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inn trnnent prepared by:

' PIRGIIt/IA GASAKD OIL BOARD

Order recorded «ndcrt

CODE OS' VIRGIMA
, /) 4$.1-351.25

BEFORE THE VIRGINIA GAS AND OIL BOARD

RELIEF SOUGHT: An Order for Disbursement of Escrowed Funds
(and Authorization for Direct Payment of Royalties)

JURISDICTION: Code of Virginia ) 45.1-351.(etseq) AND 545.1-361.22(et
seq)

UNIT/WELL NAME: VC-703324
TRACT(S): Tract 3
LOCATION: Dickenson County, Virginia+

@/r ~/O py/ Ah, ht 5
DOCKET NUMBER: VGOB-97-04154/574-01

APPLICANTS: EQT Production Company on behalf of George D. and Carol
R. Smith and Range Resources-PNg.

HEARING DATE AND LOCATION: Russell County Government Center, Lebanon,
Virginia, April, 17, 20'/2

APPEARANCES: James Kaiser on behalf of EQT Production Company, Sharon
Pigeon, Sr. Assistant Attorney General representing the Board.

PRIOR PROCEEDINGS:

1.Odiginal Pooling Order Executed 05/01/1997, Recorded on05/05/1997, Deed Book 325,
Page 744
2. Supplemental Order Executed 08/11/1997, Recorded on 08/13/1997, Deed Book 328,
Page 617

NOTICE:

The Unit Operator gave notice to the Applicants that the Board would consider its
disbursement petition at the Aprii 17, 2012 hearing and consider whether toi

(1)Amend the Pooling Order to provide for the disbursement of funds on deposit
in the Escrow Account attdibutable to Tract 3 identified in the attached
miscellaneous petition.

(2) Delete the requirement that the Unit Operator place future royalties attributable
to Tract 3 relative to the interests of the Applicants identified in the attached
miscellaneous petition.
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(3j Continue the escrow account under this docket number.

FINDINGS: Code of Virginia 5 45.1-361.22

Applicant has certified and represented to the Board that:

1. The owner of the coal estate for Tract 3 is Range Resources-Pine
Mountain Inc. for the subject drilling unit.

2. The owner of the gas estate for Tract 3 is George D. and Carol R.
Smith for the subject drilling unit.

3. Range Resources, by letter dated January 13, 2012 waived any
claims to past or to future royalties attributable to the interests of
George D. and Carol R. Smith for Tract 3 as shown in Table 1
attached.
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1. The Escrow Agent is ordered, to within ten (10) days of receipt of this executed
order, disburse funds for the unit and applicants detailed in Table 1 above.

2. The Escrow Agent is ordered to continue the Escrow Account for the Subject
Drilling unit based on the attached Revised Exhibit E which replaces all prior
Exhibit E's recorded for the Subject Drilling Unit.

CONCLUSION:

Therefore, the requested relief and all terms and provisions set forth above be and
hereby are granted and IT IS SO ORDERED.

APPEALS:

Appeals of this Order are governed by the provisions of the Code of Virginia g
45.1-361.9 which provides that any order or decision of the Board may be
appealed to the appropriate circuit court and that whenever a coal owner, coal
operator, gas owner, gas operator, or operator of a gas storage field certificated
by the State Corporation Commission is a party in such action, the court shall
hear such appeal de novo.
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Effective Date:

This Order shsii be effective on the date of its execution.

DONE AND EXECUTED this ~B day of
snd Oil Board.

2012, by s majority of the Virginia Gss

Bradley C. Latbbert, Chsfrthsn
VirginisGs sn Oil Board

DONE AND PERFORMED this ~wdsy of rtA 2012 BY Order of the Virginia GssdsT

and Oil Board.

Ritk Cooper, Principal Executive to the Staff
Virginia Gss and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL)

Acknowledged on this 3 day of IKXLn, 2012, personally before mes notary

public in snd for the Commonwealth of Virginia, appeared Bradley C. Lambert, being duly sworn

did depose and ssy that he is the Chairman of the Virginia Gas and Oil Board snd Rick Cooper,
being duly sworn did depose and ssy that he is Acting Principal Executive to the Staff of the Virginia

Gss and Oil Board, that they executed the same and were authorized to do so.

