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BEFORE THE VIRGINIA GAS AND OIL BOARD

RELIEF SOUGHT: An Order for Disbursement of Escrowed Funds
(and Authorization for Direct Payment of Royalties)

JURISDICTION: Code of Virginia § 45.1-351. (et seq}) AND § 45.1-361.22 (et
seq)

UNIT/WELL NAME: VC-703324

TRACT(S}): Tract3
LOCATION: Dickenson County, Vir gm:
Py T el EE

DOCKET NUMBER: VGOB-97-0415-0574-01

APPLICANTS: EQT Production Company on behalf of George D. and Carof
R. Smith and Range Resources-PMl.

HEARING DATE AND LOCATION: Russell County Government Center, Lebanon,
Virginia, April, 17, 2012

APPEARANCES: James Kaiser on behalf of EQT Production Company, Sharon
Pigeon, Sr. Assistant Attorney General representing the Board.

PRIOR PROCEEDINGS:

1. Original Pooling Order Executed 05/01/1997, Recorded on05/05/1997, Deed Book 325,
Page 744

2. Supplemental Order Executed 08/11/1997, Recorded on 08!13!1997 Deed Book 328,
Page 617

NOTICE:

The Unit Operator gave notice to the Applicants that the Board would consider its
disbursement petifion at the Aprii 17, 2012 hearing and consider whether to:

(1) Amend the Pooling Order to provide for the disbursement of funds on deposit
in the Escrow Account attributable to Tract 3 identified in the attached
miscellaneous petition.

(2) Delete the requirement that the Unit Operator place future royaities attributable
to Tract 3 relative to the interests of the Applicants identified in the attached
miscellaneous petition,
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(3) Continue the escrow account under this docket number.
FINDINGS: Code of Virginia § 45.1-361.22
Applicant has certified and represented to the Board that:

1. The owner of the coal estate for Tract 3 is Range Resources-Pine
Mountain Inc. for the subject drilling unit.

2. The owner of the gas estate for Tract 3 is George D. and Carol R.
Smith for the subject drilling unit.

3. Range Resources, by letter dated January 13, 2012 waived any
claims to past or to future royalties attributable to the interests of
George D. and Carol R. Smith for Tract 3 as shown in Table 1
attached.

Un7t Bank Ac

YGOB Approval Bisbursement
YGODB 97-0415-0574-01 Frctional Net Acteape  Rovalty  Escrowed  Percent of
V324 Orwnership Cwnership Spln Amres  Escrowed Funds
inTeact  in Tract _Asgreement Dishursed  Disbaried
TABLE1
Tract 3

Trac:ll]ls hursement Table

Frotal acreas in escraw before disbursement 33.1160

3_ FTiact 3 to1al ]

1 1 [Genrpe D and Carnl Smith 111 Locust 81, Torewell, VA 23651 8 3000 100 q'éi 1 3000 ZS.DSSﬂ%l

1. The Escrow Agent is ordered, to within ten (10) days of receipt of this executed
order, disburse funds for the unit and applicants detailed in Table 1 above.

2. The Escrow Agent is ordered to continue the Escrow Account for the Subject
Drilling unit based on the attached Revised Exhibit E which replaces all prior
Exhibit E’s recorded for the Subject Drilling Unit.

CONCLUSION:

Therefore, the requested relief and all terms and provisions set forth above be and
hereby are granted and IT IS SO ORDERED.

APPEALS:

Appeals of this Order are governed by the provisions of the Code of Virginia §
45.1-361.9 which provides that any order or decision of the Board may be
appealed to the appropriate circuit court and that whenever a coal owner, coal
operator, gas owner, gas operator, or operator of a gas storage field certificated
by the State Corporation Commission is a party in such action, the court shall
hear such appeal de novo.
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Effective Date:

This Order shall be effective on the date of its execution.

DONE AND EXECUTED this 5 / _ dayof 2012, by a majority of the Virginia Gas

and Qil Board.
A é . W

Bradley C. Lambert, Chafrfian
Virginia Gas{any Oil Board
DONE AND PERFORMED this \> )6T day of /J’La}.; ,2012 BY Order of the Virginia Gas

and Oil Board.
ok Lerra

RiéK'Cooper, Principal Exécutive to the Staff
Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL)

Acknowledged on this 3/ day of {O/b/t/;, 2012, personally before me a notary
public in and for the Commonwealth of Virginia, appeared Bradley C. Lambert, being duly sworn
did depose and say that he is the Chairman of the Virginia Gas and Qil Board and Rick Cooper,
being duly sworn did depose and say that he is Acting Principal Executive to the Staff of the Virginia
Gas and Oil Board, that they executed the same and were authorized to do so.

