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BEFORE THE VIRGINIA GAS AND OIL BOARD

RELIEF SOUGHT: An Order for Disbursement of Escrowed Funds
{and Authorization for Direct Payment of Royaities)

JURISDICTION: Code of Virginia § 45.1-351. (et seq}) AND § 45.1-361.22 (et seq)

UNIT/WELL NAME:  U-27
TRACT(S): a portion of Tract 2
(Royalties currently being paid under
VP28GU, VGOB 02-0319-1008)
LOCATION: Buchanan County, Virginia

DOCKET NUMBER: VGOB-97-0218-0563-03

APPLICANTS: CNX Gas Company LLC on behalf of Carold Cole Owenby, Barbara Cole
Maxwell, and Bill Chambers, and Yukon Pocahontas Coal Company et al
including Yukon Pocahontas Coal Company, Buchanan Coal Company, Sayers-
Pocahontas Coal Company, and Plum Creek Timberlands, L.P.

HEARING DATE AND LOCATION: Russell County Government Center, Lebanon, Virginia
February 15, 2011 and November 15, 2011.

APPEARANCES: Mark Swartz, of Swartz Law Offices, PLLC, on behalf of CNX.

PRIOR PROCEEDINGS:
1. Original Pooling Order, Executed 07/16/1997; Recorded 07/24/1997, Deed Book 464, Page 763.
2. Supplemental Order, Executed 10/02/1997; Recorded 10/21/1997, Deed Book 469, Page 227.
3. Disbursement Order -01, Executed 06/26/1998; Recorded 07/14/1998, Deed Book 478, Page 597,
4. Disbursement Order -02, Executed 11/06/2008; Recorded 11/12/2008, Instrument £080004221,

NOTICE;

The Unit Operator gave notice to the Applicants that the Board would consider its disbursement petition at
the February 15, 2011 hearing. This petition was continued several times because of an error and
overpayment in the -02 Disbursement. Once corrected and overpayment recouped, the petition was heard
November 15, 2011 where the Board considered whether to:

(1) Amend the Pooling Order to provide for the disbursement of funds on deposit in the Escrow Account
attributable to Tract 2 identified in the attached miscellaneous petition.

(2) Delete the requirement that the Unit Operator place future royalties attributable to Tract 2 relative to the
interests of the Applicants identified in the attached miscellaneous petition.

(3) Continue the escrow account under this docket number.
FINDINGS: Code of Virginia § 45.1-361.22

Applicant has certified and represented to the Board that:



1. The owners of the coal estate for Tract 2 are Yukon Pocahontas Coal Company et al

including Yukon Pocahontas Coal Company, Buchanan Coal Company, Sayers-
Pocahontas Coal Company, and Plum Creek Timberlands, L_P. for the subject

drilling unit.

2. The owners of the gas estate for a portion of Tract 2 are Carold Cole Owenby,
Barbara Cole Maxwell, and Bill Chambers, for the subject drilling unit.
3. For Tract 2 the aforementioned owners have entered into a royalty split agreement

consisting of {50/50) as referenced in the atached miscellaneous petition, as shown

in Table 1.
RELIEF GRANTED:
¥ GOB Approved Dubursement
YGOB-97.0213-05563-03 Fractionsd Ket Acrengn Royaky Escroned Pertent of
27 Owncrshg Ownctibip Spht Acrcs Esgrowed Fonds
n Tt in Trxt D Dishorsed
Table1
(n portion of Tract 2)
|Inc||| Tract IDishur:emenl Tahle
10404
Fi 214
1 2 _|Cawld Cok Oenby 0 £ 10 2908 Valiew Faorm R, Wrduw, NC 20973 14140 0.0153 50.0% 0.0075 0.7283%
F 2 |Hohom Cole Maonel -O £ G 10 Chicwood Dr, Pubshi, VA 3110) 1/540 00153 50.0%% 0.0U76 08.7183%
3 2_|p2 - a £ MB Crock Road Millbom, YA 24460 135 00611 50.0%% 00304 2.9132%
2 lmbidniwd;gwﬁcdkbmﬂ:mgmﬂ 0.0917
2 1Yulon Pocahontas Coal Company, et 2
' H Yison Pogshoutss Cast Compiy, LLP » Caal PO Box 137, Tamwell VA H68I 2 004359 5004 00229 2.1849%
2 b Buehonan Coal Compamy, L9 « Caal PO Hox 15}, Tarcac YA 24682 L9 040302 S0.0% 00051 0485585
3 2 Savers Pocatentns Coal Cormany - Caat PO Tox 17, TamweB VA 24653 Lig 00051 50.0% 00035 0,2428%
] i Phgm Cepck berom{s, LP (Retingd CBM Intercti) - Coal ttn; o o x | {] 0 1306 50.0% 001353 1.18664%

