 361.22, CCOE OP )
VIRQXNXAr 1950 AS ANSNDEDi )
POR TIN PRODUCTION OP )
OOSKJN@D NATURAL OAS PRODUCED )
PRON COALERSS AND NÃR STRATA )
ASSOCIATED THEREWITH PRON
A PRAC WaLL (herein )
collectively referred to )
as «Coalbsd Nsthane Oas" )
or Oas ) )

)
LEOAL DESCRIPTION s )

)
)
)
)
1

)
)
)
)
)
)

VISQXNIA QAS
AND OXL SOAliD

DOQKST NO.
95 0620-0507

REPORT OP THE BOARD

PINDINCB AND ORDER

1. Haariac Data and Plasax This setter case on for heuing before the
Virginia Oas asd Qil Board (hereafter "Hoard") at 9c00 a.e. on July 18, 1995,
Ratliff Hall, Seuthwest Virgin).a 4-H Center, Abingdon, Virginia.

2. Aooaarancasc Elisabath A. NcClanahan, of the fire Peas, Stuart,
Eshridge 6 Jones, appeared fox the Applicant) and Sandra S. Riggs, Assistant
Attorney Oaneral was pxssent to advise the Board.

3. Jurisdiction and Notices Pursuant to Va. Cods Ann. 5 45.1-361.1 EL
SRU., Virginia Cole, 1950 as aeended, the Board finds that it has jurisdiction
over ths subject setter. Based uyon the evidence presented by Ayylicant, the
Board also finds that the Applicant has (1) exercised due diligencs in con4ucting
a search of the reasonably available sources to detereine ths identity and
whereabouts of gas and oil owners, coal owners, eineral owners and/or yotential
owners i.e., persons identified hy Apylicant as having ("owner" ) or claieing
("claieent") the rights in the Coalbed Nsthane Oas in all coal eases below the
Tiller Seas (hereafter "Subject Poreation«) in Subject Drilling Unit underlying
and cceyrised of Subject Lan4si (2) has given notice to all such parties
(heraaftu soestiees "person(s)" whether referring to indivichxals, coryoratiou,
yarfANwH@ys associations coeyanies businesses 'trusts joliet ventures or
other legal entitles) entitled by Va. Co4e Ann. 55 45.1-361.19asd 45.1-361.22,
to notice of this Applicationi (3) that the persons sst forth in Rxhibit C hereto
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are ysrsons identified by Applicant through its due diligones whc aay be Owners
cr cxainants ef cealbed Nsthans Cas interests in aa j~ ~tic, in Subjo t
Drilling (AaLt underlying and ccsyrisod sf Subject Lands{ and {6) that the persons
~et forth ia Snhibit D ars these gas Owners or Claieaats whc have not heretofore
agreed tc lease er soll to tho APPW.cant their gas intesoets i,n Subject Drilling
Unit. Percher, ths guard has caused notice cf this hearing tc be yublishe4 as
repaired bP Va. CeiIa Ann. 8 45.1 381.19.8.Wl~uyon, the Nosed hereby fin4s that
the actiees given herein satisfy all statutory reguirseentsg Scard rule
roguirsaents aad the ala{casa standar4s cf state due process ~

~ntss Detailed Sstinats fcr Well PCSN-POP-618.

5. Disa%seals g None

6. Neliad Sacuaatadr AS54icaat rsguests {1) that pursuant tc Va. Code
Aan. 88 65.1 361.22, including tbe applicable portions of 8 45.1-361.21, the
Senrd yoni all tha rights, interests aad estates in aad tc the gas in Subject
Drilling Wait, knckudkng tho peeking ef tho inrereshs ef the hnewa and ~
parsons nosed in Swhihit C berate an4 that ef their hnewn an4 ~ heirs,
~necuters, adnknietratcrs, devkeees, trustees, assigas and successors, both
ienodiste ae4 ~, for ths drillisg an4 cyeration, including production, cf
Cna)3wu) ~~~~~ dao, produced free the Subject Drilling Unit established for the
Subject teesaiien undorl ping an4 ecsyrissd cf ths Sub jest Lands, (hereafter
~eeetiass ecllscthvakp 14entifiod and referred tc as "well develcpaent and/cr
operation in the Subject Drilling Unit" ), and (2) that tho Scard designate
pccahcntas Qas Partnership as Uni't Operator

