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; !ns!rumem‘ prepared by S i -Order recorded under- .
VIRGINM GAS AND OIL BOARD ! CODE OF WRGHVIA
| 1| © §45.1-361.26°
BEFORE THE VIRGINIA GAS AND OIL BOARD
RELIEF SOUGHT: An Order for Disbursement of Eserowed Funds
(and Authorization for Direct Payment of Royalties)
JURISDICTION: Code of Virginia § 45.1-351. (et seq) AND § 45.1-361.22 (et seq)
UNIT/WELL NAME: 703594
TRACT(S): Tract 7
LOCATION: Dickenson County, Virginia
TAX ID NUMBER: Located on Exhibit E
DOCKET NUMBER: VGOB-96-0820-0552-04
APPLICANTS: EQT Production Company on behalf of Quentin M. McCoy and Range

Resources-Pine Mountain.

HEARING DATE AND LOCATION: Russell County Government Center, Lebanon, Virginia
April 17,2012

APPEARANCES: James Kaiser on behaif of EQT Production Company
PRIOR PROCEEDINGS:

Original Pooling Order, Executed 09/05/1996, Recorded 09/17/1996, Deed Book 320.
Re-pooling Order -01, Executed 01/17/1997, Recorded 01/31/1997, Deed Book 323.
Supplemental Order -01, Executed 05/08/1997, Recorded 05/21/1997, Deed Bock 326.
Disbursement Order -02, Executed 02/02/06, Recorded 02/07/06, Deed Book 422,
Disbursement Order -03, Executed 02/16/12, Recorded 03/20/12, Deed Book 495.

MR e

NOTICE:

The Unit Operator gave notice to the Applicants that the Board would consider its disbursement petition at
the April 17, 2012 hearing and consider whether to:

(1) Amend the Pooling Order to provide for the disbursement of funds on deposit in the Escrow Account
attributable to Tract 7 identified in the attached miscellaneous petition.

(2) Delete the requirement that the Unit Operator place future royalties attributable to Tract 7 relative to the
interests of the Applicants identified in the attached miscellaneous petition.

(3) Continue the escrow account under this docket number.
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FINDINGS: Code of Virginia § 45.1-361.22

Applicant has certified and represented to the Board that:

133

1. The owner of the coal estate for Tract 7 is Range Resources-Pine Mountain Inc, for

the subject drilling unit.

2. The owner of a portion of the gas estate for Tract 7 is Quentin M. McCoy for the

subject driiling unit,

3. Range Resources, by letter dated February

shown in Table 1.

2

012 waved any claims to past or to
future royalties attributable to the interests of Quentin M. McCoy for Tract 7 as

RELIEF GRANTED:

Table 1
YGOR Approved Disbursement
YGOB-96-0810-0552-04 Fractona) Met Acreage Royahy Ezcrowed Percental
Unit 703594 QOwnershp Owncrshuy Spla Acres Escrawed Funds

o Teact n Tract A Dt Dhisl d
Table |
Tract7
|ll:m Doburiement Table
Total 'm-in ex.c'rl:i_w befurt dishursement 16,2800/
Tract 7 {otal acrenne) 119
1 Quenin M McCov-G £ O Route I, Box 209, St Paul VA 24282 100.00% 719000 [ono% 7.1900 44.1636%)|
7.1900 wa.i\'e_d — —

L (2]

Range Resources - Pre Mountap « Coal P.O._Box 3136 Abinadan, VA 24202

100.00%

I. The Escrow Agent is ordered, to within ten (10) days of receipt of this executed order, disburse

funds for the unit and applicants detailed in Table 1.

2. The Escrow Agent is ordered to continue the Escrow Account for the Subject Drilling unit based

on the attached Revised Exhibit E which replaces all prior Exhibit E’s recorded for the Subject

Drilling Unit.

CONCLUSION:

Therefore, the requested relief and all terms and provisions set forth above be and hereby are granted and

IT IS SO ORDERED.,

APPEALS:

Appeals of this Order are governed by the provisions of the Code of Virginia § 45.1-361.9 which provides

that any order or decision of the Board may be appealed to the appropriate circuit court and that whenever a
coal owner, coal operator, gas owner, gas operator, or operator of a gas storage field certificated by the
State Corporation Commission is a party in such action, the court shall hear such appeal de novo.
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DONE AND EXECUTED this MG  day of M , 2012, by a

majority of the Virginia Gas and ©il Board.

