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BEFORE THE VIRGINIA GAS AND OIL BOARD

RELIEF SOUGHTc POOLING OF INTERESTS IN
DRILLING UNIT NO. W-34 (W 34/B)
LOCATED IN THE OAK(RKD COALBED
METHANE GAS FIELDS I AND II
PURSUANT TO VA. CODE ANN ~

5 45.1-361.22, FOR THE PRODUCTION
OF OCCLUDED NATURAL GAS PRODUCED

FROM COALBEDS AND ROCK STRATA
ASSOCIATED THEREWITH
FROM FRAC WELLS, SHORT HOLESi
UNSEALED GOB, AND ANY

ADDITIONAL WELLS THAT MAY

BE AUTHORISED PURSUANT TO
VA. CODE ANN. 5 45.1-361.20
(herein collectively referred
'to as "Coalbed Methane Gaa"
or "Gas")

APPLICANTs POCAHONTAS GAS PARTNERSHIP, a Virginia
Partnership Composed of Consolidation
Coal Company, a Delaware Corporation
And CONOCO, Inc., a Delaware Corporation

VIRGINIA GAS
AND OIL BOARD

DOCKET NO

97-0318-0571

LEGAL DESCRIPTION s

DRILLING UNIT NUMBER W-34 (W-34/8)
(hereafter "Subject Drilling Unit" )
IN THE ORKNOCK COALBED METHANE GAS
FIELDS I AND II
GARDEN MAGISTERIAL DISTRICT,
KEEN MOUNTAIN ()UADRANGLE

BQCIIANAN COUNTY, VIRGINIA
(tho "Sub)oct Lands" aro moro
particularly described on Exhibit
"A, attached hereto and made a
part hereof )

RRPORT OP THR BOARD

FINDINGS asn ORDRR

1. Naarlno nate and plaosC Thia matter Came On far hearing befOre the
Virginia Gae and Oil Board (hereafter "Board" ) at 9s00 a.m. on March 18, 1997,
Dichsnson Conference Center, Southwest Virginia Education 4-8 Center, Abingdon,
Virginia.

2. Annsarancssc Elisabeth A. McClanahan of the firm PennStuart appeared
for ths Applicantt and Sandra B. Riggs was present to advise to Board.
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3, Jury.adietinn snd xntin c pursuant to Va. Code Ann. 55 45.1-361.1SL
the Board finds that it has jurisdiction over ths subject natter. Based

upon tho ovidonas presented by Applicant, the board also finds that the Applicant
has (1) exorcised duo di.ligsnco ln conducting a search of the reasonably
avallabla sources to dstoroins the identity and whereabouts of gas and oil
owners, coal owaors, ainsral owners and/or potential owners, i.~., persons
identified by Applicant as having ("Owner") or claiaaing ( Claioant") the rights
to Coalbod Methane Oas in all coal scans below the Tiller Soao, including the
Uyyor Ssabaard, greasy Crook, Middle Seaboard, Lower Seaboard, Upper Norsopen,
Middle Norssysn, Nar Crook, Lower Norsspsn, Pocahontas No. 9, Pocahontas No. 8,
Pocahontas Na. 7, Pocahontas No. 6, Pocahontas No. 5, Pocahontas No. 4,
Pocahontas No. 3, Pocahontas No. 2 aad various uncased coal ssaos, coalbods or
pools and rock strata associated therewith (hereafter "Subject tarnation") in
Subject Drilliag Uait underlying and coapriud of Subject Lands) (2) has given
noti.co to said parties who are identified in revised Exhibit B (hereafter
~coetiwa "person( ~)" whether rsferriag to individuals, corporations,
partnsrships, assooiations, caoyanios, businesses, trusts, joint ventures or
other legal entitlu) entitled by Va. Code Ann. 55 45.1-361.19and 45 '-361.22,
to notice of ths Ayplication filed heroin) and (3) that the persons sot forth in
rwisod Exhibit S-3 hereto are parsons identified by Applicant through its dus
dillgonos who oay bo Owners or Claioants of Coalbod Methane Oas interests in
Subject taroatlon, in Subject Drilling Unit underlying and coaprissd of Subject
Leads, who have not heretofore agreed to lease or soll to the Applicant and/or
voluntarily pool their Oas interests. Conflicting Oas Owners/Claiaants in Subject
Drilliog Unit aro listed on Exhibit E. turthor, the Board has caused notice of
this hearing to be yublishod as required by Va. Cods Ann. 5 45.1-361'9.B.
Nhorouyoa, tho Board hereby finds that the notices given herein satisfy all
statutory roquiraosnts, Board rule roquirsasnts and the ninioum standards of

citato

duo yrocoss.

«nsndmsntsc Exhibits ~ and $-3 to reflect that subsequent to ths
hearing of this natter, Applicant purchased frcxs tho Cccaaonwoalth of Virginia its
interests in tho Pocahontas No. 3 ssao of coal, oil and gas within Subject
Drilling Unit.

5, nisoissslsc gone,

6. a llsf asnnsstsdc Applicant requests (1) that pursuant to Va. Code
Ann. 5 45.1-361.22, inoludlng ths applicablo portions of Va. Cods Ann.5 45.1-
361.21, the Board pool all the rights, interests and estates in and to the Oas
in Subject Drilling Unit, including ths pooling of the interests of ths known and
unknown persons nosed in revised Exhibit S hereto and that o! their known and
unknown heirs, oxocutars, adoinistrators, dwisoos, trustou, assigns and
successors, bath loosdiato and rsooto, for the drilling and operation, including
production, of Coalbod Nothano Oas, produced fran or allocated to the Subject
Drilling Unit established for tho Subject torsation underlying and cooyrisod of
the Subject Leads, (horeaftor soootloos collectively identified and referred to
as well dwolayoont aad/or operation in the Subject Drilling Unit" ), and (2)
that the Board designate Pacahontas Oas Partnership as Unit Operator.

xslisf arsntsdc Ths requested relief in this cauu bs and hereby is
grantodc (1) Pursuant to Va. Code Ann. 6 45.1-361.21.C.3, Pocahontas Oas
Partnership (hereafter "Unit Operator" or "Operator") is designated as 'ths Unit
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Operator authorised to drill and operate Coalbed Methane Gas wells in the Subject
Drilling Unit and/or well( ~ ) outside ths Subject Drilling Unit but froa which
production is allocated to Subject Drilling Unit, all subject tol the peroit
provisions contained in Va. Cods Ann. 8 45.1-361.27 SA ssH.g to the Oakwood
culhsd Methau Gas yield I Order QQCS 3-90, dated May 18, 1990) to the Oakwood
Coalhed Gas yield IZ Board' Order 91-1119-0162 effective as of Decesber 17,
1992)r to 8 4 VAC 25 150 H)r SSH r Qas alxl Oil Rsgulationsg and to $84 VAC 25 160
SA SSH., Virginia Gas and Oil Board Regulations, all as aosndod froo tine to
ties, and (2) all the interests and estates in and to the Gas in Subject Drilling
Unit, including that of the known and unknown persons listed on revised Exhibit
8, attach«i hereto and sade a part hereof, and their known and unknown heirs,
~xecutsrs, adsinistrators, dsvisees, trustees, assigns and successors, both
issodiate and r«sots, be and hereby are pooled in the Subject Poroation in the
Subject Drilling Unit underlying and cooprised of the Subject Lands.

Subject
@orant Ion Unit Sins

Peraitted
'Wall Looationl ~ I

yield and
Wall Classification

Order
Wumhar

All coalbeds Approxioately
and coal 80-acre sguare.
uaos below
the Tiller
seaa, in-
cluding, but
not lioited
to Upper
Seabeard,
Grsuy Creek,
Middle Sea-
board, Lower
Seaboard, Upper,
Boa upen, Middle
Hoa aspen, War
Cask, Lower
Horsepon ~

Pocahontas Nos ~

Sr 7 ~ Sr Sr
3, 2 and various

unused uaos and
auociatod rock
strata associated
therewith.

One (1) well
bore is pro-
posed to bs
drilled upon
tho surfsco
overlying
Subject
Drilling
Unit.