1. The Escrow Agent is ordered, to within ten (10) days of receipt of this executed order, disburse

funds for the unit and applicants detailed in Table 1.

2. The Escrow Agent is ordered to continue the Escrow Account for the Subject Drilling unit based

on the attached Revised Exhibit E which replaces all prior Exhibit E’s recorded for the Subject

Drilling Unit.

CONCLUSION:

Therefore, the requested relief and all terms and provisions set forth above be and hereby are granted and

IT IS SO ORDERED.

APPEALS:

Appeals of this Order are governed by the provisions of the Code of Virginia § 45.1-361.% which provides

that any order or decision of the Board may be appealed to the appropriate circuit court and that whenever a
coal owner, coal operator, gas owner, gas operator, or operator of a gas storage field certificated by the

State Corporation Commission is a party in such action, the court shail hear such appeal de novo.
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Effective Date:
This Order shall be effective on the date of its execution.

DONE AND EXECUTED this_ / Z day of MO]Z, by a majority of the Virginia Gas

and Oil Board.

Bradley L‘meert, Chairman
Yirginia Gas and Oil Board
DONE AND PERFORMED this [Zf“ day of ,g?gg,_, 2012 BY Order of the Virginia Gas

and OQil Board.
%/ A"MA p

Rick Cooper, Principal Exspﬁtivé"ib’tﬁe Staff

Yirginia Gas and Oil Board
COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL)
7‘h ,
Acknowledged on this Z day of / 2012, personally before me a notary

public in and for the Commonwealth of Virginia,Appeared Bradley C. Lambert, being duly sworn
did depose and say that he is the Chairman of the Virginia Gas and Oil Board and Rick Cooper,
being duly sworn did depose and say that he is Acting Principal Executive to the Staff of the Virginia
Gas and Oil Board, that they executed the same and were anthorized to do so.

Dlane J. DavisyNotary Publlc #174394

My comimission expire: 09/30/2013



BEFORE THE VIRGINIA GAS AND OIL BOARD

PETITIONER: CNX Gas Company LLC DIVISION OF GAS AND OIL Q3
DOCKET NO: VGOB 97-0218-0563-02,

RELIEF SOUGHT: (1) DISBURSEMENT FROM

ESCROW REGARDING TRACT(S) 2

(Royalties currently being paid under

VP28GU, VGOB 02-0319-1008) HEARING DATE: February 15, 2011
DRILLING UNIT: U-27

BUCHANAN COUNTY, VIRGINIA

MISCELLANEOUS PETITION

I. Petitioner angd_its counsel: Petitioner is CNX Gas Company LLC, 2481 John Nash Blvd,,
Bluefield, West Virginia 24701, 304/323-6500. Petitioner’s counsel is Mark A. Swartz, SWARTZ LAW
OFFICES, PLLC, 60] Sixth Avenue, Suite 201, P.O. Box 1808, St. Albans, WV 23177-1808.

2. Relief sought: (1) the disbursement of escrowed funds heretofore deposited with the Board's
Escrow Agent(s) attributable to Traci(s) 2 as depicted upon the annexed Exhibit A-1. (Royalties currently being paid
under VP2SGU, YGOB 02-8319-1008)

3. Legal Autharitv: Va. Code Ann. § 45.1-361.1 et seq., 4 VAC 25-160-140., and relevant Virginia
Gas and Oil Board Orders (*Board™) heretofore promulgated pursuant to law.