DONE AND PERFORMED this?xl:ﬁ‘ day of Sepfembp , 2012, by
Order of the Board. 7 h

Rick Cooper
Principal Executive to the
Staff, Virginia Gas and 0il Board

STATE OF VIRGINIA
COUNTY OF RUSSELL ff?

Acknowledged on this Z (/ day of 1, 2012,
personally before me a notary public in and for the Commonwealth of
Virginia, appeared Bradley C. Lambert, being duly sworn did depose and
say that he is Chairman of the Virginia Gas and 0Oil Board, and appeared
Rick Cooper, being duly sworn did depose and say that he is Principal
Executive to the Staff of the Virginia Gas and 0il Board that they
executed the same and were authorized to do so.

Diane Davis, Public °
174394

My commission expires: September 30,2013

\““""”3
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VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD
APPLICANTS: EQT Production Company on behalf of Quentin M McCoy
and Range Resources-PMI.
DOCKET NUMBER: VGOB 96/08/20-0552-04
RELIEF SOUGHT: Supplemental Order for Disbursement of Escrowed Funds

on behalf of Quentin M McCoy and Range Resources-PMI.

LEGAL DESCRIPTIONS: Drilling Unit Number 703594 created by Board
Order Dated January 17, 1997, VGOB 96/08/20-0552 in
Dickenson County, Virginia.

HEARING DATE: April 17,2012

MISCELLANEOUS PETITION

1. Party: Applicants herein are Quentin M McCoy, (hereinafter “Plaintiffs), whose
address is 14502 Sandy Ridge Road, St. Paul, VA 24283; and Range Resources-
PML. (hereinafter “Plaintiffs), whose address is P.O. Box 2136, Abingdon, VA 24212,

2. Facts:

a. Equitable was designated as the Operator and Applicants interests were Pooled in
the 703594 Unit by Order of the Virginia Gas and Qil Board (hereinafter
“Board™) executed on January 17, 1997, pursuant to Docket No. VGOB
96/08/20-0552 and recorded in the Circuit Court Clerk’s Office Dickenson
County, Virginia on January 31, 1997, Book 323 Page 611 (hereinafter “Order™),

b. The Order and Supplemental Order required the Escrow Agent named and
appointed therein to establish an interest-bearing escrow account for funds
pertaining to the above-referenced Unit and subject to escrow pursuant to the
terms of the Order.

c. The Order and Supplemental Order further required the Operator to deposit
bonus and royalty payments with the Escrow agent which could not be made
because the person(s) entitled hereto could not be made certain due to conflicting
claims of ownership.

d. Range Resources-Pine Mountain, Inc. was a conflicting claimant with the above-

listed Plaintiffs with regard to Tract 7 as created by Board Order as VGOB
96/08/20-0552 is the applicable Tract.

Docket No. VGOB 96/08/20-0552
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e. To resolve this conflict, a Letter dated February 2, 2012, signed by Phil Hom,
Land Manager for Range Resources-Pine Mountain, Inc, is attached hereto and
incorporated herein as Exhibit “A”,

f. The amounts deposited with the Escrow Agent regarding the Unit need to be
determined and distributed accordingly.

Any escrow amount, not yet deposited into the escrow account, held by Operator
should also be determined, and distributed to Applicants/Plaintiffs herein,
accordingly.

gz

h. Applicants/Plaintiffs herein do hereby request that the Board enter amended
supplemental order for the Unit directing the Escrow Agent and the Operator to
disburse to the aforesaid Plaintiff the funds attributable to the previous
conflicting claim with Pine Mountain, held in escrow for the VGOB number as
listed above.

1. The Applicants certify that the matters set forth in the application, to the
best of their knowledge, information, and belief, are true and correct and
that the form and content of the Application and conform to the
requirements of relevant Board regulations and orders.