Oakwood Coalbed
Gas yield I
and Oakwood Coal-
bed Methane Gas
yield II for
Coalbod Methane
Gas including
Prac Well Qas,
as well as Un-
sealed Qob Gas,
Short Hole Gas,
and Gas froo
any Additional
well.

OQCB 3-90,
as aoended,
by orders
issued in
Docket Nos ~

VGOS
93-0216-
0325 and
VGOS
93-0316-
0348 (here-
in "Oak-
wood I
yield
Rules" ) and
VGOB No.
91-1119-
0162 as
aoended by
Orders
Issued in
VQOB

Docket Nos.
93~1~325,9~1&0336r

93~1&0348,
and

93-0316-0349
(herein
"Oakwood ZI
Plaid Rules" )
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yor the Subject Drilling Unit
underlying and ccaprised of ths Subject

Land referred 'to ast

Unit Nuabsr W-34 (W-34/8)
Suchanan County, Virginia

Pursuant to the Cahwood II yield Rules, the Hoard has adopted ths following
ssthod for ths calculation o! production and revenue and allocation of allowable
costs for short hole and unsealed gob production of Coalbed Wsthane Oas dependent
upon ths particular long wall sining plan applicable to each 80-acre drilling
unit.

The designated operator of any 80-acre drilling unit or units within
ths boundaries of which any long wall panel which has been isolated by the
driving of entries is located and frca which Unsealed Oob Oas, Short Hole
Oas or Oas frca any Wall authorised by the Cods of Virginia i~ produced,
~hall calculate production and revenue based upon the sine plan as
iwpl~ted within each affected 80-acre drilling unit and in particular,
based upon the eineral acreage, as platted upon the surface, in each 80-
acre drilling unit actually contained within a long wall panel as depicted
by said sine plan. Recept as otherwise provided herein, a copy of the
pertinent portion of the aine plan being utiliaed to calculate production,
revenue and costs free any affected 80-acre drilling unit shall be filed
of record with the Hoard prior to the paysent of any revenue based upon
such calculations. The forsula or division of interest for production
fry any 80-acre drilling unit affected by a long wall panel and froa any
separately owned tract in any such SO-acre unit shall be calculated as
followsa

7.1. ror Short Hole Oas - The aecunt Of prcduCticn praduCed free
and attributed to each 80-acre drilling unit shall be ths
ratio (unpressed as a percentage) that the aaount of aineral
acreage, when platted on the surface, which is both in ths
affected unit and the long wall panel, bears to the total
atnsral acreage, when platted on the surface, contained within
the entire long wall panel affecting such 80-acre drilling
unit.

Var Unsaalm% Oab awe - The aecunt Of prOduCtiOn praduCed frow
and attributed to each 80-acre drilling unit shall be the
ratio (expressed as a percentage) that the asount of mineral
acreage, when platted on the surface, which is both in the
affected unit and the long wall panel, bears to the total
aLlnsral acreage, when platted on the surface, contained within
ths entire long wall panel affecting such SO-acre drilling
unit.

7.3. I For Oaa fras anv Wall Lmtad in a tuuu Wall Senal
hfter actual comencessnt of coal sining operations by the
driving of entriss and ccspletlon of isolation of a long wall
panel, the asount of Oas produced froa such ~ well and
attributed to each 80-acre drilling unit shall bs the ratio
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(expressed as a percentage) that the aaount of aineral
acreage, when platted on the surface, which is both in the
affected SO-acre drilling unit and the isolated long wall
panel, hears to the total ainsral acreage, when platted on the
surface, contained within the entire long wall panel affecting
~uch 80-acre drilling unit.

Por Prso sall ass - Prior to the actual cawsnceasnt of
ooal sining operations by the driving of entriss and
coapletion of isolation of a long wall panel, Uas frca any
well located in a proposed long wall panel shall bs producedfri and allocated to only the 80-acre drilling unit in which
the well is located according to the undivided interests of
~ach Owner/Claiaant within ths unit, which undivided interest
~hall l» the ratio (expressd as a percentage) that the aaount
of ainsral acreage within each separate tract that is within
ths Subject Drilling Unit, when platted on the surface, bears
to the total ainsral acreage, when platted on the surface,
contained within the entire 80-acre drilling unit in the
aanner ut forth in the Oa)Lwood I yield Rules.

S. Xlsotlon snd Xlsotlon 'psriode In t)» eVent uy OWner Or Claiaant
naasd in revised Sxhibit 9-3 hereto does not reach a voluntary agrsaaant tc share
in ths operation of the wells to be located in the Subject Drilling Unit and/or
outside the Subject Drilling Unit but frca which production is allocated to
Subject Drilling Unit, at a rats of payasnt autually agreed to by said Oas Owner
or Claiaant and tl» Unit Operator, then such person naad aay elect one of the
options set forth in Paragraph 9 below and aust give written notice of his
~lsction of ths option selectd under Paragraph 9 to the dssignatd Unit Operator
at the address showa below within thirty (30) days frca the date this Order is
recorded in the county above nu»d. A tiasly election shall bs deeaed to have
been sade if, on or before t)» last day of said 30-day period, such electing
person has delivered his written election to ths designated Unit Operator at the
address shown below or has duly postaarhsd and placed its written election in
first class United States sail, postage prepaid, addressed to the Unit Operator
at the address shown below.

9, Xlsotkon Ontlonsg

9,1 Qntlon I To Psrtioinsts In Ths Dsvsloresnt snd Onsrstlon of ths
nrilllno volta Any Oas Owner or Claiaant naasd in revised Exhibit
S-3 who does not reach a voluntary agrees»nt with the Operator aay
elect to participate in ths devslopaent and operation of the Subject
Drilling Unit (hereafter Participating Operator" ) by agreeing to
pay the sstiaate of such Participating Operator' proportionate part
of ths actual and reasonable costs of the dsvelopaent contaaplatsd
by this Order for free well gas, short hole gas, unsealed gob gas
and gas froa any increased density well, including a reasonable
supervision fss, as aors particularly aet forth in Virginia Gas and
Oil Soard Regulation VR 4 VAC 25-160-100 (herein "Allocabls,
Ccapletd for Production Costs ). Purther, ~ Participating Operator
agrees to pay the satiaate of such Participating Operator'
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proportionate part of the Allocable, Coxapleted-for-Production Costs
as set forth below to ths Unit Operator within forty-five (45) days
fros the later of the date of sailing or ths date of recording of
this Order. The utisatsd Allocable, Cospletsd-for-Production Panel
Costs for the Subject Drilling Unit are as fellows<

Allocable, Cospleted-for-Production Panel Costa<

Panel 11 East
Panel 12 East
Panel 13 East

5 2,491.$0
111,006.17

62 3%9 61

Total 6175,$57.58

A Participating Operator' proportionate cost hereunder shall bs
obtained by sultiplying the Participating Operators'Intsxest in
Unit'issu the Total Cceplsted-tor-Prpdiction cost set iorth above.
Provided, however, that in ths event ~ Participating Operator elects
to participate and tails ox refuses to pay tha sstisate of his
proportionate part of ths Allocable, Cospleted-for Production Panel
Costa as set forth above, all within the tix» set torth herein and
in the sanner pxescribed in Paragraph 8 of this Order, then such
Participating Operator shall be de«aed to haw elected not to
participate and to have elected caapsnsation in lieu of
participation pursuant to Paragraph 9.2 herein.