7. Relief. orantedc The roguoste4 relief in this cause be and hereby is
grantah {1) Pursaant tc Va. Cole Aan. 5 65.1-361.21.C.3, Pccahontae. Oas
Partnership (heradftor "Unit oyeratcr") is designated as ths Unit operator
authorised to drill and operate Wall CSN-PUP-638 in the subject Drilling .Unit,
subject toe the psrnit yscvtsicns contained in va. cole Ann. 8 65.1-361.27 shss{(.{tc the ~ ccalbed gas yield I order ogcs 3 9O, 4ated Nay 18, 1998{to 8 68045 22.1 Sh 885{.,Cas an4 Oil Segulaticns) and tc 8 48O 05-22.2 SA SS{{.,Virginia gas and 941 Nosed Ssgulaticns, all as asendsd free tine tc tins, and (2)all ths interests na4 estates in an4 tc ths gas in Subject Drilling Unit,
including that of the hnswn and unhnewn persons listed ca snhibit "c", attached
hereto and sado a yart hereef, and the& hncwn and unhncwn hairs, anecuters,
adninksbrassrs, depisees„ trustees, assigns and suecesaors, both ineodiate and
resets, be snd ~ ar» ycole4 {n the Subjest Pcraation in ths Subject Drilling
Unit underlying and ceayrised sf the Subject Lands ~
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Subject

C Pcrsat Lon Unit Sino

M, 1 cealhe4s Apprealsatoly
and coal ~re ekuare
~sass below drilling uait
tbs Qiller
~eas and
reck strata
associated
therewith
Lncludlsg the
Lower Cast Lac
Upper Seaboard,
Orsosy Creeh,
Riddle Seaboard,

o aL

~LO Rosaspan,
C, War Crash,
Pocahentas 6, 5,
6, 3, an43aad
various unnssed
coal scans

Persittod
Mall Location

Well CSW POP-618
tc bs lecate4
in Quit R 61
as centesplated

by the Appli-
caticn as filed
or sssndalk
t Qopthl apprc-
xlsately
1~638 feet)

~ Qcalbod
Qas yield I
for Qnalhak
Methane Oas
free a
Prac Well

OOCS 3-90,

by VOUS
93-0316M335

and
93M316M348

yield and Qrder
Well Classification Rusher

Pcr the Subject Qrilling Unit
underlying aa4 cosprised cf the Subject

Leak referral tc asl

Qnk,t Washer W 61
Sucbanan Ceuety, Virgk.nia

8. Rlactlon and Election Rarlodl Zn the event any Oas Owner or Clalsant
nosed in Sshiblt 9'orate does oct roach a vcluatary agreassnt to share ln the
operation of the wslls tc bo lcoate4 in ths Subject Qrilling Unit at a rate of
payseot sutually esraed te hy said Oas Owner cr Clalsant and tbo Snit cpsratec,
thon sash pec'soa «saad say sleet ons of the cptiens set forth Ln paragraph 9
below and suet give written notice of bi ~ election of tbe option eelecto4 endor
Paraprsph 9 te the designated Qakt Operator at the akdross shown below within
thirty (3Q) 4ays fran ths 4ate this Order la roeeeked ia the ccuaty above nosed.
A tisoly election shall bs a~ tc have been sake if, ea cr before the last dayof said 3QNkay period, each ohactiog persen bas delivered bls written electionto tho designated Qnka Operator at ths ~ obswn below cr has 4uly poetsarbed
an4 phased Lte wrdhtea olostlcn Ln first class United Obsess sail, pestag\
prepaid. O446'eased tc ths QOLt Operator et ths address showa below.

9.1 Qntlcm 1 Sn Sartlolnato xn Vba novokociooot aod eoavotlca
nrilliho Unite turf Qns owner er clalsash nosed ia snhihkt 0 whc
dose net ssaoh a voluntary ag=~ wLth the Qait Qporater say«lect te participate ln hho devolcpsont aa4 eperetioa ef the Subject
QrLLLLOQ c)nlt (hereafter "partlslpatlng @ysrater ) by «greolag tc
pay tha ostinato of ouch participating Qpora1cce'o pcopurtlenats partcf the osteal and reasonable ceho g LOOLO44!lg a roasenahlo
~uporvLOLon fes, of the well dave~ an4 opecat iea ia the
Subject Srllllng Qoit, ns sor ~ partlouLarly sot forth ia virgiaia
Qas aek Qll seas4 sosulatlcn vR ~6 33.3, Cooties lc {baoeln
"Qaaphotod fec'rlnhlet ion costs ) . purtber, a participatingOperator agrees te Say the ostinato of cosh 3artlslpetlng Qpornter'
proportionate part cf ths Cesploto4 fer-prodootkca eeet ~ as oot
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forth below to ths Unit Operator within forty-five {45) days free
the later of the date of nailing or the 4ate of ros»rdiag of this

Ths eetinated Ccepleted-for-Prosbsction Coats for ths Subject
Drilling Uait are as tollowss

