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SEFORS TNE VIROXNIA OAE MD OIL SCARD

REI,IEF SOOONTi (1) EOTASLXSISISNT OF TM DRILLINO
ONIT DROCRIRM XN SENXSXT
MRSTO AND SERVED ST WELL NO.
V-3407 (hernia «Sub]est
Drilling Quit«) PQMOAÃf T0
5 45.1-351,20, COM OF
VXROINIA, ANS (2 ) POCLXNO OF
INTMRSTS IN SQSJSCT DRXLLINO
QNIT PORSQANT TO 5

45.1-341.21'ODS

OF VIROINXA FOR TM
PRODQCTXON OF OAO OTNRR TRAN
00ALMD NETNAM OAE PRON SQSJSCT
FORNATIOM (herein referred to as
"Conventional Oas" or «Oas" )

LEOAL DEOCRXPTI05 s

DRILI ISO QNIT SERVED RX WELL WONDERED
V-340'7 TO 5 ~ DRILLED IN TNS LOCATION
DEPICTED 05 SXNISIT A MMTO, SRSC LEASE
NO. 245199I01
FLAT OAP QK ADRANOLEg
RCRRRSON N5 QI~IAL DIOTRIcTg
WISE COQNTI, VXROXNIA
(ths Sub)act Lands" ars aors
particularly described on Enhibit
"A«, attac)isd hereto and nude a
part hereof )

APPLICANTs R()OIIRRLE RSSOORCEO SNRROX CONPANT
A West Virginia Corporation

)
)
)
) VIROINIA OAS

) AND OXL SOARD

)
) DOCEET NO.

) 97-0121-0560
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
1

)
)
)

FInnYsos nnn onnnn

l. Rsaviw nate «ed Slsoea This natter case on for hearing before the
Virginia Oas and Ciil Soard (hereafter «Soard«) at 9>00 a.n. on January 21, 1997,Ratliff Sall, Southwest Virginia Education 4-N Center, Abingdon, Virginia.

2. Asoeai'auuu«s Tony Wilhoit of Runter, Saith and Davis ap5isarsd for the
Applicants Sandra S. Riggs, Assistant Attorney General, was present to advise the
Soard.