9,2 dati.cn 2 To Rsca1va a cash leua conw1davat1ang In lieu of
participating in the dsvelopssnt and operation of Subject Drilling
Unit under Paragraph 9.1 above, any Oas Owner or Claisant naasd in
revised Exhibit $-3 hereto who doss not reach a voluntary agreessnt
with ths Unit Operator nay elect to accept a cash bonus
consideration of 91.00 psr net Mineral acre owaed by such person,
oemoncing upon satry of this Order and continuing annually until
cosesncessnt of production frc» Subject Drilling Unit, and
thex'setter a royalty of 1/6th of S/Sths (twelw and ons-half percent
{12.5%))of the net proceeds received by the Unit Operator for the
sale of the Coalbed Methane Oas produced froa any well develops»nt
oevere4 by this Or4ar eultiplied by that person' Division of
Interest or proportional share of said production )for purposes of
thi.~ Order, net Icoceeds shall be actual proceeds received less all
post-production costs incurred downstrsaa of the wellhead,
including, but not Iinited to, all gathering, ccepresaion, treating,
tx'ensportation and earhsting costs, whether perforssd by Unit
Operator or a thir4 person) as fair, reasonable and sguitable
ccspsnsation to bs paid to said Oas Owner or Claimant. The initial
cash bonus shall beccae due and owing when ao elected and shall be
tendered, paid or escrowed within sixty (60) days of recording of
this Order. Thereafter, annual cash bonuses, if any, shall bscoss
dus and owing on each anniversary ot the date of recording of this
order in the event production true Subject Drilling Unit has not
theretofore cadenced, and once due, shall be tendered, paid or
~scrowsd within sixty (60) lays of said anniwrsary date. Once ths
initial cash bonus and the annual cash bonuses, if any, are so paid
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or sscrowsd, subject to a final legal detereination of ownsrshi.p,
~aid payesnt( ~ ) shall bs satisfaction in full for the right,
interests, and elaine of such electing person in and to the Oas
produced frow Subject Poreation in the Subject Lands, except,
however, for ths 1/Sth royalties due hereunder.

Subject to ~ final legal dstereination of ownership, the election
sade under this Paragraph 9.2, when so sade, shall be satisfaction
in full for the right, interests, and elaine of such electing person
in any well devslopesnt and operation covered hereby and such
~lecting person shall bs dsessd to and hereby doss lease and assign,
i.ts right, i.nterssts, and claias in and to the Oas produced froe
Subject Poreation in ths Subject Drilling Unit to the hpplicant.

9.3, notion 3 Vo Share Ia Ths nsvsloaasnt and Oosration aa a Xon
Partfoioatfoo Parson Oa I Carried naaia And To nsostvs Cooatdsratton
In Lieu Of Caaha Zn lieu Oi'artiCipating in the deVelcpeent and
operation of Subject Drilling Unit under Paragraph 9.1 above and in
lieu of receiving a oash bonus consideration under Paragraph 9.2
above, any Oas Owner or Claieant naeed in revised Exhibit B-3 hereto
who doss not reach a voluntary agremsnt with the Operator eay elect
to share in the developeent and operation of Subject Drilling Unit
on ~ oarrisd basis (as ~ "Carried Well Operator"] so that the
proportionate part of the allocable, Ccxaplsted-for-Production Panel
Costs hereby allocable to such Carried Well Operator' interest is
charged against such Carried Well Operator's share of production
froe Subject Drilling Unit. Such Carried Well Operator' rights,
interests, and elaine in and to ths Oas in Subject Drilling Unit
shall be deuced and hereby are assigned to ths applicant until the
proceeds frow the sale of such Carried Well Operator' share of
production froa Subject Drilling Unit (exclusive of any royalty,
excess or overrid).ng royalty, or other non-operating or non cost-
bsaring burden reserved in any lease, assigneent thereof or
agreeeent relating thereto covering such interest) eguals three
hundred percent (3$%) for a leased interest or two hundred percent
(200\) for an unlsased interest (whichever is applicable) of such
Carried Well Operator' share of the lllocabls, Cospletsd-for-
Production Panel Costs allocable to the interest of such Carried
Well Operator. When ths Applicant recoups and recovers free such
Carried Well Operator' assigned interest the seounts provided for
above, then, ths assigned interest of such Carried Well Operator
~hall autcaatlcally rswrt back to such Carried Well Operator, and
free and after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph 9.1
above> and thereafter, such participating person shall be charged
with and shall pay hi.~ Proportionate part of all further costs of
such well dsvelopesnt.

Subject to a final legal deteraination of ownership, the election
sado under this Paragraph 9.3, wl»n so sade, shall be satisfaction
in full for the rights, interests, and elaine of such electing
person in any well dewlopesnt and opeLation covered hereby and such
electing person shall be deuced to have and hereby does assign its
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rights, interests, and claims in and to the Oas produced from
Subject Poraation in the Subject Drilling Unit to the Applicant for
the period of ties during which its l.nterest is carried as above
provided prior to its reversion hack to such electing person.

10. Pslluva to Pronerlv XlectC In tho OVont a porSOn named in reViood
Sxhlblt $-3 hereto doss not roach a voluntary agreeaont with the Unit Operator
and fails to elect within ths time, i.n tho manner and in accordance with the
terms of this Order, one of the alternatives sot forth in Paragraph 9 abow for
which his interest gualifies, then such person shall be deemed to have elected
not to participate in ths proposed development and operation of Subject Drilling
Unit and shall be doomed, subject to a final legal dsteral.nation or ownership,
to have elected to accept as satisfaction in full for such person' right,
interests, and claims in and to the Oas ths consideration provided in Paragraph
9.2 above for which its interest gualifies and shall be deemed to have leased
and/or assigned his right, interests, and claims in and to the Oas produced froa
Subject Poraation in ths Subject Drilling Unit to tho Unit Operator. Persons who
fail to properly elect shall be doomed, subject to a final legal determination
of ownership, to have accepted the ccapsnsation and terms set forth heroin at
Paragraph 9.2 in satisfaction in full for the right, interests, and claims of
~uch Person in and to ths Oas pro4ucod froa the Subject Poraation underlying
Subject Lands.

11. nefault av particinatina porsonc In the event a person naasd in
revised Sxhibit $-3 elects to participate under Paragraph 9.1, but fails or
refuses to pay, to secure tho payasnt or to sale an arrangoasnt with ths Unit
Operator for the payment of such person' proportionate part of the Allocable,
Completed-for-Production Panel Cost as sst forth heroin, all within ths time and
in ths manner as proscribed l.n this Order, thon such person shall be deemed to
have with4rawn his election to participate and shall be doomed to haw elected
to accept as satisfaction in full for such person' rl.ght, interest, and claims
in an4 to tho Oas the consideration provided in Paragraph 9.2 abcwe for which his
iatorsst gualifiss dopsa4ing on the excess burdens attached to such interest.
Whereupon, any cash bonus consi4ocation dus as a result of such deemed election
shall bs tendered, paid or necrosed by Unit Operator within sixty (60) days after
ths last day on which such defaulting person under this Order should have paid
his proportionat part of such cost or should have sade satisfactory arrangomsnts
for tho payment thereof. Nhsn such cuh bonus consideration l.~ paid or escrowed,
it shall bo satisfaction in full for the right, interests, and claims of such
person in and to the Oas underlying Subject Drilling Unit in tho Subject Lands
covered hereby, except, howowr, for any royalties which would beccxas dus
pursuant to Paragraph 9.2 hereof.

12, aaoloneont of Intowatc In ths event a person Nel in revised
Sxhibit $-3 is unable to roach a voluntary agreement to share in the operation
of tho wells contemplated by this Order at a rate of payment agreed to autually
by said Owner or Claiaant and the Operator, and such person elects or fails to
elect to do ether than participate under Paragraph 9.1 above in the development

hand

operation of Subject Poraations in Subject Drilling Unit, then subject to a
final legal determination of ownership, such person shall bo deeaed to have and
shall have assigned unto Unit Operator such person' right, interests, and claims
in and to said wells, and other share l.n production to which such person aay be
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~ntitle4 by reason of any election or doused election hereunder in accordance
with ths provisions o! this Order governing said election.