Ore Dl 2ot

Dizane J. Davis, Notafy Public #174394

My commission expire; 09/30/2013
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VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANTS: EQT Production Company on behalf of George D. and
Carol R. Smith and Range Resources-PMI.

DOCKET NUMBER: VGOB-97/04/15-0574-01

RELIEF SOUGHT: Supplemental Order for Disbursement of Escrowed Funds

on behalf of George D. and Carol R. Smith and Range
Resources-PMI.

LEGAL DESCRIPTIONS: Drilling Unit Number 703324 created by Board
Order Dated May 1, 1997 VGOB 97/04/15-0574 in
Dickenson County, Virginia.

HEARING DATE: April 17,2012

MISCELLANEOUS PETITION

1. Party: Applicant herein is George D. and Carol R. Smith, (hereinafter
“Plaintiffs), whose address is 111 Locust Street, Tazewell, VA 24651; and Range
Resources-PMI. (hereinafter *PlaintifTs), whose address is P.O. Box 2136, Abingdon, VA

24212,
2. Facts:
a. Equitable was designated as the Operator and Applicants interests were Pooled in

the 703324 Unit by Order of the Virginia Gas and Qil Board (hereinafter
“Board”) executed on May 1, 1997, pursuant to Docket No. VGOB 97/04/15-
0574 and recorded in the Circuit Court Clerk’s Office Dickenson County,
Virginia on May 5. 1997, Deed Book 325, Page 744 (hereinafter *“Order’).

b. The Order and Supplemental Order required the Escrow Agent named and
appointed therein to establish an interest-bearing escrow account for funds
pertaining to the above-referenced Unit and subject to escrow pursuant to the
terms of the Order.

c. The Order and Supplemental Order further required the Operator to deposit
bonus and royalty payments with the Escrow agent which could not be made
because the person(s) entitled hereto could not be made certain due to conflicting
claims of ownership.

Docket No. VGOB 97/04/15-0574
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Pine Mountain Qil and Gas, Inc. was a conflicting claimant with the above-listed
Plaintiffs with regard to Tract 3 as created by Board Order as VGOB 97/04/15-
0574 is the applicable Tract.

To resolve this conflict, a Letter dated January 13, 2012 signed by Phil Horn,
Land Manager of Pine Mountain Oil and Gas, Inc. is attached hereto and
incorporated herein as Exhibit “A™,

The amounts deposited with the Escrow Agent regarding the Unit need to be
determined and distributed accordingly.

Any escrow amount, not yet deposited into the escrow account, held by Operator
should also be determined, and distributed to Applicants/Plaintiffs herein,
accordingly.

Applicants/Plaintiffs herein do hereby request that the Board enter amended
supplemental order for the Unit directing the Escrow Agent and the Operator to
disburse to the aforesaid Plaintiff the funds attributable to the previous
conflicting claim with Pine Mountain, held in escrow for the VGOB number as
listed above.

I. The Applicants certify that the matters set forth in the application, to the
best of their knowledge, information, and belicf, are true and correct and
that the form and content of the Application and conform to the
requirements of relevant Board regulations and orders,

2, Legal Authority: Va Code Ann. §45.1-361.1 et seq., 4 VAC 25-160,
and such other regulations and Board orders promulgated pursuant to
law.

3. Relief Sought: Applicants request that the Board issue amended
supplement order amending all prior orders affecting the Unit which
amended supplement order will provide as follows:

a. Determining the amount of funds attributable to the
Applicants/Plaintiffs herein,

b. Directing the Escrow Agent to determine the amount of funds
attributable to Applicants/Plaintiffs herein, provide an
accounting hereof, and disburse the funds on deposit with the
Escrow Agent, including any applicable interest, pertaining to
the interest in the Unit shown above for distribution.

c. Directing the Operator to determine the amount of funds
attributable to the Applicants/Plaintiffs herein, provide an
accounting thereof, and disburse the units in its hands, if any,
subject to escrow but not then on deposit with the Escrow
Agent, including any applicable interest, at the time of the
Supplemental Order requested therein is executed, attributable
to the Applicants/Plaintiffs herein for distribution.