4, Tvpe of well(s): Coalbed methane.

5. Factual basis for relief requested:  Yukon Pocahontas Coat Company et al including Yukon
Pocahontas Coal Company. Buchanan Coal Company, Sayers-Pocahontas Coal Company, Plum Creek Timbertands
1..P and Carold Cole Owenby, Barbara Cole Maxwell, and Bill Chambers have entered into a royalty split
agreement. The Annexed Exhibit A-1 specifies how said royalties are to be divided and paid.

6. Attestation: The forezoing Petition to the best of my knowledge, information, and belief is true
and correct,
CNX GAS COMPANY LLC
BY IT'S PROFESSIONAL AGER

-GAS GOMPANY LLC, PETITIONER

ita D. Duty '
ing/Supervisor
CNX Gas Company LLC

2481 John Nash Blvd.
Bluefield, West Virginia 24701

C—‘Tu ~
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CONBOL: Inc.
CBM d=-27
Tract Identiriecations
DEO-E0N-7 Attachment

Hugh HacRaes ILand Trust - Tr. 6 - Cozl

Coal Lassees

Iziand Creek Coal Company - Pocahontas No. 3 seam
United Coal Company - Coal above drainage
Consolidation Coal Company - Coal below drainage
Buchanan Preduction Company - CBM Lessee
Consolidation Coal Company - Oil & Gas

Buchanan- Production Company - CBM, 0il & Gas Lessee
72.52 acres ~ 30.68500%

Consolidation Coal Company - Surface
Darrell Meadows - Surface

4/5 ¥Yukon Pocahontas Coal Company, et al - Tr. 110
i/5 C. L. Ritter Lumher Company - Tr. 51

Cozal
Island Creek Coal Company — Coal Below Tiller
Permac Coal Company - -Coal ahove drainage
Buchanan Production Company - CBM Lessse
C. L. Ritter Lumber Company, =t al - 0il & Gas
Yukon Pocahontas Coal Company, et al ~ Surface
Buchanan Production Company - CBM, 0il & Gas Lessee
2.14 acres - 2.6750%

Yukon Pocadhontas Coal Company, &t al - Tr. 88
Coal 0il & Gas
Island Creek Coal Company - Coal Below Tiller

..HpermacﬁCoal—COmpany_=_Cnalﬂabgig_é£§iﬂé§§__.._m_m___“__

Buchanan Production Company - CBM Lessee
Buchanan Production Company - CBHM, 0il & Gas lessse
5.33 acres - 6.6625%

T. R. Stump, et al - surface
Roscoe Deskins - Surface

Hugh MacRae Land Trust - Tr. 17 -~ Coal

Coal Lessees

Island Creek Coal Company - Focahontas No. 3 =zeam
tnited Coal Company - Coal abova drainage
Consolidation Coal Company - Coal below drainage
Buchanan Production Company - CBM Lessee

Rosgoe DeSkinsg - Surface 0il & Gas

Buchanan Production Company - CBH, 0il & Gas Lessee
0.010 acres - 0.0125%
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Exhibit A-1
Tract-by-Tract Escrow Calculation
Account Balances as of 10/31/11

Unit U-27
VGOB 97-0218-0563-03
Acres Escrowed: 1.0494
Total Tract Owners* Amoaount
Owners Tract# Acres Percent Percent of Due Owners
of Excrow Interest Escrow $596.03
Amount helng pald out of Escrow only o091
Yukon Pocahonias Coal Cempany, LLP, et al. - Coal 2 2.140
Yukon Pocahontas Coal Company, LEP ~. . j ‘0.045861 . A2 N - -2.1848%/ _ 513.02.
__Buchanan Coal Company, LLP j B . poto1e]: 9 .- D.4855%| - - §2.88
Sayers-Pocahontas Coal Company, LLP - -0.00510 18 v 0:2428%] $1.45
Plum Creek Timbarands L.P. {Retained CBM intarest) L - - 0.03057 3 _1.4565% . 38.68.
1.03943
Yuken Pocahontas Coal Company, LLP, et al, - 08G | =2 2.140
j L Carold Cole Ownbay . . . 001s28f 0 - 1440 ‘07283%|) . $4.34.
Barbara Cole Maxewel . 0.01529 11140 - 0;72_5_2’16 . $4.34.
Bl Chambers ' ) 0.06114 1535 - 29131%)- .. - - $17.36