]3. Unit Ouavatnv Jor OooratorlJ pcoahcntaa Oaa partnerahip be and hereby
is designated u Unit Operator authorised to drill and operate the Coalbed
Methane Sells in Subject Furcation in Subject Drilling Unit and/or well( ~ )
outside ths Subjsot Drilling Unit but free which production is allocated to
Subject Drilling Unit, all subject to the poreit pmvisions contained in Va. code
Ann. $$ 45.1-361.27 Sh SSL J $$ 4 VAC 25-150 Mh SSS., gas and Oil Regulations)
$$ 4 VAC 25-160 Sh SSg., Virginia Uas and Oil Board RegulationsJ the Oakwood
Coalbsd Oas Field I Order OOCS 3-90 and the Oakwood Coalbod Methane Oas Field II
Order VSOS 91-1119-0162, all as sounded free ties to ties, and all elections
reguired by this Or4sr shall be cowanicated to Unit Operator in writing at ths
addmss showa below s

Pocahontas Oas Partnership
P. O. Sox 947
Sluefisld, VA 24605
PhoneJ (540) 988-1016
Fax J (540) 9SS-1055
Attn< Leslie X. Rrrington

14, caeesneasant uf ooevationeJ Unit Operator shall cadence or cause
to c~ operations for the 4rilling of ths well(s) within the Subject
Drilling Unit and/or the well( ~) outside the Subject Drilling Unit but fry which
production is allocated to ths Subject Drilling Unit within three hundred and
~ixty-five (365) days froa the date of this Order and shall prosecute the sane
with due diligence. If Unit Operator shall not have so caaesncod and/or
pmsscutsd, then this Order shall terainate, except for any cash suss then
payable hereunder) otherwise, unless sooner tereinated by Order of ths Board,
this Order shall expire at 12J00 P.M. on ths date on which all wells covered by
this Order and/or all walls free which production is allocated to the Subject
Drilling Unit are psraanently abandoned and plugged. However, in the event an
appeal is taken fae this Order, then ths ties between tho filing of the petition
for appeal and the final Order of the Circuit Court shall be excluded in
calculating tho ono year period referred herein.

Upon coapletion of any wall whose costs ccaprise part of the
Sliceable, Cospletod-for-Production Panel Costs set forth in Paragraph 9.1 above,
aad within ninety (90) days after production into ths pipeline is obtained and
restoration of ths location is cosplsta4 the Operator shall file with the Board
a revised exhibit reflecting the actual, Ccaplsted-for-Production Costs for tho
Subject Drilling Unit.

The Unit Operator shall file with the Board notice of the date on
which any longwall paael becosss isolated by the driving of entries thereby
resulting in a change in ths sethod of the calculation of production and revenue
an4 ths allocat)AJn of allowable costs free that provided in the Oakwood I Field
Rules to that pmvided in the Oakwood II Field Rules in tho eannez sutuaariaed in
Paragraph 7 above.

]5. ooerator~s r.ienJ Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of sst off on the Gas estates,
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rights, and interests owned by any person subject hereto who elects to
participate under Paragraph 9.1 in the Subject Drilling Unit to the extent that
costs lacurrsd in ths drilling or operation on the Subject Drilling Uni.t ars
chargsabls against such person' interest. Such liens and right of sst off shall
be separable as to each separate person and shall remain liens until the Unit
Operator drilling or operating any well covered hereby has been paid the full
amounts due under ths terms of this Order.

16, Recvov sruvieiunug

Sy this Order, the Soard instructs the Escrow Agent named herein or
any successor named by the Soard to establish an interest-bearing escrow account,
(herein ths Escrow Account" ) to receive and account to ths Soard pursuant to its
~grssmsnt for ths sscrcwsd funds hereafter dsscribedi

Taxswell National Sank
Trust Department
c/o Premier Sanksharss Corporation
29 College Drive, P. O. Sox 1199
Slusfisldg VA 24605 1199
Telsphonec (540) 322-2242
Paxa (540) 322-2766

16,1, uaevnsr Provisos.dna Por nn)neman or nnlneatahla suvaanus If any
payment of bonus, royalty payment or other payment dus and owing
under this Order cannot be made because the person entitled thereto
cannot be located or is unknown, then such cash bonus, royalty
payment, or other payment shall not be camalngled with any funds of
ths Unit Operator and pursuant to Va. Code Ann. 5 45.1-361.21.D,
~aid sums shall be deposited by ths operator into the Escrow
Account, ccsmencing within sixty (60) days of recording of this
Order, and continuing thereafter on a monthly basis with each
deposit to be sado, by uss of a report format approved by the
Inspector, by a date which is no later than sixty (60) days after
the last day of the month being reported and/or for which funds are
being deposited. Such funds shall bs held for the exclusive uss of,
and solo benefit of the person entitled thereto until such funds can
bs paid to such person( ~ ) or until the Escrow Agent rsllngulshss

bauch

funds as required by law or pursuant to Order of the Board in
accordaacs with Va. Code Ann. 5 45.1-361.21.D.

16.2 Escrow Provisions Per Conflictinc ClalsentsC If any payment Of
bonus, royalty payment of other payment dus and owing under this
Order cannot bs made because the person entitled thereto cannot be
made certain due to conflicting claims of ownership and/or a defect
or cloud on ths title@ then such cash bonus@ royalty payment or
other payment, together with Participating Operator' Proportionate
Costs paid to Operator pursuant to Paragraph 9.1 hereof, if any,
(1) shall not bs commingled with any funds of the Unit operator) and
(2) shall, pursuant to Va. Code Ann. 55 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, bs deposited by the Operator into
the Escrow Account within sixty (60) days of recording of this
Order, and continuing thereafter on a monthly basis with each

10
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deposit to bs sade, by use of a report forest approved by the
Inspector, by a date which is no later than sixty (60) days after
ths last day of ths meth heing reported and/or for which funds are
subject to deposit. Such funds shall be held for ths exclusive use
of, and solo benefit of, the person entitled thereto until such
funds can bs paid to such person(s) or until the Escrow Agent
rslinguishos such funds as reguirod by law or pursuant to Order of
ths Board.

17. ense%«1 P1ndinaas Tho Board specifically and specially finder

17.1. Applicant is a Virginia general partnership coaposod of
Consolidation Coal Cospany, ~ Delaware corporation, and CONOCO,

Inc., a Delaware corporate os)

17.2 Pocahoutas Gas Partnership is duly authorised to transact business
in the Ccmaonwsalth of Virginia, is an operator in the Ccamonwealth
of Virginia and has satisfied the Soard' regukrments for
operations in Virginiag

17.3 Applicant elaine ownership of gas leases, coalbed aethane gas
leases, and/or coal leases representing 99.9575 percent of the
Pocahontas No. 3 sean of coal, 99.9575 percent of tho oil and gas
interest, and 99.9575 percent of ths Coalbsd Methane Gas estate in
Subject Drilling Unit. The Applicant elaine the right to explore
for, develop and produce coalbed Methane Gas fros coal sexes below
the Ti.lier seas in Unit Nunber W-34 (W-34/B) in Buchanan County,
Virginia, which Subject Lands are sore particularly described in
Exhibit «A«)

17.4 Applicant currently proposes the drilling of one (1) well on the
surface overlying Subject Drilling Unit to develop the pool of Gas
ia Subject Pornations)

17.5 Subject Drilling Unit is located over Buchanan No. 1 Mine'
proposed 11 East longwell panel, 12 East longwall panel and 13 East
longwall panel, as depicted on the aine plan attached hereto as
Exhibit G. Mining is outlasted to coamsnce in the longwall panels
that underlie Subject Drihling Unit in approxinatoly two (2) to four
(4) years free ths date of the hearing of this natter.

17.6 Psrsit Nunber 3312 was issued on March 12, 1997 for Well CBM-PGP-
W34A.

17 7 Ths outlasted total production frcm Subject Drilling Unit is 1200-
2000 MMCP ~ Ths sstinatsd average production for Subject Drilling
Unit over its lifo 1~ 1600 MMCP)

Respondents are listed on revised Exhibit B. Conflicting
Owners/Claisants are listed on Exhibit 5. Set forth in revised
Exhibit B-3 is the nano and last hnown address of each person
identified by the Applicant as an Owner or Claisant of Coalbsd
Nsthans Gas in Subject Porwation in Subject Drilling Unit underlying

11
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and ccaprised of Subject Lands, who has not, in writing, leased to
the Unit Operator or agreed to voluntarily pool his gas interests in
Subject Drilling Unit for its developeent. The iatsrests of the
Respondents listed in revised Exhibit B-3 ccsprise 0.0125 percent of
the oil and gas interests and 0 percent of ths coal interests in
Subject Drilling Unit)

17.9 Applicant's evidence established that the fair, reasonable and
equitable ccspensation to bs paid to any person in lieu of the right
to participate in any well covered hereby are those options provided
in Paragraph 9 above)

17.10 The relief reguested and granted is just and reasonable, is
supgarted by substantial evidence and will afford each person listed
asd naeed in rsviss4 Exhibit B-3 hereto the opportunity to recover
or receive, without unnecessary expense, such person' just and fair
share of ths pm4uction fna Subject Drilling Unit. The granting of
the Application and relief reguested therein will ensure to the
extent possible the greatest ultleate recovery of coalbed nethane
gas, prevent or assist in preventing the various types of waste
prohibited by statute and protect or assist in protecting the
correlative rights of all persons in the subject caaaon sources of
supply in the Subject Lands. Therefore, ths Board is entering an
Order granting the relief herein set forth.