Jurxee~~ an@ ~ieac purasaat to 5 45.1-361.1RL RRR., Virginia
Code, 1950 as aaasded, ths Soard finds that it has jurisdiction over the subjectnatter. Essed uPon ths evidence pressetsd by Applicant, the Soard also finds
that the Applicant has (1) exercised dee diligsncs in conducting a esaningful
~sarch of reasonably available sources to detersion the identity and whereabouts
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of each Qae aad okl owner, seal owner, er »Laurel owner having an interest in
Subject Drillkag Unit underlying and coayrisod ef Subject Lands} (2) bas given
notice to those parties (hereafter soeetkaes "person( ~)" whether referring tc
indivk4eaks, ceo)»rations, yartaersbkpe, associations, co»yankee, businesses,
trusts, jeknt veintur»e or ether le()ak eatities) entitle4 bf 5 65.1-361.19,
Virginia Osde, 1910 as:::2,to notice of this syylkcatkoa) aad (3) that the
persons set forth is Nsbkbkt N hereto hav» bass idsatifiod bf 3yylkcant as owners
of oas hAAeests aadorkpkag R(bjest Drkllksg Qait, including those wbc have nct
hem@odor» kessel, sold or voluntarily agreed with the applicant tc pock their
sas Lease»ste La fubjeot Drillksy Qakt. Norther, tbo Noard has caused notice of
this hearkay to bv pobkkohed as regaled bf 5 65.1-361.19.5,virginia code, 1950
as a»ended. Qhw»uyoa, the Reel bsrebf finds that the notices given heroin
satisfy all otelutAwrf regukre»eats, Nacrd rule regulate and tbe aknkaua
~tandards of std» due process.

~~~a Nuhkbit b (Plat} greet Owaershkp Infor»ation SCbedule and
Nshkbkt S to rof!.ect newly acgukred Sas losses.

5 IH~'%$ 1ug None

aok4if Ssauaatada Syykksaat regueote (1) that purauant tc 5 45.1-
361.20, Cade of VLrgknka, 1950, as ~, the Soard establish subject Drilling
Unit tc be server( hp Nell No. V-3607) (2) that pursuant to 5 65.1-361.21, Code
of Virgkaka, 195(i as ~, the Soard yool the rights, interests and estates
in and to the Oa> of tho )massa aad uahaown persons listed in Nsbihit 5 hereof,
~nd their hncwa owl unhnswn heirs, ooecutcrs, adainistratcrs, devksoss, trustees,
assigns and suc csseors, both kasedkate and roasts, for the drilling and
operation, kacli u)kng production, of Oas free the Subject Drilling Unit
~stablkobed fee cbo surface tc tho total depth drilled of 5,125 fest including
tbo Sass Lao Stele, Naveaclkff, Nance, Nig Lies, Sordes, Coffee sbales, Sores,
and Devonian Sh<ke pcs»atkoas (herein "Subject tcraatkons") underlying and
cceyrksed of tbe )object Lands, (hereafter sc»otk»os collectkvokf identified and
refsrr»4 to as "wkll dev»lcy»eat aad/ur operation in tbs subject Drilling Unit" ) )
and, (3) that t}wi Soard designate Syylkcaat as Unit Operator.

7. Salad CwoutodC The reguaoted relief in thia Cauae be and hereby LS
granted ands (1) Purouaat tc 5 45.1-361.20, Code of Virginia, 1950 as a»ended,
tbo Nosed borh by establishes Sub joct Drilling Qnit > (2 ) pursuant tc

4$ ~ 1 361 21 C 3 f Code ef Virginian 1950 as ~i N()019SNLN NNSOUNCSS NNSNOY
CDNssNI (hereafter "Unit operator" ) is designated as the operator authorised tc
drill asd operate ths well kn the Subject Drilling Unit to pcoduce Conventional
Oas fry Subj»ct 9»raatioas, subject to ths psr»kt pcovisioas contained kn 565.1~361.27 Nb ak., Cede of vkrgkaka, 1950 as ~, tc 5 450-05-22.1 sb NNQ.,
oas and okl Nsgu1atkcas aad to 5 ~-22.2 Nb NR(., virginia Qas and oil soard
Neguletioas, all w 9 few ti»s to tk»e} and (3) the rights, interests and
~states in aad to the Osavontkonak Sas ia Subject Drilliag Unit including thoseef tbs baewa aad unhnowa yoreons liste4 oa Nshkbkt 5, attached hereto and sade
a part hereof, asd their haewn aad unbnowa heirs, esecutcrs, adaknkstratcrs,
dsvkeees, trustee<, assk()ns aad successors, both L»aedkats and reacts, leased or
unloosed, bo aod hereby are pooled in the subject tcr»atkons in the subject