Cosyleted for-Production Panel Coetss 9232,442. 50

h Participating Operator's proportionate cost hereunder shall be the
result obtained by saultiylyiag the Participating Operators'nterest
as set forth ).n ths tbir4 coluna ot Qsdsibit D, tissue the coeyletod-
for-Production Cost sst forth above. Pmvidad, however, that in the
event a Participating Operator elects to participate aad fails or
refuses 'tc pay tho ostinato of his pcopo& icnate part of tho
cosylsbed~for production Cost as sot forth abuse, all within the
tisae snt forth herein and Ln ths naansr proscribed in paragraph 8 of
this Order, thea such Participating operator shall be ~ to have
elected not tc particiyate and to have elected ecsg»nsation in lieucf particiyatl.on pursuant to Paragraph 9.2 herein.
ootiaa 2 - To Deceive a cash aasuss caaaidaraaioas In lieu of
yartia4yating in «hs dovelopaant and operation of Subject Drilling
Uait under Paragraph 9 ~ 1 abave, any Oas Owner or Clainant nosed in
Qxbibit D hereto who 4ees net reach a voluntary egret with the
gait CQ»rater nay alast to accept a cash l»aus cos»Ldarsticn of
9X.QO yer nst nLaesal aero owned by such yemen, camsneing upon
~ntry of this Order aa4 cs»tinuing aaaually uwlsil ~wmsat of
producQLcn tron Qubjaot Drilling gait, aa4 thereafter a royalty of
1/9th of g/Qths [twelve an4 ons-halt Scwscent E12.5\) ) of the not~s received hy the Unit Operator tor ths sale ct the ccalbsd
Mothanb Qas psscduced fran any well dsvelcpnent s»vexed by this order
nuit)4slied by that person' Interest or proportional share ct said
production ) for yurposes of this order, net proceeds shall bo actual
proceeds received less all post~eduction costs incurred dcwnstrean
of ths wallhea4, Lnctudiag, but not linited to, all gathering,
ccsyression, treating, transportation and asarhoting costs, whether
perturbed by Unit Oy'orator or a third person) as fair, reasonable
and eguitabl ~ ceepswaticn to be yaid to said Qaa Owner or Clainant.
Tl» LnLtial cash bonus shall l»cca» duo and owing whs» so elected
~ad shall be tendered, yai4 or eeerowed withia sixty <SO) days of
reexsrdLng ot this Order. Thereafter, annual cash bosusses, it any,shall because ds» an4 owing oa each aswsivorsary of tho 4ate of
r«cording of this order in the sweat production frea Sub jootDrilling Unit has net theretotore cosnaenced, aad once 4us, shall ba
tendered, paid or «screwed within sixty (60) days ot said
~nniveraary 4ate. Ouse the initial sash bonus and tho annual cash
bonuses, if any, are so paid or oscscwad, subject to a fis»1 legal
dotersainatiea of ownership, said yalussnt{s) sbal.l hs satisfaction infull for the right, iatereets, aad o1aine of such sleeting ysrson in
and to tha Qas produced fssa Qubjeet yersaatioa La ths Qubjeet Lands,
~unapt, however, for the 1/0th royalties due hereunder.

Qubjoct to a fi,nal legal doteraLaatien of ownership. tbs election~a4s un4er this Paragraph 9.2, whoa oo endo, shall he aatistacti,onin full for tho rAQht, interests, aad elaine ot sash sleeting l»roonin any well devobaynent an4 oyeeatioa c»vered heebie aad such
~lasting pares» shall bs donned te asd hereby 4oos lease and assign,ita right, Lntersats, aa4 elaine in and to tha Qas produced tron
Subject Porusstion Ln ths Subject Drilling Qait to the gait Operator.