1S. Wallino Of Order and Silino Of affidavits APPliCant Or ita AttOrney
shall filo an affidavit with the Secretary of the Board within sixty (60) days
~fter the 4ate of recording of this Order stating that a true and correct copy
of said Order was sailed within seven (7) days froe the date o! its receipt to
~ach Respondent pooled by this Order and whose address I~ known.

19. Avsilabilitv of Unit aecordsc The DireCtOr Shall prOVide all perSOna
not subject to a lease with reasonable access to all records for Subject Drilling
Unit which are subelttsd by the Unit Operator to said Director and/or his
Inspector( ~).

20. rxww-lusions Therefore, ths reguested relief and all tares and
provisions sst forth above be an4 hereby are granted and IT IS SO ORDERED.

21. auuaalus Appeals of this Order are governed by ths provisions of Va.
Code Ann. 9 6%.1-361.9which provides that any order or decision of ths Board eay
be appealed to ths appmpriate circuit court. Such appeals aust be taken in the
sanner prescribed in ths Adeinistrativs Process Act, Va. Cods Ann. 9 9-6.14>1 EE
SRK.

22. Effective nates This Order shall be effective on the date of its
execution.

DONE AND EXEC()TED this J~ day of mme~ , 1997, by a eajority
of the Virginia gas asd Oil Board. C

Chairaan, Bakery R. Waagtfer

12
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DONE AND PRRFORNED this
Order of this Board.

By~ Theses Pulsar
Prpcipal Executive/ The Staff
Vi ginia Oas and Oi Board

STBTE OP VIROINIR )
COQNTI OF WISE )

gnat
Acknowledged on this ~ day of 1997,

personally before ns a notary public in and for ths 6aaonwealth of Virginia,
apIaared Benny Weepier, being duly sworn did depose and say that he is Chairman
of ths Virginia Oas and Oil Board, that he executed the sane and was authorised
to do so ~

Ny camission expires 12/31/98

gloria h. Clark
Notary Public

STETS OF VIRSINIA )
COONTZ OF WISE )

Acknowledged on this M day of ///~ 1997,
personally before ne a notary public in and for the Camkwsalth of Virginia,
appeared Byron Thoeas Pulsar, being duly sworn did depose and say that he is
Principal Executive to the Staff of e Virginia Gas and Oil Board, that he
executed the sass and was authorise to do so.

+Diane J. Dav+
Notary Publi$

Ny camission expires 7/31/97

13



LEGEND

TRACT LANG HOOK

EXISTING CBM WELL

2 TRACT LANG IO S

EXHIBIT A

OAKWOOD FIELD UNIT W-34

FORCE POOLING

VGOB-97-0318-0571

Company

Tract No.

County Buchanan

This plat is a new

Form OGO-GO-7
Rev. 9/91

CONSOL Inc

Licensed Professional Engineer or lficensed Land W~

Tif ~Pv
Well Name and Nurrt>er

Elevation Quagjglle Keen Mounts'iA.

Oistrict Garden Scaiei i" = soo'+ Q@EP/fi'yjIf"-'< ""
Il

plat X : an updated plat
I

or a final plat
f~~4 W a I )



CONSOL lBC.
Oakwood Add Uait %~

Tract Identilicathrn

1. Yukon Pocahontas Coal Co. et al - Tr. 6 - CoaL Oil dr Gas
Coal Lessees
Island Creek Coal Company
JeweR Smokehns Coal Corporation
Permac, Inc.
Pocabontas Gas Partnership - CBM Lesle
3.22 acres 4.02%So

Hurt McGube Heirs - Coal
Coal r~
Island Creek Coal Company
JeweS Smolrehm Coal Corporadoa
Parmec, Inc.
Curtis Thermae Deris - Oll 4 Gas
Pocalrontas Gas Partrwrsbip - CBM, Oil 4 Gas Lessee
5.20 acres

6.500'urt

McGuire Heirs - Coal, Oil 4 Gas
Coal r~
Co ~~r Coal Company
Jewell Smokeless Coal C-

r
--~

Pennac, Inc.
Pocallruas Gas Partrmrsbip - OS ik Gas Lames
Pocahomas Gas i~~kip - CBM Lessee
12.10acres 15.125OYi

Hurt McGube Hebe - Coal
Co@it~
C==":'—Coal Company
JeweB ==:=::Coal Corporation
~—~be.

Curtis Tburman Davis - Ol ik Gas
Po~IIias Ges rasasa~e'BbL OS & Gas Leuco
32.11acres 40.1375%
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Hurt McGuire Heirs - Coal
Coal Lessees
Co solidation Coal Company
Jeweg Smokdess Coal Corporation
Permsc, Inc.
Hasseg Davis - Oil dt Gas
Pocabontas Gas Partnership - CBM, Oil 4 Gas Lessee
11.78acres 14.7250%

Yukon Pocaltontas Coal Co. et al- Tr. 94- Coal, Oil 4 Gas
Coal I~
Cotstolidation Coal Company
Jeweg Smokehm Coal Corporation
Permw„ Inc.
Pocahontas Gas Partnership - CBM Lessee
12.80acres 16.000'/e

Yulron Pocabontas Coal Company - Such»
Virginia Departmetn of Transportation - gorki

Virginia Department Of Translertation - Coal, Oil 4 Gas
0.01 acres 0.0125/a

Yukon Pocahotnas Coal Co. et al - Tr. 95 - Coal, Oil dt Gas
Coal Lessees
Coasohdation Coal Company
Jewell Smokeless Coal Coqxsation
Pennac, Inc.
Pocabolnm Gm ra uaa whip - CBM Len»e
2.17sees 2.712556

Hurt McGuhe Heirs - Coal, Og 4Gas
Coal r~
Island Creak Coal Company
Jewel~Coal Corponlioa~Inc.
Pocahomas Gas res aaaielsp Oil 4 Gm Lames
Pocahomas Gas Partnership - CBM Lessee
0.61 acres 0.762558
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Tract ¹I, $.22 sores

UIWT W44
Docket ¹Vtgoa¹TJM184N71

EzMBS S
IJst of a8 Owners)Claimants

Percent of
Acres In Unit Unk

~ 463mi84
Dhdskm ol kderest In

11 East 12 East 1$ East
0.1885% 7.5514% 42421%

(1) Yukon P Coal Co. Tr 6
P.O. Sox 187
Tszewet, VA 24851

Treat ¹2, 5M acres

(1) Hurt MoGuire
c/o Clwles Green
1805 1I2 Je¹rrson Avenue
Blue6skl, WV 24701

Tract ¹3, 12.18acres

Hurt McGuie
cro Charles Green
1806 1I2 sf(erson Avenue
Bluellekl, WV 24701

Tract ¹4, $2.11nares

(1) Hurt McGrdre
ol'o Charles Green
1805 1l2 Je¹sreon Avenw
Bluedeld, WV 24701

Treat ¹8, 11.78serac

(1) Hurt McGuke
olo Charles Green
1805 112Jar(enon Avenue
Blue5ekl, WV 24701

Tract ¹8, 12.88acres

(1) Yukon P cahonlas Coal Co. Tr 94
P.O. Box 187
TazeweN, VA 24651

Tract ¹7, 0.01 acres

(1) Ccrnmonweelrh of Vkgiia
Depwlmsnl of Transpcrladcn
870 Sanborn Road
Bdstol, VA 24201

3.22 acres 4 02500% 0 00682% 0 30394% 0 17074%

5.20 acres 6.50000% 0.01102% 0.49084% 0.27574%

12.10 acres 15.12500% 0.02584% 1.14215% 0.64162%

32.11 acres 40.13750% 0.06803% 3.03094% 1.70267%

11.78 acres 14.72500% 0.02496% 1.11194% 0.62465%

16.00000% 0.02712% 1.20822% 0.67874%

0.01 acres 0.01250% 0.00002% 0.00094% 0.00053%

(2) Conwdide5on Coal Company (PocahorHm No. 3 Seam Only)
P. O. Box 947
Sbe8ekl, VA 24805