Drilling Quit eaerlpksg and cc»prised of the subject Lands.
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Subject

Surface to
total. depth
drilled of
of 5,125 feet
inc ludhng the
~ooo Leo Sanda,
Eavenclif f,
Eaxonr SLO Ding
Eordan, Coffee
Shalss, Dares,
and Deveaian
5hales
Porsatioaa

Unit nLao

hppronisately
112.59 acre
circular
drilling uait

Psraitted
Sall ~t~
V-3607 {See
Exhibit 5)

yield and

c applicable field
rules) subject to
tho statewide
~Lng rocpci~nts
of Va. Coda
5 45 ~ 1-361.17

Por the Subject Drilling Unit
un4erlying and csnprised of ths Subject

Land Served by Nell Eo. V-3607

Nine Couaty, Virginia

5. nlm-inn xcwC nloetlaa SorlocCC In the eVent any Oao OWner naned in
Exhibit 5 has ctct horotofor» reached a voluntary agreenent tc share in the
operation of the cell to ho Located in subject Drilling Unit at a rate of paynent
sutuelly agree4 to by said Oas owner and ths Operator, then, such person nay
elect ons of the options set forth in Paragraph 9 below and suet give written
notice of his election of tha option selected under Paragraph 9 herein to the
designated Unit Operator at the address showa below within thirty (30) days free
the date this Order Ls recorded Ln the county above nanod. I tisoly eLection
shall ba::—-= C.o have boon sa4o Lf, oa or before tho last day of said 30-day
period, ouch eleecing parson has delivered his written election to the designated
Unit Operator at tho address shee below or has duly postaarhod and plaoed hia
written election Ln fLret class United Rates nail, postage prepaid, addressed
to the Uai.t Operator at the a44Loss shown below.

9, nlael.lan not4maC

9,1 notliin 1 - Vo anvttolaska tu ubo novalaeasst aud Cnorotion of the
cwklc aud uektc )scy oa~ senor nosed Ln Exhibit 5 who has not reached
~ vo) sectary acc ~ with tho 'Operator aoy elect to participate Ln
tho dovelsgucent and operation of the Subject Drilling Unit
(hereafter "Iucxticipating operator ) by o9reeing to pay the ostinato
of actoh ParticipatLng Operator's ~Lunate part of the ac'tuel
and coaoonsblo costa, including a reasonable supervision fes, of the
wall davelcpnent and operation La ths Subject Drilling Unit, aa nore
particularly set forth in Virginia Oas and Oil Soard Eegulation vR~i5-22.2, Section 10 {heroin "Cospletod for Production Costs" ).
Purther, a Participating Operator agrees tc pay ths ostinato of such
Participating Operator ' proportionate part of the Est looted,
Ccnpleted-for-Production Coats as set forth below to the Unit
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~perutor «ithaca forty tive {4$} 4ays tea ths later cf the date ot
~ail,LaO or Chs date ot recerdisy o5 this Order. Ths ostisated
Oaeyj,atod-teMreducties Costs tor tho Subject DrillinO Onit ars as
tel% was

Setisatodi Osayletsd toe production Ocstss

525$ ,400.00

S taticiyatisy Oyerateri ~ pseyorCLcsato cost hereus4er shall be the
rose.'.t obtained by sultiylyis$ ths tartislyetiso oyerator '

IsCeseaC OLthis Oait as eeC torth is SahLbit S tines tho
~taCe4 ime42ately shove. uvc«Loon, however, that Ln ths

aves' parcisipackao oyecator elects to participate asd fails or
refees to pay tho eeCisate of his proportionate part ct ths
sstbelwd, oasyletod-tor production costs as sst forth above, all
with Ln Che ties set forth herein aud in the sensor prescribed in
pars) rayh s of this os4er, thon such particiyatino Oyorator shall bo

to have eleoted sot to participate and to have elected
cesymsatioa in lieu ot participation pursuant tc Parayraph 9.2
~arel n.
S«aL ua 2 - uS assai«o a Casu noosss CsasW~uttnae In lieu Of
yartioiyatisy ia tbe develcyaest an4 operation ct Subject Drilliny
oait under parsoreyh 9.1 above, aay oas conor nosed in sahibit 5 whc
has Net reached a voluntary av ~'ith the Operator say ol.ect tc
aces)* a cash bonus consideration of 55.00 ysr set sineral acre~I by such ysrsoa, ccisncinO uyon entry ct this Order and