2, Legal Authority: Va Code Ann. §45.1-361.1 et seq., 4 VAC 25-160,
and such other regulations and Board orders promulgated pursuant to
law,

3. Relief Sought: Applicants request that the Board issue amended

supplement order amending all prior orders affecting the Unit which
amended supplement order will provide as follows:

a. Determining the amount of funds attributable to the
Applicants/Plaintiffs herein.

b. Directing the Escrow Agent to determine the amount of funds
attributable to Applicants/Plaintiffs herein, provide an
accounting hercof, and disburse the funds on deposit with the
Escrow Agent, including any applicable interest, pertaining to
the interest in the Unit shown above for distribution.

c. Directing the Operator to determine the amount of funds
attributable to the Applicants/Plaintiffs herein, provide an
accounting thereof, and disburse the units in its hands, if any,
subject to escrow but not then on deposit with the Escrow
Agent, including any applicable interest, at the time of the
Supplemental Order requested therein is executed, attributable
to the Applicants/Plaintiffs herein for distribution.

d. Directing the Operator to disburse the funds, including any
applicable interest, and provide an accounting thereof, which it
may receive after the date of the execution of the amended
supplemental order requested in the Application, if any,

Docket No. VGOB 96/08/20-0552
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attributable to the Applicants/Plaintiff herein, and to
discontinue the payment of such funds into Escrow.

€. Granting such other relief as is merited by the evidence and is

just and equitable whether or not such relief has been
specifically requested herein,

Dated this _16th  day of March , 2012,

=

etitioner

ddress: Wilhoit & Kaiser
220 Broad St, Ste. 301
Kingsport, TN 37660

Docket No. VGOB 96/08/20-0552
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CERTIFICATE

The foregoing application to the best of my knowledge, information and belief is true and
correct. Notice was given pursuant t(j’; Code Ann. §45.1-361.19.

ﬁﬁoner

Docket No. VGOB 96/08/20-0552



BK

901PG 205

Arwcraret Eromn hwairy 2012 Escrone Agant Sammary * $MITI01
e re——
(VOOR DOS20.055T « D4 Acresge [ [ ot [
V3504 nherest Agraemerd Acten Escrowed Funds. L]
Disbursad’ Tot
o [racd |Dithanthh
Votus 1. 28000000
[ Ilwum r.siﬁ $00% T.10000000] A aaen]  ganosiTe

Saginning AcTeage In Fsomw
Acreage dakared in 04
Arteage epmaining in escrow

*Forasdy Clnchbald Coul Corpany
Al Sopee Simith
PO B 5100
Labenon, A 24228

§|§§

" Thi i percing b

q Virgeis
Vanderpritt - S6/08/20-0552-01. Disbursament wat aporoved at

e 15300



BS S016 206

February 2, 2012
RANGE RESOURCES

Mr. Quentin M. McCoy
14502 Sandy Ridge Road
St. Paul, VA 24283

Re:  Permanent Release of CBM Royalty
Well VC-550453, VC-3594 and VCI-531436
Dickenson County, Virginia

Dear Mr. McCoy:

As you are aware, EQT Production Company (“EQT") has drilled the above-referenced
coalbed methane gas wells on a 51 acre tract (“Subject Tract™) either under a pooling order from
the Virginia Gas and Qil Board (“Board”) or as voluntary drilling unit. For these wells, we are
listed as having conflicting claims. Range Resources - Pine Mountain, Inc. (“RRPM") is listed
as claiming under a coal title, and you are listed as claiming under a gas title. The plats
indicating the location of each of the wells within the operating units are enclosed for your
reference.

EQT, as operator of the unit, has placed or will place all royalty proceeds attributable to
conflicting claims into an escrow or suspense account. In order to allow release of the royalty
proceeds, RRPM hereby waives any claims to past or to future royalties attributable to your
interest in these wells,

By copy of this letter, RRPM is requesting EQT to initiate distribution directly to you of
all current royalties, as well as all future royalties, attributable to your interests in these wells.

Please be advised that EQT may require that you demonstrate that you are the current
owner of the gas estate. You should work directly with EQT on that issue.

If you have any questions, please do not hesitate to call me at 276-619-2583.
Sincerely,

RANGE RESQURCES-PINE MOUNTAIN, INC.