Tract ¹8, 2.17acres

(1) Yukon Pocahonlm Coal Co. Tr 95
P.O. Bcx 187
Tazewel, VA 24651

2.17 acres 2.71250% 0.00460% 0.20483% 0.11507%

Page 1



Division of Interest In

11 East 12 East 13 East
0.1606% 7.6514% 4.2421%

percent of
Acres la unR I/nit

Docket 0VGOS474)3184I57tl06)( 4613P)(6E185
ExhlMt B

Ust of aN Owners/Claimants

Tract 00, 0.01 acres

(1) Hurt McGuire
c/o Charles Green
1805 1/2 Jefferson Avenue

BkceSekl, WV 24701

N. OIL 8 Gan FEE cn/vRERSHIP

0.61 acres 0,76250% 0.00129% 0.05758% 0.03235%

Tract 01, 3.22 serac

(1) Yukon Poeahcntm Coal Co. Tr 6
P.O. Box 187
Tezewell, VA 24651

Treat $2, E20 acres

(1) Cur0s Davis
Rt 1, Box 193
Raven, VA 24639

Treat SS, 12.10acres

5.2 acres

4.02500% 0.00682% 0.30394% 0.17074%

6,50000% 0.01102% 0.49084% 0.27574%

Hurt McGuire
e/o Charles Green
1805 1/2 Js/fenen Avenue

8luefield, WV 24701

Treat 04, S2.11acres

1210 acres 15.12500% 0 02564% 1.14215% 0 64162%

(1) Cur8s Davis
RL 1, Bax 193
Raven, VA 24639

32.11 canis 40.13750% 0.06803% 3.03094% 1.70267%

Tract 06, 11.70acres

(1) Hsssef Davis
General Defvery
Shortt Gap, VA 24647

Tract 06, 12.80 acres

(1) Yukon Pceshcnkw Caal Co. Tr 94
P.O. Bax 187
Tazewell, VA 24651

Tract Sy, 0.01 acres

11.78 acres

12.80 acres

14.72500% 0.02496% 1.11194% 0.62465%

16.00000% 0.02712% 1.20822% 0.67874%

(1) Com~ of Virginia

Dsptment of Tiansponstlon
870 Bonham Road
Bristol, VA 24201

0.01 acres 0.01250% 0.00002% 0.00094% 0.00053%

(2) Consolidation Coal Company (Pocahonias Na, 3 Seam Only)

P. O. Bax 947
Bluelield, VA 24605

Page 2



Revised 43$7

Treat $5, 2.17norns

DIET W4i
Doolret 8 VOO8474131 54571

EsldhB B
Ust of a5 aaneassCCIalrnsnts

Peroent of
Aores In Unit Unit

g~ 463Nal%
Division of Interest In

11 East 12 East 13 East
0.1895% 7.5514% *2421%

(1) Yukon oeshanlm Coal Co. Tr 95
P.O. Box 187
Tazeweg, VA 24651

Traot 88, 8.51 acres

(1) Hurt SloOuire
clo Charles Green
1805 I/2 eSnraon Avenue
BknSekl, WV 24701

2.17 sores 2.71250% 0.00460% 0.20483% 0.11507%

0.51 sores 0.76250% 0.00129% 0.05758% 0.03235%

Page 3
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Docket SVSOSS74)$154)

EaMklt lsd
ust of Uigsasart OwnsrslClalmsnts

coo)f 463)m187

Dlvlslon of Interest In

11 East 12 East 18 East
0.1$$$% 7.$514% 4.2421%

II. rnL A raan FSE rrwnnnHIp

Tract Sf, 0.41 acres

(1) Gammer nreelln of Vlrginh
,
—of Trsnspornaion

870 Sanborn Road
Srletol, VA 24201

gene) tALL SEAMS EXCEPT POCAHONTAS NO. 2)

0.01 acres 0.01250% 0.00002% 0.00094% 0.00053%

Page 1
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Dooket 8V000474$184N71

MWR ~
Uet af C- ~Ownas~tante

Dhaskur of Internet In
11 Eeet 12 East 13 East
8.1488% 7AI14% 484%%

(1) Hurt MoSuks
olo Chance Orson
1805 m~Aunure
Sue8ekl, WV 24701

5.20 sass 8.5NX$% 0.01102% 0.48084% 0.27574%

(1) Curas Dares
Rt 1, Eoa 183
Raven, VA 248%

Treat 84, 22.11~
5.20 mes 8.$XX$% 0.01102% 0.4N$4% 0.27574%

(1) Hurt Ma&as
ab CheNes Orson
Isa I)2 SMfereon Averere
Etve&d, WV 247N

32.11 sores 40.13750% 0.08NS% S.OSM4% 1.70287%

(1) Curas Dues
Rt 1, Eoa18S
Raven, VA 24MM

Treat 88,11.78~
32.11 mam 40.13750% 0.0%0% S.ONM4% 1.70287%

(1) Hurt Mocuks
ab Charles Orsontarn((2~a
Sue8ekt WV 24RH

11.78 mam 14.72500% 0.02498% 1.11184% 0.824M%

(1) Howl Davis
EenerM Dekvery
Ehorlt Oep, VA 24847

11.78 stree 14.72500% 0.02488% 1.11184% 0.82485%
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VIRGINIA GAS AND OIL BOARD
DOCKET NO. VGOB-97-0318-0571

EXHIBIT G
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VIRGINIA: In the Clerk'mce of the 'uit Court of Buchanan County. The foregoing instrument
was this day presented in th foresaid d, together with the cert~ of acknowlef~ annexed,

Deed Book No...........d Nuked., TESTE:~ Jypfep J}f.Bevins, Jr., Clerk
Returned this date to 9 1 .<~.a ' TESTE:~~r~~ .6~4c~4~~ Deputy Clerk'~"v' g.



APPLICANT:

RELIEF SOUGHT:

BKPORK THE VIRGIMA GAS AND OIL BOARD

POCAHONTAS GAS PARTNERSHIP

POOLING OP HITERSHFS IN DRILLING
UNIT W-30 (W-34R) LOCATED IN THK
OAKWOOD COAIHED GAS PIEIJ)S I 4 H
PURSOAÃF TO SECIION VA. CODE ANN.

M ALI-ISI.I EF$49 QSCSHE ISIS)r
POR ~PRODIKEION OP

COAIHED MEIHANE GAS PROM COAIHKD
MEIIIANE WELLS PROamNG IN
ADVANCE OP MDRNG AND UNPesr~est
GOR GASr SHORT SOIL GAS AND GAS
PROM ANT WELL ~Ns0001 RT THE
CODE OP VIRGHHA

OAKWOOD I 4 ll FIELDS ONFF W-34
(W-34R) EESN MOONTAHI QUADRANGLE
HKRANAN COONTYr VIRGHHA
SEERESCRIPIION IRRDN AND PLAT
PLAT ATFACHED HEREIO AS
EXIHSFF A)

)
)
)
)
)
)
)
)OeheNnyCOOOf4$ 10%11
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

HKARDIG DATE: MNuR ISr ISPI
PLACE: ~48 Ceaays~ VRB)0)0 30310
TIME: %%~

ClSSH)NWEALTH lÃ VIRGHHA; yo ea semess, snows ar unhnawn, owns» ar taahnh» a seam«hr ea
~n4 ats, ae4 er auw rrfnwa w to 4 a0w a«sana, hretm or unhnewa, who hew er taahn to hew w interest in 0w eeehro4
meow« iso htw as&so msiwe wr¹ anu¹ah» hr coram af n00» I=='==--:—. "—.:— rsfenoa to a 'aee»aa methane
Ihaal ospL w unwea 0th 0en shen heN 0a w 0a fern «ry wei authe¹eo iy ths ce¹ ef uhyhae 11000.ae eneelel
I.=--='=-=- -----=-;«acres ts a eea»ea me0tano eeVI ==. ——eso whNn 0e~ le4OIW «0L ena tho IWe
atyhwo w 600¹0w A I to 0m wNthls class en 0« weha0 BshON '0'o 0¹No¹s, in ———.camey

'0ICBrm twlvl, w egaeaerfan¹. w In nerthn¹r te tie fahewh» no«one, thol hnews w unhnswn
hase «women, ataraxy to«sass, asal0ne w =~seer '.:.:aml r«net«

~00suns0n 10nh» co«nosy, thftea cee c«nanny. ytatw ceal
n .~CWr Ce4 Con»any, tswa0 0«area Co4 Cemawye nemue
~reu INra MSOuha helm, C...ef yhahaa, CW¹ Omae. Nansei Oeae

NESSa QIW 0w 0« annae«n N.—=0w 0e yes¹ Oes w IN Oeenf c==-'=-"=-ue
'sufi Iaaw w «¹r nai» 40« aNttn hrteraan w eel«a ef eu«y ht»v¹e sr snafu hmfni a Its«eel In uw aoehea

ne0«warn.