t. lw lly &ll t f ~&t t I4j t
Dril) inO Onit, aad theroatter a royalty of 1/Sth of 5/Othe [twelve
aad ieo-halt ysreent {12.5C})of ths net proceeds received by tho
Onit Operator tor tbs sale of tbs Oas produced free any «sll
dove].eysost ~— by this Order aultiyliod by ths Oas owner ~
ysrcuatays Interest Within Osit as sot forth in Suhiblt S (fcr
pact« eee of this Order g set proceeds shall ba actual Ze'accede
rocwl ve4 less post~stion casts incurred dcwnstroos of tho
«sill oa4, iacludLsy, but aot LLsitod to, Oatbsriny, ccayresaion,
treatis$ , traasyorCatioa and sachetisy costs, whether yortoueod by
Snit Operator or a third person) as fair, reasonable and oOuitable
cesyunsation to bs paid tc said Oas ener. The initial cash bonus
~hal) becese due asd cwiaO when so elected asd shall be tendered,
paid sr secre«ed within siaty ($0) 4ays ot recordiny of this Order.
Thsseatter, assual oash bonuses, if asy, shall beccme due an4 cwinO
cn sr ch anniversary ot ths 4eto cf rocor4inO of this order LA the
event production fea Subject Drillino onit has nct theretofore~~~ aad eae das, shall he Coiuierod paid or secre«ed within
~inty {$0) 4ays ot said asaiversacy date. Once the initial cash
bonus asd tha sswal cash bonuses, if aay, are ec paid or secre«ed,
~aid yayeest( ~) Shall he eatistactios ia tull for tbe riyht,
Lsteaests, asd elaine o! ouch sloctlnO Oas conor in and tc tho Oas
ycoduood tree Subject yureation in tho Subject Lands, except,
however, for the 1/4th royalties due hereunder.
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Tbo cilectica sado under thi. ~ paragraph 9.2, whoa so sade, shall be
~atb>faction ln full fca tho right, interests, ssd clalss cf such
eleci lay yereea ls ssy well dscelepsest as4 operation covered hereby
as4 inceh slostisw person shall he =::—:=tc ud hereby doss lease
~s4 assign Lts right, Lntesests, ud clalss in as4 to Cbe Oas

fsm sah9est pcesacian in tbs Dub]oct Da'llling Unit to the
walt Opceacer.

9,3, cwIa 4a N uc snows ?s %a ~~ sac ~at csa ns n son
sackccclmakimm socsaa ~ a,lBaaeslm4 scccaa aaB vcc naccokvs thsm~Rcem
aa a!~ ce snssc In lieu of participating ln ths develoysant and
cyeasClcs ef 4slwjeet Drllllsg Walt, cscder paragrayh 9.1 above as4 Ln
lieu of recslvisg s sash becncs cmsidarstlos un4er Psragcapb 9.2
above sny gu cnwr assed ls revised Wsbibit 0, whc bss nct reached
s vn!,usCary agroessnt with the Operator ssy elect tc share in tbe
doveicysest ud operation ef Sslv3est Drllllst Unit cs a serried
buLs Ias a ~Cssrled Wall Operator") sc that tbs proportions)o part
ct t ao ccwylstod-ter-Paddscties Costs hereby sliceable tc such
Carried Nell Oyceatce' Interest is chargs4 agalsst such Carried
Well Oyerstea' share of production tree Sub)oct Drilling Unit.
Ouch Carried Wall Oysratce' rights, interests, ss4 elaine Ln and to
the CM ln ¹cbfect Drillisg Uslt shall be ~ as4 hereby aro
assLIsed to tbo Unit Oyefstce until tbs pa'cces4s tace the Sale of
~uch Carried Nell Oyeaater's share of production free Subject
Da Lll ing Uslt {seclusive ot any royalty, assess cr overriding
royal aye cr other san~sting ce sca ces't bearing burden reservecl
ln ai cy lease, usigccasst thereof or agre~st relating thereto
ccveaing such interest) aguals thaee hun4rsd Werecat {3009) fcr a
Lease 4 interest ce twc hundred yeroost (200C) for an unloased
interact (whichever ls apylicsbls) of each Carried Wall Operator'
sharc of tice Cesyloted ter-Production Costs sliceable tc tbo
interest of such carrle4 Nell Operator. when the Unit Operator
coups ud ----ws f~ such Carried Well Operator's aaslgsed
lsCeecst tha ascents yrevLdsd for shove, thon, ths assigned latorest
of ecch Carried Well Oyerator shall autosatically revert bach tc
such Carried Wall Cyeratce, asd tree asd atter such rovorsics, such
Carriad Nell Oyesator shall bs treated u lf lt hsd participated