D n~
Diane J.Davis, Notafy Public 0174394

My commission expire: 09/30/2013

liilttttttt//r
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I/O vggc .'~ c

cs ',~~ly@Oy y

""„2//or. YIIIB'„"o
Ilo Illllll



BK 498FG 600

VIRGINIA:

BEFORE TI-IE VIRGINIA GAS AND OIL BOARD

APPLICANTS: EQT Production Company on behalf of George D. and

Carol R. Smith and Range Resources-PMI.

DOCKET NUMBER: VGOB-97/04/15-0574-01

RELIEF SOUGkIT: Supplemental Order for Disbursement of Escrowed Funds
on behalf of George D. and Carol R. Smith and Range
Resources-PMI.

LEGAL DESCRIPTIONS: Drilling Unit Number 703324 created by Board
Order Dated May I, 1997 VGOB 97/04/15-0574 in

Dickenson County, Virginia.

HEARINGDATE: April 17, 2012

MISCELLANEOUS PETITION

Party: Applicant herein is George D. and Carol R. Smith, (hereinafter
"PlaintifFs), whose address is 111 Locust Street, Tazewelf, VA 24651; and Range

Rcsourccs PM I. (hercinaacr "Plaintiffs), whose address is P O. Box 2136, Abingdon, VA
24212

2. Facts:

Equitable was designated as tbc Opcmtor and Applicants interests were Pooled in

thc 703324 Unit by Order of thc Virginia Gas and Oil Board (ltereinager
"Board") executed on May 1, 1997, pursuant to Docket No. VGOB 97/04/15-
0574 and recorded in the Circuit Court Clerk's Ofilce Dickenson County,
Virginia on May 5. 1997, Deed Book 325, Page 744 (lmroinager "Order" ).

The Order and Supplemental Order required tbe Escrow Agent named and

appointed therein to establish an interest-bearing escrow account for funds
pertaining to thc above-rcfcrenccd Unit and subject to escrow pursuant to thc
torms of the Order.

Tbe Order and Supplemental Order further required tbe Operator to deposit
bonus and royalty payments with the Escrow agent which could not be made
because thc person(s) cntitlcd hereto could not bc made certain due to conflicting
claims of ownership.

Docket No. VGOB 97/04/I 5-0574
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d. Pine Mountain Oil and Gas, Inc. wns n conflicting clainmnt with the above-listed
Plaintiffs with regard to Tract 3 as created by Board Order as VGOB 97/04/15-
0574 is the applicable Tract.

To resolve this conflict, a Letter dated January 13,2012 signed by Phil l lorn,
Land Manager of Pine Mountain Oil and Gas, Inc. is attached hereto nnd

incorporated homin as Exhibit "A".

f. Tbe amounts deposited with the Escrow Agent regarding the Unit need to bc
determined and distributed accordingly.

Any escrow amount, not yct deposited into thc escrotv account, held by Operator
should also be determined, and distributed to Applicants/Plaintiffs herein,
accordingly.

b. Applicants/Plaintiffs herein do hcrcby request that the Board enter amended

supplemental order for the Unit directing the Escrow Agent and the Operator to
disburse to thc aforesaid Plaintiff the funds attributable to the previous
conflicting claim with Pine Mountain, held in escrow For the VGOB number as
listed above.

The Applicmus certify tlmt the matters set forth in the application, to the
best of their knowledge, information, and bet ioF, are true and correct and
tlmt the I'orm and content of the Application and conform to the
requirements of relevant Board regulations and orders.

2. Legal Authority: Va Code Ann. b45. 1-361.1 et seq. , 4 VAC 25-160,
and such other regulations and Board orders promulgated pursuant to
law.