9.3. Cntian 3 - To Sham In Tao Davoloaaasst and Oaoratioa as a San-particinatinc paraaa oa a carried naaia had 9sa beeaiva caaalsaamtiassIa Liass Ot Casbs In lieu of yartickyetLng in tbe development aad
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cyoratisa of Sub)oct Drilling gait under Paragrayh 9.1 above an4 in
lieu of receiving a cosh bonus conskderatkcn under Paragraph 9.2
above, any Oas Owner or Claksant eased in Rxhkhkt D hereto wbc dens
nct reach a vekuntarp «grossest with tho Unit operator sap elect tc
abaa'e Ln the 4svoleyseac and eyesackea cf sub)ooc Drilling Unit cn
a carsked basks (as a "carried Nell oyeaacer" ] sc that tho
Inepcstkenate y«rt ef tbs Ccsylete4 f~uetkca Coats hereby
allocable tc such Carried Nell operator ' interest is
agaknst sush carried Nell operator ' share ef yreducticn frca
sub)set Drilling Uakt. Such Carried Nell Oysrater's rights,interests, and clakes in «n4 te the oa~ in sub)eet Dri.lli«9 Wait
shall he donned and bsrsbp are assigned tc the gait operator untilAe prssssds fees the sale sf such carried well operator' share of~kon fees Subfeet Drklling Unit {oscluekve cf any r«faltp,
esooas or cvoorkdkng royalty, cr ether ncs~atkag cr noa ccet-
bsarkay burden rueorvad ia asp lease, ass~ thereof cr
agresRsst rsksckcg tboroce ccvorkng such interest) oguals throe
hundred percent (3QOC) fea' leased interest er twc hundred percent
{SOOC) fer an uakaaaod ~t (»IldsllOvor is ayylicsblo) ef such
Carried Qoll operator's Aors of tho oesylaced far~eduction oases
sliceable tc Ae Lnbsrast of such oarried Nsl). operator. Nban the
Ryplkosnt recoups asd recesses frvua such carried wall operator'
~sskgsyd L~ the ~ yrcvkdad for above, thea, the assigned
interest ef snob Carried Well Operator shall asteoatkcally revert
bach Cc such Carried Nell Oyerator, aad froa as4 after such
reverskon, sash Carried Nell Operator shall he treated w if it had
yartickyatod Lnktkakkp under paragraph 9.1 abevov asd thereafter,
~ucb participating parsee shall ho charged with and shall yap his
proportionate part of all further costs cf such wall develop»out.

Subject tc a final legal detersknatkon af cwnersbky, tbo election
nods under thks Par ayb 9.3, when sc sade, shall bs satisfactLcn
Ln fugk for Ao Fk v kntorostsg and clakes of such electing
ysracn kn aep welk devekeysssc and operation severed hereby and such
sleeting yerecn shel,k ho desaed ce and hereby dsss asskgn its
rkgbce, Lstorsacs, aad cknkss in as4 tc tbe oas produced free
sub54eL pnrsstlon Ia Ao sub)sst Drilling Unit ts the Unit oysratcrfer tbe ke4 ef CLRs during whish kte interest is carried as abave
provkdbd prior tc its reversion bach tc such electing person.

IO. Rskture Ce P~lv Rkests Zn the eveat a parsee nosed in Ruhkbit
D horace dean soc Reach a voluntary agrsosent with the Uait operator asd failste sleet »ithkn Ch» thee, Ln the nasser and in aec~ with the terse of this
Order, ass of the alternatives set terA in Paragraph 9 shove for which hisinterest Qualifies, Cbea such person shall be ~ tc have oloccod nct tcpartic ka Cbs yrayceed dsvs asd operation ef sub/act Drilling Uakt
an4 shall hs dssse4, ewb)apc ce a f 1 legal dscsea4sisckea or ownership, te have
~lee«ad ce asasyt sy sac~ken kn fukk for such ysrsas' right, kncerescs, andelaine ka as4 Ce Oas Cbe aaaskdasstksa yssvkded ka Pseegrayh 9.2 above fcr
wbkeb kta kstesssa Qaaklykee as4 sbnkk hs Ce bass ksassd aa4/er essksned
bks right. Later~, an4 ekakss kn aad Cs Cbs Oas yond«sad'lea Sub/octpsrsatkoa is Cbe Rabpaot Qrkkkhwg Quit te the WaLt Operator. ~ whc failtc proyea'lp elect shall ho donned, subfect to a fLaal legal dot«soka«ties of
cwsorsll4$ 4 Ce bove eoseytsd tho c~—Lcs and terse sat ferA herein at
Paragraph 9.9 kn sycksfscbkss Ln fslT fcr ths right, iscoroscs, aad clakes cf
such yereen in and tn tho Oas yrcduced f~ the Subject Psraatkcn underlyingSub~ Lande.

Default'Rv partkaknatkne persona In the event a yeracn caned
Rnhkbkt D okeocs cc yartkckyaco under paragrayh 9.1, but fails er refuses tc yay,te eeaure tbe ya)creat Cr Ce Saba aa arrangenent wktb the Qnkt Oyarater fer theyaysest of aucb person's proportionate yare of the ccapleted-fer-production cost
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as set forth heroin, all within ths tine and in tbe «armor as prescribed in this
Order, thea such person shall be do«aod to have withdrawn his election toyarticiysts an4 shall bo dss«od to have elected tc accept as sstisfactica in fullfor snob person' right, interest, encl sink«s in and to tbe Oas the consideration
yrcvi4«l Le tnrs{ycayh 9.2 above for which hks interest Qualifies deyending on tho«asses burdens ~attached tc such interest. Qhereuyea, any cash bonus
ccnskdoratkcn due as a sswlt ef such de«aed electica shall bo tendered, paid cr
~screwed by Uakt operator wk{chkn sksty {60}4ays after tho last dny on whish wch
defaulting person .under this Order should have yai4 his yraycrtkenate yart of
such cost er should have Ilasds sAAot4444tf arrsag«sents for the ysyaaant thereof ~
When weh cash honw senskderatken is yakd cr escrcwed it shall bs satisfaction
in full fer the rkght, l,stere«ts, and clakes of such perse« in asd tc the Oas
underlying Subject Drilling gait in the Bubjoct zaads covered hereby, except,
however, for aay royalties which weald been«e duo pursuant tc Paratraph 9.2hereof .