Docket No. VGOB 95/04/15-0574
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d. Directing the Operator to disburse the funds, including any
applicable interest, and provide an accounting thereof, which it
may receive after the date of the execution of the amended
supplemental order requested in the Application, if any,
attributable to the Applicants/Plaintiff herein, and to
discontinue the payment of such funds into Escrow.

e. Granting such other relief as is merited by the evidence and is

just and equitable whether or not such relief has been
specifically requested herein,

Dated this _16th  day of March , 2012,
By: Q‘/ﬁl——’

ﬁ:itioner
dress: Wilhoit & Kaiser

220 Broad St, Ste. 301
Kingsport, TN 37660

Docket No. VGOB 95/04/15-0574
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CERTIFICATE

The foregoing application to the best of my knowledge, information and belief is true and
correct. Notice was given pursuant to Va. Code Ann. §45.1-361.19.

Docket No. VGOB 95/04/15-0574
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Amount from 12/2011 First Bank Summary|  $90.167.05

VGOB 97/0415.0574 Aceage { Spit | Escrowed % of Disbarsement
V3324 trteres! JAg Acres | Escrowed Funds 3
Distursed] Total

Teact 1Disbursement Tabie

Totals =X
3 George D Smith and Carmt R Smith" 8.3] 100% B3| 25087056%| $22.603.04
| ]
Beginning acreage in escrow 3311
Acteage dishursed -8.3
Acreaga remaining m ascrow 2181
*Interest previcusty owned by Christine and Bayce Fiald. 1 was d to George Dewey Smith and

Carol Ruth Flelds Smith via Deed of Gift Dated Ociober 15, 2003 recocded in Dickenson Counly, VA on
December 4, 2003 gt Bogk 393 Fage 759.



B 498P6 605

]——?,575'——'
. Latityde 37 05 00"
'! '
BOOK 25 . PAGE 79D )
o}
N M
Ted Johnson, et al - oil & gos -
R I Chinhiiid Cal Compory /., ~
T e——— { Pris Resources Compony = N
S 1 Coat (TC=177) ,ﬁ ™y
{ ~J Gas 143 4c 243% LS P
EE A z 3
a e - N
se ~ERACT §2 s
§s 1600° ~md ey o
51 g~
i, wgrmgH - \ Leose No. 243509¢ 3
H N £ (= !;5 f,q 4 _C%EJXL “““““““ .7 T ") Christene Fields, & vir = =
’ "l'" "-\é’ﬂ'k 1 s 25-2&-4 " £ A Y I surface, ail & gus P
-~ §88z AN 749.35° N 1 16 Acres : S
. S | . ___.}\ t Clinehtizid Cocl Company /
b éﬁf“ TRACT #i1 s - N Pyxis Resources Compuony — coal {TC~177}
RS T | A’F \ | Gos &30 A 14.13%
s 25*'5%% | - \\l TRACT {3
[ ESn € - —
ﬁéfgééﬂ *P—QEE i ,f"' -:L_. TRACT 76 :\\ r_-______,-- +
g 1
§i58ty. AR T, 1\
BATELES < 1\ - v \ 7
~ =) '
” t \i 7, e ! )”
e 7 ! “= b
T /.' o L\ v - ! leose No, 2423150
e ——J00— - V' Hulgh Bentley - oif & gos
11 Acres
wse No. 2421651 | Ciinchfisld Cool Compeny /'
~aiph Stanley - surfoce, oill& ges {4 4 1 Pwis Resources Compony — coal (TC—154%)
89 Acres - Gos 1126 Ac. 12.16%
Clinchtield Coal Company /
Byxis Resovrces Compeny —|coof (1C~154)
Gas 8.12 Ac. 13.82%
rird TRACT #&
TRAGT {5 ;é‘ NF ! Legse No, PO-148 / 1=-172
aa Llexius Smilh
: ~8 §8.1 110.0 Acres
o8 §§ / Clinchlield Cool Compony / .
.gc_g b Pyais Resources Compeny — cool :
NE §p g Ping Wguntoin Ol & Gos, Inc. — ot & gos
AT Gos 9.08 A 15.45%
x &
NN
g §" ‘ﬁ? S ¥ Weii Coordinoles: (VA 5l Plone S, Zone,”
R TARS q&é' Celculaled from CCC coordinates)
bbbl N 288,934 £ 888,769
Well elevalivn delermined by Well Coordinotes: (Clinchlield Cocl Co.)
GPS surwey from BM Y 108 Area of Unit = 58.77 Ac . S 1343463 E 103579