0e~I0e~ IW4OID wlL whe0w I«own or whnown, W 0«lr is«we W eatwwn haha,
~ ¹t¹eee, uueteee, Wyne W::::—hect':W «ness, au«usa to tra Ca¹ Ann.

11a0 1~1.t,or eee 00aNs 1000) Is rsaero to 0e orRnO —. W:"..ef~meutew ass h«n the
yy 04 tw4at01 eoL: ':.:,«Nny INI saran ham 0« nal ¹Neo a Cess tw anew h«ew ue 1»er
~een, Isehs0r» Os INner 0eheanL Cressy Crash, h00»s 0eehoan4 Low«~.INaer Neran«s I000s N«atnen, thur
Cmah, Lower N«anon, .::::Ne. 0,.:::Na fL .::..:Ne 7,.:::Ns. IL.::Ne. 0,=::::..::Ns. 4,.:::Ne» 0,.::::Ns. 0 W wlew urswW ee4 same, ~«heels, W meh sums

uerswhh C= '- ue %APL naahant.:, raawsm 0« Basta m leew a «acr or«a¹» a faaow«

In) yuehs0 4 0« hwreaa w e«aa ef «ery ht»r»ue er a¹y h«A» w hesnrsl ln ue~
methane 0a h«n ~msthaw wahs aro¹eh» ln a¹ana ef mh¹0 -=-'--"=- . 'af«raa» a
ae¹e0ma0ew Neel 0asrL aa uneeWe ash 0ee, aha« halo ias aa ia ism eny way==-"=-- iy 0« Co» ef

yhgt¹ I10»L aamWs», refenao to a oea»eo n«0we aae I un¹rlyh» 0« ua«s In ths



Ds««uv.ysahardelaoal
Ixee C

w-No (w-Ns(g) unk (Oeekwfte tho 'Uric ), whahor known or unknown. tiw persons end onstieo nened in Exhibit
g end Mr luwwn end unknown heirs, oxeoutom, administrators, dovioooo, trueteoo. Ooeghs end oueeweom,
lxnh '..:Ond I«new, for «e «Ngng, develapnwnC em( produeuon of ooehal methane gee from the Unit for the
p«d uhdeivhg eal =—.~=--of IN hsds desk&el en Exhgde A end A( eml enr weNO wit)in tlw Unit die«l purwont
lo theOekwood N Order (horekwftor oogoedudy mfenal to es tho WONO");

(Ql ~=w Ayykent,, gee.::--~,M the Unk OyeratOr: PrOVkgng that the OPereler
~htg have the right to ddN, «adorn. dos&op. ym«NO. make eal eeg ooe«ed moINne yee preduo«l fram tho Unit:
grondhg t)N op«oar t)N dght te IMlkot eaf MN ooa«od nla)NIN QM pl«44«I flan t)N Unit whish is Ottrgnnlblo
to tho oen(Naing olekne eal 'nterests poa4d henNa; pmvkgng that ths operaor ches have an operator'4 Non on the
eoe¹el ghana gee oeao end dghe own«( er d«nal by «4 pomona eml ashes nenal home in Iw Unit; grandng
the operaor the ight to ddN at any pemWIII loeedan on the Unit; eal grendng tho oporasu the righ to op««4 tho
Wage:

(O) Eetebgehhg ~ procedure whereby tlw Ayygaanc w(N egoosw prakedan ot tho ooegwd methane
(free) gas pweuah Ca the Oekwoal I Osier us« IN seta« =—..==-—.==at seal mining w- -—---

by tho div(ng
of els(M ohd othplod4h of IM4N4n of ~ Iohg weg p«NI. Uwte IN Oakwood I On)a, QM fran My wog l4Mc«I ih
~ pmpoMd l4hg weg p«NI shag bo pnn4«sl hwn ald ON«wed Co only t(N g(hoes IIWSQ alit Ih whah IN wog Is
leaetal eaaongng ta the umg4dal ksemee of sech owner¹h(ment WI«h IN unit. Whhh urxgv(dod ineemet shag be
tlw raga (NISMMI M ~ palwegs) Ihsl IN en4ulu 4f IHhae a«sago WIIISI OM¹ Mpemla hast Ihal 4 Wkhn ths
gub)eal orwsg Unke, when pheN os the ewfam. Seem ta the tate m(sae a«sago, when plat«l os IN eufaw,
eonCehsd wkhin ths endm I(ha«a ddhng unL

(O) Pnwkgng tha boghhhg WWI IN O4SNI ~ ~ ~ 4f Oae SS«IQ Ice«)OIN by IN dl(vhg
Ot Ox&lee eal .v—' at iee4Iah ef ~ hng Weg yenel, IN famah fer «V(ehn at (ntereat fer Odustkuu Ieuane
~ml ease fer tho Unit eheg bs OSNOC«l pweueh ta the Oekwoad N On(sr M fegawa

- The arawn al pm«ellen pm«N«l has eml ts(bated ce cash gthoao
dlWng uhh ehW bs «O IS«Ir~ M O Omontsgal thai t(N erunuu Ot Ihkmsl Oaoaga, WSM
phttcd es IN eWNcee, WHeh Ie bah in IN etteaed ush Md tlw lang wW lanai bees ta tho tote)
nds«I oaosgh when yheel on tho ewlaae, Outs(hod w(thh IN ernie long WW penal aileadng
~ueh g(boas «Shg unL

2. Sor ooaslod &ou &oo - TIN NMunt af Pnu4SNOn Pm«NOI freal aal Slugs&ed ta MOh g(hMN
«Wng wdt e¹W bs «4 lugs ' M e r ~ tha IN an«ah at sdsae aaeega, when
phew( es IN eurhes, udteh ie hsh In tho efhaod unk Md the long wag panel, hoes to IN usa(
ln(h«I aeoegh when petted on tho ew¹we. oasahal whhh IN emha hsg weg panel eftoothg
~ueh g()oas QIWSQ unL

s & e 4 usa~i ol uhsaw&. ~ A¹aaNW=..= otaoal m(shg~-—
by «e «hfng sf ankles Md ——'-" af hohgM ot ~ laay NW pea« IN anew& et

OM pm«aad Icahl «N¹ ~ IMN Md OCSNNCOI la ossh W)OOM I¹ISng IN(c O¹W bs IN IEW(~ M O o ~«at IN «MWS Of n«lae a«sage WINS Phthd al llN OWIOMe
oHe1 ls be«h «e «tested Mace «wng unh Md IN Ieehtod less ww peach bwe ta «e tot«
nine«seosgh wlws phgal es IN ewheo. east«sod wwdn IN ense Iae ww goad ONieIng
~wh ~IIRSQ SSL

~ wkeoby M4h yamen e Osgty helml kl gshhh Sg oh% hem t(N dght
te shah flg cs oat«i er (ease hhgts ~me«aso QM interest ls «s thdt 4 «e Op«siss (3 ce Once less ~
vahsceg eWIN eyashr to ahem is IN eyeesths Oseksgng ehehg is W;=--—='- seas af «e drggng
4fIN~«Id - 4t t(N USW ec ~ Ieo et psylem mutuagy ogmod 4 lrf «4 paMS e esgcy IMN(hg t(NchegM~ Md«aspasia koNN «. (2) 4 shee ln «s opesgM et «o Wcgs M o;=—— -'--"- - eyerehr
os ~ eeihd baels ~IN proooodo WM«do 4 ewh Person er early'e shee wynd IN tegowhgr

In tho eMO ef ~ 4MN tact, ssh ~af IN shee et ewh seas NM«4 4 ouoh
pesos er ahhir' khaseb ar.