12. haskeaaant af znterastc zn tho event s person nosed in Rahkblt D is
unable tc reach ~ vekunhsry agrocaaent 'tc share in tho cyeratkca cf ths wellscenteq@ated hy tbks Order at a rate of pay«sat agros4 to autually by sakd Oas
owner cr clak«snt and the Unit operator, and such yerson siesta cr fal.ls tc electtc 4e other thon yactiskyato un4ea'aragraph 9.1 above La the 4ovoleyaent and
opeaatioa ef the well ka Bubjeet tsseatkcns kn Buhjost Drkzzkng Unit, thensubject tc a final legal de{~at)>an ef cwnershkp, such parson shall be dee«edtc have aad shall have asskgned nate Uakt opsa ster ouch person' right,
Let«rests> aa4 slakccs kn aa4 to sak4 well, ia Bubject tercaatken ia Bubjoct

illkng WaLt, and «ther share ka ysoduetkcn te whish sash passen esy bo entitled
by reasoa ef any election nr 4oeeed electken hereunder ia accordance with the
yscvkskeas of «hks Order governing sak4 election.

13. Unit. on«rater car onsraterl c Pccahuatas Oas Partnership> be and
hereby is designated as Uakt Operator authorised tc drill and eyorato yell csM-
Pot-619 in Bubject tcraatian ln Bubject Drilling Unit, all subject tc the per«ityrcvisions contained in Va. Co4o Ann. 5 45.1-361.27 {Zk QQ{Z ) 55 460-05-22.1 ~
QQ{z., oas and oil Riagulatkuns) 55 440 05-22.2 15 BQ{z„virginia oas and oL1 Board
Begulatkcns) the Odbwccd Ccakhed Qas tield Z Order OOCB 3-SO, all as a«ended frccaties te tk«e> aad all el«etkcns rogaksed by thks order shall be ccueaunlcated to
Unit Operator in writing at the address ebcwn belcwc

pccabeatas oas partneasbkp
P. 0 Bcs 946
Bluef Lol4, Uh 24605
Phcasc {540) 325 6354
tare {540) 326 6389
h't tee Les 1ke 5 Arr ington

>. > > Ihl>t »» I 11tc ccaweaes etoratkcas fer ths d'rillkng ef tho well within tho Bubject DrillingUnit wLthia throe hundred an4 sinty five {365) days fro« tbo date ef this Order
an4 shall ytcsowto the saim with des dkkkgense. zf Uakt oyarscaar shall net haveso > ~ aa4/m prosecuted> thea «hks ocdor shall tercakseto> casse54 fer anycash sun ~ theo yaybbke heseiaadar) ehhssackeo> unless aeoaea te«akaatad by Ordercf ths Qeaunk> thks Order shakd satire st lgcOQ P )a. en tho does oa wbkeb tice welllocated ka Buhjoet Drilling Unit is yss«aaeatly ~~ sad aad plugged. Qnwover>in thcl «vent as apy«ak is tahsn fre« thka Order, thea the tkaaa hot«eon ths filingof the petition fer appeal and ths fksak Order ef tbe Circuit Court shall be
~soledad in sakoukatkng tho cne year yea'lcd referred horeia.

Uyoa ccsapletkon of the well whoso costs cseyaise yart of theRstkaaatod Oespketsd-fnr tacduction Costs sot ferth in Parsya'ayh 9.1 above, andwithin ninety {90) days after production into the pipsliae k~ ebtakne4 andrestoratkca of the location is cc«yletod, the Operator shall filo with tho Board
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a revised eahibit rsflocttnU the actual, Caaplotsd-fcr-Production ocsto for the
~object Drillinp (hit.