Relief Soughc Applicants request tlmt the Board issue amcndcd
supplement order amending afl prior orders aifecting the Unit which
amended supplement order will provide as follows:

Determining the amount of funds attributable to thc
Applicants/Plaintilfs herein.

Directing the Escrow Agent to determine thc amount of funds

auributable to Applicants/Plaintiffs herein, provide an

accounting hereoF, nnd disburse tho funds on deposit with thc
Escrow Agent, including any applicable interest, pertaining to
tbe interest in the Unit shown above for distribution.

Directing the Operator to determine the amount oF funds
attributable to the Applicants/Plaintiffs herein, provide an

nccounting thereof, and disburse the units in its hands, if any.
subject to escrow but not then on deposit with thc Escrow
Agent, including any applicable interest, at the time of the
Supplemental Order requested therein is executed, attributablc
to the Applicants/Plaintiifs herein I'or distribution.

Docket No. VGOB 95/04/15-0574
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Directing the Operator to disburse the funds, including any
applicable interest, and provide an accounting thereof, which it

may receive affer the date of the execution of the amended

supplemental order requested in the Application, if any,
attributable to the Applicants/Plaintiff herein, and to
discontinue the payment of such funds into Escrow.

e, Granting such other relief as is merited by the evidence and is
just and equitable whether or not such relief has been
specifically requested herein.

Dated this 16th day of March, 2012

titioner

tdress: Wilhoit & Kaiser
220 Broad St, Ste. 301
Kingsport, TN 37660

Docket No. VGOB 95/04/1 5-0574
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CERTIFICATE

The foregoing application to the best of my knowledge, information and belief is true and

correct. Notice was given pursuant to Va. Code Ann. $45.1-361.19

5--f/i-
Pell t ner

Docket No. VGOB 95/04/15-0574



BK 498PG 604

h„dr lsdsnd ts So O~SWtSrOS

VGOG 97I0411505T4
VG0314

A N SPS 0 d R I
40 4 ~P~ 5

T Id

i!Oh Tlsd Oi b I T bh

X!11

3 GNNOSNA~NNRhhh' 0 3 ICGR 03 NROSSSR Sohomh

lhgl Ig «g

ghee~

A~
3311
.IL!

1401

P~ NbVChitl Nlho Rld. l ~d 0~ INN5 ih
NN fhth Plod NN NN dddl ChWd Odd Io, shb~I Od C 17, VA

CNN 4, 2003 INN393PRR750.



8VI 498PG 605

Latitude 3T 05' 00

t
—1,375'-t

BMK .'25 PAtIE 755

tnf Alhoson. et ol —o9 6' sss
I cfochrmfd cool compony 7'
I PA&is Resources Comp oy-

cool frc-177)
Wg Cos 143 Ac 24JS

TRACT IIR

I

9R O' cBM T I Chrislc 4 Golds, rf 'r

i IP r&936 & I 16 Ncs
CBhchscld Coal Compooy /

TRACT Pf 1 Av- 6 I
Pyis Sc um s Compouy—
Cos 830 Ac ICIJS

TRACT I 3

P
I

r
I

I S NO, 2423 I9L
Huhm Iu lflrl' Ol 8 &OC

11 Acres
I CliochBekf Coal Compony /

Pt m tlcsourccs Company-
Cos I IJB Ac. 19.166

ct

cl
m

cool TIC-177)

&cct frc-I5&)

TRACT 86

cosh lfc Po-1&8/ 1-172
orts S ilh
0.0 Acres

mchlirld Cool Compooy /
Pjms Resources Cor port)' cool
P c uounfokl oil a Cos. Ioc —o7 0 pos
Crw 9.08 Ac IS&56

wmf tovatho ccfom'ocd hy

~

COS «rnoy fro Btl 7 NIB A to of uml 58.77 Ac

WELL LDCATION PLAT

Ives coordholost fvh 5t. ploce s. zoon
colmtolod fro CCC cmrCt olcs)
rl JN, 934 E BN,JN
welf coon&atom (ccmhl old cocl cc)
5 IJ&3663 E I.069.79