VYL e

Phil Hom
Land Manager
Enclosure
cc: Kristie Shannon, EQT
Debbie Louthian, RRPM
Range Resources — Pine Mounta : e
406 W. Main Steet P. 0. Bax 2126 Abingdon, VA 24212 Tel (276) 629-5001 Fax (276) 628-7244

Abingdon: 779828-1
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SUPPLEMENT "B"

VC-3594
VGOB 96/08/20-0552
INTEREST GROSS NET
LEASE WITHIN ACREAGI REVENUE
TRACT LESSOR STATLIS UNIT IN UNIT INTEREST
F13 nl
3 Pautna R McCoy Leasad-EPC 1R.910000% 11.7000 Q02488750 A3
HCOS Bace 424 24158t
Coebum, VA 24230
EQT Production Company 0.17421250
Teact 1 Tatals 19.810000% 11,7000 018910000
2 Nancy A Hala Heirs. Unieased 5260000% 2.0800 0.00657500
Uninewm
EQT Produttion Compary 004802500
Trace 1 Totals 5.260000% 3.0000 005280000
3 Gartand £ Yhte, Jr and Laased-EREC 24 A50000% 14.3700 0.03055250 Ry
Rida Maa White, HAY 2851220%
Route 1, Box 206
McClure, VA 24269
EQT Production Compary 0243893750
Tract 1 Totals 24.450000% 14.3700  D.24450000
4 Range Roscurces-Pina Mxmiay  Leased-EREC 11.080000% 85100 0.01385000
Attn terry H Grantham 241400
PO Box 2136 TR T133
Abingdon, VA 24212
EQT Priducton Company 0.09655000
Tract 1 Totals 11.030000% 45100 0.31030000
5 Ranga Resouies-Pine Mounta:  Leased-EPC B.850000% 39100 0.00831250
Attn Jammy H Grantham 241450
PO Box 2138 Troct T-20
Abingdon, VA 24212
EQT Prouction Company 0.05818750
Trac 1 Totals A O50000% 25100  0.06850000
8 David K Rose, single Leased -EREC 10210000% 8.0000 001276250
3408 Belaz Road 24518301
Bahimore, MD 21243
Virgds Vnderpriff and Leased - EREC 10.210000% 60000 001276250
Randall Vandemgrif, Wit 245188.02
120 Ranch Lake Bivd
Seott Depot, Wy 25560
EQT Procucton Company 017887500
Teags 1 Totals 20.420000% $2.0000 020420000
7 Cuentin M McCoy, single Undeased 12.230000% ¥.1800 0.01528750
Rt 1 Box 269
St Paul VA 24282
EQT Prdduction Company 010701250
Tract 1 Totals $2.230000% 7.1900 0. 12230000
TOTAL GAS ESTATE 100.000000% SA.7700 1.00000000
Percantage of Unit Leased §1.300000%
Parcentaga of Unit Undeased 8. T10000%
Acraaga in Unit Leased 538500
Acreage in Uni Uniesses 5.1200



Tract 1 Totals

2
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3

Teact 3 Totals

4

Tract & Totals

5

Tract 5 Tolals

Teact £ Totals

7

Teact 7 Totats
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Ranga Resourcos-Pine Mountas  Leased-EPD 12.910000% 11.7000 02488750 RS