15. onaraler> ~ I.ian> Unit Operator, in addition to the ether riUhts
~ffcrded hereunder > shall have a lion and ~ riUhc of sec eff on the Uas estates,
r)bahts > aad into fasts owned by any person sub)oct hereto who elects tc
participate under paradraph 5.1 ia Cbe Subject Drillinp Unit tc ths ostent that
enate is>n>ared in Che driving er operation ca tho Subfect DrillinS Unit aro
chaspssble ~ sash person' ia(Neast Such liens risbt of set off shall
bs separable ae t>i each separate person aad shall resale liens until tho Uait
operator drilkisU er cperacia() any wol) covered hereby bas bean ps)A tho full
aaeuncs dus under chs terse of this or4er.

15. Seers> Srcvia faaa g

Sy th) ~ order, ths soard instructs c,bo sscrow Asset nosed herein or
any successor nano I by tho soard tc establish an interest~lag escrow account,
(herein «the «sero> Account ) to receive and account Cc ths Ssard pursuant tc its
aprsmsat for ths escrcwod feeds hereafter described>

Taaewell Sntisaal Sash
Truss ctnent
c/c senaisr saabshares corporation
25 Osllepe Drive, p. O. Sc 1155
Slusf ie14, VIL 2454$-1155Tel~a ('PO3) 322-2252
yaa > (763) 322-2755

15.1. Sacro« prcviainna mr Uahaewn nv Unlccatahla saracen> If
ptpaert of bonus, royalty papsont cr ether paynsnt due and cwinU

any

under this Order cannot be ss4s besause the person eatitled thereto
cannot be located or is ~> Ches sush cash beaus, royalty
payenst, or ether paynent shall nst he ~led with any fu>w)s oftbs Ui4t Operator an4 shall, pursuant tc Va. Osds )knn. 5 $5.1-
351.21.D, and said cuss shall bs deposited hy che operator ines the
sssrev Account ~fs>5 within sissy (50) 4ays of reeecdcns cf
Chio Urdar, aad seat~ thereafter nn a seeably basis with each
4$pee4C co bs nsda, by use of a report feiaat appeased by the
Idspssher> hy a date wbf>ah is as Lacer chsa slaty (44) days attertbe last dsy ef Che neath hsde5) reported an4/cr fer whish feeds are
boinp fspceiced. Such funds shall he hs14 fer chs-seclusive use of,acd soke benefit ef tho posses eatitlsd thereto until sash funds can
he paid tc sash porose(a) or until ths Ssernw Asset rellaseishes
such funds as re(kuirod by law or puasuaat tc Order of the Soard in
accordance wlth Va. Cede Ann. 5 $$ .1-351.21.D.

1$.2 Sscrcu Srcviainna knr onnH ictine olaieanta > If any
bonus, royalty psynent ef ether payesat 4ue asd ewinp nader this

~ny payseat of
Order rennet be na4s because Che person entitled thereto canes>t be
usda a~ala 4us co ossfliscins e of senor~ sn4/or a defector clued sa the cftls> thon sash sash beaus. royalty ~other 1~> cosfdbec wicb parcis)d)acies operator's ~faoacedusts paid Co USscstsr Saseeaat Ce Parspsssb 5.1 horsed, if aay,(1) ahL11 nst ha scrsskssl'ed with say funds ef tbs (bukt operator) aed(2} Sbtil> pareuaat ts Va Usda Aaa. 55 45 1 341 22>4.2, $$.1351.22 5.3 aad 45*1-341.22.*>5>he daPeaited by tho Operator iatntbe Ssersw ~ withda sinby (54) 4ays of rsssrdiap of thisorder, and ceatinuins thereafter on a asachly basis with eachdspesi". to be node, by uee cf a report forest approved hy thelnspec:or, by a 4ats whish is nc later thea slaty (50) 4ays afterths lant 4ay ef ths neath beinU reported and/cr for which funds aro
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17.

subject tc 4eposit. Such funds shall bo he14 fer the eaclusive uss
cf, auK sole benefit of, tbo parsee entitle4 thereto until such
funds caa be yai4 tc ouch parson{a) or until tho Secrcw %Cant
rolhallaishos such funds as roOuired by law cr yursuaat to Order of
the Herd.
Seamed riodusaeI The Scard specifically and specially findsm

17.1. Apply ant is a Vkrylaia Oeneral partnership ceeprissd of
cbaseIidatiea coal «y, a Delaware corporation, aad conccc,
Ine., ~ Delaeare csrporatiea, aa4 is 4uly authorise and yaalifiod tc
tranwist business in the Oeenenwoalth of Viryiniag

17.2

17 3

17.5

17.5

17.6

17.7

17.$

~««i M «a««« i ««««««« f ««I «M b
~otic led ths Soard' re5ukreaeats fnr cysraticas in VirQinia.