lnitL ally es4ce paragrsyh 9.1 abave c an4 thereafter, such
parti clyat lag passen shall be charged with asd shall yay his
props*Lcnsts part of all turtber costs of such well dsvelcyssnt.

The ~ Laotian sade under thi.~ paragraph 9.3, when so sado, shall be
~aCls tactics in full fer the right ~ lstoreeCs, asd claiss af such
sleet! sg psrscs ls asy wall devolctcasst asd cyssatlcs covered hereby
and each electing yer'ocn shall be -::::=tc bove and hereby does
uslyi his ri,ght, interests> and elaine ln and to the Oas produced
tres Sub~ pcrsatles in tbe Dub)oct Drllllsg Uslt tc tha Unit
Otoesicr tor tba period of tins cbeing which his lsterest ls carried
as abave provided prior tc its reversion back tc such electing
Worsen I ~

10. vsklmio ta saeeas lv slavic In tbd event s person entitled tc elect
fails to dc sc wit'iin tho ties, la tha sass'sr, and in acccrduco with the terse

5
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of thks Or4or equi of the aktematkvse ast forth Ln parayrsyh 9 above for which
bks hdeaaet Osak i,fkes, thea each person shall ho des«ad te have sleeted not tc
yartkckyete ba Q» r—~ deueksyadat an4 Cyeratksa Cf Subjeot Drklkkny Wait
and chalk he — --; -=, subject tn say final 1«sal datesaknstkoa of ownership, to
have ekoscad cs asseyc as sockefactken La full for sech yersoa's rioht,
Lacsseecw sa4 ebsfee ka sad ce chs oos cba ceaskderatkon yrovkdad ia parawrsyh9.2 ab»ue fer wkoh Lts keaeseec ouazkfkee aa4 shall be::: to have leased
an4/sr aeekoaed cks r~, Leteseece, aad ckakas ka aa4 te oas in the subject
Drkkkkns ikey@ t» Ae wait dyes«ter. Parsons whs fail to r -~ky elect shall bo
dsoesd to h«vo ~~~ cbe ~ +isa aad tares set forth berokn at Irrayrayb
9.2 ia sac~m Ln full for tbo rkoht, Lac«rests, and clakes of such: person
in aad te tho Serai produced facy sabjdot poreacioa uedsrlykns subject Lands.

11 aasuukt au su4'-k~~<~ auuaaal In ths ovoat a parson sc entitled
elects tc ysrtkskjlwhs nader Parayesyh 9.1, but fakls or refuses to pap, to secure
the peyaset or to Nabs aa arr ~ with the wekt operator for the papbsnt cf
~ush yeraea' v ~'kcaate part Of tbe Setkeated ~ed-fer Prcduotkeb Cocta
as edt forth hs«au), all within the tkhe sad in ths aannsr as prescribed Ln this
order i then sask parson shall he Os«Nod to bava withdrawn bi,~ okocckcn to
particiyete ond alell bs darned t» bsvs ekaocod tc accept as satisfaction in full
for such pereor ' rkoht, Lacesescs, sad clakes in and tc tbo ohs the
coaskdersckoa pre vkded Ln psa'aorayh 9.2 above for which his interest du51kfkos
dsysndkao ca tbe I umoess hardens attached ts such interest w Whereupon'lkp cash
horns coeekderatkoa 4uo as a result of such dos«ed eloctioa shall bo toadorod,
paid or sacro«ed bg wait opesater wkcbka sknty (SO) days after the last day on
wbkob such dafsakh',Lay parsee ua4«r this Or4er should have paid bis proportionate
yart of such cost er shauld have ea4e satisfactory arrv~ ~ fcr ths ~ntthereof. Nhon «wh cash hoses consider»ties ls yaid or oscteeeact, it a%all bs
~atissaetioa in $41 for ths rioht, i«cere«ts, aad clakes of such yerson'Ln andtc ths Oas uadsrl] k»S subject Drkllkny wait in tho subject Lands ccvers4 hereby,
~a»opt, ——-m, for asy 1/stb royalties which would becoao duo pursuant tc
parayrsyb 9.2 her«of.

12. ~~~ af rwt~s Za the event a yorson pooled bexsbf is
unablo Co reach i 'voluntary syrseaeat to share in tho cyaratioa of tbs well
ccnt4«ykecod bf thks or4«r at a rate of pap«sac aoroed to autually bf said Was
cwasr sad the oysr asar, aad aak4 parsee ekescs er fails to skeet to 4c othdr than
partkckyoce wades parsorsyh 9.1 shave kn tbo develop«eat and oyeratica of thowell La subject Is Lkkkas snktg thea such parson shall be decaad to have and shall
have asekyaed ante Wait Wyorator susb yersoa's rkyht, interests, and clakes in