WELL LOCATION PLAT

COMPANY _£quitoble Resources Energy Company _WELL NAME AND NUMBER Ve=-5324
TRACT NO.___T=173 ELEVATION __ 232841 ___ QUADRANGLE Caney Ridge
COUNTY Dickenson DISTRICT __ Ervinlon SCALE _I" = 400" DATE _I~-24=1997
This Plat is a new plot _x _; on updated plat___; or a finol locotion plat

+ Denales the localion of o well on United Stotes topogrephic Mops, scale 1 to
24,000, lotitude and longitude lines being represented by border lines s shown,

e Fr Pty

Form DGO~GO—7 ‘+icensed-Protessianal-Eagincerar Licensed Land Surveyor




BN 498P5 60¢

January 13,2012 B
RANGE RESOURCES

Mr. George D. Smith
Mus. Carol R. Smith
111 Locust Street
Tazewell, VA 24651

Re:  Permanent Release of CBM Royalty
Well VC-503042, VC-3324, and VC 504509
Dickenson County, Virginia

Dear Mr. and Mrs. Smith:

As you are aware, EQT Production Company (“EQT™) has drilled the above-referenced
coalbed methane gas wells on a 16 acre tract (“Subject Tract”) either under a pooling order from
the Virginia Gas and Oil Board (*Board”) or as voluntary drilling unit. For this well, as we are
listed as having conflicting claims. Range Resources - Pine Mountain, Inc. (“*RRPM”) is listed
as claiming under a coal title, and you are listed as claiming under a gas title, The plats
indicating the location of each of the wells within the operating units are enclosed for your
reference,

EQT, as operator of the unit, has placed or will place all royalty proceeds attributable to
conflicting claims into an escrow or suspense account. In order to allow release of the royalty
proceeds, RRPM hereby waives any claims 1o past or to future royaities attributable to your
interest in this well.

By copy of this letter, RRPM is requesting EQT to initiate distribution directly to you of
all current royalties, as well as all future royaltics, attributable to your interests in this well.

Please be advised that EQT may require that you demonstrate that you are the current
owner of the gas estate. ‘You should work directly with EQT on that issue.

If you have any questions, please do not hesitate to call me at 276-619-2583.

Sincerely,

RANGE RESOURCES-PINE MOUNTAIN, INC.

Fbel o

Plil Hom
Land Manager
Enclosure
cc: Kiristie Shannon, EQT
Debbie Louthian, RRPM
Rangs Rosources = Pinn Mountaln, Ine.
200 W Main Strest P O Bex 2136 AUngdan, VA 34312 Tel (276) 6288001 Fon (276) 6289548
Abingden: 779828-1

1O
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Tract 2 Totals

Tract 3 Totals

Tract 4 Totals

Tract 5 Totals
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SUPPLEMENTAL "B"
VC-3324
VGOB 97/04/15-0574

INTEREST GROSS
LEASE WITHIN ACREAGE
LESSOR STATUS UNIT IN UNIT NRI
GAS ESTATE ONLY

Pittstan Company** Leased - EREC 28.210000% 16.58000 0.03526250
¢fo Pine Mountain Ofl & Gas, Inc. 2414501
Attn: Richard Brillhart Tract T-175
PO Box 5100
Lebanon, VA 24226
EQT Production Company 024683750

28.210000%% 16.58000 028210000
Thegdore Johnson, widower Unleased 1.822500% 1.07300 0.00227813
39578 Armfeld
Palmdale, CA93551
Cary Johnson, single Unleased 0.202500% 0.11900 0.00025313
35578 Armfeld
Palmdale, CA 93551
Mitchell Johnson, single Unleased 0.202500% 0.11900 2.00025313
39578 Armfeld
Palmdale, CA93551
Katrinia and Jeff Kittle, W/H Unleased D.202500% 0.11900 000025313
39578 Armfeld
Palmdale, CA 93551
EQT Produstion Company 0.02126250