lyylicant elaine ownership cf tbo Qas leases, coalbod nsthana Qas
leaser. and/or coal leases roprosentiay 99.96$ yercent of all coal
below the Tiller essa, 99..$55755 percent af the oil and Qas
iaterast, and 100 percent nf tho ccalhed eatbans Qas estate in
Subjemt Drilliay Unit, aa4 ayylioaat elaine the riyht tc auylcrs
for, develop an4 yre4use ceaVLbsd Nothaae oas free coal esses below
the Tiller sess ia Unit Quebec ~1 ia Nuchaaoa County, VirOinia,
whish Subject Laa4s are nore particularly dsscrihe4 in Nuhibit "5"g

Applicant has proposed the drillinO of Well CSN«SOP 61$ on the
Sub joe k Drilliay Uait tc a depth of ayyeenieatsly 1,420 feet
pursuant tc Demit Nc. 2739 tc develop the pool of Oas in Subject
yornat iona.

The setinated avoraye production for Subject Drilli.ny Unit ever its
lifo 5~ 337.5 NNOt. Tl» outlasted ascent cf reserves free ths
Subject DrillinQ Unit is 125 tc 550 NNCy.

Respondents are listed cn Nahibit C". Set forth in Nxhibit "D" is
the eras and last hnewn s44rsss of each pezacn identified by tho
Applicant as haviny cr claisitny an interest in tbo Ccalbod Ndthans
oas if subject yaaaatien ia Subject Drkllino Unit uaderlyiny and

Saod of Subject Laa4s, wbe has nct, ia writinQ, loaae4 tc the
isaat oa the Quit oysratsr or ayreod to voluntarily yonil hie

interests ia Subject Drilliny Qait for its dovolcyasnt.

iiyy1 is aat ' evidence established that tho fal,r, reasonable and
~Qaitatle c== tioa tc hs yai4 to any yersea ia lieu of tbs riyht
to lac":ieipaho ia any well covered hsueby ars those cytioas provided
i,n yarayrayb 9 above>

Tho rl 41st rsOusetsd and Qrantod ie just and reasonable is
supper»d hq! substantial eeidenss and will sffer4 each person listed
aad na»4 ia ynbibit $ besets tho opportunity to recover er receive,
withow'. unnecessary espouse, such ysrsoa' just an4 fair share of
tba yraductiea face Subject DrWliay Qait. %» Qraatiay ef the
hyylfc Pisa an4 relief ~~ thereto will easuoe ts the ostent
ycsaib<a ths Qaestoet uktiosbs soeovery of cealbod nethaae yas,
prevoa: or assist ia yseventkny tho various types ef waste
probe ited hy statute aad ~ or assist ia protect lay tha
eerroLAive riyhhs of all persons ia tbs subject ~ seeress ef

Y ia tbs Subject Laa4s. Tharedera, the Noard is eatoriay an
~Nantiay tbe relief herein set ferthl
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ls, Naililn of order and ri1iso of affidavits Spplicant or its Attorney
shall filo an affidavit with the Secretary of tbs Soard within siuty {50}4ays
atter the date ef rnccrdinp of this Supplenental Order statinS that a true aad
correct copy of ~ Lid Order wos nnile4 within sewn <7) days fam tbs date of
reoeipt of this crier tc each Despondent naned Ln Srhibit 5 pooled by this order
whose address Ls )'Jlown

19. kvnilihilitv cf Unit nscnvdss The Direotor Shall prOVids all psrccnc
not sub)oct to a Lceso with reasonable access to all records for subject Drillin5
Dait whLeh are a Ibaittod by tbs lait Operator tc said DLrector and/or his
Inspestor (~ ) .

20. nsnsli~4~c Therefore, tbs reSuested relic! and all torse and
provisions sst forth above be and hereby are Scanted and IT IS SO CSDNNSS.

21 ~~ +c lggaals of this Osdec ars SclVOCSed hy the provisions cf Va
code Snn. 5 45.1-Sic.9which provi4ss that aay order or decision of the Soar4 nay
be appealed to tbe appropriate circuit court. Such appeals wet be tabes Ln tbe
nannac prescribed in tba 1dninlstratiw process hct, va. Co4s ann. 5 9-5.14a1 sh
SSR.

22 ~ Sff~vs Dotal This Order shall bo of festive on tho 4ate cf its
execution.