Atn: Jemy H Grantham 245192

PO Bax 2138 Trac: TG-158

Abingdon, VA 24212

EQT Production Comparny 0.17429250
45.510000% 11.7000  0.19910000

Ranga Resourtas-Pina Mountah  Leased-EPC 5.260000% 3.0800 0 DOSSTE00

At Jermy H Grantham 241840

PO Box 2138 Tract TC-458

Abingdon, VA 24212

EQT Proctustion Company 0.04502500
5.280000% 30500 005260000

Gariand £ While, Jr and Loased-EPC 24.450000% 14.3700 0.03055250

Rida Mas Whita, H'W 24512201

Route 4, Bax 205

McClire, VA 24269

EQT Production Comparry 021383750
24.450000% 14,3700  0.24450000

Ranga Resocrtes-Pino Mountas  Leased-EPC 11.080000% 8.5100 Q01385000

Attn Jemry H Grantham 241490

PO Bax 2138 Fract T123

Abingdon, VA 24212

EQT Production Company 003655000
11.050000% 85100 0110280000

Range Resourtes-Pine Mountas  Lonsed-EPC G.B50000% 38100 0.00831250

At Jemy H Grantham 241430

PO Bax 2138 Tract T-28

Abingdon, VA 24212

EQT Production Company D.05516750
B.850000% 39100  0.05450000

Rangs Resources-Fing Mountahr  Leased-EPC 20.A20000% 12.0000 0.02552500

Atn: Jerry H Grantham 244792

PQ Bax 2138 Tract TC-158

Abingdon, VA 24212

EQT Production Company 0.17867500
20.420000% 12,0003 020420000

Ranga Resources-Ping Meunia  Leased-EPC 12.230000% 71800 001528750

Attry Jerry H Grantham 284702

PO Box 2138 Teact TC- 158

Abngdon, VA 24212

EQT Produchon Comparry 0.10701250
12.230000% 71900 Q12230000

TOTAL COAL ESTATE 100.000000% 59.7700 1.00000000

Percentage of Unit Leasad 100.000000%

Percontage of Unit Unkeatad 0.000000%

Acreaga v Unit Leased
Acraage in Unit Unleased

Canchfieid Coal Comparry
Alt Steve Smith

PO Box 5100
Lebanca, VA 24328

£9.7700
0.0000
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EXHIBIT "E"
703594
VGOB-96-0820-0552

Unleased Owners/Claimants Requiring Escrow
revised 02/16/2012

INTEREST GROSS
LEASE WITHIN ACREAGE
TRACT LESSOR STATUS UNIT IN UNIT
Minerals Only Gas Estate Only
2 Nancy A. Hale Heirs Unleased 5.260000% 3.0900
Unknown
Minerals Only
6 David K. Rose, single Leased-EPC 10.210000% 6.0000
3408 Belair Road 245198
Baltimore, MD 21213
Total 15.470000% 9.0900

Coal Estate Only

2 Range Resources-Pine Mountair Leased-EPC 5.260000% 3.0900
Atin: Jerry H Grantham 241480
PO Box 2136 Tract T-78 & T-79

Abingdon, VA 24212

6 Range Resources-Pine Mountair Leased-ERPC 10.210000% 6.0000
Aftn: Jetry H Grantham 244792
PO Box 2136 Tract TC-158

Abingdon, VA 24212

Total 15.470000% 9.0900

*Formerly Clinchfield Cogl Company
Aftn: Steve Smith
PO Box 5100
Lebanon, VA 24226
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EXHIBIT "EE"
703594
VGOB-96-0820-0552
Revised 02/16/2012
INTEREST GROSS
LEASE WITHIN ACREAGE
LESSOR STATUS UNIT IN UNIT
Dishursement -02

Gas Estate Only
Pauline R McCoy -eased-EPC 19.810000% 11.7000
HCOS Box 424 241581
Coebumn, VA 24230
Total after RR-PM Waiver 19.910000% 11.7000

Coal Estate Only
Range Resources-Pine Mo Leased-EPC 0.000000% 0.0000
Attn: Jerry H Grantham 244792
PO Box 2136 Tract TC-158
Abingdon, VA 24212

0.000000% 0.0000
Total after RR-PM Waiver
Disbursement -03

Virginia Vandergriff and  Leased-EPC 10.210000% 6.0000
Randall Vandergriff, W/H 245198
120 Ranch Lake Bivd.
Scott Depot, WV 25560
Total after RR-PM Waiver 10.210000% 6.0000

|
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Coal Estate Only

6 Range Resources-Pine Mo Leased-EPC 0.000000% 0.0000
Attn: Jerry H Grantham 244792
PO Box 2136 Tract TC-158

Abingdon, VA 24212

Total after RR-PM Waiver 0.000000% 0.0000

Digsbursement -04

7 Quentin M. McCoy, Single Unleased 12.230000% 7.1900
Route 1, Box 299
St. Paul, VA 24282

Total after RR-PM Waiver 12.230000% 7.1900

Coal Estate Onl

7 Range Resources-Pine Mo Leased-EPC 0.000000% 0.0000
Attn: Jerry H Grantham 244792
PO Box 2136 Tract TC-158

Abingdon, VA 24212

Total after RR-PM Waiver 0.000000% 0.0000

*Formerly Clinchfield Coal Company
Aftn: Steve Smith
PO Box 5100
Lebanon, VA 24226