2.430000% 1.43000 0.02430000

Christine Flelds and Boyce Fields® Leased-EREC 14,130000% 830000 001766250
Rt. 1, Box 238 2439091
McCure, VA 24269
EQT Produttion Company 0.12363750

14.130000% 830000 014130000
Pittston Company™* Leased - EREC 15.450000% 9.08000 0.01931250
cfo Ping Mountaln Oil & Gas, Inc. 2414501
Attn: Richard Britlhart Tract T-172
PQ Box 5100
Lebanon, VA 24226
EQT Production Company 0.13518750

15.450000% 9.08000 0.15450000
tean Smith Richardson and Leased- EREC G.800000% 4,00000 CL0CE50000
fandy Richardson, W/H 2452058
24135 Avondale Read
Abingdon, VA 24211
E£4T Production Company 0.0595C000

5.800000% 4.00000 0.06ED00D0

Range Resc
Attn: Teery

406 W Mah
PO Box 213
Abingdon, *

1



Tract 6 Totals

Tract 7 Totals

Tract 1 Totals

2

Tract 2 Totals

Tract 3 Tatals

A

Tract & Totals
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Hulah L. Bentley, single Leased-EREC 9.580000% 5.63000 0.01197500

13231 100th Avenue 242319

Sun Gy, AZ 85351

John Greever and

Margaret Q. Greever, HAWY Leased-EREC 9.580000% 5.63000 0.01197500

Gray Havens Loop 2423151

Orcas, B95+BB3, WA 58280

EQT Production Company 0.16765000
19.160000% 11.26000 0.19160000

Ralph £ Stanfey and Leased-EREC 13.820000% B8.12000 0.01727500

Jimmie Stanfey, HAW 2421661

Rt HC S, Box 576

Cochurn, VA 24230

EQT Production Company 0.12092500
13.820000% 8.12000 0.13820000

TOTAL GAS ESTATE 100.000000% 58.77000 100000000

Percentage of Unlt Leased 97.570000%

Percentage of Unlt Unleased 2.430000%

Acreage in Unit Leased 57.34000

Acrepge in Unit Unleased 143000

COAL ESTATE ONLY

Pittston Company®* Leased-EREC 28.210000% 16.58000 0.03526250

cfo Clinchfield Coat Company 244752

Attn: Steve Smith Tract T-175

PO Bex7

Dante, VA 24237

EQT Production Company 0.24683750
282100002 16.58000 0.28216000

Pittston Company** Leased-EREC 2.430000% 1.43000 0.00303750

cfo Qinchiizld Coal Company 2447921

Attn; Steve Smith Tract T-177

POBax?

Dante, VA 24237

EQT Production Company 0.02126250

2.430000% 143000 0.024300600

Pittston Company** teased-EREC 14,130000% 8.30000 0.01766250

cfo Clinchfield Coal Company 2447921

Artn: Steve Smith Tract T-177

POBox 7

Dante, VA 24237

EQY Production Company 0.12363750
14,130000% 8.30000 0.14130000

Pittston Company** Leased-EREC 15.450000% 2.08000 0.01931250

cfa Clinchfietd Coal Company 2447921,

Attn: Steve Smith Tract T-172

POBox 7

Pante, VA 24237

EQT Production Company 013518750
15.450000% 9.08000 0.15450000




Tract 5 Totals
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Tract & Totals

?

Tract 7 Totals
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Pittston Company** Leased-EREC 6.800000% 4.00000 0.00850000

cfo Clinchfleld Coal Company 2847921

Attn: Steve Smith Tract T-154

POBox 7

Dante, VA 24337

EQT Preduction Company 0.05950000

6.800000% A4,00000 0.06800000

Pittston Company™* Leased-EREC 19.160000% 1126003 0.02395000

cfo Cinchfield Coal Company 2447921

Attn: Steve Smith Tract T-154

PO Box 7

Dante, VA 24237

EQT Producticn Cornpany 0.16765000
15.160000% 11.26000 019160000

Pittston Company** Leased-EREC 13.820000% B.12000 0.01727500

cfo Uinchfield Coal Company 2447921

Artn: Steve Smlth Tract 7-154

POBox7?