1f
DCNS SNS this 2E day cf MCksvwcv~ 1995, by a

nagcrity of the V SLnia Sas asd QA,l baaed. /

cbairnan, SBEdby S. ~or
DOSS SND SS55OSNSD this 2I day of EM~m, 1995, by

Order cf this Scara.

pr ipal Ssocutivsr4o Tho Staff
VLSSLnia Oas and Oil Soard

~lfAel tbsp 4+ Qy C JW M, 1905, yerwlly
bofors m a notary Public La aa4 for ths i:::'::ltb of VLcSLnia, appeared Sonny
Nssplor, hsins dul]r sworn 414 depose aad say that bs i.~ Ohairssn ef the virsinla

Ny cosniesion esp

Susan O. Oarrett
Notary public

~s 7/21/95



BOOK 440PACE 783

~%%$$ l& VXAQN1L l
CÃÃBNTy M NOR l

AshaeuleuBNal ea this AS day of 1995,
P 11TM Mmydll I Wt th 0 lahAV~!i
~eased Nyree Thomas yuloor, hoin9 duly sworn did deyose aod say that he is
Ix"k.soiyal Nuooutkre to ths staff of ths Viryknia eas aad oil Noard, that hs
~roosted tho sam and was authorised

~(An~D J~
Mass J. NaW
Notary Puhlio

Ny suseissioa ery rss 0/31/97

10
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srsteTS she

ted%% Rw4i. ~ dssie4%I~07

SMXSSXSS 4: ~ yoist Viryinia {Sooth Seotasyslar) State ylase coordinate
N 343,294 S 1,019,441, theses 4 47i 51'2 S 1,444.31 feet to a yoint {S
343 ~ 224 S 1, 021 304) ~ theaoe 4 02~ 01~ 13 N 1,072.14 feet to a yeist {N
341~353 S 1) 021~240) ~ N 07 Sl 02 S 1JS44 31 feet to a yeist {S341J423
S 1,019.,37$I, S 02 01'3 S 1,472.14 feet to the yoiwt of Seyissiny,
oostainiLny I IO sores ~

11
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POCAHONTAS GAS PARTNERSHIP

OAKWOOD FIELD UNIT M-41

EXHIBIT 81
VGOB-95/06/20-0507

III
I

I
I
I

I

N 343 224
E 1 ~ 021.300

I

,t
,'

't
5 56'35" E

130.70'

I I
I I

I I
I I

I I
I I
I I

I
I
I

I
I

N 341 353
E 1 021.240

C

I
1324.000%13
N 341WL23
2 1,021,204.00
021ETNI 2020.00

WELL COORD0CATES:
N 342,646.30
E L020Ji33.96
EST. DEPTHI 1420.00

LOCATION PLAT

Eospo19 Poocscontos Cas Partnersh1 0 Well Name and Rusber

Tract No. P.J.RroN1 El &I Iddd.t ~'L21+J ll llf

Cocsl~ hcahanan Distr lot 042 dsn 500 I ec 1 ~ 400

This plat ls a new plat: on c23dated plat

Form I463-7
Rev. 9/91 d&d I dl Ldddl Elldlldlr I/Ll I L d~
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VGOS-95/06/20-0507

Pocahontas Gas Partnership
CSN-POP-61$

Attachasnt DOS~-7 (a)

1. P«J.
Cense

'.P.

C.I,
BB.D.
R.L.
V.S.
59.42

B4aise surface, coal, oil 4 oas
ea Caal ~~ - Coal ' (haloe Isissue coal)

1 ~ (Sea 4 BBL«k ) - Ja «'aa«
1 . 40««(shave eeeeIt J~)

s~ il 4 r —---4, 99.$4774
OW. 4 Sae '.0$040$
Oil 4 See SASS40$
Oil 4 Oae 0.0$4404'
Oil 4 Oae - 0.020444- Oil 4 Oae - 0.0$44$$- 76.2754

2. Reserve C 1 preyerties Coal, Oil 4 Oas
Pocahe+ Oas Part~ehils - CSBB, Oil 4 Oas Lessee
7.1$2 acr - 8.9775\

3. Daviii BBo n - Surface, Ceal, Oil 4 Oas
Consol)Oat on Coal Cos$sany - Coal (hei.Tiller) Lessee
Reserv'e 1 Preyerties - Surface, CN, Oil 4 Oas Lessee
7.15 acres - $ .93'754

Davk4

4.22 acres

5. L.R. Coke
Poaah+aa
0.02$ aa

- Surface, Coal, Oil 4 Oas
en Ceel ~y - Deal (heX.Tiller)
1 P$0$)artie Surf«as, CSNi Oil 4 Oae i

7.7754

coal, oil 4 oae
Partnership - CSN Lessee- 0.0354
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VIRGINIA: In the (l. h'a ca of the
'

Court
was thfa dny Inaeaetted in i

sdndtted tn raaiggj+ ..... of
Deed Bosh No I Faga N ..TESTE
Retmned this data to~ +~.f . TESTE

Arbt.-/6~ f/MFJs

of Buchanan County. The foregoing inatrunumt

aayQ~te of schnow
.*.M.

Payat 41 1
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