r] Revised 1114141



Exhibit E

Unit U-27 03
Docket #VGOR 97-0218-0563-§@~

List of Conflicting OwnersiClaimants that require escrow

Divison of interest In
Net Acres Interast 2 Left 3 Left 4 Left
in Unit in Unit 34066%  9.5185% 1.2413%
Tract#2, 2,14 Acre Tract
COAL OWNERSHIP
Yukon Pacahontas Coal Company, et al. Tr. 110 214 acres 26750%  0.0911%  0.2545%  0.0332%
{1) Yukon Pocahontas Coal Company, et al. 1.28 acres 1.6050% 0.0547% 0.1528% 0.0189%
{Only 3/5 interast canflicting) 315 of 2,14 acres
{a) Yukon Pocahontas Coal Company 0.64200 acres 0.8025% 0.0273% 0.0764% 0.0100%
P.O. Box 187 172 of 2.14 acres
Tazewell, VA 24651
{b) Buchanan Coal Company 0.14267 acres 0.1783% 0.00681% 0.0170%  0.0022%
P.O. Box 187 119 of 2.14 acres
Tazewell, VA 24651
{c) Sayers-Pocahontas Coal Company 0.07133 acres 0.0892%  0.0030%  0.0085%  0.0011%
P.O. Box 187 1118 of 2.14 acres
Tazewell, VA 24851
{d} Consolidation Coal Company * 0.42800 acres 0.5350%  0.0182%  0.0509%  0.0066%

10545 Riverside Dr.
Cakwood, VA 24631

1/3 of 2.14 acres

Note: Plum Creek Timberlands retained their CBM Interest, there is no conflict. The royalty for (d) Is to be pald to Flum Creek.

OIL & GAS OWNERSHIP
Yukon Pocahontas Coal Co. Tr. 1:10. etal
{3 Walter Wade Heirs

{a) Card Wade Helrs, Devisees,
Successors or Assigns

(2.1} Emancel Wade
226 Adam Streel
Blountville, TN 37617

(a.2) Gaylene Deskins
720 Skyview Drive
Chilhowie, VA 24319

{b) Eunice Wate Baldwin Heirs, Devisees,
Successors or Assigns
Hairs Unknown

{c) Stella Wade Gillespie Hei§. Devisees,
Suecessers or Assigns
Heirs Unknown

{d) Glayds Wade Boyd
P.O.Box 374
Cedar Bluff, VA 24609

{e) Vinnle Wade Newbeny
17339 Days Point Road
Smithfield, VA 23430

(i EadyWade Smith Heirs
(f.1) Lula Smith Robins
R 3, Box 277-M
Cedar Bluff, VA 24609

{f.2) Tom C. Smith Heirs
no issue

214 acres

003567 acres
1/60 of 2.14 acres

0.03567 acres
1/60 ©of 2.14 acres

0.07133 acres
1730 of2.14 acres

0.07133 acres
1/30 of 2.4 acres

0.07133 acres
1130 of 2.14 acres

0.07133 acres
1430 of 2.14 acres

0.01783 acres
11120 of 2.14 acres

Page 1 of2

2.6750%

0.0448%
0.0446%
0.0892%
0.0892%
0.0892%

0.0892%

0.0223%

D

0.0911%

0.0015%

0.0015%

0.0030%

0.0030%

0.0030%

0.0030%

0.0008%

0.2546%  0.0332%
0.0042%  0.0006%
0.0042%  0.0006%
0.0085%  0.0011%
0.0085%  0.0011%
0.0085%  0.0011%
0.0085%  0.0011%
0.0021%  0.0003%
12282010