Dante, VA 24237

£QT Production Company 0.12052500
13.820000% 8.12000 0.13820000

TOTAL COAL ESTATE 100.000000% 58.77000 1.00000000

Percentage of Unit Leased 100.000000%

Percentage of Unit Unleased 0.000000%

Acreage In Unit Leased S8. 77000

Acreage In Unlt Unleased

"Interest conveyed by Christine and Boyee Field via Deed of Gift dated October 15, 2003 recorded in Dickenson
County, VA on December 4, 2003 at Bock 393 Page 758,

Present Cwners:

George D and Carel R Smith
111 Locust Street

Tatewell, VA 24651

** Prasently:

Range R ces-Pine M
Attn: Jerry Grantham
406 W Maln Street

PO Bex 2136

Abingdon, VA 24212

D>
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EXHIBIT “E"
VC-3324
INTEREST GROSS
LEASE WITHIN ACREAGE
LESSOR STATUS UNIT IN UNIT
Gas Egtate Only
Theodore Johnsan, widower Unleased 1.822500% 1.07300
39578 Armfeld
Palmdale, CA 93551
Cary Johnson, single Unleased 0.202500% 0.11300

354578 Armrfeld
Palmdale, CA 93551

Mitchell Johnson, single
39578 Armfeld
Palmdate, CA 93551

Katrinla and leff Kittle, W/H
39578 Armield
Falmudale, CA 93551

[Fean Smith Richardsen and
Randy Richardson, WiH
20135 Avondale Road
Abingden, VA 24211

Hufah L Bentley, single
13231 100th Avenue
Sun City, AZ B5351

Joho Greeverand

Margaret 00, Gregver, HIW
Gray Havens Loop

Orcas, B95+B83, WA 98280

Totai Gas Estate

Pittston Company**

&fo ClinchAeld Coal Company
Antn: Steve Smith

PO Box 7

Danta, VA 24237

Pittsten Company™*

ofo Clinchfleld Coal Company
Attn: Steve Smith

PO Box 7

Dante, VA 24237

Pittston Company™*

c/o Qinthfield Coal Company
Attn: Steve Smith

POBox 7

Cante, VA 24237

** Presently:

Unleased 0.202500%

Unleased 0.202500%

Leased- EREC 5.800000%
2452051

Leased-EREC 9.580000%
2423151

Leased-EREC 5.5B0000%
2423151

18.350000%

Onl

Leased-EREC 2A30000%
2847920
Trac 1-177

Leased-EREC 5.500000%
FLF:r
Tract T-154

Leased-EREC 13.1650000%
2447911
Tract T-154

28.390000%

Range Resourcas-Pine Mountaln,Inc™®

Attn: lerry Grantham
A6 W Maln Stregt
PO Box 2136
Abingdon, VA 24212

0.11300

0.31500

4,00000

5.63000

5.63000

16.65000

143000

4.00000

11.26000

16.65000

B
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EXHIBIT “"EE"
VC-3324
created 01/31/2012
INTEREST GROSS
LEASE WITHIN ACREAGE
LESSOR STATUS UNIT IN UNIT
Gas Estate Only

George D and Carol R Smith® Vék@ Leased-EREC
111 Locust Street 2438090
Tazewell, VA 24651

Total Subsequent to RR-PM Waiver

Range Resources-Pine Mountain,tnc** Leased-EREC

Attn: Jerry Grantham L/5[P 9 2447921
406 W Main Street Tract T-177
PO Box 2136

Abingdon, VA 24212

Total Subsequent to RR-PM Waiver

14.130600%

14.130000%

0.006000%

0.000000%

8.30000

8.30000

0.00000

0.00000

*Interest previously owned by Christine and Boyre Field, Interest was conveyed to George Dewey Smith and
Carol Ruth Fields Smith via Deed of Gift Dated Oclober 15, 2003 recorded in Dickenson County, VA on

December 4, 2003 at Book 333 Page 758.

**Farmerly

Pittston Company

¢/o Clinchfield Coal Company
Attn: Steve Smith

PO Box 7

Dante, VA 24237

\5