~nd Cc sakd wall, ia Subject yssastkcac La Subject Drklkkny Wait, and other shareia and to Oas yrekuctkcn ts which sash parson «ay bo entitled hf rsason cf any~lection cr dao«of ekectkce hereunder La acccr4aacs with the provisions o! thisOrde» ~ay said olectioas.

Nakt i lasaa~ (ass ~ 1 S SQQZTANLN NSSOWNCNS NNSIST CONIC'oand hereby ks des(Seated as Waft Oysrstcr authorised to 4rill and oysraNs NellNo. W-2441 ia subject posatkoae La subject, IrkllLas wait, all subject to tboper«it ye'svkskens coataias4 ka ~kon 45.1-241.22 Nb ~, Ocdo of Vkryknka,19SO ao — —, 55 ~-22.1 Sg ~., Oas aad Qkl Nayulatkons and 55 SSO-05-
22 ~ 2 Nb ~., Vk«(knka Oas aad Oil Soard NoSulstkons, all as seondod fr»a tiao
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to CL¹si end all ikescloas regaired bf this oc4ec shall bo emenicated to Unit
Oyec¹ter Le wcLC)ay at ths addcese showa bole«a

SSI1TASLS::::::==~s OMPAST
P. O. Soe 19S3
1ND Sant Stoae Driveci~, 95 37662
Phoae c (623) 226 3NO
Pace '423) 226 3N2
Attac bessie R. Saber, Ssgulatorg

14. - —- 4alh Ip ~ i 11 ~
to =-::=—eysc¹l ieae Sec tho drilliag of a¹P «oll corsred hocebT «Lthip bros
baadsed asd sL¹cp fius $3N) days f~ ths dace ef this oc4ar ead shall prosecute
tbe ~ with 4ea 4iliyeeoo. 1f Unit Operator shall not bare m ——an4/or
preeeesmted, thea this Oc4ec shall tor L~~ eseeyC for any osoh nms bsacming
payable beceu¹dee) ether«Les, salons seener tec¹Laated bT Order o! tbo Soard,
this Ocdec shall ccyire at 131N P.S. oa ths date on whish any well ~-—or— by
t'ai ~ W ~ly ~ pie«el. — i tL
is tahoe fry thic Or4er, thee ths CL¹s — =-- the filing of tbs petitban for
Appeal sad tha !ical oc4er o! the oiroeit oeurt shall be occluded Ln calculating
ths ms Tear psriiwf cofereaeed heroin.

Uyoa eesyletioa of aay well whose seats easy!isa part of tbo
Sstisated ~l&«l-for Predestine Ooets sst fectb ia Paragraph 9.1 eben«, and
within ninety {9U) dope after ycoduetiea iato Cbs piysliae is obtained and
roscscsciea ef the loeatLea is «Isyleted, ths eyerator shall file with tb¹ soard
a rerieed enhihit rofleeti¹2 tho actual Oneyloted-far-Production Coats fInr tbo
Subject Drilli¹2 1lait.

19. ~~~' t-Lo«I Uait Operator, in addition to the other rights
afforded ~ shall baca a lies and a rigbC of eot of! On tbe Oae estates
righto, aad Late rests owned by aay poceoa subject hereto who slacks to
pactLeiyste under ,'Magcsyh 9.1 La ths Subject Drilling gait to tbo octant that
ooete Laeurced ia the drillisy oc operation sa ths Subject Drilliag Unit aro a
charge against seel> person' interest. Such liens and right of sot off shill be
~eyerbblo as to <iacb eeyacete yeceoa aa4 shall ~La liens until tbs Unit
operator dcilliay or operating aap wel.l aeveced hsrebT has boon paid the full
~assets 4ae wader Che Cocos s! Chio Oc4ar

Rmmrk ml«sang

16.1 a~ ~s SP this Order, tho Sea!4 Last!sets the Secrct Agent
nosed bscoia oc ea)::::—:=essed by the board.te eoCsblieb an interest~Lag
~soccRt aeeeaatg (bl coin Cbo Seers« ~ ) to roooiwe end aooouat Co th ~ Son!4
pursuant to Lts ~. t foc the seers«ed teals becca!ter describedm

Tens«all Satioaal Sank
Trust Seyactaeat
o/e Presder ~~ Corporation
29 eolleye Drive, P. O. Soc 1199
Slee!Leldi VA 24609-1199
Telephones <$6O) 322-2262
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(S60) 322-2766

14 ~.
of beaus, soya)ap er othsr ——~ 4os aad owiay un4er this Ordss cannot
bo ands: tl e yeessa oatLtle4 tbsuote asaeot he lanated or Lo ~ thon
~uck sash beaus, ivcpoAtp —.—.:—,er ether ~- shs)1 aet he o 144 with
aay funda sd ths C8Lt — — -- oad shall, ScsewsaaL te Osotioa 69.1-341.21.0,Oodo
of virofccsa, sool as ~ aad said erne shall hs deposited b)E the oyorator
Lets the ~ ~,::::::Lnywithia sisty (60) days of rooordioO Of this
order, aad oeetics day theraaytsr ua a~Assi ~ with each 4syosLt to bo cade,
hf uss ef a soyasc. fesaat ~= hp ths Iaeyestor, bf a data which is no later