In «s ew et Murdosaed sask em~af «s sham et ew«ossa wM«4 cs euoh
pesos er esdty'e kweset, eg ee by the goes

(p) pret«ng «a My yeses e easy sesodh s«sh Sg who dom nec m«4 e «noh on)&as shades
unde tho tahe ef IN OHe 4 be anteed yweess co ths NNN eaugts hoah e¹W bo doomN ls hee lease) er
~a(Ised Hade ~IhWIOM NM (ntamah hl IN thlh t4 IN op«atm ~ IWIO e O Ias ls be tsbgohad
by «o goe«



Ssevn na.Veep«eetae«I
~cw s

igi pnntcgng thee —— ——und«end In me«danae with IHO ord«sheN be regarded en4 ooneid«ed
m de; '=.. operadon end produeden upan el Hade incduded witHn dw Unk. Praduodon from tiw weNO duped
on, operated. or pmduowl frwn eny pert of dw Un@ na manor whore located, shag for el purpeem be regwdwl es
prechwdm hwn eaoh —--=;owned treat wkHO tho Unh Tho Surdon of podwnlan produced fram end enributed
to tho Unit eml emr epewnely own«I haec therein, HW bo 4eem«l lor el pwlaeee to hmw bean eetuely produoed
ham dw UHI ewl trwa, awl —.= '".«Paduegenn op«edans wkh reepeat to ths Uwt shel be deemed
for el pwpmm to bo dw oenduOt of wish ~ for dw poduaden of eoegwd neth«le gm flwn emh soporotwy
owne4 treot in the Unit:

IHI tdeklng pcectehm for NN parnwm of sl IIOOOOOOHO see« ot tlw OINmthul, Inctucgng ~ romonsHO
euporvieian feo, to dw Appgaent by el sordes wha skat te llalpece therWn or wlw OHat to IN cancel int«eet
swee«;

II) MOHng any neoeeewy pcntehnw for ths as«owing at a«seeds In asses ol eontgcNlng cdehcw w
ownemHP ol dw aeshma methane gae pursuant ta Ve. Cade Ann. 1 ON.1-241.22 IMaHO Iggg):

IJI pievhgng thm dw «4er ta IN «n«wl homin eheN wqdm eno I11 veer fnnn the dew at Iis issuance
it 'ar dw — —et dw UHc have nat =.=.==by OOH deer. bm funker pcsvhgng thm k ——— ——
hww ... '4«lng odd WN year P«le4, then mH safer shel renwmin ofleet tor oo Iong m —— ——aandmw
on dw UHL Peeedeesw i«round«shag me«I ~ " = und«che OUI«sad I Onf«« the Oehweed N Ocd« t« the
VIW ar HWO chSed he«and«. In the evwn m appeal Is tHNO hem tlw «4or Issued. hawever. the dme twtween tho
maHON ot tho nedoo ot spinel eml tho NOH anhr et the Chauk Court shel IN escduded In oakndedng tho eno yw
pedal mllnwl W harehu

NO Pcachgng thm el . '
w aaegwd methww gee owners I» pnwldwl wkh mesanaHO aaoeee to

unk reo«do eubmkted ts tho Chest«et Mneo, MnerHO eml Nnertfy or to gw nepeoter;

ILI pcavhgng gwt the hwlsewr nwy, In Hs essa@doss, leave pemdw fer any wage oanwenpimwl by IHO" .wHah ~dw WQs ta be chOed In e OPOHNed cgceedcm ath«dwn tlwmw verdael N dw banem af tlw
ylws pennkted or to IN per«hied ola wltHO dco eundedlee ol ~ Iong wsN PHNNOI hwn wHoh pcknnhm end eoaw
ws bo egeeated to IIN OHI pecded Iwrebw

IM Omndng sash eth«roget oe Ie melt«i by the evHenos an4 Is iu«eml wtukaHO. whack«or nat
~ueh mlef hm lees:::

nnss snmnaa IOIOI Imr sa
Newel m Mo am. On tdweh 1g, INNT, m tho geuthwem Vhghds ~Cwww: AHngdea, Vlrdnlo, eml sodas w«pubgehed m
reguhwl Inr Herr end gw ndm al the Oewd.~OIVSI THAT yeu nwy mttnd dw hetihcg, cdgi ar wktwm m akemsy, end ON«evHonae ar eww
~ny =.=.=~~ hmw P«girth«'= a«nam tho vhghda Oee end Ol Oeenh gtme Oee and Ol ntpeeter.C:.::OfMOWN~md NO«Nb OWen at Oes eml ON. P.O. Nen 1414, Atdngden, Vlghte 24212-1414 INSOI NTN.
gdlg or tho~m tho~elwwn beHW.

DATED IHO tdth 4ay ef Pebruary, Iggy.

P.O. Nett g47
Sw&M, VA 24MN
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AFFIDAVIT Ot DUE DILIGENCE

COMMONWEALTH OF VIRGINIA

COUNTY OF TAZENELL

I, Leslie K. Arrington, after being duly sworn upon oath state as

followsl

1. I an an authorized agent of Pocahontas Gas Partnership and am

responsible for the notification process required by Va. Code Ann.

S 45.1-361.19 (Supp. 1991) and VR 480-05-22.2 S 4 (1991).
2. That Pocahontas Gas Partnership has exercised due diligence in

attespting to serve notice pursuant to Va. Code Ann. 5 45.1-361.19

(Suyy. 1991) and VR 480-05-22.2 5 4 (1991) to every individual or

entity having an interest in the nethane gas underlYing the tracts
ill tho W 32 ullit whether knowll oz'nknown ~

3. That each of the yarties listed on Exhibit "C" of Pocahontas

Gas Partnership's application for force pooling subaitted to the

Virginia Gas and Oil Board under Docket No. VGOB-97/03/1S-0571, was

notified of the filing of its application by certified sail, return

z'ocoipt rcplostod.

4. That every individual or entity having an interest in the

nethane gas underlying the tracts in the (V-34 unit, whether known

or unknown, was notified of the filing of Pocahontas Gas

Partnership's ayplication by publication of notice in the Bluefiold

DaiLY Telegraph payer on February 22, 1997.



5. That Pocahontas Gas Partnership will continue to exercise due

diligence in attempting to locate and identify the names and/or

addresses of any unknown parties and if located will notify them of

Pocahontas Gas Partnership's application.

I have read the foregoing, and the information given above is true

to my best knowledge and belief.

Address

P.O. Box 947
Bluefield, Virginia 24605

Signature

Leslie K. Arringtoh
Permit Specialist for
Pocahontas Gas Partnership

COMMONWEALTH OF VIRGINIA)

COUNTY OF TAZEWELL)

1997.

SUBSCRIBED AND SWORN to before me this 10th day of March,

commission expires:

>Die)lg

K4.~ 4 (c~»
Notary Public



Unit W-34 VGOIWS7-031$ 4571
Force Pooling

NAME
Goal Mountain Mirlirtg Go.
Davis
Davis
Hurt 4 McOuke heks
Jewell Smokeless Coal Co.
Permac
United Coal Comaaml
VDOT
Yukon Pocahontas Coal Co.

Curtis
HasseN

CERTIFICATION OF NOTICE
Pocahontss Gas Partnership

MAILED
02-14-97
02-14-97
02-14.07
02»14-07
02-14-07
02-14-07
02-14-97
02-14-07
02-14-07

RECEIPT 4
P 482 STS SSZ
P 482 574580
P 482 S74 500
P 482 578 583
P 442 578 502
P 4S2 578 501
P 482 67$ 5$4
P 482 574 547
P 482 57S 588

RECEIVED
02-19-97
02-24 97
02-24.07
02-1H7
02-1H7
02-19-07
02-1H7
02-1H7
02-1907

PAGE 1 OF 1
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VIRGINIA GAS AND OIL BOARD
DOCKET NO. VGOB-97-0318-0571

EXHIBIT G
BUCHANAN N0.1
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