Exhibit E

Unit U-27 03
Dacket #/GOB 97-0218-0563-8%

List of Conflicting OwnersiClaimants that require escrow

Divlson of Intarest in

Net Acres Interest 2 Left 3 Left 4 Left
in Unit int Unit 3.4066% 9.5185% 1.2413%
{f.3} Dolphus Smith 0.01783 acres 0.0223% 0.0008% 0.0021% 0.0003%
905 Big Creek Road 11120 of 2.14 acres
Richlands, VA 24641
(f4) Raymond S. Smith Heirs, Devisees, 0.01783 acres 0.0223% 0.0008% 0.0021% 0.0003%
Successers or Assigns 11120 of2.14 acres
Heirs Unknown
{f-5) Luther Smith Helirs, Devisees,
Successors or Assigns
{f.5.1) Geraldine Smith 0.01783 acres 0.0223% 0.0008% 0.0021% 0.0003%
6391 HWY 16 17120 of 2.14 acres
Conover, NC 28163
{4) Myriy N. Ratliff Helrs, Devisees, 0.42800 acres 0.5350% 0.0182% 0.0505% 0.0066%
Successors or Assigns 15 of 2.14 acres
Address Unknown
{68) Mecna Wehb Heirs, Davisees,
Successors or Assigns
{d) Vimglinia W, Cole Helrs
Devisees, Successors or Asslgns
{d.3) Melissa M. Tumer 0.00764 acres 0.0096% 0.0003% 0.0009% 0.0001%
Address Unknown 1/280 of2.14 acres
{d.4) Maura Nichole Turner 0.00764 acres 0.0096% 0.0003% 0.0009% 0.0001%
Address Unknown 1/280 of 2.14 acres
(d.5) Gamett Reid Tumer 0.00764 acres 0.0096% 0.0003% 0.0009% 0.0001%
Address Unknown 11280 of 2.14 acres
{d.6) Jordyn Noelle Tumer 0.00764 acres 0.0096% 0.0003% 0.0009% 0.0001%
Address Unknown 11280 of 2.14 acres
() Robert W. Casey 0.06114 acres 0.0764% 0.0026% 0.0073% 0.0009%
P. 0. Box 45 1/35 of 2.14 acres
Shorit Gap, VA 24647
Tract#4, 0.01 Acre Tract
COAL OWNERSHIP
{1} HughMacRae Land Trust Tr. 6 0.01 acres 0.0125% 0.0004% 0.0012% 0.0002%
cfo Alan Siegel Esq
Gump, Strauss, Akin LLP
598 Madison Avenue, 20th Floor
New York, NY 10022-2524
CBM Royalty Owner {from the Coal owner):
Torch Operating Company
c/o Sue Ann Craddock
670 Dona Ana Road SW
Deming, NM 88030
OIL & GAS DWNERSHIP
{1} Roscoe Desking 0.01 acres 0.0125% 0.0004% 0.0012% 0.0002%
Rt. 1, Box 107
Raven, VA 24633
Page 2 of 2 12/28/2010