thea ointp {40) ~ ayo after bhs last 4aI of tbs aaeth belay reported aad/or for
whish fua4s ase c&9oc4 to 4syesit. Suck funds shall bs beld foc tbo sudluoivo
uee of, oad sale I eaefit of tbs ysroea entitled thereto until snob fua4o oan bo
yai4 to suoh r—--~{~) or until tho ysorew Ayoat relicwycioheo snob funds as
roOuired h)E low icr pursuant ts Or4er of ths board ia asoordanos with S 6S.1-
361.21.0.,Oa4e sf VLryiaia, 19$0 as:—::.

17. ~» oc~c~t Sho Seard oyeoifioally and syeoially findsc

17.1 c 'c ~~ olaies ~=Ly of Oas leases on 9O.SO peraoat of dub)sot
Drill)ay Unit aad ths riobt ts esylero for, develop and pre@hiss oao
fry ~.

1'l.R lWll t f ~ ~ 1 th I! 1th t Vl I& al h
satiaELsd tbe Read' rsOuiroaonts for oysrations in VLryinfag

17.3 Ayylisaat bao yrefseed the drLLLLao of Nell No. v-3607 on the
dub)oct Drilliny Suit at the Looatiea deyioted in NrhibLC) A to
devebcy tbs ysol of Oao Ln Oubjeot poraations. An Ayylioat))on for
a wal,'. cocrb yeseit bas boon files by tbo Apylioaat with tbo v))rOLnia

. DivA Lon of Oas and 011.

17.4 Oot forth in Rcbihit ~ Lo tbs sam and last bnown address of each
ysreoc ef rooor4 14aatifie4 bf the Ayylioant as Oas owners within

Drilliay yait, Lnsludiay those persons wbo have not ruaobed
a vcdccctary ~ 'o share La the uyaratioa of Nell V-3600 at a
rote i lf yoyeset aycesd te estue117 bf said Oes snd oil swears and
tho O)eratse. Oas Laaosests unloosed to tbo Operator -~~ 1.62
yswek of Oub)oot Drilliny lait.

17 S the lc~ dayth of Nell No. V-3607 is S,12S fest.
17.6 She maieated ysoduotion over the lifo of tbo proposed well is 600

eillice oubio fest.

17.7 Apply wt 's evi4eaoe established that tbo fair, raasonab3e and
«yaitcblo o ~Lon to he paid to aay person in lieu of tbo right
to yactioiysae La sef wall'orohjj are those oytions provided
Ln pec ayrayh 9 above.
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11.0 The,hdcjoct Dciilino Snit 4sss not constitute an aareasonahlo or
achitcarp scar«iso of applicant' right to ecplore for or prod«so
Oas.

19.9 The relief aeyaested and granted is jest aa4 reasonable, is
~Qyyccaod hp ~~LaL evLdaaoe aad will afford each person in tho

st OcLLLL«O Snit ths sgg}ectaaLCY te recover or receive, «ithont
casa essay ~~~ each parsee'o jest and fair share of the
prvwhcoion ef tha oas and/ec eil fcm sahjsct Drilling gait. The
gcaallag of ths Syplfeatiea aad relief regaeeted therein will ensure
to C}e «steat passkhlo Che Oceatmt altimto reoeverf of gas and
oil, prevent er assist La provoseiag the vsrioas tYyes of waste
proh> kited hY atatato anal protect or assist ia protestQng tho
eecccilative rights od all paesano La Chs s«hject eamon seeress of
~ayy] Y Ln the Oahjoct Ics«fs. Therefore, tho Oaard is entering an
Orden Oraatiag ths c«lief hocein eet forth.

10. w wc~ af meow nod cLxLo nc nccw~its Applicant or itc httorneY
~hall file aa afk Ldavit with Chs Oooo«tarp ef ths Dosed within sictY (60} daYs
defter tho date of receipt of this order scacico that a tres and correct copy of
~aid Order wss nailed within saves /7} 4aps frm the date of receipt of this
Order to sech peamn yoe)ed hY this Order whose address is hnown.

19. S ~~~~~~C of aoL+ ~C The Disaster Shall pr«Vide all percnns
not snhjeot to a '.meo with c ~lo assess to all records fnr Snbjoct Drilling
Unit which ars i ad«titted hY the Qni.t Oyerator to said Director and/or his
Inspdctor (~}

20. noon~ ~a Theref ere, Oga ragcoeted relief and all term and
provisions eac fcrth shove ho aa4 hocsop are granted and IT Is so osDOSSD.

21. ~lac lypoals of this Order ace governed hY the provisions of Va.
oede Ann. 0 4$ .1-:41.9whLoh provides that. snY nc4or or decision of ths soard aaY
ho aI}pealed te c}ci ~~Lets cicoait ooart. sech apysalc wast he tahen in the
aannar yraesrihed La tho sdcdnistcative process Ast, va. code Ann. 9 9-6.Lds1 oh