COMFANYMauilobtc Resources Enerov Comoanv WELL NAME AND NUMBER~. TT

TRACT NO. 7-175 ELEVATION 7178 41 QUADRANGLE Cnnov ttidne
COUNTY —Dickenson DISTRICT Eivrnlnn SCALE 1 = dfhs' DATE I 74 f997
This Plat is a new plat c; an updated plat '; or a final location plot

+ Oenates the lacatioo of a well on UMited Stotes topagraphic Mops, scale I to
26.000, latitude ond longitude lines being represented by border lines as shown.

sfes'-ts .c! r .".== sr- Licensed Land Surveyar
Form DGO-GO-7



8K 498PG 606

January 13,2012

RANGE RESOURCES

Mr. George D. Smith
Mrs. Carol R. Smith
111 Locust Street
Tazcwcll, VA 24651

Re: Permanent Release of CBM Royalty
Well VC-503042, VC-3324, and VC 504509
Dickcnson County, Virginia

Dear Mr. and Mrs. Smith:

As you are aware, EQT Producuon Company (nEQT") has drilled the above-referenced
conlbed methane gas wells on a 16 acre tract (nSubject Tract") either under a pooling order from
the Virginia Gas and Oil Board ("Board") or as voluntary drilling unit. For this well, as we are
listed as having conflicting claims. Range Resources - Pine Mountain, Inc. (nRRPMn) is listed
as claiming under a coal title, and you are listed as claiming under a gas title. Thc plate
indicating the location of each of thc wells ad!thin the operating units are enclosed for your
reference.

EQT, as operator of the unit, has placed or will place all royalty proceeds attributable to
conflicting claims into an escrow or suspense account. In order to allow release of the royalty
proceeds, RRPM hereby waives any claims to past or to future royalties attributable to your
interest in this well.

By copy of this letter, RRPM is requesting EQT to initiate distribution directly to you of
all currant royalties, as well as all future royalties, attributable to your interests in this welL

Please be advised that EQT may require that you demonstmte that you are the current
owner of the gas estate. You should work directly with EQT on that issue.

Ifyou have any questions, please do not hesitate to call me at 276-619-2583.

Enclosure

cc: Kristle Slmnnon, EQT
Debbie Louthian, RRPM

Sincerely,

RANGE RESOURCES-PINE MOUNTAIN, INC.

Phil Hem
Land Manager

Ranee Rasouwes- pins Moon!sin. Ine.
8 to! W lflsfff slfeel P c so 2138 AWod . VA 21212

AO ol 778828.1

ref u761 828.M61 a 1276) 62e 7288

IQ
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SUPPLEMENTAL "B"

VC-3324
VGOB 07/04/15-0574
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EXHIBIT HEH

VC-3334
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EXHIBIT nEEn

VC-3324
created 01/31/2012

TRACT LESSOR

INTEREST GROSS
LEASE WITHIN ACREAGE

STATUS UNIT IN UNIT

Gas Estate Onlv

3 GeorgeeandcarolRSmith' L/g//r / Leased-EREC

111Locust Street 2439D9L
Tatewell, VA 24651

24.230000tt 9.300DO

Total Subsequent to RR-PM waiver

3 Range Resources-Pine Mountain, inc"
Attn:Jerry Grantham

L r /
406 W Main Street
PD Box 2136
Abingdon, VA 24212

Leased. EREC

244792L

Tract T-177

24.230000IS

0.000000tt

9.30000

O.OODOO

Total Subsequent to Rll-PM Waiver 0.000000P 0.00000

* interest previously owned by Christine and Boyce Field. Interest was conveyed to George Dewey Smitll and
Carol Ruth Fields Smith via Deed ot Gift Dated Cdober 15, 2D03 recorded in Dickenson County, VA on
December 4, 2003 at Book 393 Page 769.

'Formerly

pittston Company

c/o Clinchfield Coat Company
Attn: Steve Smith

Peaox7
Dante, VA 24237 03
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