Exhibit EE
Unit U-27

ES
Docket #VGOB 97-0218-0563-08

List of Conflicting OwnmersiClalmants with Royalty Split Agreements

Divison of Interest in

Net Acres Intarest 21eft 3Lleft 4Left Percent
n Unit n Unit 3.4066% 9,5185% 1.2413% _of Escrow
Tra 72.52 Acro Tra
COAL OWNERSHIP
(1) HughMacRae Land Trust Tr. 6 72.52 scres §0.6500% 3.0881% 9.6285%  1.12524% na
¢/o Alan Siegel Esq
Gump, Strauss, Akin LLP
550 Madison Avenue, 20th Floor
New York, NY 10022-2524
BM Ro Owner {from the Coal owner}:
Torch Cperating Company
cfo Site Ann Craddock
670 Dona Ana Road SW
Deming, NM BEO30
DIL & GAS OWNERSHIP
{1} CNXGasCompanyLLC 7252 acres 90.6500% 3.0881% 8.6285% 1.12524% n‘a
{Consolidation Coal Company)
2481 John Nash Bted.
Bluefield, WV 24701
Iract#2 2.14 Acre Tract
COAL OWNERSHIP
Yukon Pocahontas Coat Company, et al. Tr. 110 214 acres 2.8750% 0.0511% 0.2546% 0.0332%
{1} Yukon Pocahontas Coal Company, et al. 1.28 acres 1.6050% 0.0547% 0.1528% 0.0158%
{Only 3/3 interest conllicting) 315 of 2.14 acres
{a) Yuken Pecahantas Coal Company 0.64200 acres 0.8025% 0.0273%  0.07684% 0.0100%  21848%
P.O. Box 187 112 of 2.14 acres
Tazewell, VA 248851
{b} Buchanan Coal Company 0.14267 acres 01783%  00061%  0.0170% 0.0022%  0.4B855%
P.0O. Box 187 15 of 214 acres
Tazewel, VA 24551
{c) Sayers-Pocahontas Coal Company 2.07133 acres 0.0852% 0.0030% 0.0085% 0.0011%  0.2428%
P.O. Box 187 1718 of 214 acres
Tazewell, VA 24651
{d) Consolidation Coal Company * 0.42800 acres
10545 Riverside Dr. 113 of 2.14 acres
Qakwood, VA 24831
Royaltles Pafd to;
Plum Creek Timbedands, LP. 0.42800 acres 0.5350% 0.0182% 0.0585% 0.0066% 1.4565%
Attn. Mineral Department 113 of 2.14 acres
Ong Concourse Parkway, Sufte 755
Allanta, GA 30328
* Note: Plum Creek Timberiands retalned thelr CBM Interest, there Is no conflict
The royalty for [d) [s to be pald to Plum Creek.
DIL & GAS OWNERSHIP
Yukon Pocahontas Coat Co. Tr, 110, et 2, 214 acres 2.6750% 0.0511% 0.2545% 0.0332%
(5) Mona Webb Heirs, Devisees,
Successors or Assigns
(a) Harold Webb 0.06114 acras 0.0784% 0.0026% 0.0073% 0.0005% na
298 Morrell Town Rd. 135 of 2.14 acres
Bristol, TN 37620
{b} Hamman Webb 0.68114 acres 0.0784% 0.0026% 0.0073% 0.0005% n/a
106 3rd Avenue 1135 of 2.14 acres
Richlands, VA 24841
Page1of 2 1212812010
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Exhibit EE
Unit u-27 03
Docket #/GOB 97-0218-0563-02
List of Conflicting Ownors/Clalmants with Royalty Split Agreements
Divison of Interest in

Net Acres Irterest 2Left 3Left 4 Laft Percent
tn Unit in Unlt 3.4066% 9,5185% 1.2413% of Ezcrow
{c} John Webdb 0.08114 acres 0.0764% 0.0026% 0.0073% 0.0005% nfa
P. O.Box 577 1735 of 2.14 acres
Keen Mountaln, VA 24624
{d) Virginia W. Cole Heirs
Devisees, Successors of Assigns
{d.1) Carold Cole Ownbey 0.0152% acres 0.0ie1% 0.0007% 0.0018% G.O002%  0.7283%
2908 Valley Farm Read 14140 of 2.14 acres
Waxhaw, North Carolina 28173
{d.2) Barbara Cole Maxwell 0.01529 acres 0.0191% 0.0007% 0.0018% 0.0002% 0.7283%
5780 Chicwood Drive 1140 of 2.14 acres
Pulaskl, VA 24301
(e8) EmmaR, Hurbert Helrs, Devisees,
Suecessors, of Assigns
{e.1) Bill Chambers 0.08114 acres 0.0764% 0.0026% 0.0073% 0.0009% 2.9131%
8940 Mill Creek Road 1135 of 2.14 acres
Millbara, VA, 24480
{i RubyW. Weils 0.06114 acres 0.0784% 0.0026% 0.0073% 0.0005% na
5980 Pearl Road 1/35 of 2.14 acres

Parma Heights, OH 44130

INSTRUMENT #1200010935
RECORDED IN THE CLERK'S OFFICE OF
BUCHANAN COUNTY ON
JUNE 4 2012 AT 02:37PM

BEVERLY 5, TILLERs CLERK
RECORDED BY: GGB
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