and Oslo 2k of the Rules of ths VLrginia Ssyrens Ccxsrt.

22. affoctL«o notes This Order shall hs effective on tho daCe of its
ececntion.

DONO SOD L'SOOTSD this ~P daY of &2~~2~, 1997, hY a
aajoritY of the Virgiaia Oas and Oil Doac4. xrwL

Ohaicmn, Wnny R. 84aylor
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Shsnss Fo~
Fc'insiyel RceoeC&o fo fhe Staff
Viefinia Oas an4 Oil ~

09%%S OF ~ISla )~ OF NXSS 1

befoes ae a eotesX Soblio in ead foe the =:tb of Visfisia, eSSsasad Sonny
, holes dn) y ssosn 414 4sssee ~ say that ha is chaisoan of tbe vfwsinia

Oas and Oil Soasd, that be assented sess and ras ayhhoaisod to do eo.

Sy oaaaLssfon eay Lros 7/31/90

soeen o.'asrott
Sotary Fublic

SRLXS OF VX~XSIAi
ooosfy oF NIss )

holmewle4yel on this ~ day of Wri A~, 1997, Fersanally
ha a ~PING i alt 0 = th X VS%i I
fhoeae Folnst, hek» deIF aasa 4i4 dessee sad esy that be is FrinoisaL seoietive
to tbs Staff of ths Visyinka Oas ead Oil Scend, that bo ensoeted tbo seas eed was

, nW„i

My camisole «sp 9/30/97

)ggggyg )hihe Ob Ooa)bee gsheeirbfgww

~ei~ '>~) —"~
sassas)L ~~ 'f'lmaSO)sb
f,44

10
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Nt» elevation teemmined ttr GPS
eurvey fram At 1 JZa Ataa of Unit ~ I f2NI Ac.

WELL LOCATION PLAT

wwt coorttinotes (ue. so prone s. zone)
tt 2SAOSt.sd E 22e.tyeLZft

COMPANY Eau/tattle Ran wrens Enema Cnmnnnv WELL NAME AND NUMBER I/-3IRIZ
TRACT NQ. 1-e- Ato 245 '99'f ELEVATION 2954.41 OUA'WRANGLE Flol Goo
COUNTY DISTRICT Rofterson SCALE

t" = 4IM'ATE 12 9- 1998
This Plot is a new plat.x: an updated plat; or a final location plat

+ Denotes the locatiot o'. o well on United States topographic Maps. ecole I to
24,000. Iotitude anil Icngitude lines being represented by bo der lines as shown.

—!—-:-.—'. er—' —. —.-Licensed La-d Surveyor
Form OGO-GO-7
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V-3607 PLAT
OIVViERSHIP INFO$ &IATIOiV SCHEDULE

EREC L
Switch En
77 Acres
Gas 59.45

No. 245 199L-Ol
Corporation - surface, coal, oil gt gas

C. 52.76%

EREC Le
PVRC - coa
Delta Resou
441.51 Acr s
Gas 46.23 41 phoo

No. 223096L-01 / Tk. 1054
(except Dorchester Seam 8c above), oil db gas
ces. Inc. - coal (Dorchester Seam 8: above)

EREC Lens
Daniel W. F
13.5 Acres
Gas 5.04 A

No. 245214L
t, et ux - oil 8'as

4.47%

Faye Robe
2 Acres
Gas 0.63 A

-oil 8: gas

D.& R.T
0.75 Acres
Gas 0.75

D. R. Trucki
0.392 Acres
Gas 0.22

0 o6%

'ing Co., Inc. - oil Zc gas

c. 0.67%

g Co., Inc. - oil 4 gas

c. 0.194/o

EREC Lees
Brazeiia E.
1.75 Acres
Gas 0.19

No. 244674L-01
gill, et vir - oil dt gas

0.17%

EREC Lease
Harold Stur
0.75 Acres
Gas 0.18 A

No. 244655L-01
11, et ux - oil k. gas

Pl
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Swgch Energy Doris ssgon
5033 Flat Gap Road
Pound, VA 2427$
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EXNSIT "8"

V-380'F
ReVtaed: 1/1%$7

LEASE
STATUS

Leas~REC
2451$$L01

52.780%

ORDSS
ACREAGE

IN UNff

59 450

Penn Vhgkds Resou xws Corporation
Atln: Mr. Russell Cook
9$$ Exeadhre Park I gvd., Suite 300
Ntngsport, TN 378tk I

Daniel W. Fast and
Teens M. Fast, H/W
P. O. Box 3185
Wise, VA 24293

Faye Roberls, s wkk w
5304 Rat t3ap Road
Pound, VA 24279

D. 8 R. Truddng Cor opsny, Inc.
P. O. Box 138$
Cgntwood, VA 2422I I-138$

D. 8 R. Tructdng Cor tpsny, Inc.
P. O. Box 138$
CNntwood, VA 2423 I-138$

Brassga F Shsgg sr rt
Jack A. Shsggl, Sr., I AOH

5337 North Fork Ros I
Pound, VA 2427$

Harold Shsggl snd
Dabble Shsgg, HlW
5405 Hats t3ap Road
Pound, VA 2427$

Le~BC
223098L01
Tract 1054

Leas~REC
245214L01

Unloosed

Unlessed

Unle seed

244874L01

Leas~REC
244855L01

41.020%

4 470%

0.870%

0.190%

0.170%

0.180%

0.830

0.750

0.220

0.1$0

0.180

TOTAL

Percentage of Ung Lr seedP~ of Ung tk sensed

Aaeege in Ung Lean d
Aaeage In Unit Unkw sed

100.000%

1.420%

112.8$0

111.090
1.800

Psge1 of 1


